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GOVERNMENT OF ANTIGUA AND BARBUDA 


APPLICATION FOR INTEHHATIONAL 
BUSINESS CORPORATION CHARTER 


TO: DIRECTOR OF INTERNATIONAL BUSINESS CORPORATIONS 

MINISTRY OF FINANCE 


1. Proposed Name: AMERICAN INTERNATIONAL BANK LTD. 

2. Registered Office and Name and Address of Resident Agent: 

Antigua Management s Trust Ltd. 

P. 0. Box 1679 
St. John's, Antigua 

3. Authorized Number of Shares by Class: 

1,000,009 common shares at OSS 1.00 

4. Transferability Restrictions — mark if applicable [H 

5. Number of Directors — Maximum 7 Minimum 3 

6 . Restrictions to Corporate Purpose Clause: 

The company is restricted to carrying on 
international banking business in accordance 
with the law. 

7. Securities Regulations Documents — attached if applicable 

8 . Licence Applications — Banking EJ , Trust □ , Insurance □ 

9. Unanimous Shareholder Agreement — •attached If applicable 

10. Incorporators: Solicitor 

Chambers 

8 , Long Street, St. John’s, Antigua 

Joycelyn Elmes 

c/o Joan Fung Chambers 

8 , Long Street 

St. John’s, Antigua 


SCBMIT 'TSB FOIXOKING COPISS OF bCCDKZOTS, IF APPLICASLSt 

Application for International Buainess Corporation Charter (1) 
Articles of Incorporation <3J {One certified copy retaxned) 
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GOVERNMENT OF ANTIGUA AND BARBUDA 


j0 


APPLICATION 

V 

TO: Superaisor of International Banks and Trust Corporations - Ministry of Finance 

FOR AUTHORITYTO ORGANIZE AND OPERATE UNDER AN 

Internaiional Banking Licence?? International Trust Licence □ 

PURSUANT TO SECTION 230 OE THE INTERNATIONA!. BUSINESS CORPORATIONS ACT 1982, 
No. 28 OF 1982. 

Americarr International Bank Ltd. 

(Nam? Of Proposed Licensee) 

High Street/ P. 0. Box 1679, St. John's, Antigua 

(Address of Proposed Licensee J 


Date Submicced: 


PLEASE SUBMIT THIS APPIICAnON AND ALL SUPPORTING DOCUMENTATION IN DUPLICATE 
ORIGINALS, 


FOR OFnCIAl USE ONLY - 


Received; - 


Tentative Licence Granted: 

Ordinary Licence Grated; — — dfO 
Denial; 


Shirley 2iegler-Feinberg 


(bfemes of OrganizerCs) ) 

(hereinafter referred to as Applicanc(s) ), hereby apply to the Supervisor of Intemacionai Banfe and Trust 
Corporations, Ministry of Finance (hereinafter refened to as the Supervisor) , pursuant to Section 230, Inter- 
national Business Corporations Act, 1982, No. 28 of 1982, for authority to organize and operate 
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American International Bank Ltd. 

(Name cf Proposed Intematior^al Busing Coiporarioo) 

heicinafter referred to as “the IBC,’’ under the following: 

^International Bank Corporation Licence 
□ International Trust Corporation Licence 


CERTIFICATE 

The Applicants hereby certify that the information contained in this aj^iication is true and complete to the 
best of their knowledge and belief; further the Applicants accg)t the responsibiliiy of informing the Super- 
visor prompt^ of any changes in the information presented herein. 

Kxfnirprithis J.g.tt’ rtaynf February 


(Name) 

Shirley Ziegler-Feinberg 



If the IBC is to be controlled by a holding company, submit the signature and title of the holding company 
representative. 


(Signature) 


(Title) 


(HoldingCompany) 


NOTE: Ail organizers must sign the Cenificate 

1. Proposed name of IBC: American International Bank Ltd. 

2. Proposed Address of IBC: High street, P. O. Bo-r 1679, St. John's, .Antigua 

3. Proposed capitalization of IBC; 

Capital: 000,000 No. of Preferred Shares: 

Surplus: Par\^Iue: — 

V No. of Common Shares: 1 , 000,000 v 


F^\ikiue; 
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4. Proposed directors of IBC (AiJ or^izers muse be proposed directors of IBC) : 

(Name - Occupation) (Address: Ciry & State) 


\ntiaua 

Manaaefnent & Trust Ltd. 

Hioh Street. 

St. 

."nhn ' =; . 


Shirley 

Ziegler-Feinberg 




Joan M. 

Fung 

Long Street, 

St. 

John’s, 

Antigua 


5. Name, address and telephone number of person authorized by Applicants to receive correspondence 
for them: 

Antigua Management & Trust Xtd 
P 0 Box 1407 
St John’s, Antigua 

6. Attach a list of ail the subscribers to the capital stock of the IBC, showing name, place of residence, and 
number of shares subscribed to. Any changes in proposed subscribers shall be reported promptly to the 
Supervisor, and in any event, within 30 days prior to opening, whichever occurs first. 

7. Are any of the proposed stockholders of five percent or more of the IBC's stock, other than directors 
and officers, connected with any other banking or trust institution by way of employment, directorship 
or ownership? If so, describe such relationship. 

8. Submit biographical information for each proposed director, officer and subscriber to five percent or 
more of IBCs 'stock. 

9. List the qualifications of the proposed directors and officers to operate an international or trust corpora- 

, tion successfully. 

* 10. Are any of the proposed directors or cfficers of the IBC conneaed with any other bank or trust institu- 
tion by way of employment, directorship or ownership? If so, describe such relationship. 

*11, Have any of the proposed direaors, officers or proposed stockholders of five percent or more of the 
IBC’s stock ever been charged with or convicted of any criminal offense? If so, give details, including 
status of case. 


*10. Mr William W Cooper, Director of Antigua Management and Trust Ltd, which will manage 
the hank for and on behalf of the shareholder, is aLso a director and General manager 
of Antigua Barbuda Investment Bank Ltd. 


*1LN0 
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Point 6- Subscribers to capital stock 

No. of Common Shares 

Shirley 2xegler~Feinberg 1 ,000^000 

P. 0. Box 340082 

Boca Raton, Florida 33434 


Points 7r 8, 9, 10. 


Antigua Management & Trust Ltd. 

See biographical information of General Manager, William 
W. Cooper, attached. A management contract between the Bank 
and Antigua Management & Trust will be executed. 


Mrs. Shirley Ziegler-Feinberg 

Mrs. Ziegler was employed as a financial executive of a 
major multi-national company located in the Northeastern 
United States for over 20 years. 

(See biographical info attached). 

Joan M. Fung 

Mrs. Fung has been a practising Barrister and Solicitor 
in Antigua since 1978 and acted on behalf of various banks 
and insurance companies in the State. 

(See biographical info attached). 
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GOVERNMENT OF ANTIGUA AND BARBUDA 

UCENSE TO CONDUCT AN INTERNATIONAL 
BANKING, TRUST OR INSURANCE BUSINESS 


Pursunni to Section 230 of the International Business Corporations Act, 
1982, No. 28 of 1982, the undersigned hereby grants a license to conduct an 
international fcakirg business to 


AMERICAN INTERNATIONAL BANK LTD. 


subject to ail tlie terms and conditions of said Aa. 


(For bank/ifusi) 


Supervisor, 

International Banks and Trust 
Corporations 


Superintendent, 

international Insurance Corporations 

Issued at St.Johns, Antigua, 

this day of. ,19<?0 
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GOVERNMENT OF ANTIGUA AND BARBUDA 


CERTIFICATE OF INCORPORATION 
AND GOOD STANDING 


Pursuant to Seaion 9 of the International Business Corporations Act, 
1982, No. 28 of 1982, the undersigned hereby certifies that: 


AMERICAN INTERNATIONAL BANK LTD. 


was incorporated under the laws of Antigua and Barbuda on the day of 
B ,19fdis«ngoodstandingandenjoysalltheriglus,powers 

and privileges conferred by law' consistent with the attached Articles of 
Incorporation. 



.1970 
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GOVERNMENT OF ANTIGUA AND BARBUDA 


NOTICE OF APPOINTMENT, RESIGNATION OR 
REMOVAL OF DIRECTORS 


TO: DIRECTOR OF INTERNATIONAL BUSINESS CORPORATIONS 


1. Name of Corporation: American International Bank Ltd. 

2. Name and Address of Appointed Directors: 

Mark Jackson 
The Coach House 
106A Harper Lane 
Shenley 

Herts VD7 9HL 


3. Effective Date of Appointment: September 24, 1992 

4. Name and Address of Directors Removed or who have Resigned: 

Shirley Ziegler-Fienberg 

P.O. Box 340082 

Baca Raton, Florida 33434 


5. Effective Date of Resignation or Removal: September 24, 1992 



{Corporate Director) 

Antigua Management & Trust Ltd 


Date: September 24, 1992 
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OvliTO 

MINUTES OF ORGANIZATIONAL MEETING OF THE 
SOLE INCORPORATOR AND INITIAL DIRECTOR 

OF 

AMERICAN INTERNATIONAL BANK LTD. 

The organizational meeting of the Incorporator and Initial 
Director named in the Articles of Incorporation of the above 
captioned corporation, was held at the registered office of the 
Corporation at High Street, St. John's, Antigua on the 31st 
day of December, 1992, at 2:30 o'clock p.m. 

Joan M. Fung, an officer of the Incorporator, named in the 
Articles of Incorporation, called the meeting to order. 

William W. Cooper of Antigua Management s Trust Ltd. was nominated and 
elected Chairman of the meeting. 

Use Cooper of Antigua Management & Trust Ltd. was nominated and elected 
Secretary of the meeting. 

The Secretary then called the roll and found that the sole 
Incorporator and Initial Director named in the Articles of 
Incorporation were duly represented. 

The Secretary then presented and read to the meeting a copy of 
the Articles of Incorporation and By-Laws of the Corporation and 
reported that on the 18th day of April 1990, the original 
thereof was duly filed and registered by the Director of International 
Business Corporations, Ministry of Finance. 



Upon motion duly made, seconded and carried, it was 
RESOLVED, that said report in all respects be ratified, confirmed 
and adopted and the Secretary is directed to append to these 
minutes a copy of the Articles of Incorporation and By-Laws to be 
inserted in the Record Book of the Corporation. 

Upon motion duly made, seconded and carried, it was 
RESOLVED, that the Board of Directors authorizes the adoption of 
a seal which shall bear the name of the Corporation and year of 
incorporation, and further 

RESOLVED, that any Director is hereby authorized to 
issue certificates for shares in the form submitted to this 
meeting and appended hereto, and further 

RESOLVED, that the share and transfer book now presented at this 
meeting be and the same hereby is adopted as the share and 
transfer book of the Corporation. The Secretary was directed to 
attach a form of stock certificate to these Minutes. 

Upon motion duly made, seconded and carried, it was 
RESOLVED, that any Officer, in his, her or its sole 
discretion, hereby is authorized to open a bank account on behalf 
of the Corporation with any banking institution within or without 
Antigua and Barbuda suitable for the purposes of the Corporation. 
The Initial Director named in the Articles of Incorporation then 
tendered its resignation, effective upon the adjournment of this 
meeting. Upon motion duly made, seconded and adopted, said 
resignation was accepted and ordered spread upon the Minutes 
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Upon motion duly made, seconded and carried, it was 
RESOLVED, that the following named persons be elected to the 
permanent Board of Directors of the Corporation, each to hold 
office until the first annual meeting of Shareholders or until a 
successor of each shall have been elected and qualified- 
WILLIAM COOPER 
ILSE COOPER 

FURTHER RESOLVED, that the following be appointed Officers 
of the Corporation with full, independent power to bind 
the Corporation, restricted only by the limitations enumerated in 
Section 8.11 of the By-Laws: 

WILLIAM COOPER 
ILSE COOPER 

The Chairman then stated that 

There was presented, to the Corporation, the following offer(s) 

to purchase shares of capital stock: 

FROM NO. OF SHARES CONSIDERATION 

AMT MANAGEMENT LTD. 1,000 US $1,000,000 
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The following action was taken upon said offer{s): 

RESOLVED, that said proposal or offer be and the same hereby is 
approved and accepted and that in accordance with the terms 
hereof, the Corporation issue to the offeror(s) or nominee(s) the 
above stated number of fully paid and nonassessable shares of 
this Corporation , and it is 

RESOLVED, that upon delivery to the Corporation of said assets 
and the execution and delivery of such proper instruments as may 
be necessary to transfer and convey the same to the Corporation, 
any Director of the Corporation is authorized and 
directed to execute and deliver the certificate or certificates 
for such shares as are required. to be issued and delivered on 
acceptance of said proposal in accordance with the foregoing. 

It was determined that the consideration offered for the stock is 
reasonably worth the number of shares for which it was offered 
and that it is in the best interest of the Corporation to accept 
the offer. It was thereupon, 

RESOLVED, that the consideration offered was of a value of at 
least equal to the full value of the stock to be issued therefor; 
that each such offer be therefore accepted and that upon 
delivery, in full, to the Corporation of the consideration offer, 
then an appropriate stock certificate be issued in favor of each 
offeror as soon as possible to reflect ownership of the shares so 
purchased and that the offerors thereupon constitute the stockholders of 
this Corporation, 
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RESOLVED, that the signing of these Minutes shall constitute full 
ratification thereof and waiver of notice of the meeting by the 
signatories. 

There being no further business before the meeting, on motion 



^ely^ Elmes 


Antigua Management & Trust Ltd. 



William Cooper 

A true copy of each of the following papers referred to in the 
foregoing Minutes is appended hereto: 

Certificate of Incorporation and Good Standing 

Articles of Incorporation 

By-Laws 

Specimen Certificate of Shares 
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GOVERNMENT OF ANTIGUA AND BARBUDA 


NOTICE OF APPOINTMENT, RESIGNATION OR 
REMOVAL OF DIRECTORS 

TO: DIRECTOR OF INTERNATIONAL BUSINESS CORPORATIONS 

1. Name of Corporation: AMERICAN INTERNATIONAL BANK LTD. 

2. Name and Address of Appointed Directors: 

William W. Cooper, Paradise View 
Use F. Cooper, Paradise View 


3. Effective Date of Appointment: May 7, 1993 

4. Name and Address of Directors Removed or who have Resigned: 

Joan M. Fung, Long St. 

AMT Ltd., Redcliffe Quay 

Mark Jackson, Shenley, Herts., UK 


5. EffectiveDateofResignation orRemoval: May 7, 1993 


Date: May 7 , 19 9 3 




(Corporate Director) 
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GOVERNMENT OF ANTIGUA AND BARBUDA 


NOTICE OF APPOINTMENT, RESIGNATION OR 
REMOVAL OF DIRECTORS 


TO: DIRECTOR OF INTERNATIONAL BUSINESS CORPORATIONS 

1. Name of Corporation: AMERICAN INTERNATIONAL BANK LTD. 

2. Name and Address of Appointed Directors: 


Patricia Randall 

Crosbies 

Antigua 


3. Effective Date of Appointment: May 18, 199 3 

4. Name and Address of Directors Removed or who have Resigned; 


5. Effective Date of Resignation or Removal: 


Date; 


May 18, 1993 


By: W. W. Cooper 
(Corporate Director) 



MINUTES OF THE ANNUAL SHAREHOLDER’S MEETING OF 


AMERICAN INTERNATIONAL BANK LTD. 


The Annual Shareholder’s meeting was held at the registered 
office of the Company at Redcliffe Quay, St. John’s, Antigua on 
the 1st day of February, 1994 at 2:30 o’clock p.m, 

William W. Cooper was nominated and elected Chairman of the raeet- 
ing. 

Use F. Cooper was nominated and elected Secretary of the meet- 
ing. 

The Secretary then called the roll and found that the Sharehold- 
ers and Directors named in the Articles of Incorporation were 
duly represented. 

RESOLVED, that the following named persons be re-elected to the 
permanent Board of Directors of the Company, each to hold office 
until a successor of each shall have been elected and qualified: 

William W. Cooper 
Use Cooper 
Joan deNully 
Pat Randall 

FURTHER RESOLVED, that the following be appointed Officers of the 
Company with full, independent power to bind the Company, re- 
stricted only by the limitations enumerated in Section 8.11 of 
the By-Laws : 

Wil I iam Cooper - President 
Use Cooper - Secretary 
Joan deNully - Senior Vice President 
Pat Randall - Senior vice President 

RESOLVED, that Pannell Kerr Forster be appointed auditors for the 
year ending 1994. 

RESOLVED, that the signing of these Minutes shall constitute full 
ratification thereof and waiver of notice of the meeting by the 
signatories . 

There being no further business before the meeting, on motion 
duly made, seconded and carried, the meeting was adjourned. 


William W. Cooper, President 
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MINUTES OF THE ANNUAL SHAREHOLDER'S hclETING OF 
AMERICAN INTERNATIONAL BANK LTD, 


The Annual Shareholder's meeting was held at the registered 
office of the Company at Redcliffe Quay, St. John's, Antigua on 
the 26th day of September, 1995 at 2:30 o'clock p.m. 

William W. Cooper was nominated and elected Chairman of the meet- 
ing. 

Use F. Cooper was nominated and elected Secretary of the meet- 
ing. 

The Secretary then called the roll and found that the Sharehold- 
ers and Directors named in the Articles of Incorporation were 
duly represented. 

RESOLVED, that the following named persons be re-elected to the 
permanent Board of Directors of the Company, each to hold office 
until a successor of each shall have been elected and qualified: 

William W. Cooper 
Use Cooper 
John Greaves 
Pat Randall 

FURTHER RESOLVED, that the following be appointed Officers of the 
Company with full, independent power to bind the Company, re- 
stricted only by the limitations enumerated in Section 8.11 of 
the By-Laws : 


' William Cooper - President 
Use Cooper - Secretary 
John Greaves - Senior Vice President 
Pat Randall - Senior Vice President 

RESOLVED, that Pannell Kerr Forster be appointed auditors for the 
year ending 1995. 

RESOLVED, that the signing of these Minutes shall constitute full 
ratification thereof and waiver of notice of the meeting by the 
signatories . 


There being no further business before the meeting, on motion 
duly made, seconded and carried, the meeting was adjourned. 



William W. Cooper, President 
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MINUTES OF THE ANNUAL SHAREHOLDER'S MEETING OF 
AMERICAN INTERNATIONAL BANK LTD. 


The Annual Shareholder's meeting was held at the registered 
office of the Company at Woods Centre, St. John's, Antigua on the 
26th day of September, 1996 at 2:30 o'clock p.m. 

William W. Cooper was nominated and elected Chairman of the meet- 
ing . 

Use F. Cooper was nominated and elected Secretary of the meet- 
ing . 

The Secretary then called the roll and found that the Sharehold- 
ers and Directors named in the Articles of Incorporation were 
duly represented. 

RESOLVED, that the following named persons be re-elected to the 
permanent Board of Directors of the Company, each to hold office 
until a successor of each shall have been elected and qualified: 

William W. Cooper 
Use Cooper 
John Greaves 
Pat Randall 

FURTHER RESOLVED, that the following be appointed Officers of the 
Company wit’h. full, independent power to bind the Company, re- 
stricted only by the limitations enumerated in Section 8.11 of 
the By-Laws: 

William Cooper - President 
Use Cooper - Secretary 
John Greaves - Senior Vice President 
Pat Randall - Senior Vice President 

RESOLVED, that Pannell Kerr Forster be appointed auditors for the 
year ending 1996. 

RESOLVED, that the signing of these Minutes shall constitute full 
ratification thereof and waiver of notice of the meeting by the 
signatories . 

There being no further business before the meeting, on motion 
duly made, seconded and carried, the meeting was adjourned. 
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MIN. £S OF THE DIRECTORS MEETIl OF 
AMERICAN INTERNATIONAL BANK LTD. 


The Directors meeting was held at the registered office of the 
company at Woods Centre, St. John's, Antigua on the 14th day of 
November, 1996 at 3:30 o'clock p.m. 

William W. Cooper was nominated and elected Chairman of the 
meeting. 

Use B". Cooper was nominated and elected Secretary of the meet- 
ing. 

Present were: W.W. Cooper 

John Greaves 
Use Cooper 
Pat Randall 

RESOLVED that John Greaves has .been appointed as President of the 
bank effective November 15, 1996. W.W. Cooper has been appointed 
Chairman of the Board effective November 15, 1996. 

John Greaves responsibilities 'will be the day to day operations 
including treasury, money management, money investments and 
loans. Both Trevor Bailey and Danley Philip will report to Mr. 
Greaves . 

W.W. Cooper's responsibilities will be marketing, advertising, 
business development and the new bank building. Alan Jeyes will 
report to- W.W. Cooper. 

RESOLVED that we are to have a directors meeting on the last 
Thursday of every month. 

RESOLVED that John Greaves will receive an employment contract at 
the same rate of pay ai W.W. Cooper, effective November 15, 1996 
and that the present arrangement with John Greaves will be termi- 
nated . 

RESOLVED that a new loans and investment policy will be estab- 
lished. To be included in the loan policy is that all loans 
above $50,000 must be approved by the Board of Directors. 

There being no further business before the meeting, on motion 
duly made, seconded and carried, the meeting was adjourned at 
4:00 p.m. 
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GOVERNMENT OF ANTIGUA AND BARBUDA 


INTERNATIONAL BUSINESS CORPORATIONS ACT 


CERTIFICATE OF INTENT TO DISSOLVE 

(Section 295) 


AMERICAN INTERNATIONAL BANK LIMITED 

1. Name of Corporation 


I hereby certify that the above-mentioned Corporation intends to dissolve under 
section 295 of the International Business Corporation Act, as set out in the attached 
Statement of Intent to Dissolve. 


Date of Dissolution 



Issued at Stjohn^, Antigua, . 

thisJrO/^\ dayof 
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registered 



Gv. \ Ui^ ANTIGUA AiS..-- 


INTERNATIONAL BUSINESS CORPORATIONS ACT 


STATEMENT OF REVOCATION OF INTENT TO DISSOLVE 
(Section 297) 


1 . Name of Corporation 


2. Corporation No. 


AMERICAN INTERNATIONAL BANK LIMITED 


3. The Corporalion revokes Its certificate of intent to dissolve. 


<Tu£</7/?9 


For Minisin' use only 


REGISTERED 


Description of OfBce 



issued at Stjohn^, Antigua, 


this dayof Q ^ 


•lUi t998 
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C \ ^ liF AN i .iCTi„;A ^/OA | 

INTERNATIONAL BUSINESS CORPORATIONS ACT | 

-I] 

I 

CERTIFICATE OF REVOCATION OF INTENT TO DISSOLVE | 

(Section 297) | 

AMERICAN INTERNATIONAL BANK LIMITED 858 | 

I 

1 . Name of Corporation 2. Number 

. i 

I hereby certify that the above-mentioned Corporation revoked its intent to | 

dissolve as set out in the attached Statement ofRevocation of Intent to Dissolve. ^ 
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Ministry of FlnMiK* 

Immsthnai Business Corpomtion 

HJGH STREET 

ST. JOHN'S. A?^GUA, W.l. 

T elephone: 462-3372/462-5086 
Telex No.: 2055 Rnance AK 
FAX: 268-461^22 

9lh July, 1998 


Mr. Edward Smith 
Cassada Gardens 
St. John’s, Antigua 


Dear Mr, Smith: 


Re: Receiver/Manager - American Tnternational Bank 

Further to recent discussions with you in respect to the above captioned bank, and 
pursuant to Section 287 (1) (b) of the International Business Corporations Act, Cap. 222, 
and in my capacity as the appropriate oHlctal, I hereby appoint you Receiver/Manager of the 
American International Bank, with effect from July 9, 1998. 

The Bank’s offices are located at the Woods Centre, Friars Hill Road, St. John’s. 


Respectfully yours, 

Mx v 

^den Weston 

Supervisor of International Banks 
and Trust Corporations 



cc. Nicolelte Doherty 

Marcel Commodore 
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ANNEX I 

OFFSHORE BANKS LICENSED IN ANTIGUA BY DATE OF LICENSE 

As of December 31, 1997^ (total licensed ~ 47) 


LICENSE 

DATE 

NAME 

AGENT 

0002 

04.02.83 

Swiss American Bank Ltd 

AIT 

04S4 

11.13.87 

Brysons International Bank Lid 

CS 

0595 

15.13.88 

Antigua Overseas Bank Ltd 

AMT 

0858 

04.18.90 

American International Bank Ltd 

AMT 

0945 

12.07.90 

Stanford International Bank Ltd 

Goodwin 

0965 

02.08.91 

Northern International Bank Ltd 

AMT 

1301 

08.12.92 

Hanover Bank Ltd, The 

AMT 

1438 

11.19.92 

investech International Bank Ltd 

AMT 

1655 

0427.93 

Caribbean Bank of Commerce Ltd 

Benjamin 

1965 

08.18.93 

First Security Bank Ltd 

AMT 

2034 

0915.93 

Madison International Bank Ltd 

AMT 

2180 

ri.25.93 

Western Bank Corporation 

ABIT 

2198 

10.15.93 

Global Bank Ltd 

AMT 

2323 

02.11.94* 

Graff Credit Bank Ltd 

C&L 

2367 

03.14.94 

Banco Occidental International Ltd 

AMT 

2427 

.04.12.94 

Unicorp Bank Overseas Ltd 

AMT 

2428 

*04.12.94 

Vengold International Bank Ltd 

C&L 

2469 

04.12.94 

Intcracdoncs Banking Corporation 

ABIT 

2692 

08.26.94 

Pacific Bank Ltd 

AMT 

2733 

09.09.94* 

Maxi Bank Ltd 

AMT 

2934 

11,15.94* 

V.T.L Bank Ltd 

ABIT 

2939 

11,16.94 

Luxembourg Financial Bank Ltd 

AMT 

2957 

1124.94 

Phoenician Bank Ltd 

ABIT 

2970 

12.01.94 

Banco Meridiano Inc 

CS 

3040 

12.14.94 

Atlantic Bank Lol 

Wade 

3160 

02.08.95 

Intemalionai Investment Bank Ltd 

AMT 

3455 

04.28.95 

Horizon Bank International Ltd 

AMT 

3592 

05.30.95* 

Windward and Leeward United Bank Ltd 

C&L 

3614 

06.01.95* 

Washington Commercial Bank Inc 

AMT 

3872 

08.14.95 

Banque De Credit Commercial Ltd 

AMT 

3873 

0814.95 

Privat Krcdit Bank Ltd 

AMT 

3986 

09.18.95 

■ Middle European Merchant Bank Ltd 

C&L 

4148 

10.12.95* 

Banco Mariiimo Ltd 

ABIT 

4209 

10.27.95 

Overseas Commerce Bank Ltd 

AMT 

4656 

10.29.95 

Institutional Bankers Limited 

ABIT 

4744 

01.15.96 

Worldwide International Bank Ltd 

ABIT 

4989 

02.26.96 

Hab Bank Lid 

C&L 

5496 

04.29.96 

McinI Bank (Antigua) Ltd 

KPMG 

5497 

04.29.96 

Westbond Inlemational Bank Ltd 

CMT 

5770 

05.25.96 

New Bremen Bank Ltd 

AMT 

5840 

05.20.96* 

European Federal Credit Bank Ltd 

CMT 

6165 

06,07.96* 

Central Atlantic Bank Inc, 

AMT 

6517 

07.02,96**** 

German American Banking Corporation 

ABIT 

7712 

11.03.96**** 

Bank of Europe Limited 

AMT 

6603 

03.12.97**** 

Commercial & Industrial Bank Ltd 

Unknown 

8602 

03.12.97**** 

Barrington Bank Inc. 

Unknown 

lOIOO - 

09.26.97**** 

First Pine Bank Inc., The 

Unknown 


^ Information on bank licensing in Antigua was received from Greenberg Traurig. 



912 


REMOVED FROM ACTIVE LIST 

As of December 31, 1997 


Lie 

DATE 

NAME 

AGENT 

REASON 

130! 

08.12.92 

Hanover Bank Ltd, The 

AMT 

Revoked 4/3/97 
Rcstorcd/lcgal 

1343 

09.24.92***** 

Multivest International Bank Ltd 

AMT 

Revoked 4/3/97 

1655 

0427.93 

Caribbean Bank of Commerce Ltd 

Benjamin 

Revoked 4/3/97 

On I2C0/97]ist 

1820 

04.14.93***** 

Banco dc Inversion y Credit Ltd 

AMT 

Revoked 4/24/97 

1947 

05.06.93 

United Trading Bank Lid 

Unknown 

Denied 

201! 

06.18.93***** 

Bank Invest Bank Ltd 

AMT 

Revoked 4/24/97 

2140 

U.05.93***** 

Banco Barinas International S.A. 

AMT 

Revoked 8/25/97 

2181 

11.25.93***** 

Globadir International Bank Ltd 

ABIT 

Revoked 8/25/97 

2229 

12.15.93* *** 

Bank Kometa S.A. 

AMT 

Liquidation 4/3/97 

2311 

02.07.94***** 

Cavendes Investments Bank Ltd 

AMT 

Revoked 4/24/97 

2S03 

05.20.94***** 

Universal Bank Ltd 

ABIT 

Unknown 

2529 

06.08.94* *** 

European Union Bank Inc. 

C&L 

Receivership 

(8/13/97) 

2732 

09.09.94*** 

Caribbean American Bank Ltd 

AMT 

Receivership 

(8/16/97) 

3593 

05.30.95* ***** 

Anta Bank Ltd 

C&L 

Revoked 4/24/97 

3674 

08.02.95***** 

NorChem International Bank Ltd 

CS 

Unknown 

5514 

04.30.96***** 

Banque R. Supccvillc ct Fils S.A. 

— 

Unknown 

7719 

11.12.96***** 

South Coast Bank Limited 

Benjamin 

Unknown 


• Russian 

** License surT«nd«red/in receivership 

• Reported to be in liquidation 

New name appearing on December 31, 1997 list provided by Greenberg Traurig 
««««* Name dropped from December 3 1,1997. No reason given. 

• Reports indicate 4 banks may have migrated to Dominica following pressure from Antigua to disclose beneficial 
ownership. Authorities in Dominica have been contacted in an attempt to Identify the name of any banks that 
may have migrated from Antigua, 


AGENTS 


AIT: 

Antigua Internationa! Trust Ltd (SAB) 

CS: 

Corporate Services Ltd (PW; Don Ward) 

AMT: 

Antigua Management & Trust Ltd (Cooper) 

Goodwin: 

Ann Henry Goodwin 

Simon: 

Justin L Simon 

Benjamin: 

Scedroy Benjamin 

ABIT: 

ABI Trust Ltd (Mac Abbott) 

C&L: 

Coopers and Lybrand (S Jarden) 

Wade: 

Cecil E Wade 

CMT; 

Caribbean Management & Trust (Alice Roberts) 
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AMERICAN INTERNATIONAL 
MANAGEMENT SERVICES 

AGREEMENT 


THIS AGREEMENT is made between 

AMERICAN INTERNATIONAL MANAGEMENT SERVICES LTD. 

of Woods Centre, Friars Hiil Road in the City of Saint John in Antigua and Barbuda (hereinafter called 
“the Company") of the One Part and (hereinafter called “the 

Offshore") of the Other Part. 

WHEREAS the Off-shore wishes that its affairs be managed here in Antigua and Barbuda 
and it has now been agreed between the parties hereto that the Off-shore shall be managed by the 
Company on the terms and conditions hereinafter mentioned. 

NOW IT IS HEREBY AGREED by and between the parties hereto as follows:- 

1. Administrative Services shall include but not be limited to:- 

• The statutory filings and notices of the Off-Shore. 

• The maintenance of the register of the Off-Shore. 

Acting for and behalf of the Off-Shore as liaison with auditors and Government 
authorities. 

Obtaining and maintaining for and on behalf of the Off-Shore separate phone, 
fax and telex lines. 

Receiving mail for and on behalf of the Off-Shore and sending the same to its 
other offices. 

• The mailing of outgoing correspondence for and on behalf of the Off-Shore. 

The production and signing of documentation for and on behalf of the Off-Shore. 

2. Back Office Ser/ices shall include but will not be limited to;- 

. The establishment of a correspondent banking relationship with American 

International Bank to effect wire transfers and issue multi-currency drafts. 

• The installation and operation of a computerised banking and accounting system. 

• The issuing of certificates of deposit and statements of accounts. 

• Administrative/clerical functions relating to the purchase and sale of securities 
and foreign e.xchange, 

• Administrative/derical functions pertaining to the filing of all correspondence/ 
documentation and all other ancillary functions of an administrative nature. 

• The Company shall advise the Off-Shore of any operations or instructions 
that may conflict with the laws of Antigua and Barbuda and/or Dominica and 
will not allow the Off-shore to conduct such operattons. 

3. The services hereby provided by the Company shall wholly exclude marketing or other 
promotional activities. 



914 


4. The Off-Shore shall be managed by the Company in accordance with principles agreed between 
the Off-Shore and the Company. 

5 (a) The Company shall provide Administrative Services and Back Office Services to the 
Off-Shore for a period of one year. 

This agreement will be automatically renewed for another period of two years if no notice 
of termination is given sixty days prior to. 

(b) The Off-Shore shall during the continuation of this agreement pay to the Company the 
sum of US5, 000.00 payable each month beginning on the 

6. In consideration of the premises, the Off-Shore hereby convenants with the Company that 
Off-Shore will at all limes during the continuation of this agreement and thereafter indemnify and 
keep indemnified the Company from all actions, proceedings, claims or demands by Off-Shore in 
respect of ail liabilities incurred by the Company or of any matter whatsoever arising from the 
management and control by the Company of Off-Shore under and by virtue of this agreement. 

7. If at any time during the subsistance of this Agreement either party shall be guilty of any serious 
misconduct or breach of terms of this Agreement or shall commit any act of bankcruptcy the other party 
may determine the agreement forthwith without any notice or payment in lieu of notice and upon such 
determination the offending party shall not be entitled to any ffiither benefit under this Agreement. 

8. This Agreement may also be terminated forthwith by and at the option of one party upon the 
giving of written notice to the other party if in the opinion of the one party, it has become impossible 
for the other party to properly and efficiently carry out the duties for which it is contracted hereunder. 

9. This agreement will be governed and construed under the laws of Antigua and Barbuda and/or 
Dominica. 

IN WITNESS WHEREOF the parties have set their hands and caused their 
seals to be hereunto affixed the day and year first hereinabove written. 

SIGNED AND SEALED by 

WILLIAM COOPER AND JOHN GREAVES 

for and on behalf of 

AMERICAN INTERNATIONAL MANAGEMENT 

SERVICES LTD 

in the presence of 

SIGNED AND SEALED by 


for and on behalf of 


In the presence of 
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DIRECTOR INDEMNITY 

C/0 AMERICAN INTERNATIONAL BANK LTD. 

BOX 1673, ST. JOHN'S, ANTIGUA, W.l. 

This indenture made the day of ,199 between 

of 

(hereinafter called "the Owner" which expression where the context so admits shall 
include his heirs, executors and assigns) of the first part, and of 

Antigua, (Director of the hereinafter referred to 

) of the second part 

Whereas, the Owner is at the date hereof beneficially entitled to all the issued voting 
shares in 

a company incorporated under the laws of Antigua (hereinafter called "the Company”) 
as whereas the Owner has requested and has agreed to act as a 

Director of the Company upon having such Indemnity as is hereinafter contained. Now 
this indenture witnesseth that in pursuance of the said agreement and in consideration 
of the premises of the Owner hereby convenants with that so long 

as he acts as a Director of the Company the Owner will at all times hereafter indemnify 
him and keep him and his personal representative indemnified from all actions, 
proceedings, claims or demands by any person or persons whomsoever in respect of or 
arising out of or by reason of his holding any Directorship in the Company and against 
all actions, suits, proceeding, claims, demands, costs and expenses whatsoever which 
may be taken or made against him or incurred or become payable by him or his 
respective personal representative by reason or in consequence of holding any 
Directorship in the Company as aforesaid or by reason of or in consequence of any act 
done or omitted to be done by him directly or indirectly upon instructions received from 
the Owner or his agents or otherwise in relation to the premises. 

In witness whereof, the Owner hath hereunto set his hand and seal the day and year 
first above written. 


Signed, sealed and delivered by the 
said Owner 


Notary Public 
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GOVERNMENT OF ANTIGUA AND BARBUDA 

APPLICATION 

TO: Supei-visor of Intemationai Banks and Trast Corporaliora — Ministry of Finance 

FOR AUTHORITY OF ORGANIZE AND OPERATE UNDER AN 

International Banking Licence! J Intcniationai Trust Licence [ ! 

PURSUANT TO SECTION 230 OF THE INTERNATIONAL BUSINESS CORPORATIONS ACT 1982, 
No. 28 OF 1982. 

fNanw «' !.icensf«> 

(A JJrcw of i’foposcJ Licin-wl 

Date Submitted: 

PLEASESUBMITTHIS APPLICATION AND ALL SUPPORTING DOCUMENTATION IN DUPLICATE 
ORIGINALS. 

FOR OFFICIAL USE ONLY — 

Received: 

Tentative Licence Granted: 

, Ordinary Licence Granted: 

Denial: 
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~ (Names of Organizer(s) 

(hereinafter referred to as Applicant{s). hereby apply to the Supervisor of International Banks and Trust 
Corporations.Ministry of Finance (hereinafterreferred to as the Supervisor), pursuant to Section 230, International 
Business Corporations Act, 1982, No. 28 of 1982. for authority to organize and operate 


(Naxnc of deposed Inietnalional Biuiness Cofporaiion) 

hereinafter referred to as "the IBC," under the following; 

[ ] International Bank Corporation Licence 

[ ] International Trust Corporation Licence 

CERTIFICATE 

The Applicants hereby certify that the information contained in this application is true and complete to the best 
of their knowledge and belief; further, the Applicants accept the responsibility of informing the Supervisor 
Promptly of any changes in the information presented herein. 

Executed this day of „. 19 

(Name) (Signature) 


If the IBC is to be controlled by a holding company, submit the signature and title of (he holding company representative. 


(Sigaacurc) 


(Title) 


(Holding Company) 
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JnamsofIBC: 
posed Address of IBC: 
r Proposed capiiaiizaiion of IBC: 
Capital; 

Surplus; 


4. Proposed directors of IBC {All oi^ainsers 
(Name — Occupation) 


No. of Preferred Sht^es: 

Par Value: 

No. of Common Shares: 

Value: 

be proposed directors of IBC): 

(Address: City &. State) 


5. Name, address and telephone number of person authorized by Applicants to receive correspondence for them: 

6. Attach a list of all the subscribers to the capital stock ofthe IBC. showing name, place of residence, and number of 
shares subscribed to. Any changes in proposed subscribers shall be reported promptly to the Supervisor, and in any 
event, within 30 days prior to opening, whichever occurs first. 

7. Are any of the proposed stockholders of five percent or more of the IBCs stock, other than directors and officers, 
connected-with any other banking or trust institution by way of employment, directorship or ownership? If so. 
describe such relationship. 

8. Submit biographic^ information for each proposed director, officer and subscriber to five percent or moreof IBCs 
stock. 

9. List the qualifications of the proposed directors and officers to operate an intemadonal or trust corporation 

successfully. 

10. Are any of the proposed directors or officers of the IBC connected witfi any other banker trust institution byway 
of employment, directorship or ownership? If so, describe such relationship. 

1 1 . Have any of the proposed directors, offreen orproposedstockholdersof five peresntormore of the IBCs stockever 
been charged with or convicted of any criminal offense? If so, give details, including status of case. 
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GOVERNMENT OF THE COMMONWEALTil OF DOMINICA 
APPLICATION 

FOR A LICENSE TO ESTABLISH AND OPERATE 

OFFSHORE BANKING BUSINESS 

OFFSHORE AND DOMESTIC BANKING 

international trust business 

DATE 

PURSUANT TO SECTION 4 SUBSECTION 2 OF THE OFF-SHORE BANKING ACT 
NO. 8 OF 1996 


NAME OF APPLICANT 


ADDRESS OF PRINCIPAL OFFICE OR REGISTERED OFFICE 


PAYMENT OF LICENSE FEE 

AStadied ia the receipt issued (he Accountant General for tlie payment of (he prescribed fee 

MEMORANDUM AND ARTICLES OF ASSOCIATION 
Attached is a copy of memorandum and articles of association 

TOR OFFICIAL USE OMJ 

Licen.se Gr.inted 

License Not Graiiied 

Dale 

Signature 

MINISTER FOR FINANCE, INDUSTRY & PLANNING 
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AUTHORIZED AGENTS IN DOMINICA 


(1) 

Name: 

American International Bank & Trust Company 


Address: 

42 Kennedy Avenue 



Roseau, Dominica 

(2) 

Name: 

Overseas Development Bank &. Trust Company 


Address: 

42 Kennedy Avenue 



Roseau, Dominica 

SHAREHOLDERS 


Names 


Addresses 


DIRECTORS 

Names Addresses 

Attached are professional and character reports of the proposed shareholders and directors and 
managers. 

MANAGERS AND OEFICERS 

Names Positions Addresses 


LAWYER 

Nam e • Address 

Prevost & Williams d2 Hillsborough Street 

Roseau, dominica 

Attached is a letter from the above named attorney(s) accepting to act on behalf of the licensee. 
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,/ AUDITOR 

Name Address 


Attached is a letter from the above named auditors accepting to act on behalf of the licensee. 
riNANCIAL REPUTATION 

Attached is a report on the financial reputation of the applicant. 


INTERNATIONAL BUSINESS REPUTATION 

Attached is a written report on the international business reputation of the licensee. 


BUSINESS PLAN 

Attached is a business plan and three years projected financial statements. 


EXPERIENCE IN BANKING OR TRUSTBUSINESS 

Attached are resumes evidencing that the applicant or some person directly connected with it 
possesses sound and practical experience in banking and/or trust business. 


PAID UP CAPITAL 

Attached is an undertaking in writing to provide and maintain the prescribed capital requirement 
according to Section 14(1) of the Act. 

FINANCIAL NET WORTH 

Allached is a report of the financial net worth of each director and associate or affiliate company 
of the applicant as required in Section 5 subsection 3(d) of the Act. 
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DECLARATION 

1 liereby certify tliat the iiiforinalion contained in this application is true and complete to the best 
of my knowledge and I accept responsibility of informing the Manager, International Business 
Unit of any changes in the information presented herein. 


NAME 


ADDRESS 


TEL NO. 

FAX NO. 

SIGNATURE : 

POSITION 

DATE 
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NOTES: (I) APPLICATION AND ALL SUPPORTING DOCUMENTATION 

SHOULD BE SUBMITTED TO; 

THE MANAGER 

INTERNATIONAL BUSINESS UNIT 
MINISTRY OF FINANCE, INDUSTRY & PLANNING 
GOVERNMENT HEADQUARTERS, ROSEAU 
COMMONWEALTH OF DOMINICA 

IN DUPLICATE AND MUST BE ORIGINALS 

(2) TYPE YES WHERE NECESSARY 

(,1) THE LICENSE FEE MUST BE PAID BEFORE THE APPLICATION IS 
PROCESSED AND IS NON-REFUNDABLE. 
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GOVERNMENT OF ANTIGUA AND BARBUDA 



APPLICATION FOR INTERNATIONAL 
BUSINESS CORPORATION CHARTER 


TO- DIRECTOR OF INTERNATIONAL BUSINESS CORPORATIONS 
MINISTRY OF FINANCE 

1. Proposed Name; AMERICAN inteenationax management services lid. 

2. Registered Office and Name and Address of Resident Agent: 

Ancigua Management & Trust Ltd. 

Redcliffe Quay, P.O. Box 1407 
St- John's, Antigua, W.I. 

3. Authorized Number of Shares by Class: 

1000 Connaon Shares, par value US^IOOO 

4. Transferability Restrictions -- mark if applicable Q 

5 . Number of Directors -- Maximum lo Minimum i 

6.. Restrictions to Corporate Purpose Clause: 

The Company is restricted to carrying on 
international trade or business in accordance 
with the IBC Act of 1982 

7. Securities Regulations Documents - attached if applicable 

8. Licence Applications -- Banking □ , Trust □, Insurance Q 

9. Unanimous Shareholder Agreement - attached if applicable 

10. Incorporators: w. ff. Cooper 

» Redcliffe Quay, St. John's, Antigua 

Joan M. Fung 

Long Street, St, John's 

11. The Company will be operating from: 

#10 Redcliffe Quay 
St. John's, Antigua 

PLEASE SUBMIT THE FOLLOWUNG COPIES OF DOCUMENTS, IF APPLICABLE: 

Application for International Business Coq^oration Charter (1) 

Articles of Incorporation (3) (One certified copy returned) 

Licence Applications (2) 

Unanimous Shareholders Aereement (2) 



GOVERNMENT OF ANTIGUA AND BARBUDA 


CERTIFICATE OF INCORPORATION 
AND GOOD STANDING 


Pursuant to Section 9 of the International Easiness Corporations Act, 
1982, No. 28 of 1982, tiie undersigned hereby certifies that: 


AMERICAN INTERNAIIONAL MANAGEMENT SERVICES LTD. 


was incorporated under the laws of Antigua and Barbuda on the /*? day of 
tTw /Y ^ is in good standing and enjoys all the rights, powers 

and privileges conferred by law consistent with the attached Articles of 
Incorporation. 




Director, 

International Business Corporations 


Registered at St.John^, Antigua, 
this /^'^of 
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CONSENT TO ACTION 

IN LIEU OF A MEETING OF SHAREHOLDERS OF 
AMERICAN INTERNATIONAL MANAGEMENT SERVICES LTD. 


In accordance with Section 161 (1) of the International Business 
Corporations Act, 1982, No. 28 of 1982, the undersigned, repre- 
senting all the shares of AMERICAN INTERNATIONAL MANAGEMENT 
SERVICES LTD. hereby adopts the following resolution (s) as of the 
date shown below: 


RESOLVED, that the name of the Con^any be changed to 
OVERSEAS MANAGEMENT SERVICES LTD. 


Dated: December 30, 1997 




GOVERNMENT OF ANTIGUA AND BARBUDA 


CERTIFICATE OF CHANGE OF NAME 

Pursuant to Section l6l (1) (a) of the International Business Corporations Act, 
1982, No. 28 of 1982, the undersigned hereby certifies that: 

AMERICAN INTERNATIONAL MANAGEMENT SERVICES LTD. 


By Special Resolution of the Company dated Deceaber 30, 97 changed its 
name to; OVERSEAS MANAGQiENT SERVICES LTD. 


©STEBED 




/ • 

T Director 

International Business Corporations 


Issued at St. John’s, Antigua, 

'W 



ANTIGUA MANAGEMENT & TRUST LTD 


Ms. Lillia Mingo 
Office of International 
Business corporations 
St. John's, Antigua 


August 30, 1999 


RE: AVERY, SIKES, BRODY, LTD.— 

COMMERCIAL INVESTMENT CORPORATION 
GLOBAL COMMUNICATIONS LTD . - 3 

INTERNATIONAL- YACHTING & MANAGEMENT LTD. 
MONTREUX CAPITAL MANAGEMENT LTD. — ZPk‘t 
MI ROCK LTD. — UD5^ 

OVERSEAS MANAGEMENT SERVICES LTD." 


Dear Ms . Mingo : 

We have been requested by our clients to have 
the above captioned companies struck off the 
register. 

Thank you for your cooperation. 


Yours sincerely. 


Jatnerine C . Thomas 




Woods Centre, Friars Hill Road, Box 1407, SL John’s, Antigna, W.I. 
Telephone: (268) 462-8975 Fax: (268) 462-1262/8976 E-Mail: amt@candw.ag 
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AMERICAN INTERNATIONAL BANK LTD . 


FINANCIAL STATEMENTS 

FOR THE EIGHT MONTHS ENDED 3 1ST DECEMBER, 1993 


CONTENTS Page 

AUDITORS' REPORT 1 

BALANCE SHEET 2 

INCOME STATEMENT 3 

STATEMENT OF SOURCE AND 

APPLICATION OF FUNDS 4 

NOTES TO THE FINANCIAL STATEMENTS 5-7 

SCHEDULES TO THE INCOME STATEMENT 8 
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O. A. E. Gardner W. A. Harrigan 

PANNELL 

KERR 

FORSTER 


Chartered Accountants 


?.O.BoxlJ9 
Redcliffe Street 
St. John’i, Aniiju* 

West Indies 

Teh (809) 462-0827/0828 
Cables: PANKERFOR Aniijua 
Fii: (3C9) 462-4747 
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ArTDTTORS^ REPORT TO THE SHAREHOLDERS OF 
AMERICAN TMTERMATIQWAL BANK LTD. 

We- have examined the Balance Sheet of American International Bank Ltd. as 
at 31SC December, 1993, and the related Statements of Income and Source and 
Application of Funds for Che period Chen ended. These financial scacemencs 
are Che responsibility of Che bank's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing 
standards. Those standards require chat we plan and perform an audit to 
obtain reasonable assurance chat Che financial statements are free of material 
misstatement. An audit includes examining on a test basis, evidence 
supporting Che amounts and disclosures in Che financial statements. An audit 
also includes assessing the accounting principles used and- significant 
estimates made by management, as well as evaluating Che overall financial 
statement presentation. 

In our opinion, the financial stateraents set out on pages 2 to S, 
present fairly, in all material respects, Che financial position of American 
International Bank Ltd. as at 31sc December, 1993 and Che results of its 
operations and changes in financial position for Che period Chen ended in 
accordance with generally accepced accounting principles. 


ANTIGUA: 

31SC March, 1994 



Chartered Accountants 


RcprcscnCmg the Arthur Anderscu Worldwide Organisation in the Leeward Islands (AnguiUa, Antigua-Brubuda, 



j^lERICAN IbTfERNATIONAL BAMK LTD 


Page 2 


RAtANCE .^HRET AT 31ST DECEMBER, 1993 
(Expressed in United States Dollars) 


ASSETS 

CURRENT ASSETS 

Cash and short-term funds 
Other current assets 

Total Current Assets 

INVESTMENTS 

LOANS 

ORGANISATION COSTS 
FIXED ASSETS 

TOTAL ASSETS 

/ 

LIABILITIES AND SJ-IAREHOLDERS’ EQUITY 

CURRENT LIABILITIES 
Short-term borrowing 
Customers' deposits 
Other liabilities 

TOTAL CURRENT LIABILITIES 


SHAREHOLDERS' EQUITY 
Share capital 
Retained earnings 


TOTAL LIABILITIES AND 
SHAREHOLDERS' EQUITY 


Notes 

31/12/93 

30/4/93 


337,120 

576,303 

82,188 

33,333 


913,423 

115,521 

3 

4 

5 

6 

2,916, 177 
25,483,759 
28,374 
167,421 

1, 113r393 
31,234 


$29,509,154 

$1,260,148 

7 

8 

1,263,947 

26,861,716 

325,000 

195,581 

64,567 


28,450,663 

260,148 

9 

1,050.000 

8,491 

1,000,000 


1,058,491 

1,000,000 


$29.509, 154 

$1,260,148 


Approved 


on behalf of the Board: 



The attached notes on pages 5 to 7 form part of these 


financial statements . 
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'• amrrICAN international bank limited Page 6 

NOTES TO THE FINANCIAL STATEMENTS 
&T -^IST DECEMBER. 1993 
(Continued) 

(Expressed in United States Dollars) 

3. INVESTMENTS 31/12/93 30/4/93 


Corporate bonds listed in the United States 

2,471,231 

_ 

Corporate shares listed in the United States 

470,395 



2,941,626 

- 

Less: Reserve for diminution in value 

( 25,449) 

- 


$2,916,177 

< 

LOANS 

Fixed loans 

23,253,314 

- 

Affiliated companies 

1,430,759 

1,113,393 

Staff 

610,319 

■ 

Other customers 

189,367 



$25,483,759 

$1,113,393 




There were no loans requiring provision for 
under review. 

bad debts during the period 

ORGANISATION COSTS 

Organisation costs 

32.739 

31,234 

Less : Amortization 

( 4,365) 



$28,374 

$31,234 




Organisation costs are being amortized over a period of 
commencing 1st May, 1993. 

five (5) years 


Cost 

Cost 

FIXED ASSETS 

31/12/93 

30/4/93 

Computer hardware 

33,288 

- 

Equipment 

Furniture and 

7,515 


fittings 

47, 529 


Computer software 

42,015 


Motor vehicle 

8,204 


Leasehold improvement 

28,870 



$167,421 
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MERICAK INTERNATIONAL BANK LTD. 


FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31ST DECEMBER, 1994 

CONTENTS Page 

AUDITORS' REPORT 1 

BALANCE SHEET 2 

INCOME STATEMENT 3 

STATEMENT OF RETAINED EARNINGS 4 

STATEMENT OF SOURCE MID 

APPLICATION OF FUNDS 5 

NOTES TO THE FINANCIAL STATEMENTS 6-8 


SCHEDULES TO THE INCOME STATEMENT 


9 
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O. A. E. Gardner W. A. Harrigan 

PANNELL 

KERR 

FORSTER 

Chartered Accountants 

P-0,So*!S9 
Redds^eSueef 
St. lohn’j. Aatipi* 

WetlatEej 

Tel;(809)*52-0fl27/a«2S 
C.Mm: PANKERFORAwfsu* 
F«; («09) •W2-4747 
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AUDITORS' REPORT TO THE SHAREHOLDERS OF 
AMERICAN IHTERMATIONAL BANK LTD. 

Ws have examined the Balance Sheet of American International Bank Ltd. as 
at 3ist December, 1934. and the related Statements of Income, Retained 
Earnings and Source and Application of Funds for the year then ended. These 
financial statements are the responsibility of the Bank's management. Our 
responsibility is to express an opinion on these financial statements based on 
our audit - 

We conducted our audit in accordance with generally accepted auditing 
standards. Those standards req'.iire that we plan and perform an audit to 
obtain reasonable assurance that the financial statements are free of material 
misstatement. An audit includes examining on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant 
estimates mads by management, as well as evaluating the overall financial 
statement presentation. 

In our opinion, the financial statements set out on pages 2 to 9, 
present fairly, in all material respects, the financial position of American 
International Bank I-td. as at 31st December. 1994 and the results of its 
operations and changes in financial position for the period then ended in 
accordance with generally accepted accounting principles. 



Representing the Arthur Andersen Worldwids Organisation io the Leeward Island* (AaguilU. Anitgua-Batbuda. 
Moraaerrat, Sf. Ki«s-Nevis) and Tortola (Briti A Vixgirj Island). 
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AMERICAH INTERNATIONAL BA^K LTD. Page 2 

BALANCE SHEET AT 31ST DECEMBER, 199.4 
(Expressed in United States Dollars) 


ASSETS 

CURRENT ASSETS 

Cash and short-term funds 
Other current assets 

Total Current Assets 

INVESTMENTS 

LOANS 

ORGANISATION COSTS 
FIXED ASSETS 

TOTAL ASSETS 

LIABILITIES AND SHAREHOLDERS' EQUITY 

CURRENT LIABILITIES 

Due to banks 
Short-term borrowing 
Customers' deposits 
Other liabilities 

TOTAL CURRENT LIABILITIES 


SHAREHOLDERS' EQUITY 
Share capital 

Retained earnings (Deficit) 


TOTAL LIABILITIES AtJD 
SHAREHOLDERS' EQUITY 


Notes 1994 193J 


227, 972 

337,120 

1, 730, 554 

576,303 

1, 958,526 

913,423 


3 

5,819,844 

2,916,177 

4 

10,621,980 

25,483,759 

5 

21,826 

28,374 

6 

188,986 

167,421 


$18,611,162 $29,509,154 


7 

8 

9 

243,682 
99,851 
16, 916,238 
160, 8'79 

1,263,947 

26,861,716 

325,000 


17, 420,650 

28,450,663 

10 

1,334,710 
( 144,198) 

1,050,000 

8,491 


1,190, 512 

1,058,491 


$18,611, 162 

$29,509,154 


Approved on behalf of the Board; 



The attached notes on pages 6 to 8 form part of these financial statements 



936 


AMERICAN INTERNATIONAL BANK LIMITED Page 7 

NOTES TO THE FINANCIAL STATEMENTS 
AT 3 1ST DECEMBER. 1994 
(Continued) 

(Expressed in United States Dollars) 

2. ACCOUNTING POLICIES (Cont'd) 
f) Investments 

Investments are stated at market values. Thus, gains and losses on 
marketable securities are accounted for in the income statement. 

Long-term investments are stated at cost: 

3. INVESTMENTS 1994 1993 


Corporate bonds listed in the United States 3,114,178 
Corporate shares listed in the United States 1,972,839 


2 ,471,231 
470,395 


5,087,017 


2, 941,626 


Less: P.eserve for diminution in value 


368,760) ( 25,449) 


Certificates o.f Deposit 
Long-term investments 


4,718,257 2,916,177 

400,000 
701,587 


$5,819,844 $2, 916,177 


Customers 

Affiliated companies 
Staff 


8. 087, 377 
1.577,620 
955,983 


$10,621,980 


23,442,681 
1,430, 759 
510,319 


$25,483, 759 


5. ORGANISATION COSTS 

Organisation costs 
Less : Amortization 


32,739 

(10,913) 


$21,826 


32,739 
( 4,365) 


$28,374 
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AMERICAN INTERNATIONAL BANK LTD. 


FINANCIAL STATEMENTS 



CONTENTS Page 

AUDITORS' REPORT 1 

BALAJJCE SHEET 2 

INCOME STATEMENT 3 

RETAINED EARNINGS STATEMENT 4 

STATEMENT OF SOURCE AI^D 

APPI.ICATION OF FUt'iDS 5 

NOTES TO THE FI!-T;JICIA!., STATEMENTS 6-9 

SCHEDULES TO TfiE IMCCME STATEMENT 10 


O. A. E. Gardner W. A. Harrigan 
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PANNELL 

KERR 

FORSTER 

Chartered Accountants 

P.O. 

Redctiffe Street 
St. John*!, Antifut 
WMlIndie* 

Tel: (*09) ■r62-0827/052J 
Ctbles; PAMKERFORAntifui 
F»: (»N)462-<747 


Page 1 


auditors* report to the shareholders of 

AMERICAH INTERNATIONAL BANK LTD. 

we have examined the Balance sheet of American International Bank Ltd. as 
at 31st December, 1995. and the related Statements of Income, Retained 
Earnings and Source and Application of Funds for the year then ended. These 
financial statements are the responsibility of the Bank's management. Our 
responsibility is to express an opinion on these financial statements based on 
our audit. 

We conducted our audit in accordance with generally accepted auditing 
standards. Those standards require that we plan and perform an audit to 
obtain reasonable assurance that the financial statements are free of material 
misstatement. An audit includes examining on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial 
statement presentation. 

In our opinion, the financial .statements set out on pages 2 to 9, 
present fairly, in all material respects, the financial position of American 
International Bank Ltd. as at 31.st December, _ 1995 and the results of its 
operations and changes in financial position for the period then ended in 
accordance with generally accepted accounting principles. 


AMTIGLIA: 

16th June, 1996 


PMiNETII’ I'yeRR FOP.STl 

Chartered Accountants 



Representing the Aithur Andersen Worldwide Oig:«iisaUon in the Leeward Islands (Anguilla, Antigna-Barbuda, 
Montserrat, St. Kitts-Nevis) and Tortola (British Virgin Island). 
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AMERICAN INTERNATIONAL BANK LTD. Page 2 

BALANCE SHEET AT 3 1ST DEC EMBER, 1995 
(Expressed in United States Dollars) 



Notes 

1995 

1994 

ASSETS 

CURRENT ASSETS 

Cash and short-term funds 


7, 960,814 

227,972 

Other current assets 


2,691,825 

1,730,554 

Total Current Assets 


10,652,639 

1,958,526 

INVESTMENTS 

3 

7, 788, 133 

5,819,844 

LOANS 

4 

19 , 423 , 605 

10,621, 980 

ORGANISATION COSTS 

5 

15 , 278 

21, 826 

FIXED ASSETS 

6 

191,086 

138 , 986 

TOTAL ASSETS 


$38,070,741 

$18 , 611,162 

LIABILITIES AND SHAREHOLDERS' EQUITY 

CURRENT LIABILITIES 

Due to Banks 

7 

393,494 

243,682 

Short-term borrowing 

8 

565 

99,851 

Customers' deposits 

9 

35,616,354 

16,916,238 

Other liabilities 


331,627 

160,379 

TOTAL CURRENT LIABILITIES 


$36,342,041 

$17,420,650 

SHAREHOLDERS' EQUITY 

Share capital 

10 

1,575,300 

1,334 , 710 

Retained Earnings (Deficit) 


153,400 

( 144,198; 


1,728,700 1,190,512 


TOTAL LIABILITIES MID 

SHAREHOLDERS' EQUITY $39,070,741 $18,611,153 
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AMERICAN INTERNATIONAL BANK LIMITED Page 7 

NOTES TO THE FINANCIAL STATEMENTS 
AT 31Sr DECBMBEP.. 1995 
(Continued) 

(Expressed in United States Dollars) 


2 . ACCOUNTING POLICIES 

e) Provision for Loan Losses 

The provision for loan losses is liased on a monthly evaluation of the 
loan portfolio by management. In this evaluation management 
considers numerous factors including, but not necessarily limited 
to, general economic conditions, lean portfolio composition, prior 
loan loss experience and management's estimation of future 

potential losses. 

f) Investments 

Tradeable investments are stated at marVeet values. Thus, gains and 
losses on marlcetable securities are accounted for in the income 
statement . 


Long-term investments are stated at cost. 


INVESTMENTS 

1995 

1994 

Corporate bonds listed in the United States 

3, 676,024 

3,114,178 

Corporate shares listed in the United States 

1.483,577 

1,972,839 


5,159,601 

5,087,017 

Less: Reserve for dimi nxitif'ti in '.'alue 

- 

{ 368,760) 

Add; Reserve for accretion in value 

34, 927 

■ 


5, 194, 528 

4,718,257 

Certificates of Dnpocit.s 

536,000 

. 400 , 000 

Long-term invsstment.s 

2,057,605 

701.587 


$?. 788 , 133 

$5. S19, 344 



II 

ii 

II 

11 

11 

It 

LOANS 

Cutomsrs 

15,733,637 

8, 32i, 51B 

Affiliated companies 

X. 972 , 246 


Staff 

1, 608,645 

/22.44^ 

Credit Card Advances 

109,077 



$19,423, 605 

$10,621, 980 



========== 


5 ^ 
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AMERICAN INTERNATIONAL BANK LTD. 


FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31ST DECEMBER, 1996 
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Cables: PANKERFOR Antigua 
Fax: (248) 442-4747 


Page 1 


AUDITORS' REPORT TO THE SHAREHOLDERS OF 
A24ERICAN INTERNATIONAL BANK LTD. 

We have examined the Balance Sheet of American International Bank Iitd. as 
at 31st December. 1396, and the related Statements of Income, Retained 
Earnings and Changes in Financial Position for the year then ended. These 
Financial Statements are the responsibility of the Bank's management. Our 
responsibility is to express an opinion on these Financial Statements based on 
our audit. 

We conducted our audit in accordance with generally accepted auditing 
standards. Those standards require that we plan and perform an audit to 
obtain reasonable assurance that the Financial Statements are free of material 
misstatement. An audit includes examining on a test basis, evidence supporting 
the amounts and disclosures in the Financial Statements. An audit also 
includes assessing Che accounting principles used and significant estimates 
made by management, as well as evaluating the overall Financial Statement 
presentation. 

In our opinion, the Financial Statements set out on pages 2 to 9 , 
present fairly, in all material respects, the financial position of American 
International Bank Ltd. as at 31st December, 199S and the results of its 
operations and changes in financial position for the year then ended in 
accordance with generally accepted accounting principles. 


ANTIGUA; 

27Ch August, 1997 



Chartered Accountants 


Rcprescnimg the A rthur Andenca Woddwidc Organlsatioti in the Leeward Islands (Angiiilla, Antigua- Barbuda, 
Montserral, St. Kitts-Ncvis) and Tortola (British. Virgin Island). 
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AMERICAN INTERNATIONA!. BAITK LTD. Page 2 

BAIANCS SHEET AT 31ST DECEMBER, 1996 
(Expressed in United States Dollars) 


ASSETS 

CURRENT ASSETS 

Cash and short-term funds 
Other current assets 

Total Current Assets 
\ 

INVESTMENTS 
LOANS AND ADVANCES 
ORGANISATION COSTS 
FIXED ASSETS 

TOTAL ASSETS 

LIABILITIES AND SHAREHOLDERS' EQUITY 

CURRENT LIABILITIES 

Due to banks 
Short-term borrowing 
Customers' deposits 
Other liabilities 

TOTAL CURRENT LIABILITIES 


SHAREHOLDERS ' EQUITY 
Share capital 
Retained Earnings (Page 4) 


TOTAL LIABILITIES AND 
SHAREHOLDERS' EQUITY 


Notes 

199S 

1995 


2,078,151" 

7,960,814 " 


3,833,037"" 

2,691,825" 


5,911,188 "• 

10,652,639 " 

3 

9,782,782-' 

7,788 , 133 ■" 

4 

41,251,828"' 

19,423,605'" 

5 

8,738 "■ 

15,278'' 

6 

900,166-" 

191,036" 


$57,854,702-^ $3 8,070,741'' 


7 

317,274 " 

393,494 " 

8 

■■ 2,756,790 -' 

566 " 

9 

51,661,274" 

35,616,354 " 


378,454 " 

331,627" 


55,113,792- 

36,342,041 


10 

2,101,245^ 

639,665^ 

1,575,300" 

153,400^ 


2,740,910 

1,728,700 


$57,854,702- 

$38 , 070,741 


Approved on behalf of the Board: 





; Director 


Th^ atirached notes on pages 6 to 9 form part of these Financial Statements 
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AMERICAN TNTgRNATZONAL BAHK LTMT-r^n Page 7 

MOTHS TO THE FXNAMGXAL STATEMENTS 
FOR THS YEAR SSDSP 3 1ST CECSMBHR, 19 9 S 
{Continued) 


(Expressed- in United States Dollars) 


2 . ACCOi:R?TIJr<3 FOLICrSS 

e) Provision for Xioan Losses 

The provision for loan losses is based on a monthly evaluation of the 
loan portfolio by management. In this evaluation management 
considers numerous factors including, but not necessarily limited 
•to, general economic conditions, loan portfolio composition, prior 
loan loss experience and managetteat ' s estimation of future 
potential losses. 

f) Investments 

Tradable invsjjtments are stated at market values. Thus, gains and 
losses on marketable sectirities are accounted for In the income 
statement . 


Long •'terra investments are stated at cost. 


INVESTMENTS 

1996 

1995 

Corporate bonds listed in the United states 
Corporate shares listed in the United States 

1,304,6S4 
4,609, 249 

3,676,024 

1,483,577 


6,413,933 

5,159,601 

Less: Reserve for diminution in value 

Add: Reserve for accretion in value 

( 166,671) 

34,927 

Certificates of Deposits 

Long-Cenr, investments 

6,247,262 

575,240 

2,960,280 

5,194,528 

536,000 

2,057,605 


$9,782,782 

$7, 7S8, 133 

LOANS AND ADVANCES 



Customers 

Affiliated companies 

Staff 

Credit Card Advances 

35,783,358 

3,211,656 

1,533,375 

556,739 

15,732,637 

1,972,246 

1,603,645 

109,077 


$19,423,605 


$41,251,828 
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MEMORANDUM 



The Latin America Division would like to report that, starting on October I, 1997. Antigua 
Overseas Bank (AOB) has been receiving a series of fund transfer payments in its account at The 
Bank of New York in favor of American Internationa! Bank, Ltd (AIB) St. John s Antigua. The 
volume of incoming payments in AOB's account has more than doubled in October compared to 
September and the remitters are located in various countries from North America, South 
America, Caribbean to Australia and New Zealand. All of these payments are in favor of third 
party accounts with AIB. 

These payments are very unusual because AIB is not related to AOB. American International 
Bank Ltd as an offshore financial entity operating in Antigua maintains accounts with foreign 
correspondents in the USA and Canada (not with BNY) and does not necessarily needs to clear 
its payments through Antigua Overseas Bank. However, we have been informed lately through 
market intelligence that most of AlB’s foreign accounts were closed as a result of irregular and 
suspicious transactions. 

Antigua Overseas Bank is currently the clearing bank tor American International Bank and these 
payments are still being credited in the account. The attached documents include payments for 
the month of October and November 1997 . Each payment is divided in two pages: the first page 
describes the remitter and the ordering party and the second page the beneficiaries. 

We will keep you informed on any nesv developments and do not hesitate to contact us if you 
have any questions. 


c.c: D.A. Kmetz 

M. Bluman 
M. Alvarez-Santiago 


BNYSEN08811 
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8““ December. 1997 


Mr. John E. Greaves 
President 

American Intcmarional Bank Ltd. 

Woods Centre 

Friars Hilt Koad 

St. John’s 

Antigua 


Dear Mr, Greaves: 

Further to our recent discussions with both yoursclJ and Mr. Cooper we rc^ ec that wc 
arc unable to continue correspondent banking rdalionship with your instituti an. 

ESectivc immediately , we will no longer he able to accept dci«)aits to your iiccount or 
any fijribcr payments on your behalf. InadcUtion, we will have to fr»;zc 
US$500 000,00 (Five hundred thousand US Dollars) of the available b alanc<i on your 

account in order to provide £br the eventuaiity of items being letumed; This amount will 

be frozen for a period of three (3) years fiom today’s dale in accordance wifi U.S. laws 
govetning items returned for fraudulent endorsemtats. 

In order to provide you and your staff with sufficitmt time for an orderly tra!:isitio% the 

accounts maintained in our boolts will be closed W'ith effect from Decembe. 19tli, 

Our action is neeessaiy in order to protect the interests of our staff clients iind 
shareholders. 

Yours sincerely. 



HIGH 


STREET • P.O BOX 1679 • ST. JOHN’S. ANTIGUA ' TELEPHON!” (25S) 4SO-2700 
FAX; (26S) 4S0.2750 • TBLEX; 2039 ABIBANK AK • E-MAIL aoh<2::andw.35 

BNYSEN08809 
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To: WJenks @ vaxgate 

cc: Dorothy A. Kmetz, Mark Bluman. Leonard Morreale 

From: Jean-Pierre St. Victor 

Date: 04/14/98 10:30:36 AM 

Subject: Antigua Overseas Bank & Antigua Barbuda Investment Bank 

William, 

The accounts of Antigua Barbuda investment Bank and its offshore subsidiary Antigua Overseas 
Bank were closed on March 31 and April 2 . 1998. All incoming payments intended for these two 
accounts are being returned to the remitters by BNY’s Funds Transfer Division. 

We have records of most of the payments which went through Antigua Overseas account from 
October 1997 to March 1998. Antigua Overseas started to clear payments for American 
International Bank and Overseas Development Bank in October 1997. 

All closing balances were sent to Bank of America, New York by order of the client. 

regards, 

jps 


BNYSEN08808 
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May 10, 1994 


Mr. William Cooper, President 
American International Bank Ltd 
10 Redcliffe Quay 
Box 1673 

St. John's, Antigua 
FAX: (809) 462-6675 


Dear Mr. Cooper: 

In reference to your recent conversation with Ms. Joanne Eichorn, 
we are requesting the following information in order follow up with 
your credit request. 

1. Income Statement that reflects the results from 5/1/93 to 


2. Balance Sheet for 4/30/94. 

3. Management's experience in private banking or related fields 
in view of the fact that your institution has been operating 
for only one year. ■■ 

4 . The latest fiscal yearend financial statements for AMT 
Management LTD because this is AIB's parent company. 

We have deduced that AMT Management LTD is the same BVI 
holding company which owes AIB US$ 1 million and that the 
assigned bankshares are those of AIB. If this is incorrect, 
please clarify who is the borrower and which are the 
bankshares in question. 

5. A list of the specific services offered by AIB. 


Please do not hesitate to call me and discuss any of the above 
points (Phtf 305-530-9669) . Thank you in advance for your reply. 


Sincerely, 


Daniel Aleman 
Credit Analyst 


UB-0031 
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May 10, 1994 


Mr. William Cooper, President 
American International Bank Ltd. 
10 Redcliffe Quay 
Box 1673 

St. John's, Antigua 
FAX; (809) 462-6675 


Dear Mr. Cooper: 

Thank you for your reply to the information we requested; it was 
very helpful in gaining a better understanding of your bank. 
However, we would like to request the following additional 
information to properly complete an analysis. 

1) A breakdown of amounts loaned by AIB as of December 31, 1993 

according to industry, collateral, and maturity. 

2) The number of depositors and a breakdown of deposits according 
to maturities as of December 31, 1993. 

3) Earnings projections for 1994. 

4) A profile of the industry of offshore private banking and 
financial services and its competitive environment. What is 
the relative position of AIB in the industry and among its 
competitors? What kind of growth or market conditions are 
projected for the short and medium term? 

5) Marketing efforts being made by AIB. 

6) Profile of the regulatory environment in Antigua for 

international banks formed under Section 230 of the 

International Business Corporations Act, 1982. 

Please do not hesitate to call me and discuss any of the above 
points (Ph# 305-530-9669) . Thank you in advance for your attention 
to this matter. 


Sincerely, 


Daniel Aleman 
Credit Analyst 
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Senate Permanent Subcommittee 
On Investigations 
EXHIBIT # 56b 


Exhibit 56b. 


Ford/Forum documents 
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Melvin J. Ford doesn’t live in Switzerland or Antigua or South America, 

The SO-year-old insurance salesman-turaed-investment guru conducts his business ffom various offices 
neai- his^Bowie home. He uses the U.S. mail and invests the money of U.S. citizens. He advertises some 
of his ventoes in national publications and on television infomerciaI.s. 

But money he collected from investors in recent years— tens of millions of dollars—has gone to offshore 
destinations such as Antigua and Barbuda, Switzerland, and Panama, where it simply seems to vanish. 

The Ford case is an example of the predicament federal authorities face when they attempt to trace_ 
money that is sent to offrhore banking havens. Even when officials believe financial crimes iiivolvin^ 
U.S. citizens may have occun-ed, laws of offshore asylums such as Antigua protectthe privacy of their 
banking clients, making it virtually impossible for U.S. officials to get access to evidence. 

In 1991, U.S. District Judge Thomas F. Hogan said Ford was responsible for a "massive securities 
fraud," drawing investors into what was essentially a pyramid scheme when he collected between $ 80 
million and $ 100 million from investors by promising huge returns on investments. 

The Securities and Exchange Commission, which can bring only civil charges, shut down his operations, 
and Ford in 1 992 signed a consent order agreeing not to violate securities law again. After filing for 
baitoiptcy, he paid $ 5,000 of an $ 860,00^0 fine levied by the SEC. 

A trustee recovered only about 3 percent to 4 percent of investors' money. No criminal charges were 
ever filed. And Ford has continued to take in money from investors by moving his operations offrhore, 
according to investors and federal authorities. 

"I was pretty amazed that $ 1 00 million disappears and the guy isn't prosecuted," said David Marchant, 
publisher of the Miami-based Offshore Al^, "It’s breathtaking. Why isn’t anybody doing anything about 
this huge criminal enterprise? ... All these offshore scams are run from the U.S." 

Currently, Ford and his associates are being investigated by the SEC, the Internal Revenue Serv'ice, the 
U.S. Attorney's Office in Maryland, the U.S. Customs Service and U.S. postal inspectors. 

IRS agents have executed search warrants on the hom^ of Ford and his principal associates-Goldie 
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Ford, who is not related to Melvin Ford but who handles financial transactions for his various 
enterprises, and her husband, Chester Moody. Each of them, as well as their attorneys, declined to be 
interviewed. 

As many as 30,000 investors have given mcHiey to Ford’s operations since 1993, according to federal 
authorities. Ford's current organization. The Forum, is bas«l in Antigua and claims to offer returns of 
lOD percent in only a matter of months, according to investors. 

Thera Husih, 69, of Sun Lakes, Ariz., invested $ 35,0(K) with Ford three years ago and hasn't seen "a 
penny" back. "Way isn’t he in jail?" she asked. 


The answer, according to offshore experts, li^ buried in the hi^-tcch world of wire transfers from 
banking shelters such as Antigua, where the laws protected the identities of those who wash money 
through its banks. The banks that Ford used had no vaults and no tellers anc. could not transact business, 
in the local currency. One was housed in offices above a strip mall outside the city of St. John's. 

Ford's clients sent money orders to a freight-forwarding company in Miami, which sent them on to 
Antigua, federal investigators said. In the world of offshore banks, funds are electronically transferred to 
and from "correspondent barJcs" in money centers such as New York. So, the money itself is accounted 
for on die West todies island only briefly. Aft^- it reaches correspondent accounts in the United States, it 
goes on to banlcs where it can be used by Ford. 

to addition to insulating himself by desiring his investor' money in accounts in offshore jurisdictions 
that are difficult to trace. Ford also has protected himself by preactong the gospel of fear to his clients, 
according to investigators and former clients. 

Many of the investors he has lured to offshore serainars affiliated wifli The Forum have been part of 
militant anti-government groups and already have a natural distrust of government agencies. Ford has 
added to that concern by telling them the IRS would only want to take away their investment returns, so 
even those who have lost tens of thousands of dollars have not reported those losses to authorities. 

Ford encouraged his investors to set up "international business companies" (IBCs), which often have 
nominee directors or stand-ins for the real ovmers, blurring their true ownership. While there is nothing 
inherently illegal about an IBC or an offshore trust, they are frequently used to hide assets from 
legitimate creditors, to avoid paying taxes or to launder money made from criminal activities, according 
to the IRS. 

Ford then advises the investors to use money deposited with their EBCs to invest in various enterprises 
that he runs. 

The Antigua government charges a fee of S 300 for every EBC th^ is formed there, and the IBC must be 
renewed each year. Ford's clients opened at least 12,000 IBCs in recent years, according to a well-placed 
banker on the island, paying Antigua about $ 3.6 million a year. 

In 1996, Antigua's prime minister, Lester Bird, said in an interview that he had begun an' investigation of 
Ford and his activities on the island. But an Antigua banker, who declined to be identified, said the 
probe was never carried out. Bird declined to comment. 

Antigua is just one of 17 Caribbean offshore tax havens where laws protect the identities of private 
banking clients. This spring, the Treasury Dq>artment issued an advisory to banks to "give er^anced 
scrutiny to all financial transactions routed into or out of Antigua and Barbuda," particularly into the 50 
offshore banks there. 

The loose banking regulations in Antigua "threaten to create a haven whose existence will undermine 
international efforts ... to counter money laundering and other criminal activity," the advisory said. 

"We think it is a most unfortunate decision," Bernard Percival, chairman of the Internationa] Financial 
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Sector Authority in Antigua, said of the advisory. "Antigua has always cooperated with the U.S We 

want money laundering eradicated." 

Antiguan officials said they do not have the resources to police all the offshore banks there and have 
asked for the help of U.S. authorities in some cases. Two of the banks Ford dealt with have been closed 
by authorities for insolvency and put into receivership. 

U.S. banks must keep records of all inbound and ot^und wire transfers, although once the money is 
deposited in an offshore bank, the account nmies may be changed, making it impossible to trace it 
further. In addition, many offshore banks issue credit cards that can be used as debit cards. So if you 
wanted to buy a $ 50,000 car in the United States, you could simply use your Antigua bank's Visa card 
rather than writing a check or wiring the money back to the United States. This is how Melvin Ford paid 
his living expenses, according to investigators. 

According to investigators, Ford travels first class to Anrigua and other destinations and has used 
investors' money to bankroll a diamond club, an import-export business, a Gambian seafood company, a 
limousine service, and real estate and diamond-mining ventures. 

Some of Ford's investors were rewarded financially to bring in other investors. Others were not. 

This summer, some of the investor contacted International Debt Recovery, an investigative firm based 
in Ireland, and asked for help in recouping their investments. 

EDR, whose World Wide Web site is www.idmet.co.uk, now represents about 17,000 U.S. clients who 
say they have lost their initial investments. IDR says it has not calculated the total value of the claims, 
but it could easily exceed $ 47 million. And that figure represents less than half of Ford's investors. 

"We have a better chance of tracing the money than the authorities," said Andy Haughton, managing 
director of IDR, who said the firm will earn between 10 percent and 20 percent of any money recovered. 
'We don't have any barbed-wire jurisdictional fences like they do." 

Meanwhile, one of the primary banks used by Ford’s organization in Antigua, American International 
Bank, has closed. William W, Cooper, who ran the bank, has been indicted in Florida on charges of 
money laundering. Cooper, who has not been extradited, denies the charges. 

No one knows how much of Ford’s investors' money is left. As much as $ 25 million was used to finance 
Ford’s business schemes, according to the IDR spokesman. According to investigators, when money ran 
out, Ford would simply bring in more investors. This money, the investigators say, paid for such 
ventures as: 


* Pelican Seafood. Ford paid $ 2.4 million for a Gambian fishing operation that now comprises four_ 
fishing boats (two of which have sunk) and no fish. Chester Moody oversees the operation while living 
in a seven-bedroom walled villa with servants in Gambia. 


* A diamond-mining venture. The Fonim heavily promoted a mining venture in Guinea from which it 
said investors would reap tremendous rewa'ds. De Beers, the diamond conglomerate, reports that the 
likelihood of a new source of diamonds there~or anywhere else— is small and would require enormous 
investment. 


* Boxes of gold. Ford paid S L million for several locked boxes from Sierra Leone that were supposed to 
contain gold woifri $ 1 0 million. The boxes actually contained rocks and dirt. 
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* Diamond Club International. National television and magazine ads promoted mail-order diamonds. 
Earlier this year the Diamond Club closed^ and creditors have sued it for S 500,000 in unpaid bills. 


* Limousine and clothing businesses. Goldie Ford, who drives a new champagne-colored Jaguar, has 
started a number of businesses in Maryland, including A Touch of Class Limousine Service; High Image 
Fashion, a boutique that sells mink coats and upscale clothing; and Waldorf Golf Plus, a golf store. 

None of those ventures has benefited David M. Foster, 50, a Vancouver, B.C., railroad engineer who 
jumped into investing with Ford because he had h^d others struck it rich. 

His primer on offshore investing was an expensive one— it cost him his $ 60,000 savings. 

"This offshore stuff, it's really shark-infested waters," Foster said. "There are a lot of scam artists out 
there." 
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The prime minister of Antigua has launched what he calls the government's first real investigation of a 
financial entity and its leader. The subject of the inquiry is Melvin Ford, a Bowie man who runs a 
get-rich-quick seminar called the Forum that Antiguan autihorities said may be a pyramid scheme. 

But U.S. banking and legal authorities say Antigua's investigation of Ford is unlikely to be a serious 
probe. And the prime minister of this offshore banking hsvm, which is run by a tiny group of 
government and banking officials, acteowledg«l that his inv^tigation has already run into 
complications. 
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Four years ago. Ford headed International Loan Network, a coxESjany that a federal judge called notMng 
more than a "glorified chain letter “ Only $ 1 nallion of $ I iO ndilloix that Ford raised from about 45,000 
investors — most of them lower-income minorities — was ever recov^ed afrer the Securities and 
Exchange Commission shut the operation down. Now Ford is holding secretive, monthly meetings in a 
beacb-side hotel in St. John’s, die capital city, that have drawn thousands of U.S. investors. 

Ford did not respond to requests for comment left at his home. 

After a meeting with Ford several weeks Prims Minister Lester Bird worried that the Forimi was 
"not kosher" and he decided to begin an mquixy. Soon, Bird said, he learned somediing that sturmed 
him: Ford and Antigua are represented by the same lawyer in Washington. 

"I called an attorney in the United States whom we have reteined for years, Mr. Bob Washington, and . 
told him that I wanted to look into Mr. Melvin F^d,” said Bird. ”Mr. Washington told me that he had a 
little bit of a conflict in this matter and he asked to withdraw.” 

Washington was out of town and did not rchim telephone calls requesting comment. The task of 
collecting information about Ford in the United States has now fallen to an accountant whom Bird 
declined to name. 

Ln his own country, Birii asked the head of the island’s quasi-govemmental Financial Services 
Committee to look into Ford’s operation. But another possible confiict wns quickly evident: One of the 
members of the committee is William W, Cooper, the head of the bank where most Forum depositors 
leave their money and a frequent lecturer at Forum meetings. 

Price Waterhouse accauntaiit Don Ward, who is head of the committee, sale that though he has ktl 0 ^v^ 
Cooper for years and sits with him on the same board, he has no corr^iuictions about investigating a 
matter that involves Cooper's bank. 

IVo days after the prime minister asked him to lead the investi^tion. Ward boarded a plane for a 
previously scheduled two-wedc trip to London. Ward said he didn’t know whether the investigation 
would wait for him to return to the island or whether the prime minister would d^utize another island 
accountant. 

If his investigation does resume, it isn’t clear how broad Ward's authori^ will be. He said he had been 
asked to do a "fact finding, not a foil audit," and that he had not been given any special powers or access 
to records. 

"Basically, I’m supposed to call around and find out who knows what and try to get mformation 
voluntarily," Ward said. 

U.S. banking authorities voiced some skepticism about the ability of the island, to investigate fraud. 'Tt 
will be a cursory investigation at best," said one official familiar with ftie government there. "Especially 
if you have a local person working with a U.S. citizen such as Melvin Ford, you're not going to get a 
meaningful investigation." 

Prime Minister Bird bristled at the idea that his investigation is not a serious one. 

"We just got involved," he said. ’’We've appointed people of integrity," he said. 

Bird m'ade cleat that his investigation of Ford was designed to quell any questions raised about .Mtigua's 
barddng system. He added tliat his govemmeot had not contacted US. regulators to ask for help in their 
investigation, but that he expected they would eventually contact the Securities and Exchange 
Commission. No U.S. government agency has contacted his government about the Foram operation, he 
said. ' 
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Since November, thousands of Americans have flown to the resort island at the invitation of the Forum. 
(It is not connected with a Northem Virginia groiq). Landmark Education International, which also uses 
the name Forom.) Participants stay at the Royal Antiguan hotel and hear all-day lectures about the 
fortunes they can earn by opening an offshore banking account and pooling their money with other 
attendees’ money. 

There are few specifics about what happens to the money once it is invested, only promises that 
investors will see their balance grow fast. Nearly all of the investors park their money in the American 
International Bank - headed by Cooper — which is one of 12 banks located in a single office above a 
St. John's strip mall. 

Bird said that if his suspicions about the Forum are correct, the strongest sanction he could consider is to 
prevent it from issuing new' accounts known as IBCs, or international banking corporations. The 
monthly meetings, he .said, would not he affected. 

"We haven’t addressed the issue of stopping the me^ings," Bird. "We are a tourist island. We don’t 

want to send a signal that we would stop people wdlly-nilly.” 

CORRECTION-DATE: May 30, 1996 

CORRECTION: 

An article yesterday about a probe by Antigua into an investment seminar run by Melvin Ford 
incorrectly said Ford and Antigua are represented by the same lawyer ia Washington.Robert Washington 
and the law firm where he is a partner, Washington & Christi^ which represents Antigua, have never 
represented Ford. Washington said he told Lester Bird, the prime minister of Anti^a, that a prior law 
firm of which he was a partner had represented Ford on an umelated matter. Washington & Cliristiaii 
said it has no conflict in its representation of Antigua. 
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Investors who join the offshore banking group here called the Forum are led to believe that their money 
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will grow spectacutely. But when asked what they're unresting in, Fonim membets said they didn't 
know- 

"I really can't explain where the money ^aes," said one member of the Foram who lives in Arizona and 
has participated in the offshore banking concept fts: about a year, "In the fall, it was more into gold and 
rice. Now if s more in diamonds and I think they're looKuig into coffee." She added that she had been 
pleased with the return on her investments, but declined to say how much she has matle. 

Asked who heads the grouo. Jay Charles Reives of Winston-Salem, N.C., a four-year member, replied 
that "no padicular person heads it - . . It's just friends interested in international trade." 

One thing partners in the Fonim's ventures know is that they can earn money for bringing in new 
members. People who have been to Fonim meetings explain how it works: Forum members have 
accounts that are credited with 10 percent of the amount invested by people they bring into the group , 
and 3 .75 percent of whaf s invested when those people attract other members. 

To become a partner, members need only fill out some forms and send $ 1 ,500 to a courier drop in 
Miami that is maintained by rkntigua Management & Trust, which .sets up an offshore account, sources 
said. The weekend trips to Antigua each month are optional. 

Nearly all Forum investors open their accounts at the American Internafitmal Bank, one of 12 banks 
housed in a single office above a s-upemiarket in a St John's strip mail. The bank has no tellers, no cash 
windows and no ATMs. 

American Intsmatioml is registered as an offshore shell bank, VS. banking authorities sai-d. Often, such 
banks are nothing more than a post office drop. 

The president of the bank, William W. Cooper, is a fi-equent lecturer at Forum meetings, though he says 
he knows nothing about the group or what investments it's pushing. 

"I have no idea what their business is at all,'' said Cooper, a 56-year~oId former Philip Morris executive. 
"I just spend about two hours there explaining how to form a company, get your signature cards right 
and transfer money." 

Why would people invest in the Forum, given that many longtime members know next to nothing about 
how it operates or who runs it? 

In part, it's a thiist for the fast buck and a good life that investors believe has been easy for others and 
should be easy for them as well, according to securities experts. It's as if investors like Warren Buffett, 
Donald Trump and others have a secret formula and if they only shared it. everyone could be rich. 

In addition, say financial experts, a wide array of comfosing new financial investments makes it tough for 
people to figure out what's a legitimate investment and whafs not. Investing is no longer as simple as 
buying a savings bond or investing in stocks, and in recent months even sophisticated investors have 
been taken in on far-fetched schemes, from nonexistent prime bank mstmments to bogus cable hcenses 
sold on the Internet. 

"I see an increasing tendency for great numbere of people to fall for these things," said Ellyn Brown, a 
former Maryland securities commissioner. "They're not just victims, not just vulnerable. They're out 
there looking for it, running to embrace it" 
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UNITED STATES DISTRICT COURT FOR 
TEE DISTRICT OP COLUMBIA 


SECURITIES AND EXCHANGE COMMISSION, 


Plaintiff, 


Civil Action No. 91-1102 
(TFH) 


INTERNATIONAL LOAN NETWORK, INC., 
MELVIN J. FORD AND ODELL MUNDEY, 

Defendants . 


PI Ltu 
20 /002 
CL^X.O.S.D.STP.OT- 


FINAL JUDGMENT OF PERMANENT INJUNCTION 
AND OTHER EQUITABLE RELIEF AS TO MELVIN J. FORD 

'Plaintiff Securities and Exchange Commission ("Commission") 
having filed an Amended Complaint For Permanent Injunction And 
Other Equitable Relief ("Complaint”),- the Court having entered 
the Memorandum Opinion of July 18, 1991 and the Preliminary 
Injunction and Order of July 26, 1991; the D.C. Circuit having 
affirmed the Preliminary Injunction in its ^decision dated July 
10, 1992; and Defendant Melvin J. Ford ("Ford"), in his attached 
Consent and Undertakings, having entered a general appearance, 
admitted the jurisdiction of the Court over him and the subject 
matter of this action, withdrawn his Answer to the Complaint, 
waived the entry of findings of fact and conclusions of law 
pursuant to Rule 52 of the Federal Rules of Civil Procedure, and, 
solely for the purpose of this action, without admitting or 
denying the allegations of the Complaint, consented to the entry 
of this Final Judgment of Permanent Injunction And Other 
Equitable Relief As To Melvin J. Ford ("Final Judgment") 
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permanently enjoining him from, inter alia , engaging in 
transactions, acts, practices and courses of business which 
constitute violations of Sections 5 and 17 (a) of the Securities 
Act of 1933 [15 U.S.C. §§ 77e and 77q(a)] and Section 10(b) of 

the Securities Exchange Act of 1934 [15 0-S.C. § 78j(b)], and 
Rule lOb-S [17 C.F.R. § 240.10b-5] promulgated thereunder, and 
requiring him to pay or transfer, or cause to be paid or 
transferred, all of his assets with the exception of those 
specifically exempted herein within fourteen days of the entry of 
this Order to the Trustee in Bankruptcy for International Loan 
Network {"ILN"), Francis P. Dicello ("Trustee"), and providing 
for the entry of a judgment against him in the amount of 
$8S3,64S.S2, and it appearing that this Court has jurisdiction 
over the parties and the subject matter hereof, it is hereby 
.ORDERED, ADJUDGED AND DECREED as follows: 

I. 

Ford and his agents, servants, employees, attorneys, and 
those parsons in active concert or participation with them who 
receive actual notice of this order by personal service or 
otherwise, are permanently enjoined from violating Section 5 of 
the Securities Act of 1933 [15 U.S.C. §§ 77el by, directly or 
indirectly, in the absence of any applicable exemption: 
a. making use of any means or instruments of 

transportation or communication in interstate commerce 
or of the mails to sell the securities of any issuer, 
through the use or medium of any prospectus or 
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otherwise, unless and until a registration statement is 
in effect as to such securities 

b. carrying or causing to be carried through the mails or 
in interstate commerce, by any means or instruments of 
transportation, for the purpose of sale or for delivery' 
after sale, the securities of any issuer, unless and 
until a registration statement is in effect as to such 
securities; or 

c. making use of any means or instruments of 
transportation or communication in interstate commerce 
or of the mails to offer to sell or offer to buy 
through the use or medium of any prospectus or 
otherwise the securities of any issuer, unless and 
until a registration statement has been filed with the 
Commission as to such securities, or while a 
registration statement as to such securities is the 
subject of a refusal order or stop order or (prior to 
the effective date of the registration statement) any 
public proceeding of examination under Section 8 of the 
Securities Act of 1933 [15 U.S.C. § 77h) ; 

d. making use of any means or instruments of 
transportation or communication in interstate commerce 
or of the mails to carry or transmit any prospectus 
relating to any security with respect to which a 
registration has been filed under the Securities Act 
[15 U.S.C. § 77 et seq.], unless such prospectus meets 
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the requirements of Section 10 of the Securities Act 
[15 U.S -C, § 77j] ; or 

e- carrying or causing to be carried through the mails or 
in Interstate commerce any such security for the 
purpose of sale or for delivery after sale, unless 
accompanied by a prospectus that meets the requirements 
of subsection (a) of section 10 of the Securities Act 
[15 U.S .C. § 77j (a) ] . 

II. 

Ford and his agents, servants, employees, attorneys, and 
those persons in active concert or participation with them who 
receive actual notice of this order by personal service or 
otherwise, are permanently enjoined from violating Section 17(a) 
of the Securities Act of 1933 [15 U.S.C. § 77q(a)], directly or 
■indirectly, by the use of any means or instrumentality of 
interstate commerce, or of the mails, or of any facility of any 
national securities exchange, to 

a. employ any device, scheme, or artifice to defraud; 

b. obtain money or property by means of any untrue 
statement of a material fact or any omission to state a 
material fact necessary in order to make the statements 
made, in the light of the circumstances under which 
they were made, not misleading; or 

c. engage in any transaction, practice, or course of 
business which operates or would operate as a fraud or 
deceit upon a purchaser. 
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in the offer or sale of any securities. 

III. 

Ford and his agents, servants, employees, attorneys, and 
those persons in active concert or participation with them who 
receive actual notice of this order by personal service or 
otherwise, are permanently enjoined from violating Section 10(b) 
of the Securities Exchange Act of 1934 [15 U.S.C. § 78j(b)], and 

Rule lOb-5 [17 C.F.R. § 24O.l0b-5] promulgated thereunder, 
directly or indirectly, by the use of any means or instrumen- 
tality of interstate commerce, or of the mails, or of any 
facility of any national securities exchange, to 

a. employ any device, scheme, or artifice to defraud; 

b. make any untrue statement of a material fact or 
omitting to state a material fact necessary in order to 
make the statements made, in the light of the 
circumstances under which they were made, not 
misleading; or 

c. engage in any act, practice, or course of business 
which operates or would operate as a fraud or deceit 
upon any person, in connection with the purchase or 
sale of any security. 
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IV. 

Ford and his agents, servants, employees, attorneys, and 
those persons in active concert or participation with them who 
receive actual notice of this order by personal service or 
otherwise, are permanently enjoined from offering or selling 
chose programs that the Court, in its Order of Preliminary 
Injunction dated July 26, 1991, determined to be investment' 
contracts, viz . . the Capital Fund Bonus System, the Property 
Acquisition Certificate (PAC) program, the PAC-List program, the 
Property Rights Assignment (PRA) program, the Property Rights 
Acquisition (PRA) program, and the Maximum Consideration program 
(collectively the "ILN Investment Contract Programs”). ■ 

V. 

Within fourteen days of the entry of this Final Judgment, 
Ford shall disgorge, deliver, and cause to be delivered to the 
Trustee all of the assets in which he or his wife holds a direct 
or indirect beneficial interest including, but not limited, to 
the funds held in Citibank account no. 20160177, Clievy Chase 
Savings & Loan account no. 774503599, Chevy Chase SEP account no. 
077800160-1, and Chevy Chase IRA account no. 77800169-5; 
excepting only the following assets: the furniture, clothing, 
jewelry, and other personal effects of Ford and his wife and 
minor children; an Oldsmobile van titled in Gwendolyn Ford's 
name; and bank accounts held solely in Gwendolyn Ford's name at 
Nation's Bank (account no. 8189725), Industrial Bank of 
Washington (Georgia Avenue) (account no. 0298999), and 
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Washington, D.C. Teachers Credit Union (account no. 19571), which 
in total do not exceed a value of $3,500. Ford shall sell the 
improved real property located at 15105 Peregrine Court, Bowie, 
Maryland, which is the sole residence of Ford and his wife and 
minor children, on or before February 17, 1993, and immediately 
transfer to the Trustee any and all proceeds from these sales, 
after satisfaction of any remaining security interests in these 
properties which were in existence as of November 13, 1992, and 
reasonable and necessary costs of sales. Ford and his wife shall 
remain current on the mortgage, taxes, utilities, and all other 
expenses relating to the Bowie residence. The assets thus 
disgorged by Ford hereunder and Che monies derived therefrom, as 
agreed between the Commission and the trustee in bankruptcy for 
ILN and set forth in the Final Judgment entered against ILN in 
this case, shall be made available for purposes of distribution 
only, under the Trustee's Disclosure Statement and Plan of 
Reorganization providing for the payment of claims against ILN 
(the "Plan"), to be proposed by the Trustee and confirmed by the 
Bankruptcy Court, and shall be earmarked solely for the 
satisfaction of the claims of persons who paid more in ILN 
Investment Contract Programs than these investors received from 
ILN. It is not intended that such assets become assets of the 
estates of ILN or ILNDC. 

Ford shall inform the Commission in writing on the first day 
of each month of his efforts to sell the Bowie house in an arms' 
length, bona fide transaction. The Commission may, in its sole 
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discretion, extend the time for Ford to sell his Bowie residence. 
Any such extension shall be in vnriting. 

VI. 

Judgment is hereby entered against Ford in the amount cf 
$863,546.62, plus interest at the rates established by the 
Internal Revenue Service for underpayment of taxes from May 15, 
1391, representing disgorgement of all sums received by Ford, 
directly or indirectly, from ILN. Upon satisfaction of 
$863,546.62 of such claims, plus all accrued interest, no further 
disgorgement shall be required, provided , however, that if Ford 
is shown to have received more than $863,646,62 from ILN, 
directly or indirectly, then the amount of this judgment shall be 
increased accordingly. 

VII. 

Ford and his agents, servants, employees, attorneys, and 
those persons in active concert or participation with him who . 
receive actual notice of this order by personal service or 
otherwise, are permanently enjoined for a period of three years 
from the date of this Final Judgment from destroying, mutilating, 
concealing, altering, or disposing of any items, including, but 
not limited to, any books, records, documents, contracts, 
agreements, assignments, obligations, tape recordings, computer 
media or other property of the defendants, relating to the 
activities described in the Amended Complaint in this action or 
to ILN or its affiliates or subsidiaries. 
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VIII. 

Subject to the assertion of any applicable privileges. Ford 
shall cooperate and shall cause Gwendolyn Ford to cooperate in 
all respects with Che efforts of the Trustee and the Commission 
pursuant to this Final Judgment; shall give the Trustee and the 
Commission all reasonable assistance, including powers of 
attorney and assignments, and such testimony, information, and 
documents as the Trustee requires to carry out his duties 
detailed above, or as the Commission requires in connection with 
any continuing investigation of the matters alleged in the 
Complaint or otherwise relating to International Loan Network. 

IX. 

In accordance with his agreement in his Consent and 
Undertakings, Ford shall continue to be considered a party to 
this action for purposes of the Right to Financial Privacy Act of 
1978 [12 U.S.C. 3401 £t seq . 1 and, as if still a party to this 
action, shall respond to requests for discovery by the Commission 
in accordance with the Federal Rules of Civil Procedure and the 
applicable local rules. 

X. 

IT IS ORDERED, ADJUDGED .AND DECREED, that Ford shall comply 
with the annexed Consent and Undertakings of Melvin J. Ford, 
which are incorporated herein with the same force as if fully set 
forth in this Final Judgment. 
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. .. There being no just reason for delay, the Clerk of the Court 
is hereby directed, pursuant to Rule 54 {b) of the Federal Rules 
of Civil Procedure, to enter this Final Judgment forthwith. 


SO ORDERED, 


this 


/F 


/A 

day of November, 


1992, at 


9 ' A m 
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Fed. Sec. L. Rep. P 96,886 

SECURITIES AND EXCHANGE COMMISSION, Appellee, 

V. 

INTERNATIONAL LOAN NETWORK, INC,, et aL. Appellants. 

No. 91-5306. 

United States Court of Appeals, 

District of Columbia Circuit. 

Argued May 18, 1992. 

Decided July 10, 1992. 

Before RUTH BADER GINSBElRG, HENDERSON and RAKDOLPH, Circuit Judges. 
Optnicn for the court filed by Circuit Judge ILAREN LeCRAFT HENDERSON- 
KAREN LeCRAFT HENDERSON, Circuit Judge: 

[T]he movement of money creates wealth. What we believe is that if you organize people 
and get money moving, it can actually create wealth. 

-Melvin J. Ford [FNl] 

FNl. Los Amgeles, California President's Night, April 18, 1991. Joint Appendix NA) 150. 
Money is always there but the pockets change. 

— Gertmde Stein [FN2] 

FN2. .As attributed in Michael C. Thonsett, A Treasury of Business Quotations 102 (1990). 

Appellants Melvin J. Ford and Odell Mundey appeal from the district court's opinion 
holding that the operation of certain investment programs by the Internationa! Lean 
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Keftvork, foe. (JIM) constitutes the fraudulent offer or sale of unregistered securities in 
viobtioEoffederai securities law and from the preliminary injunction, based thereon, 
prohibiting the appellants from continuing to operate those programs and freezing ILN's 
assets. For the reasons set out below, we affirm the trial court's opinion and preliminary 
injunction. 

Ford is the founder and president of HH, which he describes as ”a financial distribution 
network whose members believe that through the control of money and through the control 
of real estate you can accumulate wealth and become financially independent." JA 131. To 
promote ILN's various financial enrichment programs, Ford travels throughout the country 
addressing ILN members and prospective members, with evangelical fervor, at revival-style 
"President's Night” gaihmngs. *1306 **24Mundey is vice president of ILN, ILN's 
pro^^s, which are described at length in the district court's opinion, see SEC v. 
International Loan Network, Inc., 770F-Supp. 678, 682-87 (D.D.C.1991), may be 
summarized as follows; 

(1) Memberships; First, ILN sells "basic" and "club" memberships. A basic membership 
costs S125 and entitles the member to various benefits including discount shopping, travel 
and car rental. A basic member can purchase a club membership for an additional S 1 00, 
$.500, or $1,000 payment and receive in return investment advice through newsletters, 
seminars, and so on. In addition, Club members at the $500 and $ 1 ,000 level are entitled to 
participate in ILN's "Property Rights Acquisition" program, which is described infra. 

(2) Capital Fund Bonus System: The Capital Fund Bonus Sptem (CFBS) is a pyramid sales 
program that Ford has characterized as "the most powerful financial system since banking." 
JA 1.50. To participate in this program, a person signs on as an. "Individual Representative” 
(IR) to sell flLN memberships for a fifty per cent commissicn. In addition, he receives 
fifteen per cent commissions on sales made by members he recruits and by tlielr recruits and 
ten per cent commissions on sales by the next two levels of recruits "downline." 

(3) Property Rights Acquisition Program; The Property Ri^ts Acquisition (PRA) program 
is the fourth in a series of related ventures, in its first three incarnations, as more fully 
described by the district court. 770 P.Supp. at 683-85, the pro^mi promised large cash 
payments or valuable real property rights within 180 days to qualified members who made 
an immediate cash payment of $1,000 to $10,000. The present program, begun in Mamh, 
1991, is substantially more modest, at least on paper. According to the program’s brochure, 
the purchaser of a PRA now obtains only instructional videotapes, the right to enroll in real 
estate courses and access to a computer listing service. fFN3] 

FN3. V/ithout making any finding on the matter, the district court suggested the possibility 
that the PRA program might still be orally promoted as an, investment contract similar to its 
predecessors. 770 F.Supp. at 693. 

(4) Maximum Consideration Program: Tne Maximum Consideradon program is described 
in II-N's written materials as a "special award opportunity for representatives of ILN wfro 
have evidenced that they are m the process of acquiring real property for purposes other 
than a personal residence." JA lOS. To be eligible for the award, a person must (1) sell 
$3,000 worth of PRA memberships, (2) make an earnest money deposit on an agreementto 
purchase real estate for other than residential use, which can be satisfied by a PRA purchase, 
and (3) sign an "acknowiedgment" form that states, inter alia; "I agree that Ma.ximum 
Consideration is a special award paid at the sole discretion of ILN and only the top ten 
qualifiers are guaranteed an award," JA 1 11 . Each of the top ten qualifiers is guaiMteed an 
award of at least $5,000, while the discretionary awards to others may reach five times their 
original PRA purchase price or real estate confract deposit, "based upon PRA sales volume, 
the amount of money invested, and the length offime they have been in the program." 770 
F.Supp, at 686. According to Ford, an individual purchasing $16,000 worth ofPKAs could 
receive an award of up to $80,000 because "all of a sudden the %'eiocity' of money increases 
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to such a point, the ability to create wealth expands to such a degree, that we could come 
back and give somebody an award for up to $80,000." JA 165. 

(5) Subsidiaries: ILN also operate several subsidiaries including a real estate acquisition 
company, an educational scholarship sendee, a financial advisory service, a real estate 
brokerage service and a printing and graphics company. Each of these is funded, at least in 
part, by ILN and some of them provide services for ILN members as well as the general 
public. 

*1307 **25 On May 15, 1991, the SEC commenced this ^ticn against ILN, Ford and 
Mundey, alleging that (1) they were selling unregistered securities in violation of section 5 
of the Securities Act of 1933 (1933 Act), 15 U.S.C. § 77e, and (2) they were doing so 
fiauQulently in violation of section 17(a) of the 1933 Act and section 1 0(b) of the Securities 
Exchange Act of 1934 (1934 Act), 15 U.S.C. §§ 77q(a), 78j(b), and Securities and 
Exchange Commission Rule lOb-5, 17 C.F.R. § 240.10b-S. On May 15, 1991, the district 
court issued a temporary restraining order which, inter alia, prohibited ILN, Ford, Mundey 
or any other ILN agents from offering or selling securities without registration or by 
fraudulent means and froze ILN's, Ford's and Mundey's assets. [FN4] On July 18, 1991, 
following a thres-day evidentiary hearing, the district court issued an opinion holding that 
(1) the CFBS, the predecessors to the current PRA program and the Maximum 
Consideration program all involved the offer or sale of unregistered securities in violation of 
section 5 of the 1933 Act, 770F.Supp. at 691-93, [FN5] and (2) the marketing of these 
securities was accompanied by material misrepresentations in violation of sections 17(a) of 
the 1933 Act, section 10(b) of the 1934 Act and Rule lOb-5. Id. at 693- 96. Based on these 
holdings, the court concluded a preliminary injunction was required to continue the 
prohibition on the marketing of these programs and the freeze of ILN's assets. Id. at 696-97. 
Accordingly, on July 26, 1991, the court issued a preliminary injunction extending that 
relief, 

FN4, That order was araendedonMay 28, 1991, to free Ford's and Mundey’s personal 
assets, 

FN5. The court concluded that the basic and club memberslup sales by themselves involve 
no securities, 770 F.Supp. at 691, but noted that "club memberships do not currently have 
an existence apart from the Capital Fund Bonus System," id. at 692 n. 14. The court further 
found it unnecessary "at this preliminary stage” to decide whether the current PRA program 
involves securities because that program is "inextricably intertwined" with the Maximum 
Consideration program, which does. Id. at 693. 

Ford and Mundey appeal the district court's opinion and injunction on the grounds that (1) 
ILN’s programs do not involve the offer or sale of securities and (2) they made no 
misrepresentations in promoting those programs. (FN6] We find neither argument 
persuasive, 

FN6. Former appellant ILN has withdrawn its appeal. Stipulation of Dismissal of ILN as 
Appellant (filed February 26, 1992). 


t. 

First, the appellants assert the district court erroneously concluded that the CFBS and the 
Maximum Consideration program involve the offer or sale of securities, namely investment 
contracts, so as to come within the purvie-w of the 1933 and 1934 acts. {FN7] We disagree. 

FN7. Tney do not challenge the district court's holding that the three predecessors to the 
current program involved securities. 

[I] The Supreme Court set out the now-familiar test for identifying investment contracts in 
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SEC V. W.I Howey Co., 328 U.S. 293. 301 , 66 S.a. HOO, 1104, 90 L.,Ed. 1244 (1946): 
"The test is whether the scheme involves an investment of money in a common enterprise 
with profits to come solely from the efforts of others. '' The district court properly applied 
this tripartite test and we affirm both its conclusions and its analysis. See 770 F.Supp. at 
688-93. 

[2] Regarding the CFBS, we perceive no error in the district court's holding that all three 
prongs of the Howey Test are satisfied. Tae ^pellants argue strenuously that the program 
involves no investment of money becairse an i^ividual need make no payment to ILN to 
become an IR. Ths-disfrict court, however, found otherwise. Based on a President’s Night 
transcript and the testimony of witnesses "who ha{d} repeatedly heard [Ford] speak," the 
court concluded that "the intent is for a person to become a member first and then recruit 
new members." 770 F.Supp. at 691; see also id. at 682 ("[I]t is equally clear that the Capital 
Fund is marketed so that a person will first join the organization himself and then recruit 
others to join"). In particular, the court not^ Ford's oft repeated ‘*'1308 **26 refrain; "you 
come in, then, you faring in your wife and your kids." Id. at 691 . We find this evidence more 
than sufficient to support the court’s finding. 

As for the common enteiprise element, the fortunes of investors are clearly linked to each 
other and to the success of ILN as an enterprise. The CFBS generates income for its 
investors, and for the appellants, only through constant expansion of membership, which 
depends on individual recniiting and the appeal of Ford’s larger marketing campaign. Thus, 
the court properiv found the CFBS satisfies the second prong of the Howey test as well. 
(FN8] 

FN8. In fact the evidence suggests that the CFBS and Maximum Consideration program 
may form a single, interlocking investment enterprise. See JA 163- 65. 

Finally, profits for CFBS investois are expected to accrue, if not solely, at least 
predominantly fi'om the efforts of others, namely of the downline members from whose fees 
an IR expects to derive most of his wealth and of the appellants who created, promote and 
operate ILINs programs. [FN9] Thus, the CFBS satisfies the third prong of the Flowey test 
as well. See SEC v. Glenn W. Turner Enters., Inc., 474 F.2d 476, 482 (9th Cir.) 
(interpreting third prong of How'ey test broadly to require only that "the efforts made by 
those other than the invesmr are the underJably significant ones, those essential managerial 
efforts which affect the failure or success of the enterprise"), cert, denied, 414 tJ.S. 821, 94 
S.Ct. 117, 38 L.Ed.2d 53 (1973); SEC v. Koscot Interplanetary, Inc,, 497 F.2d 473 (5th 
Cir.1974) (adopting Glenn W. Turner interpretation of Howey); Baurer v. Planning Group, 
Inc., 669 F.2d 770 (D.C.Cir. 1981) (applying Glenn W. Turner test). 

FN9. The evidence suggests that at least in some cases Ford's President's Niglit promotions 
are instrumental in consummating an IR's recruitment of new members. The district court 
noted: "[T]o be credited with recruiting a new member may involve as little as inviting 
someone to ^ ILN meeting or Pr^idsnt's Night. If the ILN marketing representatives or 
Melvin Ford himself are successfiil in persuading the potential recruit to join... the person 
who extended the invitation, otherwise known as the 'sponsor,' will be credited as having 
made the recruitment and will earn income from it.” 770 F.2d at 692; see also JA 156-57. 

{3] The Maximum Consideration program presents an even clearer picture of a classic 
investment contract. A participant in that program typically invests rnoney in a PRA [FNl 0] 
and is led to expect a large annual "award" with only the modest additional effort of selling 
$3,000 worth of PRAs. The appellants urge strenuously that this program does net involve 
an investment conn:a.ct because no return is ever "guaranteed." We find this arg^ent 
without merit. Very few investments "guarantee" a retum—ali that Howey requires is a 
"reasonable expectation of profits." United Hous. Found., Inc. v. Forman, 421 U.S. 837, 
S52, 95 S.Ct. 205 1, 2060, 44 L.Ed-2d 621 (1975). The evidence clearly supports such an 
expectation here. See 770 F.Supp. at 686. 
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FNIO. Although the program literature permitted either purchase of a PRA or any earnest 
money deposit on an agreement to purchase nonresidential real estate, see JA 108, Ford 
marketed the program somewhat differently. At a President’s Night meeting, he told his 
audience: 

[I]f you want to get that award that we call "Maximum Consideration," you have to have 
one of those PRAs we just talked about. So you have to have a--actually, technically, you 
could have a real estate contract or the PRA we just discussed. 

But let me underline-after all, EON sells PRAs, right. So we should be able to promote our 
own business, so, if you have a PRA, you are eligible to participate in Maximum 
Consideration. 

JA 166-67. 


n. 

[4] Next, the appellants contend the district court erroneously held that they violated the 
fraud provisions of the securities acts by making material misrepresentations in the offer or 
sale of the investment contracts involved. The district court concluded; 

With respect to whether misrepresentations have been made concerning ILN’s programs, the 
evidence is clear that ILN is nothing more than a glorified chain letter, destined to collapse 
of its own weight. Despite the inevitability of this *1309 **27 outcome, potential investors 
were, until the issuance of the temporary restraining order in this case, continuing to be 
promised great wealth through their participation in the ILN. The pyramid nature of the 
organization was never fully revealed to them. 

770 F.Supp. at 694. The appellants assail this conclusion on two grounds, neither of which 
is worth a Continental. [FNll] 

FNl 1. The phrase "not worth a Continental" is a variant of "not worth a Continental dam." 
Respectfully Quoted: A Dictionary of Quotations Requested from the Congressional 
Research Service 229 (Suzy Platt ed. 1989). As one source explains: 

" "Not worth a Continental dam' had its origin about this time [1780]. It is not a profane 
expression. A 'dam' is an Indian coin of less value than one cent and a Continental one cent 
was next to worthless when it took six pounds, or about thirty dollars to buy a 'warm 
dinner.' ” 

Id. (quoting Oliver Taylor, Historic Sullivan 97 (1909)). 

First, the appellants assert there is no evidence either that representations of profitability 
were made dr that the ventures do not in fact produce profits. We disagree. The record is 
replete with Ford's descriptions of the profits available from ELN's programs, while the very 
nature of those programs ensures that such profits will not extend to all investors. As the 
Fifth Circuit has noted; 

The essential vice of chain or pyramid distribution schemes has been well documented. For 
example, if the founder recruited five distributors in the first month and if those five each 
recruited five more distributors in month two, and if each of these subsequent recruits 
enticed five people to join in the month following his own recruitment, over 244 million 
new distributors would be recruited in the twelfth month. Obviously, this would be 
impossible in a nation of only 220 million people. Equally as obvious is the fact that those 
who have the greatest risk of loss are those who enter the pyramid when the market is 
closest to saturation.,.. The disclosure which would be necessary to inform a new investor of 
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his prospects for success or failure would have to change almost daily in order to reflect the 
acquisition of new distributors. N^dless to say, there would be substantia! administrative 
obstacles connected with any such regime of disclosure. 

Piambino v. Bailey, 610 .F.2d 1306, 1318 n. 9 (5th Cir.1980); see also Arthur Allen Leff, 
Swindling and Selling 70 (1976). [FN12] 

FN12. In fact, the district court noted in its opinion; "According to the SEC’s 
as-yet-undisputed allegations, the ILNhas $500 million worth of obligations to investors, 
but has only $4 million in liquid assets, $5 million in real property, and tax lien certificates 
for property worth S75 million in messed value." 770 F.Supp. at 697. ILN has_since filed 
for Chapter 1 1 bankruptcy. See Stipul^ion of Dismissal of JLN as Appellant (hied February 
26, 1992), 

Finally, Mundey asserts that he cannot personally be credited with any misrepresentations 
because he did not personally make any. We disagree, finding ample evidence to hold 
Mundey liable for ILN's misrepresentations. As the SEC points out, the evidence shows that 
Mundey, ILN’s vice president and 25% owner, was intimately involved with its daily 
operations and controlled all disbursements of its funds. See JA 116, 118. These facts 
support the inference that Mundey knew of Ford’s representations and of the inevitability of 
ILN’s investors’ losses. The district court therefore committed no error in finding him jointly 
responsible for ILN's foaudulctit sale of s«;uiitics. Cf. Gross v. SEC, 418 F.2d 103, 107 (2d 
Cir. 1 969) (concluding that vice president aided and abetted firm's violation of anti-fiaud 
provisions ’’[ojn the basis of {his] participation in the management of the firm and his 
knowledge of the course of conduct in which his firm was engaging"). 

For the preceding reasons, the district court's opinion and its preliminary injunction are 

Affirmed. 
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770 F.Supp. 678 

SECURITIES AND EXCaANGE COMMISSION, Plaintiff, 

V. 

INTERNATIONAE LOAN NETWORK, INC., Melvin J. Ford, and Odell Mundey, 

Defendants. 

Civ. No. 91-1102. 

United States District Court, 

District of Columbia. 

July 18, 1991. 

MEMORANDUM OPINION 
THOMAS F. HOGAN, District Judge. 

On May 15, 1991, the plaintiff Securities and Exchange Commission (SEC) applied to this 
Court for an ex parte temporary restraining order enjoining defendants from committing 
federal securities violations and fi-eezing defendants' assets, among other things. The Court 
granted the requested temporary relief upon the SEC’s showing that there was a justifiable 
basis for belfeving that defendants had sold securities in violation of the registration 
provisions of the Securities Act of 1933, 15 U.S.C. 77aet seq., (the 1933 Act), and of the 
antiffaud provisions of the 1933 Act and the Securities Exchange Act of 1934. 15 U.S.C. 
7Sa et seq., (the 1934 Act). 

On May 30, 1991, defendan.ts International Loan Nedvork, Inc., and Melvin Ford sought 
and received a modification of the temporary restraining order and asset freeze to permit 
defendants to retain counsel on their behalf and to enable them to meet necessary business 
and living expenses, among other things. Defendant Odell Mundey subsequently sought and 
was granted minor modifications of this Order. After an expedited discovery period, the _ 
SEC filed a Motion for a Preliminary Injunction, Order Freezing Assets, Appointment of a 
Receiver and Other Ancillary Relief on June 21, 1991. After the Oppositions and Reply 
were filed, this Court conducted a three-day evidentiary hearing from July 1 , 1991 to July 3. 
1991. Counsel for all uarties delivered lengthy closing arguments on July 8, 1991. 
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FINDINGS OF FACT 

The defendants in this case are the International Loan Network, Inc. (ILN); its president and 
founder, Melvin J. Ford; and its vice president, Odell Mundey. The substance of the case is 
the SEC's allegation that the ILN and ife various affiliates and subsidiaries are nothing more 
than a "Ponzi" [PNl] or pyramid scheme which produces no significant products or services 
but makes its money almost solely through the sale of new memberships in the organization. 
The ILN, Ford, and Mundey argue that die ILN *68 1 provides a variety of valuable benefits 
and services to its members, that none of its programs involves the offer or sale of 
"securities" within the meaning of the 1933 and 1934 Acts, and that the ILN has in good 
faith attempted to comply with federal and state securities laws in the operation of its 
programs- 


FNI. The tenn "Ponzi’’ scheme derives from Charles Ponzi, a notorious swindler who, 
during eight months in the early 1900s, took in over $9 million by selling hts own notes for 
SI 00 apiece with the promise to repay investors SI 50 dollars within 90 days. See 
Curmir.gham v. Brown, 265 U.S. 1, 44 S.Ct. 424, 68 L.Ed. 873 (.923). 

After three cays of live testimony and one fell day of argument, there is, unfortunately, 
much that remains unclear about the operation of ILN and its programs. What appears in 
ILN documents has been directly contradicted by witness testimony and by transcripts of 
ILN meetings and video presentations. Programs as described in testimony and in written 
materia! are frequently incomprehensible. Questions propounded by the Co’ort to both 
witnesses and counsel have been left unanswered. In short, because of significant gaps in 
the evidence presented, the Court's own findings are necessarily limited. When in doubt, 
however, the Court has relied on the words of the ILK'S founder and president, Melvin Ford, 
whose oral presentations have been preserved on video and audio tapes introduced as 
evidence in this case. 

.According to Ford, "ILN is a financial distribution network whose members believe that 
through the control of money and through the control of real estate you can accumulate 
wealth and become fmancia'iy independent." Plaintiffs Exhibit iOl at 12 (Transcript of 
Melvin Ford's prasent^ion at the Los Angeles, California "President’s Ni^t” on April _1 8, 
1991) (hereinafter President’s Night Transenpt). This concept boils down to one essential 
pluase, which is repeatedly referred to by Ford and other ILN representatives in the 
numerous exhibits filed in this case: "The movement of money creates wealth." President's 
Night Transcript at 37. 

To become a member of the DLN and gain the opporriinity to achieve the organization's 
stated goal of financial independence, a person must, at a minimum, pay a S 125 "basic" 
membership fee. This fee, which is retained in its entirety by the organization, entitles a 
basic member to a variety of "benefits and services" including discount shopping, discount 
travel and car rental, and other similar discounts. These benefits are provide by Consumer 
Benefit Services, Inc., by virtue of a contract with the ILN. 

Beyond the basic membership, a person may become a "club member" in ILN's S 1 00, $500, 
or 51,000 clubs. Each of these clubs requires an iiiveslmcnt of these respective additional 
amounts, plus the $125 basic membership fee. Club memberships entitle members to the 
benefits provided to basic members plus newsletters and various seralnars on mo.ney 
management and other topics. In addition, as a member of the $500 or 51,000 club, a person 
becomes eligible to participate in the ILN's Property Rights Acquisition program (PRA), 
which offers real estate training courses and videotapes, among other things. 

The PRA program, along with the Capital Fund Bonus System and the Maximum 
Consideration program, are the primary programs alleged by the SEC to violate the federal 
securities laws and will be discussed in detail below. All are marketed through a nerivork of 
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ILN marketing representatives and independent representatives. These representatives invite 
potential members to local ILN meetings and "President's Nights," where the sales pitches 
for the organization are made. Melvin Ford is the central speaker at the President'.s Nights, 
which are held in hotels throughout the country and draw large crowds of members and 
potential members. At these meetings, Ford has been known to enter with his family down a 
central aisle to the soundtrack from die movie "Flashdance." He then delivers a lengthy 
presentation that is part motivational and part financial evangelism. He rouses the crowd 
with chants such as "I will not acc^t defeat" and "Fra the captain of my ship." He is both 
engaging and persuasive. The highlight of his pres^tation is his "reward" to the audience 
members by showing them "how you make money in ILN" through the three programs that 
are the focus of this lawsuit. President's Night Transcript at 3i. 

*682 I. ILN PROGRAMS 

A. The Capital Fund Bonus System 

According to Melvin Ford, the Capital Fund Bonus System (the Capiral Fund) "is the most 
powerfiil financial system since banking.” President’s Night Transcript at 3 1 . This is the 
system by svhich ILN members earn income by recruiting others to join the ILN. Although 
the ILN's written material makes it clear thM a person need not be a member of the ILN in 
order to solicit new members, it is equally clear that the Capital Fund is marketed so that a 
pcrsun will first join tlie organization himself and then recruit others to join. The process is 
repeatedly explained at ILN meetings and President's Ni^ts with the chant; "You come in, 
then you bring in your wife and your kids." President’s Night Transcript, passim. 

To earn money through the recruitment of others, a person must apply to become an 
"Independent Representative" of the ILN and must sign an "Independent Representative 
Agreement." This agreement specifies that as an Independent Representative, the person 
must abide by all fedeial, state, count)', and local laws and regifrations and must not engage 
in "deceptive, misleading, or unethical practices." ILN’s Exhibit 2 at 10 ("Income 
Opportunity" brochure describing ILN’s Capital Fund Bonus System) (hereinafter Income 
Opportunity brochure). For each new member recruited, an Independent Representative 
receives 50 percent of the new member’s club membership fee. [FN2] Each new member 
represents a "Capital Fund" for the Independent Representative, from which additional 
income may derive. Through these Capital Funds, an Independent Representative receives 
descending percentages of the club membership fees paid by new members recruited 
"downline" through the fifth level of recruitment. ILN explains this in its materials by 
referring to "Daddy Tom" recruiting "Sister Sue," "Cousin Bob," "Aunt Mary," and "Uncle 
Joe.” Each person recruited by Daddy Tom becomes a Capital Fund for Daddy Tom. He 
then gets 50 percent of the club membership fees paid by these new recruits. Additionally, 
Daddy Tom receives 15 percent of the club fees paid by anyone recruited by the people he 
recruited. He also receives 15 percent of the third level of recruits, and 10 percent of the 
fourth and fifth levels of recruits. See Income Opportunity brochure at 5-6. 

FN2. Independent Representatives receive a share of the $100, S500, and $1 .000 club 
membership fees paid by those they recruit, but not of the $125 administrative fee that is 
also paid by all new members but retained by the ILN. 

The opportunity to earn income through the ILN Capital Fund program is substantial. At the 
evidentiary hearing conducted in this case, Lee Steverson, the director of membership for 
the ILN, testified that be had earned over $68,000 since 1989 through the Capital Fund. Mr, 
Steverson had only directly sponsored 12 people into the ILN. The Court also heard _ 
testimony that H.L. Earner, an associate marketing representative for the ILK, had 250 
people in his "downline" and had earned substantial income by recruiting new ILN 
members. 

The success of those like Earner and Steverson w'as highlighted by Melvin Ford at 
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President's Nights throughout the country. At an April 1 991 President's Night in Los 
Angeles, California, Ford told the audience that a member’s downline could grow to over 
3,000 Capital Funds and that there were people in California making over $30,000 in one 
month through the Capital Fund. "It's too simple, isn't it," he said, "You come in, then you 
bring in your wife and your kids. '' President's Night Transcript at 40. iFN3] 

FN3- Ford also stressed the income many ILN members had received through the Capital 
Fund in a videotape called "Common Ground" th^ was sho\vn to many potential ILN 
members at meetings around the country. The tape included testimonials of several people 
who had earned substantial income through the Capital Fund. See Plaintiffs Exliibit 24 
(Video Tape "Common Ground" and Transcript) (hereinafter Common Ground Transcript). 
H.L. Bamer, among others, gave testimony that he had received a Capital Fund check that 
matched his income as a captain in the U.S. Army. 

B. The Property Rights Acquisition Program (PRA) 

This program has been through several incarnations, almost all of which offered *683 the 
opportunity for those investing $ 1 ,000 or more to receive huge cash returns on their 
investments or the right to acquire property worth many times the amount of their 
investments. To participate in the ciiirent PRA program as well as all of its predecessor 
programs, a person must first have purchasai a S500 or SIOOO club membership. 

1 . The Property Acquisition Certificate (PAC) Program 

Instituted in the fall of 1989, this was the first in the series of programs leading up to the 
current PRA program. This program was marketed as an opportunity for every n.N member 
to achieve a "guaranteed lifetime income." See Plaintiffs Exhibit 24 at 29 (Video Tape 
"Common Ground" and Transcript) (hereinafter Common Ground Transcript). jTN4] Under 
the PAC pro^am, investors of $10,000 were told they would receive either $ 1 00,000 of 
equity in real estate within 90 days or $100,000 in income payable in monthly installments 
of approximately $1,500 starting within 180 days (the Standard PACO). ILN guaranteed 
investors that if the monthly checks fell below S 1 ,000 per month, ILN would refund the 
$10,000 investment plus 50 percent interest. See Common Ground Transcript at 31. 
Investors of $25,000 were told they would receive either $250,000 worth of equity in real 
property within 90 days or income of $50,000 per year for their lifetimes, payable in 
monthly installments of just over $4,000 (the Super PAC). ILN guaranteed investors in the 
Super PAC that if their monthly payments fell below $2,500, ILN would refund the entire 
$25,000 investment plus 50 percent interest. See Common Ground Transcript at 33. 

FN4. In keeping with the evangelistic tenor of ILN's marketing, Melvin Ford described the 
Property Acquisition Certificate as a "ceremonial document" backed up by a contract 
providing people with guaranteed benefits. Common Ground Transcript at 30. 

The PAC program was discontinued in mid-1990 after an investigation and settlement with 
securities regulators in North Carolina. Much of the money taken in through the PAC 
program was returned to investors. Significantly, counsel for the ILN admitted during 
closing arguments that the P.AC program "quite possibly" involved the offer and. sale of a 
security. 


2. The PAC-List Program 

This transitional program took the place of the PAC program after its discontinuance in 
early 1990. Under this program, investors of $1,000, $5,000, or $10,000 allegedly were 
promised the nghts to real property or, the evidence indicates, large cash "settlements" 
within 1 80 days. The duration of this program is unclear from the evidence, but the program 
operated in all material respects like the Property Rights Assignment program that took its 
place within a very short period of time. 
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3. The Properly Rights Assignment (PRA) Program 

The PRA program was initiated in May 1990. Written m^rials describing the program 
promised investors "an opportanity to acquire property below market value." Plaintiffs 
Exhibit 39 at 1 (Property Wghts Assignment brochure). ILN offered this opportunity 
through the assignment of tax lien sale certificates or rights to property acquired by ILN 
through foreclosures or government-assisted programs. According to the PRA brochure, 
purchasers of 51,000 PRAs would be assigned propeny rights assessed at 510,000; 
purchasers of 55,000 PRAs would be assi^cd property ri^ts assessed at 550,000; and 
purchaser's of 510,000 PRAs would be assigned proper^ rights assessed at 5100,000. The 
assignments were to be made within 1 80 days of the purchase of a PRA. 

The oral descriptions of the PRA program, as testified to by several SEC witnesses who had 
purchased PRAs, differed significantly. These witnesses testified that at meetings conducted 
by ILN representatives, potential purchasers were promised the option of cash payments of 
five times their investments in lieu of the property rights assignments. In other words, for a 
51,000 PRA, a purchaser had the option of$i0,000 worth of property rights *684 or 55,000 
in cash. At least two of the witnesses testifying for the SEC stated that they had no interest 
in acquiring property and they had been persuaded to purchase PRAs solely because of the 
promise of a large cash return through no effort of their own. These witnesses specifically 
asked the people recruiting them whether they would have to recruit others in order to 
receive their money. They were told that if they were not interested in recruiting, then the 
PRA program was the program for them. Each of these witnesses was shown checks made 
out to others who had purchased PRAs. The checks were for amounts of five times the 
amounts originally invested and were dated within 30 days of the dates of die original 
investments. One witness testified tliat she and odi«S5's at the ILN meeting she attended 
specifically inquired about why ILlTs written documents did not mention the five-to-one 
cash option. She was told that the Internal Revenue Service (IRS) was investigating the 
program and that because of this, even though the program was legal, the cash option could 
only be mentioned in private. This witness and others also testified that they were promised 
afilll refimd if they were dissatisfied with the program. At least two of the SECs witnesses 
testified that they had submitt«i -written requests for refunds as early as February 1991, but 
still had not received any money back. jTN5] None of these witnesses were irhpeached at 
the hearing and the Court thus accepts their testimony as credible. 

FN5. The SEC alleges that overSll million in refunds has been requested and only $2 
million has been paid. The SEC also alleges that of the $500 million in real property and tax 
lien certificates that the UN has promised to its investing members since May 1990, the 
company has only $4 million in cash, $5 million in real estate equity and $75 million in 
assessed value of tax lien certificates with which to satisfy these obligations. 

Several witnesses for defendants testified that they had never heard Ford or Mundey 
guarantee a five-to-one cash return to PRA purchasers. Moreover, ILN's director of 
membership, Lee Steverson, testified that Independent Representatives were repeatedly 
reminded through memoranda and other written documentation not to make such 
unauthorized offers. Nevertheless, the unreburted testimony of Lewis Goolsby, a former 
consultant for ILN who was involved in designing software tor the PRA program, revealed 
that in May 1990, Odell Mundey directed him to print "settlement" checks for all PRA 
members at five times their initial investment. Goolsby testified that $22 million in checks 
were printed and delivered to Mundey. The checks were not subsequently distributed 
through a single mass mailing, but were held back so that they could be distributed either 
shortly before or achaally at the President’s Nights and other ILN meetings in vario'.is cities 
thiou^ouf the country. The evidence before the Court indicates that some of the checks 
were never distributed. 

Steverson s explanation for the five-to-one checks was that they were settlements for the 
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company's inability to assign property to PRA purchasers within the ISO-day time period 
promised. According to Steverson, the property that ILN had acquired at the time was too 
overvalued to assign, therefore, the company offered PRA purchasers cash settlements of 50 
percent of the assessed value of the property rights they had expected, which, the Court 
notes, equals five times the initial PRA investment. Steverson acknowledged that some cash 
settlements were made within one month of ttie initial PRA purchase, rather than at the end 
of 1 80 days, and that settlement ch«:ks were distributed at President’s Nights. This 
testimony was corroborated by the te^monyof HX. Earner, an associate marketing 
representative forXN, who received such a cash settlement of $50,000 in June 1990 for a 
$10, OCX) PRA he purchased in May Bam^ acknowledged th^ he had shown his check 
to potential PRA purchasers, although he claims he only did this in the privacy of his home 
and not at public meetings. Despite Steverson’s and Earner's consistent testimony that no 
guarantees about cash returns were ever made, both had family members who received 
five-to-one cash payments. Steverson's fiancee received a $5,000 payment for her 51,000 
PRA. Earner's *685 wife, mother, mother-in-law, brother, and uncle all purchased PRAs 
and received checks in amounts equalling five times their investments. Most, if not all, 
received their checks within 30 days of their investments. None received property rights 
assignments. In fact, defendants have presented no evidence that anyone ever received a 
property rights assignment under the former PRA pro^am. 

Although the Court accepts the testimony of Steverson and Earner that the word 
’■guarantee" was not used in connection with the PRA program, the Court finds incredible 
any testimony that potential recruits were not led to believe they could expect cash returns 
on their PRA investments. [FN6] The Court makes this determination based upon 
inconsistencies in Steverson’s and Earner's testimony, their inability to explain details of the 
programs, and their demeanor on the witness stand. Additionally, if the PRA program had 
not been marketed as providing five-to-one cash payments, there would have been no reason 
for the ILN to make these payments other than for display to potential investors. ILN was 
only otherwise obligated to provide a refund if it could not provide the promised property 
rights assignments. 

FN6. One of the SEC's witnesses, Shirley Pleasant, testified that not only did H.L. Earner 
show her copies of five-to-one checks received by Earner and his wife, he also told her that 
she and her husband would be "stupid" to take property rights when they could get cash. 

4. The Property Rights Acquisition Program (PRA) 

In March 1991, the PRA program was revised yet again. (FN7] The name was changed from 
Property Ri^ts Assignment program to Property Rights Acquisition program. Under this 
program, a $1,000 PRA entitled the purchaser to three real estate training courses. 
Purchasers of $5,000 PRAs were entitled to seven courses and five videotapes with 
accompanying workbooks. Ptmehasers ofSlO.OOO PRAs were entitled to 12 real estate 
courses and 12 videotapes with accompanying workbooks. In addition, purchasers of any of 
these PRAs receive the right to use the PRA Selection Service to acquire tax lien certificates 
or real property, based on availability. As it has been described to the Court, this service 
consists of a listing of available properties and tax lien certificates that PRA members may 
review and make selections from. If a PRA member chooses to acquire any of the property 
rights on the selection list, the member must pay all acquisition costs and related expenses. 
To date, under both the former PRA program and this new program, cniy one property 
selection list has ever been distributed to PRA members. 

FN7. Lee Steverson testified that purchasers of the old PRAs had the option of continuing in 
the old program or transferring into the new program. No other evidence was introduced 
regarding the retroactivity or nonretroactivity of the new PRA program. 

C- The Maximum Consideration Program 
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The Maximum Consideration Program, like the revised PRA program, is a fairly recent 
addition to the ILN portfolio of programs. Perhaps this is why the program is a source of 
confusion for not only the Court but, as the recently concluded hearing revealed, for many 
others including counsel and witnesses. Three times the Court has read the "Representative's 
Guide to Maximum Consideration" and the transcript of Melvin Ford's explanation of the 
program at a recent President's Night. Three times the Court has been left wondering where 
the tnith lies. 

According to the written materials describing the program. Maximum Consideration is a 
"special award opportunity for representatives of ILN who have evidenced that they are in 
the process of acquiring real property for purposes other than a personal residence." 
Defendants' Exhibit 39 at 1 (A Representative's Guide to Maximum Consideration). To be 
eligible for the award, a person must have achieved S3,000 in PRA sales and have placed a 
verifiable earnest money deposit check on an agreement to purchase real estate other than 
for use as a personal residence. Purchasing a *686 PRA apparently satisfies the second 
requirement. Once eligible, only the top 10 producers of PRA sales are guaranteed an 
award. This award is a minimum of $5,000. Others, however, are eligible for awards of up 
to five times their original PRA purchase price or real estate contract deposit, based upon 
PRA sales volume, the amount of money invested, and the length of time they have been in 
the program. The Representative's Guide to Maximum Consideration is explicit that all 
awards other than those guaranteed to the top ten producers are in the sole discretion of ILN. 

Oral representations of the program differ significantly. According to Melvin Ford, the 
purpose behind the Maximum Consideration program is to "raise[ ] the volume in the 
Capital Fund." President's Night Transcript at 46. As the Court understands Ford's 
explanation, a person who purchases a $1,000 PRA, a $5,000 PRA, and a 510,000 PRA, for 
a total of $ 1 6,000, is eligible for an award of up to $80,000 because, according to Ford, "all 
of a sudden the velocity of money increases to such a point, the ability to create wealth 
expands to such a degree, that we could come back and ^ve somebody an award for up to 
$80,000." President's Ni^t Transcript at 46-47. To be eligible for this award requires three 
things, according to Ford; a person must purchase a PRA or have a real estate contract, he or 
she must sign an acknowledgement form stating that ILN has not guaranteed anything, and 
he or she must sell $3,000 worth of PRAs. For those who don't want to recruit anybody, 
they are urged to simply bring in their spouses at the $5,000 PRA and then their $3,000 
sales volume requirement will be satisfied. 

In his President's Night presentation, Melvin Ford is careful not to make any guarantees. 
Over and over again he explains that Maximum Consideration is an award and not a 
guarantee. At the same time, however, he urges people to participate in the program by 
explaining that "the system does work." President's Night Transcript at 48. "No, we can't 
guarantee you any money," he says, "but we sure have got a system that can produce some." 
Id. at 53. [FN8] 

FN8. At one, point Ford explained to his audience that "I have to use the right words 
here-you know, we could intend to do a lot of things, but you only say it a certain way." 
President's Night Transcript at 53. 

Guarantee or no guarantee, the evidence before the Court reveals that several members of 
ILN's marketing team, as well as others outside the company, received "Maximum 
Consideration" award checks as recently as April 1991. These awards were distributed at 
President's Nights just as the fonmer settlement checks had been. The display of these 
checks no doubt had the same effect on potential PRA purchasers as the settlement checks 
had on a number of witnesses and affiants who testified that they were persuaded to 
purchase PRAs when they saw the checks that others had received. [FN9] 

FN9. Additionally, Patricia Redden, who attended a recent President's Night in Baltimore, 
Maryland, testified that Ford represented that by putting money into the ILN, a person 
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would receive five times that amount in return. 

II. ILN SUBSIDLMUES AND AFFILIATES 

In addition to the basic memberships, club memberships, and Capital Fund, PRA, and 
Maximum Consideration programs, the ILN owns severd subsidiaries that defendants argue 
are legitimate, profit-making enterprise providing real services to ILN members and others. 
Whatever the legitimacy or value of the services provided by these entities, tlie evidence 
presented makes it clear that ail are wholly dependent upon the ILN for funding and 
ultimate managerial direction. 

A. ILN Development Corporation (ILNDC) 

This subsidiary was incorporated in June 1990 to acquire real estate throughout the United 
States, including property for assignment to PRA members. The evidence presented by the 
SEC indicates that the ILNDC did not receive any particular allocaticn of revenues from the 
PRA program with which to make its acquisitions. Instead, *687 when the ILNDC needed 
funds for a particular acquisition, it would request the money from Ford and the funds 
would be made available. 

B. ILN College Education Services, Inc. (ICES) 

This for-profrt subsidiary officially began operating on October 1 , 1 990. Since then it has 
incurred operating expenses of about $300,000 and has generated revenues of S 11 0,000. 
.According to its acting president, Jayme Sokolow, PhD., the funds to meet ICES's expenses 
come from the ILN. 

For a S500 fee, ICES provides a five-year membership that includes the provision of books, 
teaching and study aids, educational materials, and assistance in obtaining educational 
financing and scholarships. For an additional fee, the membership is open to non-ILN 
merabeis. According to Dr. Sokolow, ICES is currently in the process of establishing a 
foundation for the purpose of granting scholarships to ICES members on a fimds-available 
basis. The application for tax-exempt status for the foundation is currently pending before 
the Internal Revenue Service. Despite the fact that the foundation is not yet officially in 
existence and has no funds whatsoever, Dr. Sokolow acknowledged that a brochure sent to 
ILN members last year represented that by enrolling a child in ICES, the cliild would be 
eligible to receive $25,000 in scholarships fixim the ICES Foundation. The brochure 
represented that the Foundation was funded through a $ 1 million endowment and was 
expecting another $ 1 million endowment by the end of 1 99 1 . 

C. ILN Financial Services, Inc. (IFS) 

Tills subsidiary was created to provide insurance, tax, and personal finance services to ILN 
members and the general public. A $550 fee covers a variety of services from the IFS, 
including tax preparation and a quarterly tax newsletter. 

D. ILN Real Estate Services (IRES) 

This ILN subsidiary was established h February 1991 to provide real estate brokerage 
services and assistance in obtaining mortgages. It also provides real estate training for ILN 
club members and PRA members. Additionally, according to its president, James Wilson, 
the company is available to do construction m^agement and consulting. Mr. Wilson 
testified that although IRES had not turned a profit before this Court issued its Temporary 
Restraining Order, the company was expected to turn a profit by the end of Che year. There 
is some evidence in the record that ILN representatives have promised members that the 
ILN would loan money to its members for the acquisition of property, although this service 
is not provided by IRES. See Plaintiffs Exhibit 50 at 12. 
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E. Imaginative Concepts Sc Designs, Inc. (ICON) 

This subsidiary does not provide any direct benefits to members. Rather, it is a printing and 
graphics company, formed in OctobCT 1990 to ctKupete for large commerciai accounts. It 
purchased a large amount of sophisdeatai graphics equipment with money from ILN that its 
president, Vanessa B igelow, testified the company intended to pay back. Additionally, 
according to Ms. Bigelow, ICON mtendeal to begin paying its own salaries this year. These 
salanes have at all times been paid by the ILN, ^though Ms. Bigelow referred to various 
oral contracts that the company had ents'ed into indicting that it would soon be 
self-sufficient, rebuttal testimony ofFer^i by toe SEC indicated that these so- called 
"contracts" were greatly exaggerated. Accoidingiy, the Court has no evidence before it to 
support the claims that ICON would have been able to operate independently of the ILN in 
the near future. 


CONCLUSIONS OF LAW 

The SEC has the authority to bring this litigation by virtue of 20(b) of the 1933 Act and 
2 1(e) of the 1934 Act. The language of 21(e) states that "[wjheneverit shall appear to the 
Conunission that any person is engaged or Is about to engage in acts or practices 
constituting a violation of any provision ofthis title, the nil^ or regulations thereunder it 
may in its ’*'688 discretion bring an action in the proper district court ... to enjoin such acts 
or practices, and upon a proper showing a permanent or temporary injunction or restraining 
order shall be granted without bond." (Emphasis added). The language of 20(b) is 
substantially similar. 

[1] Under the law of this district, a proper showing is "ajustifi^le basis for believing, 
derived from reasonable inquiry or other credible informatioii, that such a state of facts 
probably existed as reasonably would lead toe SEC to believe that the defendants were 
engaged in violations of the statutes involved.” SEC v. General Refractories Co., 400 
F.Supp. 1248, 1254 (D.D.C.1975) (Pratt, J.). [FNIO] In SEC v. Vaskevitch, 657 F.Supp. 

3 12 (S.D.N.Y. 1 987), the court noted that the SEC is entitled to a preliminary injunction if 
"the evidence establishes a strong prima facie case of previous violations and a reasonable 
likelihood that the -wrong will be repeated." Id. at 315. With respect to an asset freeze, the 
court noted that it ’’certainly has the ability to ensure that the defendants' assets are not 
secreted or dissipated before entry of final judgment concluding this actior.." Id. 

FNIO. To grant permanent injunctive relief, the standard in this circuit requires that the SEC 
prove statutory violations by a preponderance of the evidence. SEC v. Savoy Industries, 587 
F.2d 1 149 (D.C.Cir.l978), cert, denied, 440 U.S. 913, 99 S.Ct. 1227, 59 L,Ed.2d462 
(1979). 

[2] A major difference between this preliminary injunction standard and the common law 
standard is that in SEC enforcement cases, the court is "guided by the prim^ objectives of 
the statute involved using public interest standards as opposed to private litigation 
requirements.” General Refractories, 400 F.Supp. at 1254 (citations omitted). When in 
conflict, the public interest is paramount. Id. (citations omitted). 

The threshold question this Court fac^ in determining the appropriateness of injunctive 
relief is whether aiy of ILNs programs involve the offer or sale of a "security” as defined 
by 2(1) of the 1933 Act and 3(a)(10)ofthe 1934 Act. If securities are involved, the Court 
will have to determine whetoer the SEC has made a prima facie case that defendants have 
violated and are likely to continue to violate 17(a) of the 1933 Act and i0(b) of the 1934 
Act and rule lOb-5 thereunder by offering and selling securities based on misrepresentations 
and incomplete information. 


I. ARE ILN’S PROGRAMS SECURITIES? 
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A, Statutory and Case Law 

The statutory definitions of a security in 2(1) of the 1933 Act and 3(a)(10) of the 1934 Act 
are very broad, covering stocks, notes, and bonds as well as investment contracts and 
profit-sharing agreements. If the ILN programs at issue in this case are "securities," it will 
be because they fall into definition of "investment contracts" as defined in the relevant 
decisional law. 

[3] The Supreme Court set forth the b^ic test regarding investment contracts in SEC v. 

W.J. Howey Co., 328 U.S. 293, 66 S.Ct 1100, 90 L.Ed. 1244 (1946): "The test is whether 
the scheme involves an investment oi mon^ in a common enterprise with profits to come 
solely from the efforts of the promoter or a third party." Id. at 301 . The test is meant to 
coincide with abroad construction of the 1933 and 1934 Acts, which, as remedial 
legislation, were "designed to protect the American public from speculative or fraudulent 
schemes of promoters." SEC v, Glenn W. Turner Enterprises, Inc., 474 F.2d 476 (9th Cir), 
cert, denied, 414 U-S. 821, 94 S.Ct. 117, 38 L.Ed.2d53 (1973). Thus, the definition of a 
security "embodies a flexible rather than a static principle, one that is capable of adaptation 
to meet the countless and variable schemes devised by those who seek the use of the money 
of others on the promise of profits." Howey, 328 U.S. at 299, 66 S.Ct. at 1103. Form should 
be disregarded in favor of substance and economic reality. Tcherepnin v. Knight, 389 U.S. 
332, 336, 88 S.Ct. 548, 553, 19 L.Ed.2d 564 (1967). 

Two landmark cases involving pyramid schemes are particularly relevant to the case now 
before the Court. In SEC v. *689 Glenn W. Turner Enterprises, Inc., 474 F.2d 476 (9th 
Cir.), cert, denied, 414 U.S. 821, 94 S.Ct. 117, 38 L.Ed.2d 53 (1973), the Ninth Circuit held 
that a pyramid scheme involving the sale of certain ".Adventures" and "Plans" constimted 
the sale of "investment contracts" widiin the meaning of the federal securities laws. The 
court affirmed the lower court’s issuance of a preliminary injunction prohibiting the sale of 
these Adventures and Plans and freezing the defendants’ assets except for those expended in 
the regular course of business. 

In Glenn W, Turner, a subsidiary of the corporate defendant. Dare to Be Great (Dare), 
offered to prospective purchasers four different Adventures and a $1,000 Plan. For 
Adventures I and H, at a cost of $300 and $700 respectively, purchasers received tapes, 
records, and other self-motivation material, as well as the right to attend group sessions. For 
Adventures HI and IV and the $1,000 Plan, purchasers received the same things received by 
the purchasers of Adventures I and 11, plus the opportunity to sell the Adventures and the 
$1,000 Plan to others in return for a commission correlating in amount to the type of 
Adventure sold. The court held that Adventures III and XV and the $1,000 Plan were 
investment contracts because they met the test set forth in Howey. Obviously, the purchase 
of Adventures involved an Investment of money. The Glenn W. Turner court found it just as 
obvious that the money was invested in a "common enterprise," which it defined as "one in 
which the fortunes of investor are interwoven with and dependent upon the efforts and 
success of those seeking the investment or of third parties." 474 F.2d at 482 n. 7 (citations 
omitted). It was the final element, requiring profits "to come solely from the efforts of 
others," Howey, 328 U.S. at 301, 66 S.Ct. at 1104, that the Ninth Circuit had the most 
difficulty with. Because the income opportunities through Dare required individuals to sell 
Adventures and Plans to others, the income was not based "solely" on the efforts of others. 
The Ninth Circuit nevertheless held that the word "solely" "should not be read as a strict or 
literal limitation on the definition of an investment contract, but rather must be construed 
realistically, so as to include within the definilion those schemes which involve in 
substance, if not form, securities." 474 F.2d at 482. The court then held that the Dare 
scheme was "no less an investment contract merely because [the investor] contributes some 
effort as well as money to get into if." Td- 

The Ninth Circuit's approach was adopted and elabonted upon by the Fifth Circuit in SEC 



984 


SEC V. Infemationa! Loan Network 770 F.Supp. 67S (1991) aEq>-^/www,mimiaw.corn/i5braiy/c35es/rnL'ryfeder2l/<icsecin£il<>ad9 i.hte 


V. Koscot Interplanetar/, Inc., 497 F.2d 473 (5th Cir. 1974). In that case, Koscot was. like 
Dare, a subsidiary of Glenn W. Turner Enterprises. Through Koscot, investors could make 
money by both selling cosmetics and by recruiting "supervisors” and "distributors" to sell 
cosmetics and recruit others. [FNi 1] To obtain the rig^ to make money through the 
recruitment of others required an investmait of at least S1,000. Such an investment 
qualified a person as a "supendsori' who ojuld then recruit other supervisors. For ever)' 
supervisor recruited, the recniiting aipervisor received $600 of the S 1 ,000 paid by the new 
supervisor. For S5,000, an investor could become a "distributor" who could then recruit both 
supervisors and distributors in return for a share of their investments. 

FNl I . The court's analysis of the existence of a security focused on the recraitment aspects 
of the Koscot scheme, not the sale of cosmetics. 

In Koscot, the Fifth Circuit reversed the lower court's denial of a preliminary injunction 
motion brought by the SEC- Because it could not be disputed that the scheme involved an 
investment of money, the court focused on the second and third elements of Hov/cy. In 
discussing the common enterprise element, the court recognized that ”[t]he critical factor is 
not the similitude or coincidence of investor input, but rather the uniformity of impact of the 
promoter's efforts." 497 F.2d at 478. Citing Howey, it noted that the profits need not be 
pooled, but the "feasibility and success of the enterprise, in attracting individuals to invest" 
*690 must rely on the management of the enterprise. Id. (citing Howey, 328 U.S. at 300, 66 
S.Cl. at 1 103 ("A common enterprise managed by respondents or third parties with adequate 
personnel and equipment is therefore essential if the investors are to acMeve their 
paramount aim of a return on their investments.")). Using this analysis, the Fifth Circuit 
held that "tiie requisite commonality is evidenced by the fact that the fortunes of' all 
investors are inextricably tied to foe efficacy of the Koscot meetings and guidelines on 
recruiting prospects and consummating a sale." 497 F.2d at 473. 

Flaving determined that the fiist and second elements of Howey had been met, the Fifth 
Circuit moved on to adopt the Ninth Circuit's interpretation of "solely ffom the efforts of 
others." The court noted that a literal interpretation of the requirem^t would frustrate foe 
remedial purposes of the 1933 and 1934 Acts. Thus, the court agreed with the Ninth Circuit 
that "the critical inquiry is 'whether foe efforts made by those other than the investor are the 
undeniably significant ones, those essential managerial efforts which affect the failure or 
success of the enterpri.se.' " Id. at 483 (citing Glenn W. Turner, 474 F.2d at 482). 

It should be noted that within this district there is some variance from the law set forth In 
Glenn W. Turner and Koscot. In Meredith v. Conticommodity Services, Inc., 1980 
Fed.Sec.L.Rep. (CCH) 97,701 (D.D.C.1980) (Gasch, J.), the district court rejected the Fifth 
Circuit's commonality approach as impermissibly collapsing the second and third elements 
of Howey. It read Koscot and another Fifth Circuit case, S.E.C. v. Continental Commodities 
Corp., 497 F.2d 516 (5th Cir.1974), to find commonality whenever ?he investors' success 
depended upon the slall of the promoter. In place of the Koscot approach it seemed to favor 
a definition of commonality requiring some correlation between the profits and losses of 
individual investors and the fortunes of the investors as a group (horizontal corrunonality) or 
with the enterprise itself (vertical commonality). 

With respect to the third element of Howey, this circuit appears to be in relative agreement 
with foe Glenn W. Turner and Koscot opinions. In One-0*One Enterprises, Inc, v. Caruso. 
848 F.2d 1 283 (D.C.Cir, 1 988), the court rejected the application of foe Howey test to stock 
options, which it held were traditional securities instruments, but noted without disapproval 
that Howey requires profits to come significantly from the efforts of others although not 
solely from their efforts. See also Baurer v. Planning Group, fric., 669 F.2d 770 
(D.C'Cir. 1981) (recognizing that other courts of app^s had adopted the standard set forth 
in Glenn W. Turner and applying it to promissory notes at issue in the case). 

B, Does TEN Offer or Sell Securities? 
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As a preliminary matter, defendants urge the Court to disregard the ILN’s former PAC, 
PAC-List, and PRA programs because these programs are no longer in existence. 
Defendants argue that only the current PRA program, instituted in March 1991, is relevant 
to this litigation. Because one of ILN's own executives testified that purchasers of the 
original PRAs had the option of transferring into the new PRA program or continuing in the 
original program, it is clear that the PRA program as it has existed since May 1990 is 
relevant to the pending motion before the Court. Additionally, the Court may consider the 
PAC and PAC-List programs insofar as they assist the Court in determining whether the 
applicable preliminary injunction standard has been met, i.e., whether the SEC has made a 
prima facie case of past violations and a reasonable likelihood that the wrongs will be 
repeated. See SEC v. Vaskevitch, 657 F.Supp. 312, 313 (S.D.N.Y.I987); SEC v. General 
Refractories, 400 F.Supp. 1248, 1255 (D.D.C.1975). [FN12] 

FN12. Additionally, the Court finds the former PAC, PAC-List, and PRA programs relevant 
under a doctrine typically used when mootness is an issue. The Supreme Court held as long 
ago as 1 897 that "voluntary cessation of allegedly illegal conduct does not deprive the 
tribunal of power to hear and determine the case." United States v. VV.T. Grant Co., 345 
U.S. 629, 73 S.Ct. 894, 97 L.Ed. 1303 (1953) (citing United States v. Trans-Missouri 
Freight Ass’n, 166 U.S. 290, 17 S.Ct. 540, 41 L.Ed. 1007 (1897)). Not only does the power 
to hear a case remain intact, so too does the court's power to grant injunctive relief. W.T. 
Grant, 345 U.S. at 633, 73 S.Ct. at 897. This is so because there may still be a dispute over 
the legality of the challenged practices and the defendant remains free to "retum to his old 
ways." Id. at 632, 73 S.Ct. at 897. Additionally, "a public interest in having the legality of 
the practices settled, militates against a mootness conclusion." Id. Without commenting at 
this juncture about the legality of the ILN's former programs, the Court believes the 
rationale behind this mootness doctrine to be applicable to the case at bar, 

*691 Accordingly, the Court will review ILN's various programs to determine whether any 
of them involves the offer or sale of investment contracts as defined by Howey, Glenn W. 
Turner, and Koscot. 


1 . The Basic Membership and Club Memberships 

[4] With respect to the $125 basic membership and the $100, $500, and $1,000 club 
memberships, standing alone, it is clear to the Court that the Howey test cannot be met. 
Simple membership in any of these plans does not convey the opportunity to earn income 
separate fi-om what may be earned through the Capital Fund Bonus System and the 
Maximum Consideration Program. Regardless of the value that the Court may place on the 
"benefits" and "services" offered by virtue of basic or club memberships, these 
memberships do not, in and of themselves, involve the offer or sale of securities. 

2. The Capital Fund Bonus System 

[5] The Capital Fund Bonus System is a pure pyramid scheme, virtually indistinguishable 
from that enjoined by the court in the Glenn W. Turner case. Independent Representatives 
earn income fi-om the system solely through the recruitment of new members. As Melvm 
Ford said at the April 1991 President's Night, the recruitment of members by simply saying 
"you come in, then you bring in your wife and your kids," is what "makes ILN what it is." 
President's Night Transcript at 54. "And if a lot of people do that," says Ford, "it is 
thousands and thousands of people that are going to have an opportunity to change their life, 
to get that extra leg up in life.” Id. 

Defendants have carefully crafted the Capital Fund program so that it does not fit the 
Howey test precisely. The Independent Representative Agreement that must be signed to 
participate in the program specifically states that one need not be an ILN member in order to 
earn monev through the Drosram. If one need not be an ILN member, then the program does 



986 


SEC v.'iinernational Loan Network 770 F-Supp. 678 (199i) http;//www.tniinIaw.com/Ijbrary/cases/m!in/fsderaI/'dcsecinti!oad9Lhtm 


not fit the first prong of the Howey test, requiring an "investment of money.” Howey, 328 

U. S. at 301, 66*S.Ct. at 1104. To the Court, the distinction is merely technical and appears 
to be a deliberate attempt to avoid the application of the test. A reading of the transcnpt of 
Melvin Ford's presentation at a recent President's Night, as well as the testimony of those 
who have repeatedly heard him speak, makes it clear that the intent is for a person to 
become a member first and then recruit new members. Thus, the oft-repeated .slogan, "you 
come in, then you bring in your wife and your kids." President's Night Transcript, passim. 
[FN13] Looking to the substance, rather than &e fonn, of the Capital Fund program, this 
Court holds that the first prong of the Howey tet has been met. 

FN13. Additionally, it is probable that many people are unaware that they can participate in 
the Capital Fund Bonus System without first becoming an ILN member. The Independent 
Representative Agreement is four pages long and contains 33 lengthy provisions in 
relatively small type. The provision stating that one need not be an ILN member to be an 
Independent Representative is buried amongst these other provisions. See Income 
Opportunity brochure at 8. To the extent that people sign up immediately following Ford’s 
motivational speech, it is highly unlikely that they are aware of this totally unemphasized 
provision. 

The second element of the Howey test requims the investment to be in a "common 
enterprise." Howey, 328 U.S. at 301, 66 S.Ct. at 1 104. This test is whether the Court 
looks to Glenn W. Turner, Koscot, cr the opinion of my colleague ua this comt in Meredith 

V. Conticommodity Services, Inc., 1980 FedSec.L.Rep. (CCH) 97,701 *692 (D.D.C.1980) 
(Gasch, J.). In Meredith, the court intimated that commonality requires a correlation 
between the profits and losses of individual investors and the fortunes of the investors as a 
group or with the enterprise itself. The profits of investors in the Capital Funds Bonus 
System are directly rel ated to the fortunes of other investors: it is through the constant 
recruitment of new members in one’s "downline” that income is earned. If the people 
directly recruited by an Independent Representative do not vigilantly spread the word "you 
come in, then you bring in your wife and your kids," then that Independent Representative 
will not earn much income through the program. Additionally, investors' profits are linked 
to the success or failure of ILN as a whole because it is the ability to proclaim the 
organization's success that is the central selling point of the program. The testimonials 
presented in the videotape "Common Ground'’ illustrate the crucial role that the organization 
plays in recruitment. 

Just as the Capital Fund program meets the commonality element of Howey, so too does it 
meet the "solely from the efforts of others" element of Howey. 328 U.S. at 301, 66 S.Ct. at 
i 104. Without a doubt, to earn money through the Capital Fund program requires some 
effort on the part of the investor. If an investor does not recruit a single new ILN member, 
that person will receive absolutely no income through the program. However, only a 
minimal effort is needed in order to ea.Ti substantial income through the program. As 
Melvin Ford repeatedly says: "you come in, then you bring in your wife and your kids." If 
each of them recruits one person, who recruits one person, who recruits one person, an_ 
investor will already have a five-level "downline." Moreover, to be credited with recruiting 
a new member may involve as little as inviting someone to an ILN meeting or President's 
Night. If the ILN marketing representatives or Melvin Ford himself are succes.sful in 
per-suading the potential recruit to join, the person who extended the invitation, otherwise 
known as the "sponsor," will be credited as having made the recruitment and will earn 
income from it. Adopting the approach of the Ninth and Fifth Circuits, as well as that 
condoned by this circuit, this Comt holds that "the efforts made by those other than the 
investor are the undeniably sigmficant ones.” Glenn W. Turner, 474 F.2d at 482. ^e 
Capital Fund Bonus System involves the offer or sale of an investment contract within the 
meaning of the 1933 and 1934 Acts. [FN14] 

FN14. The Court has already held that the basic membership and club memberships, 
standing alone, are not investment contracts. It is important to note, however, that one 
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cannot become a club member without a sponsor, who earns income from the fees paid by 
all new club members he "brings in." Thus, the club memberships do not currently have an 
existence apart from the Capital Fund Bonus System. 

3. The PAC, PAC-List, Original PRA, and Revised PRA programs 

[6] The PAC and PAC-List programs, as well as the original PRA, fit relatively neatly into 
the Howey mold: Clearly, each involved an investment of money. Similarly, each involved 
a common enterprise in the Koscot sense that the fortunes of investors were inextricably tied 
to the efforts of ILN management and in fee narrower zsass that the fortunes of individual 
investors correlated to the fortunes ofILN itself. Purchasers of each of these programs relied 
entirely on ILN to provide them wife the rights to acquire real estate or with straight cash. If 
ILN had gone banl^pt or been otherwise unable to make good on its obligations (as the 
evidence indicates may have been near), the fortunes of those awaiting large returns on their 
investments would have plummeted. As to the third element of Howey, it is clear from the 
evidence that purchasers of the PAC, PAC-Lis^ and PRA relied solely on the efforts of 
others to obtain profit, whether through fee assignments of property or the payment of cash. 
Accordingly, the Court holds that the PAC, PAC-List, and original PRA programs involved 
the offer or sale of investment contracts within the meaning of the 1933 and 1 934 Acts. 

*693 The PRA program initiated in March of this year appears to have been specifically 
tailored lo avoid being deemed an investment conhact. The program still involves an 
investment of money, but for that money, according to the written descriptions of the 
program, a purchaser is entitled only to real estate training courses, videotapes, and the 
opportanity to receive a list of property from which they may select to purchase real estate 
or tax lien certificates at their own expense. Not only does the written material fail to offer 
any kind of cash recom, it fails to offer any assignment of property rights. Clearly, if ILN’s 
written material were all the Court had to go on, the newly initiated PRA program would 
not be held to be an investment contract. If, however, the program continues to be orally 
marketed as providing five-to-one cash returns to investors, then the program would almost 
certainly be deemed an investment contract within the meaning of Hcwey. At this 
preliminary stage, the Court finds it unnecessary to conclusively determine this question. 
This is so because the Court will hold below that the Maximum Consideration Program, 
which is inextricably intertwined with the PRA program, constitutes the offer or sale of an 
investment contract within fee meaning of the 1933 and 1934 Acts. 

4. The Maximum Consideration Program 

[7] To participate in this "special award opportunity" a person must purchase a PRA or have 
made a deposit on a real estate contract. This requirement, obviously, involves an 
investment of money. The money is placed into a "common enterprise" because, as is made 
clear in ILN’s own brochures, the ability to obtain an award through the program is within 
the sole discretion of ILN and depends upon the availability of funds. Thus, the profits or 
losses of those investing correlate to the profits or losses of ILN as a whole. Additionally, 
Melvin Ford’s explanation of the program as "increasing" fee "velocity of money" and 
"expanding" the "ability to create wealth," almost mandates the conclusion that a common 
enterprise is involved. [FN15] Finally, the profit earned through fee Maximum 
Consideration program is expected to come almost entirely from the efforts of others. The 
only effort a participant must expend is the effort to sell S3,000 worth of PRAs. This can be 
done with minimal effort, Ford explains, by following the simple slogan, "you come in, then 
you bring in your wife and your kids." Although defendants have argued that there is no 
reason for either a purchaser of a PRA or a participant in the Maximum Consideration 
program to expect to profit, the evidence is to fee contrary. The Court has already found that 
the ora! representations of both ILK'S repres^tatives and Ford himself conveyed the 
TTicasagc that for an investment of $1,000, $5,000, or Sl0,000, a person could expect a 
five-to-one return within a relatively limited period o f time. Repeatedly telling potential 
recruits that there are no guarantees, but "the system does work," is tantamount to making 
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promises of large cash returns, whether they be through "settlements" from the old PRA 
program or "awards" from the new Maximum Consideration program. Accordingly, the 
Court holds that the Maximum Consideration program involves the offer or sale of 
investment contracts witliin the meaning of the 1933 and 1934 Acts. 

FN15, The Court continues to be pu 22 led about why neither defense counsel nor any of 
defendants' witnesses has been able to explain how the velocity of money creates wealth. 
The Court regrets that Melvin Ford did not take the stand to more fully explain his novel 
theory. 

Because the Court has held that the Capital Fund Bonus System, the ?AC, PAC- List, and 
PRA programs, and the Maximum Consideration program each involve the offer or sale of 
securities, defendants are in violation of 5 of the 1933 Act for failing to file registration 
statements for each of these securities with the SEC. 

IL HAVE DEFENDANTS VIOLATED THE ANTIFRAUD STATUTES? 

Section 17(a) of the 1533 Act and 10(b) of the 1934 Act and rule lOb-5 promulgated 
thereunder prohibit fraud or misrepresentation *694 in the offer or sale of securities. Rule 
lOb-5 provides that; 

It shall be unlawful for any person, directly or indirectly, by the use of any means or 
instrumentality of interstate commerce, or of the mails, or of any facility' of any national 
securities exchange, 

(1) to employ any device, scheme, or artifice to defraud, 

(2) to make any untrue statement of a material fact or to omit to state a material, fact 
necessary in order to make the statements made, in the light of circumstances under which 
they were made, not misleading, or 

(3) to engage in any act, practice, or course of business which operates or would operate as a 
fraud or deceit upon any person, 

in connection with the purchase or sale of any security. 

Section 17(a) of the 1933 Act is substantially the same except that it applies only to fraud or 
misrepresentations in connection with the offer or sale of securities, not with the purchase or 
sale of securities. Despite their similarities, the rule and the statute have been int^reted 
differently by the Supreme Court. In Aaron v. SEC, 446 U.S. 680, iOO S.Ct. 1945, 64 
L.Ed.2d611 (1980), the Supreme Court held that scienter is anecessa^ element of a 
violation of 10(b), rule lOb-5, and 17(a)(1), see also Ernst & Ernst v, Hochfelder, 425 U.S. 
185, 96 S.Ct. 1375, 47L.Ed.2d 668 (1976), but that scienter need not be proven as an 
element of a violation of 17(a)(2) or (a)(3). [FNi6] Nevertheless, the Supreme Court has 
acknowledgbd that scienter may be a factor to consider for 17(a)(2) and {a)(3). Both the 
SEC and the defendants agree that scienter may be proven by a showing of recklessness. 

See, e.g., SEC v. Carriba Air, Inc., 681 F.2d 1318 (llth Cir.1982): Ccleco Indus., Inc, v, 
Berman, 567 F.2d 569 (3d Cir.1977), cert, denied, 439 U.S. 830, 99 S.Ct. 106, 58 L.Ed.2d 
124 (1978); Sanders v. John Nuveen, 554 F.2d 790 (7th Cir.1977). 

.FN16. The subsections (1), (2), and (3) are substantially the same in both the statute and the 
rule. 

In addition to the scienter requirement, to the extent the alleged violations fall under 
subsection (2), involving a misrepresentation or omission, there is a materiality requirement. 
This simply means that the misrepresentations or omissions must have been such that a 
reasonable investor would consider them important. Basic, Inc. v. Levinson, 485 U.S. 224, 
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108 S.Ct. 978, 99 L.Ed.2d 194 (1988). 

[8] Wi:h respect to whether misrepresentations have been made concerning ILN’s programs, 
the evidence is clear that II-,N is nothing more than a glorified chain letter, destined to 
collapse of its own weight Despite the inevitability of this outcome, potential investors 
were, until the issuance of the temporary restraining order in this case, continuing to be 
promised great wealth through their participation in the ILN, The pyramid nature of the 
organization was never fully revealed to th^. 

Although defendants have not addressed materiality in ei&er their brief or their oral 
argument, they have argued vigorously that there is no evidence of scienter. As the Court 
has already noted, ILN's written materials do not make false claims of huge cash returns on 
investments. Additionally, ILN’s Independent Representatives and Marketing 
Representatives have been repeatedly instructed not to make false statements or veer from 
the official written descriptions of ILN's programs. ILN has frequently sent memos to its 
marketing employees instructing them not to use unauthorized materials to try to promote 
ILN. This seems to the Court to almost prove too much. It is a valiant effort to create a 
paper trail showing defendants’ efforts to comply with the law. The problem is that the 
paper trail is contradicted by oral statements of Ford and others and by ILN’s history and 
stated goals. 

ILN's original Super-PAC program "guaranteed" regular monthly cash paynrcnts for iifs. No 
explanation was ever given for where the cash was to come from to make the promised 
payments. To the Court, the program appears to have been a deliberate attempt to induce 
unsophisticated *695 investors to invest $10,000 or $25,000 in an impossible dream. When 
this program was scrapped, the PAC-List and original PRA programs took its place and, 
although they looked better on. paper, the evidence has reveled that the oral statements 
about these programs contained just as many unsupported promises as the PAC program. 

On paper, the programs offwed the rights to property assessed at 10 times the amount 
invested within 1 80 days. ILN failed to inform investors that it did not have the property to 
make good on these promises. Orally, the pro^ams were pitched as offering the option of a 
five-to-one cash payment within 1 80 days. No explanation has been given for where this 
money was to come from. When asked by the Court, one witness said she was told that ILN 
invested in real estate with the money from PRAs. No evidence of such investments was 
ever presented to the Court, however, except for Lee Steverson's statement that the real 
estate acquired by ILN was too valuable to assign to PRA purchasers. This statement was 
not corroborated by defendants' own counsel who, when asked by the Court how ILN made 
its money, responded that it was through the sale of basic memberships and PRAs. [FN17] 

FN17. Illustrative of defendants' method of making money is the affidavit of William 
Watson, a former consultant to ILN who was responsible for designing computer software 
programs to manage the funds raised by the company. Watson testified that when asked to 
design the software for the PAC-List program (the predecessor to the original PRA), he had 
concerns about the program that he expressed in a meeting with Ford and Mundey: 

At this meeting, held during the Spring of 1990 in Ford's office, I compared the whole PAC 
idea to the medieval alchemists’ idea Aat gold could be made from manure and lo the 
similarly implausible notion of a perpetual motion machine. That brought laughter. That's 
what we have here; a "perpetual money machine," Ford or Mundey said, insisting 
erroneously that the financial drag of the huge PAC list return rate could be overcome by 
the volume of dollars in the PAC list money pool. 

Plaintiffs Exhibit 30 at 3 (Affidavit of William Watson). 

With respect to the March 1991 version of the PRA program and the Maximum 
Consideration program, it is clear to the Court from the testimony presented and from the 
transcript of the April 18. 1991 President’s Night that the oral presentations about these 
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programs are intended to induce purchasers by stopping just short of guaranteeing them 
large cash "awards.’’ At the President's night, Melvin Ford slipped on his language three 
times in a row, stating at first that "you will receive" and correcting himself with "you will 
be eligible" to receive a lump-sum award. Ford even went so far as to explain to the 
audience that "I have to u.se the ri_^t words here--you know, we could intend to do a lot of 
things, but you only say it a certain way.” President's Night Transcript at 53. The Court 
finds the repeated oral statements made in contradiction to ILN's -wricten materials is strong 
evidence of defendants' scienter. 

[9] The Court is further convinced that an ultimate finding of scienter is likely because of 
the failure of defendants Ford and Mundey to testify in rebuttal to the claims against them. 
Neither defendant was called by his own counsel or the SEC at the preliminary injunction 
hearing, but each had previously asserted his fifth amendment rights during depositions. 
[FN18] The Supreme Court held in Baxter v. Palmigiano, 425 U.S. 308, 318, 96 S.Ct. 1551, 
1557, 47 L.Ed.2d 810 (1976), that the fifth amendment does not prohibit dravving adverse 
inferences against parties to civil proceedings "when they refuse to testify in response to 
probative evidence offered against ftiem.” The Court implied, however, that a party's silence 
should be "given no more evidentiary value than [i]s warranted by the facts surrounding his 
case." Id. See also Lefkowitz v. Cunningham, 431 U-S. 801, 808 n. 5, 97 S.Ct. 2132, 2137 
n. 5, 53 L-£d.2d I (1977) (Baxter permits consideration of silence as one of the factors to be 
considered). Defendants make elaborate arguments wiiy the SEC's behavior in ’*‘696 this 
case, the fast track on which this litigation has been proceeding, and the preliminary nature 
of this proceeding do not warrant any adverse inference ftom the individual defendants' 
decisions not to testify. Nevertheless, in light of the probative evidence the SEC has 
gathered against defendants Ford and Mundey, the Court will draw a limited adverse 
inference from their fail-ure to testify in their own defense. That is, the Court will consider 
the defendants' failure to testify, in addition to all of the other probative evidence 
introduced, to support its conclusion that an ultimate finding of scienter is likely. 

FN18. This fact is in the record by virtue of a brief submitted by counsel for Odell Mundey. 
Tliis brief argued that the Court should not draw an adverse infer^ice from either 
defendant's failure to testify prior to the preliminary injunction hearing. 

RELIEF 

The Court has held that the Capital Fund Bonus System, the PAC, PAC- List, and original 
PRA programs, and the Maximum Consideration program all involve the offer or sale of 
investment contracts within the meaning of the 1933 and 1934 Acts. The Court has also 
held that defendants have violated 5 of the 1933 Act by offenng and selling unregistered 
securities. Furthermors, the Court has held that the SEC has made a prima facie case of 
violations of the antifraud provisions of both Acts through the abundant evidence of 
misrepresentations and scienter. Defendants have given no indication that they will 
voluntarily cease offering or selling the pro^ams this Court has held to be investment 
contracts. Rather, it is obvious to the Court from the testimony and argument during :he 
preliminary injunction hearing, as well as from the deluge of letters and phone calls to 
Chambers, that there exists an organized and widespread effort to continue to build the 
pyramid upon which tfie organization rests. [FN19] Accordingly, a preliminary injunction is 
necessary to prevent further violations and to protect the investing public. The Court shall 
enjoin defendants and their officers, agents, and employees from offering or selling those 
programs that the Court has held to be investment contracts. 

FN19- Several hundred letters, most of them form letters which were obviously widely 
distributed among ILN's members, have been sent to Chambers in support of ILN. The 
Court has made these letters part of the public record in this case. Although fewer in 
number, there have been some calls and letters from those who do not support ILN and seek 
a refund of their investments. In one such letter, a woman indicated that she had invested 
over 538,000 in ILN from a loan secured by her house. She had requested a refund, but had 
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not received it and is currently facing foreclosure. 

In addition to organizing a broad letter-writing campaign, ILN supporters made their 
presence known throughout the four days of &e prelimin^ injunction hearing. This 
hearing, which was continued over the Fourth of July holiday, was attended by numerous 
spectators who crowded the Courtroom and filled the exterior hailway. 

In addition to injunctive relief, theSECsedcsacontinu^ionofthe asset freeze and the 
appointment of a receiver. It is undisputed that the Court has the authority to enter an 
appropriate freeze order in an SEC erforcement action. See S.E.C. v. American Board of 
Trade, Inc., 830 F.2d 431 (2d Cir.1987); S.E.C. v. Glenn W. Turner Enterprises, Inc., 474 
F.2d 476 (9th Cir.1973); S.E.C. v. Manor Nursing Centers, 458 F.2d 1082 (2d Cir.i972). As 
the Second Circuit has noted, in deciding whether to issue such an order, “the disadvantages 
and possible deleterious effect of a freeze must be weighed against the considerations 
indicating the need for such relief" Manor Nursing Centers, 458 F.2d at 1 106. 

[10] In this case, a continuation of the asset freeze virtually would put ILN out of business. 
If the case were ultimately resolved in defendants' favor, it would probably be too late to 
resurrect the company and build back its goodwill. Nevertheless, die Court has been 
presented with probative evidence that defendants took in over $80 million dollars through a 
pyramid scheme that was bound to collapse once the market became saturated. The revenue 
earned by ILN was predominantly from the sale of new PRAs and the club memberships 
necessary to purchase PIL\s. The small amount of revenue earned through ILN's legitimate 
businesses, such as the sale of basic memberships and the sale of services by ILN's various 
subsidiaries, would not have been enough to keep the *691 company afloat absent the 
revenues generated through the illegal sale of unregistered securities. According to the 
SEC's as-yet- undisputed allegations, the ELN has $500 million worth of obligations to 
investors, but has only $4 million in liquid assets, S5 million in real property, and tax lien 
certificates for property worth $75 million in assessed value. The Court is concerned that if 
the ILN's assets do not remain frozen, there may be little left for distribution to the investors 
if this case ultimately results in a permanent injunction and disgorgement. Accordingly, the 
Court will continue the asset freeze with respect to ILN's assets. The Court will, however, 
lift the freeze on the personal assets of defendants Ford and Mundey. The Court has thus far 
been presented with no evidence of improper diversion of assets or secreting of assets by the 
individual defendants. Unless and until the SEC produces such evidence, defendants Ford 
and Mundey shall be entitled to access to their personal assets. 

Because of the draconian nature of the relief ordered in this case, the Court will refrain from 
appointing a receiver at this time. Instead, the Court will leave the disbursement agent in 
place for 30 days, or until further Order of this Court, so that defendants may review this 
ruling and exercise their rights to appeal, if they choose. The disbursement agent shall have 
the powers set forth in the temporary restraining order. In addition, he shall have the 
authority to make payments to legitimate creditors who are not part of the ILN family. 

By accompanying Order, the SEC is directed to submit a proposed Order consistent with the 
terms outlined in this Memorandum Opinion. Defendants will then have the opportunity to 
comment on the proposed Order. Until the Court’s final ruling on the Order, the temporary 
restraining order shall remain in effect, except with respect to the individual defendants' 
personal assets. 


ORDER 

In accordance with the Memorandum Opinion issued herewith and for the reasons stated 
therein, it is this 18th day of July, 1991, 

ORDERED that the SEC shall, by 4:30 p.m., July 19, 1991, file with the Court and serv'e on 
defendants by hand, a proposed Order consistent with the terms set forth by the Court in the 
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Memorandum Opinion issued herewith; and it is 

FURTHER ORDERED that defendants shall, by 4:30 p.m. July 22, 1991 , file with the 
Court and serve on the SEC by hand, any objections or comments to the proposed Order; 
and it is 

FURTHER ORDERED that counsel for all parties shall meet and propose, by July 23. 1991 
a plan for a speedy resolution of this case by a trial on the merits within approximately 60 to 
90 days; and it is 

FURTHER ORDERED that there shall be a status conference in this case on July 24, 1991, 
at 1 :30 p.m., in Courtroom 9, for the purpose of scheduling the final phase of this case; and 
it is 

FURTHER ORDERED that, pending the issuance of a final Preliminary Injunction Order, 
the Temporary Restraining Order shall remain in effect in this case, except that the freeze 
shall be and hereby is lifted with respect to the individual defendants’ personal assets. 

END OF DOCUMENT 
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16* January 2001 
The Hon. Carl Levin 

Permanent Sub Committee on Investigations 

United States Senate 

193 Russell Senate Office BuMing 

Washington DC 20510 

USA, 


Sir, 

Ref: Alleged Fraud - The Forum & Melvin J Ford 

Firstly, I would like to introduce myself. My name is Andy Haughton and I am the 
Managing Director of International Debt Recovery Ltd. (IDR) based in the Republic of 
Ireland. IDR undertake oases of alleged fraud for clients worldwide and, if it is ascertained 
through investigation that defrauded funds can be reclaimed, we attempt - not always 
successfully ~ to repatriate said funds to their rightful owners. 

One such case that we have been working on for over 18-month.s relates to an allegation of 
fraud by an organisation named The Forum, allegedly headed by one Melvin J. Ford - a U.S. 
citizen last know to be residing in Bowie, Maryland - and assisted by one Goldie Moody- 
Ford, also a U.S citizen. 

IDR was brought into this case in May 1999 by several Forum investors and quite quickly 
thereafter the largesse of the alleged fraud became patently obvious. We now represent 
around 16,000 U.S. citizens - we believe this number equates to less than 20% of Forum 
clients - from virtually every state in the U.S.; all who claim they have been defrauded by 
The Forum/Mr. Ford, utilising Antigua-based International Business Corporations (IBC’s). 
To give you some idea of the scale of the alleged fraud, the following summary is taken from 
our records, which are backed, in every case, by paperwork held by our lawyers, including 
iire&table proof that the invested'defiauded funds were sent to the alleged fraudsters or 
organisations under their control: 

Number of Forum-related IBC’s claiming fraud: 1,603 

Average number of individuals per IBC: 10 

Number of individuals alleging fraud: 16,030 

Total amount of funds invested/defrauded: US $ 52,391,087 

Total funds promised/owed as a return on investment: US S 271,214,897 

During our investigations we have interviewed many people from both sides of this case and 
are satisfied that the two above-named alleged perpetrators disposed of at least US $30 
million on their own personal businesses and lifestyles over a three-year period from 1996 
through 1999; largely utilising gold Visa cards backed by Forom assets and issued by an 
Antigua bank that has subsequently been forced into receivership. 

/continued 
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Ref: Alleged Fraud - The Forum & Melvin J Ford 

During an 1 8-month period commencing »me time in 1997, we believe that an amount in 
excess of US SlOO million flowed through Forum accounts in the Antigua bank to unknown 
accounts in Panama, imder the control - either jointly or severally - of The Forum and one 
Mark Harris, a U.S citizen who has taken up residence in Panama and operates a company 
called the Mark Harris Organisation. It is also our belief - having been privy to a copy of 
their client list and having interviewed several past clients - that since its inception, the Mark 
Harris Organisation has received many hundreds of millions of dollars from numerous U.S. 
organisationsf'corporations/individuals; the m^ority of which ftmds came from illegal/grey- 
market sources. It is also rumoured - and as such cannot yet be corroborated - that the Mark 
Harris Organisation has/had links -with certain Colombia-based drug cartels. 

IDR’s investigations are still ongoing in the Forum/Ford case and we have been regularly 
passing information to certain U.S. government agencies, including: SEC, FBI, USPIS and 
USAO since the summer of 1999; and more recently your own good oflnces, through Mr. Bob 
Roach. However, to date, no official action has been brought against the alleged perpetrators. 

In our opinion, this case - although large and well publicised through such papers as The 
Washington Post - is only the tip of the proverbial iceberg so far as U.S. frauds are 
concerned. We receive requests on a weekly basis for assistance in similar alleged fraudulent 
acts in the U.S. - especially the Prime Bank Guarantee scam and smaller Ponzi schemes 
similar to those Mr. Ford was convicted of in the early 1990’s - but in most cases we cannot 
help as the defrauded funds are long gone and the trail to them weO covered or too cold to 
follow. 

In our humble opinion and with the greatest respect, what is needed in the U.S. is a greater 
awareness by the general public of such illegi acts. Utilising local and national media 
organisations, backed up with useful and impartial advice from government agencies; and 
ensuring that a far more friendly and approachable demeanour were adopted by both state and 
federal government officials, would certainly be a good starting point. We found only 20 
people from our 16,000 clients who were prepared to be interviewed by the government 
agencies we are currently assisting; the main reason given for not assisting being one of a 
deep mistrust of all things government! Even talcing into account the fact that a goodly 
proportion of our clients may indeed have something to hide from bodies such as the IRS, 
this figure of 20 from 16,000 is frankly abysmal and makes our Job - and no doubt your own 
government’s job - even more difficult to accomplish. Additionally, and without taking a 
“Big Brother” approach, we believe that there must be a better way of monitoring the 
movement of U.S. ftmds both intenially and externally. If a fraction of the funds mentioned 
above can be moved to such notorious havens as Antigua and Panama without attracting any 
attention whatsoever, then there must be an inherent problem somewhere in the cmment 
monitoring system. And although a new approach would probably mean more legislation for 
banks and financial institutions, it has to be borne in mind that without the help of these 
commercial organisations, frauds such as the one alleged herein would prove significantly 
morp difficult to carry out. 

In conclusion, I hope that your committee is successful in its goals and if there ss anything 
further that we can do to assist your progress, then please do not hesitate to ask. 


Sincerely-. 



Andy Haughton 
Managing Director 
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December 4, 1998 


Mr. George Betts, President 
Brilish Trade & Commerce Bank. 
Republic of Dominica 


Dear Mr. Bellsi 

This letter is to exploit! LMB Accounting Services Ltd., (LMBASL) business 
activity and why I.MBASL processes so many $100.00 checks. LMBASL is a 
domestic Btihinnian company which was incorporated on April 2, 1996, to provide 
accounlifig services for International Business Companies (IBC’s). 

I ani Chii^r Bxeculivc Officer of the conipatry, with additional shares held by Kim 
Strachan and Janrea Pitt both Bahamians. (Copy of Incorporation and Good 
Standing follows). 

The source of LMBASL customers -'are Trust Companies in variotis Caribbean 
jurisdictions. These trust companies arc primarily engaged in company formation 
and off-shore financial services. I-MDASL provides accounting services for 
companies formed by Antigua Management and Trust in Antigua; Antigua 
Barbuda International Trust in Antigua; International Management & Trust in, 
Dominica and upon re/'crral other IVusi Companies. 

The numberof I3C’s formed by tiicse companies number in the hundreds. Ai.so 
each IBC could have three or more members. It Is not unusual for some IBC's to 


cont’d.../2 
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have five to Icn joembers. l.MfiASL charges each IBC member a Si 00.00 annual 
fee for computer services. This fee compensates LMBASL for accounting 
services involving processing transactions which relate to individual IBC 
members. 


Also IBC members send larger deposits for the account of the IBC, LMBASL has 
satisfied iisclfthat the sources of these IBC fVinds are from savings accounts or 
other banks, or investment accounts of the IBC members and are not derived from 
any questionable sources. LMBASF. has also taken steps to persoEtally meet many 
olThese IBC mcmbcr.s and fed comlbrtablc that they are solid citizens. 


I hope that tins letter addresses your questions. LMBASL and It's IDC cu-stomers 
look, forward to building a stroi^g relationship with British Trade <&. Commerce 
Bank. 



cc: Fernando Garcia, Security Bank 


enc{(2) 
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Additional material relating to Mr. Ford and the Forum have not been included in 
this section because of ongoing investigations. The material has been retained in 
the Subcommittee files. 
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Exhibit 56c. 


Mark Harris bank documents 
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IN THE UNITED STATES BISTWCT COURT 
FOR THE SOUTHERN DISTRICT OF FLORIDA 
MIAMI DIVISION 


Case No. 98-761 -CIV-MOORE 

MARC M. HARRIS et Cie, S.A., a foreign 
Corporation; THE FIRM OF MARC M. HARRIS, 

INC,, a foreign Corporation; and MARC M. 

HARRIS, LTD., a foreign Corporation, 

Plaintiffs, 

vs. FINAL JUDGMENT 




DAVID E. MARCHANT and OFFSHORE 
BUSINESS NEWS & RESE.ARCH, INC., 

Defendants. 


? t) !?' 






THIS CAUSE came before die Court upon the claims of Plaintiffs Marc M. Harria st Cic, 
S.A., The Firm of Maro M. Harris, Inc., and Marc Harris Trust Company, Ltd. against 
Defendants David E. Marchant and Offshote Business News Sc Research, Inc. The Court having 
entered its findings of fact and conclusions of law upon trial without & jury, it is 

ORDERED AND ADJUDGED that Final ladgment is entered In favor of Defendants 
David E. Marchant and Offshore Busineas Nows & Research, Inc. and against Plaintiffs Marc M. 
Hams et Qe, S.A., The Firm of Marc M. Harris, Inc., and Marc Harris Trust Company, Ltd. 
Piaiatiffs shall take nothing. 

LET EXECUTION ISSUE. 


The Clerk of the Court is directed to mark this case as CLOSED. All pending motions 
not otherwise ruled upon are DENIED AS MOOT. 

DONE AND ORDERED in Chambers at Miami, Florida, thisy^^ day of August, 19S9. 



' K, MICHAEL MOORE 
LWTBD STATES DISTRICT JUDGE 


cc: J.M. Gtiarch, Jr., Esq. 

A.C. Strip, Esq. 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE SOUTHERN DISTRICT OF FLORIDA 
MIAMI DrVTSfON 


Case No. 98-76 t-CIV-MOORE 

MARC M. HARRIS et Cic, S.A., a foreign 
Corporation; THE FIRM OF MARC M. HARRIS, 

INC,, a foraign Corporation; and MARCM. 

HARRIS, LTD., a foreign Corporation, 


Plaintiffs, 

vs, 

DAVID E. MARCHANT and OFFSHORE 
BUSINESS NEWS & RESEARCH, INC,, 



'ikfo I 0 |?99 j 



Defendants. 


J 


THIS CAUSE came before the Court upon the claims of Plaintiffs Marc M. Harris et Cie, 
S.A., The Firm of Marc M. Harris, Inc., and Marc Harris Trust Company, Ltd, against 
Defendants David E. Marchant and Offshore Business News & Research, Inc. Plaintiffs seek 
damages, including punitive damages, for libel and negligence related to an article published by 
Defendants regarding Plaintiffs’ business. 

THIS MATTER was tried before the Court without n jury on luly 6-8 and July 28-30, 

1 999. Upon due cottsideration of the arguments and evidence presented at trial, die Court enters 
the following Findings of Fact and Conclusions of Law pursuant to Rule 52(a) of the Federal 
Rules of Civil Procedure. To the extent that Findings of Fact may be deemed Cottcluaions of 
Law, they shall so be considered. Similarly, to the extent that Conclusiorrs of Law may be 
deemed Findings of Fact, they shall so be considered. 
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f . PIsinliff Marc M. Harr.s et Cic, S.A., is organijcd sad does business by vinue of ilic 
laws of tlw British Virgin isiands, it ss adminislafea in Paitm-a b-y La f imii de Mare M. Hacis, 
S,A., s wholIy'-owTicd subsjdiao' organized and doing busmess by sTriue of die laws of panania. 


2, PfamtifTThePirm of Marc M. Harris, Irx., is organized and does birsincssby virtue of 
ihe laws of Ihs B.rttish Virgin islands. 

3 Plair.liff Marc ^S. Harris Trus’. Company, Ltd,, is organized and dees business by 
vLmic o: the laws of Nevis. 

4. PlainlisT cacitie.!. as well as lUea numerous iioc-party sabsidisaies and affiliated 
orgamzadons, ire collectively known as "The Hams Otgiriizatton." Plaintiff Marc M. Karris et 
Cie, S.A., is t,he parent company of Tnc Minis Organization- 

J. .Defendant David E. \f,trcha.Tt (‘‘idarchanf'J is an individual non-citizen resident of the 
Southern District of Picric i. 


6. Defendmt Offshore Bi.sir.ess N'ew-s & Resear-ch, Inc. ('‘OBN&R'') is a corporaooa 
ocganiied under the laws of rlorida in 1996, wjU; its place o f business in Miami, Florida. 


7. Matchant was a.-,d is the president and sole shareholder of OBN&R- 03N&R 
publishes two mra-sleticts, one of which is known u "Offshote Alen.” Offshore Aten is 
di.stribuicd to subscribers on a nionCiiy basis via ordin.ory mail, e-mail, mtemot, and facsimilt. 


8. Merchant is an investigative journalist, and for all intents and putpcscs is responsible 
for operating 03N«R, including the research, writsns, and publishing of its articles. 


2 
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9. ill adcmoa lo Iiis journalistic aciiviltes, ^^archin; hires himself out to persons or 
entities Interested in obtauiing mformation and rssearcii regarding so-callac offshore biisiiiesscs. 
investments, and operatioas. 

10. On March 3, 1995, Mardiant was hired by James Sainett, a Texas aitomey, to 
conduct research on Tne Hams Organization and their offshore i-vestaent products. Marchani 
had no previous knowledge regarding The Haris Crganiiation at the time of this engagemen:. 

i 1 . In the cc'ursc of his research, Marchant snoka with lolm Shackay (“Shockey"), the 
foraer head of die United States Department of the Treasuty U CcmptroUcf of the Currency 
oflios in Fiortda. 

L2. Marchafit leamed from Sliockey that Ivhcc M. Hams ("Harris"), ilie founder and da 
facto head of The Harris Crgini,73ticn, had operated several offiliore shell banks, in Monserrst in 
the ISSOs. These barJss were subsequently ciossu down in 1.9S3 by British banking authoritks 
for conducting “illegal and Braudvlcniaolivitics.” Acoording to Sbockey. thesa banks, exhibited 
.nunieroiH^ fir.axioial and fiduciary impnspneties. One of the banks, the Fidelity Overseas Baric, 
took fes from clients even thoagli it never performed any servi res for Lhenn. Another bank, the 
First City Bank, doctored its finr-uciai stateaems. Finally, a third bank, die Allied Reserrs Bank, 
was issued cease-and-desist orders for operating in the United States without authoruation. 

13. fa the course of conducting research on The Harris Organization, Merchant also 
spoke with several foimsr ofneors and ntuagers cfTlic Hama Organization, including Carl 
Dilley (“Dit-icy"). 

14. Dilley was c.orriiaally a “cons-alteftt” wiCn The Harris Organization frera 
approximately April 1996 to Mau'cli 1997. For all fatents and purposes, however, he waj an 
employer of Tne HaiTis Orgamfaation. es the substirutiou of normal employes status wtk the 
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iabsl of “consultant" was a comtncii mechanism by which cspatriatcs avaideci Paaanianiaa 
income taxes, 

15 Di'!l«y was hired !c revcrap the finaocid cccorti-kcepi ng system at The Harris 
Organization, as wcli as to oversee and ntoniwi tremerous special projects widua the 
OrganiziDon, including the tafra-fii irsvsstinsat and the Latin American Real Hstaic ("L.A.R.E 
investaent. Diilcy was also the eouivalcn: of ihi Chief Operating 03!cer of The Karris 
Orgajtizaticm Diliey vvas tr.srefcte in a position to leave tnlirnste hiowledge of the financsa! 
surus of the Harris Organizaticn. as ’.veil as iK various operaiions and financial slows, 

16- Diliey provided corroborative infonr.aiion to Marchant. uicludine intercaj fmaneiai 
and njanagemenl documentation. 

17- Marchact learned from Diliey that financial tccord-kccpiiij at The Karris 
Orgasizatioa was in a state of exmeme disergatuzation, ar.d was not subject to any form of 
independent or objective oversight, such as tlirough regular independeni.atidiring of financial 
records. Thiscoaolnsion was verified by Lotcmal mcenos ptovidedby Diliey which described the 
accouniiirg system at D.te Harris Orgaruaanoa, as “corapletciy chaotic."' Important documents 
went missas, and aacounting procedures were haphazard, . ineludmg arbitrary adjustments so 
finsmeiaJ records without any auti-orizing docuasealation. This state of affairs led one interna! 
observer to reniatk as late as > 50 .- 011 199" that ‘[a] first -year accounting student from a US 

uni versity would have known bettci tlian tc n-.akc these entries," and ''[cjiecrly the definiiicn 01 
'C?.A’ does not carry the validity in [Panama! as it docs in the USA.”* 


‘ Defs ' Impeach. Sx. A. 

* IsL 



1004 


I S- Witlun Tbe Harris Orgasization, tfcis froik and dcdo'or &om acaoitnting conns was 
ratiocaiized 3y Haras in ‘.lie followino raannet: 

Rather tiism focosina; on (a] strict legal conci^): of acocunting, we 
Kavo focused our accctiniing sysiena on real eccnoniic ptoaesses 
am credit risks. Had w: fccused our accounting system by legal 
process, we -.vottld sot ie able to provide a clear iilentification of 
credit orliq'aiiUty risks! 

1 9. Despite such ohims, Maichanl was given adcitioaal evidence which revealed that the 
apparent chaos in the accounting system it The Karris Orgmiration v/as deliberate, and no: the 
iooovaiive pfoduc! of Karris '5 iocatmiing genius, or ever, diaritaWy, lEcontpctcncc 
SesciScally, there was a seiio-os on-gontg dispute w-ithiin The Harris Otgacizaiion between Harris 
and several bSicers tad rr.anigerSimcmJingDiiley and Messrs, Derek Sambrook and Robin 
Bailey, the Presiaect ad Vice president, respechvely, of Trust Serrices, S,A,, a Harris 
Orgaaiza'ioE entity. ■ fit nianeicus memos, they aired tlteir ccncems raiding tlse cccattingling' 
and urtauthoriicd use ofelients’ trust funds and the susceptibility ofThe Harris OrganizatiOB's 
sccctirdir.g systM- tb sbus«,‘ 

iJO. Marchaht leamed aoat Oilley that lecording fc financial recotds available to ifcl. 
inclttdicg The Harris Orgmtiaatoii's “Consolidated Fittatictal Statements’'® and the 'Trnslco 
Balrooe Sheet,'* Tos Harris Organ; ration .had a net equity' deficit of at least S25 millioaasof 
November 1996. . 


‘ Defs.'Ex.3S. 

‘ SasOefe. 'E.'t-S.S 
® Defe,’ Es. 2. 

• DeJs-' Ex. 3, 
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21. Marchant learned ftoai Diliey the meehanisrn by which The Harris Organization 
commingled tl:e tods and assets in clients' trust accounts. Fund-s in client accounts were held in 
a ctjoimon "pool account'’ called the Third World Trust Company ("Truslca”). along with tods 
ftom emfties and persons affiliated with The Karris Organizatiotl, includujg Harris, the founder 
and majerip.' shareholder of Marc .M Harris et Cie, S-A., and Lmry Abraham ("Abraham”), a 
tcinority shareholder, . It appeared to Marchant from aa e.tiimir.arion of the doauneats and 
dssGussio.TS with Diliey fcat earilies and cetsens arTiliatcd with The Harris Orgaioizaiicn were 
arbitrarily crediii-ig amcimts to their accounts vvithijt Tmstco withoul disclosing these credits or 
traasactior.s to clients. In sum, persons and entities affiliated witii The Harris Organization were 
"borrowing” diem tods that should iiioc been kept in segregated iteccitcts, asing those tods 
witheut paying intstest to the clients, and exposing tho.sa clients to the risk of illiquidity, 

22. Maichant learned from Diliey that cr, tides and persons affiliated with Tns Eanis 
Organization we™ billing each ether, acd ultimately clients, so-called acmiruStrative and 
tnanagement fees that were not in fact correlated in any meaningful way with actual services 
rendered. 


23; Marchant learned fro.m Dillcy that approximately S500,000 in clients' money bad 
been transferred to accctinte in Chile belanging to Karris and Abraham. This was done by 
simply crediting Harris's sad Abtahsm’s accounts withm Trustco, and then transfetring the tods 
to bank accounts in Chile that were purportedly for investment in the "Lafra-fit" project. Tne 
Infra-at project was rappesed to develop and produce exercise bicycles in Chile, but apparently 
failed withont ever toWng produced a single bicyde. The tods were never nseovered. 


24. Marchant Jeamec from Diliey riiac principals in The Hams Ot^aaization, Including 
Harris and Abraham, purchased land in Argentina, and then promptly turned around and sold the 
land at an arbitrarily mflated prirc to the Lann American Real Estate C'L' A.R.E,") fend, an 
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Orgixiizaljan-sfntia’.sd ciitic>'. in an incstestei: transaction without disclosing itisir prior interest 
to 'investors, 

Z5. Marehar.t also learned from Dillcy tliat the value of the Lind owned by L.A.R.E, was 
subset^ueitly narked up on its fcaactal statements, even though no substatidal improvemcms 
had been made on the land, there were squatters or, the properties who needed to be removed and 
otbcnvtse presented a threat of possible claims on the property, and the land— essentially arid 
scrubland — ^had iUtlc apparent potential far generating positive rsiunts. 

26. Marchant icartied fem Dilisy that The Harris Orgarjaatian had issued S2Q million in 
preferred shires that were not supported by corespending contributions of capital Dilley's 
infotraatioc v/as supported by intenial memoranda which showed that managers within The 
Haris Organizatton had rehised to cooperate in the issuance of Uicscpreferted shares because 
OrgankatioQ-affiljafed assets that were being aarisfcrred in exchange for the shares were over- 
valued.’ 

27. Merchant learned Som Dincy that Messrs. V/aliace Stull, fames SoTnmerviile, 

Joseph Vigna, and Bill .A.ntQ3 were either clients, shareholders, and/'or directors of The Harris 
Organization. Marcha-nt had previously learned from other senrees that these individuals bad 
been convicted of various criminal offenses, including drug trafficking. 

23. Marchaiit learned from Lndapencent research that The Ham's Organization 
maintained substaattal links, either dtrcciiy or incirectly, with persons and entities knowTi 
variously is "PT Shamrock,” “Peter Trsvdlian,’' a.nd "Adam Staxchild,” that .rdvocated in prim 
and on the Internet of&horc mechanisms for evading the payment of taxes, judgments, and other 
debts in the United Slates. That is, Marchant hail reason to believe that The Harris Orgaaization 


geeDefs,’ Ex. 8. 
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both ciKTCtly aacl indirscdy advcmsing its scr/ices for. in essence, to evasion anc 
fraUQulent cor.vey aiice of funds to offshore locations. 

29 . Marchant also learned .h'ottr internal inatenais p.’-ovided by Dilley that Tne Ha.Tis 
Orgamzatior. offered prcducts and services that could reasonably bo interpreted as nicchajiistns 
for fax evasion and fraucuiont conveyances. Specihcally, the so-called “Karris Matri.x,''® an 
internal docoracnl discussing the products offered by The Kauris Organization, inciaded 
numerous references to “black holes” ;n tire co.nre.xt of strategies fer avoiding payment of raxes to 
the IRS. OT tc judgments and other debts in the united State.?. Dilley told Marchant that a “black 
hole” was a tc.Tn used within the Harris Orgaiiization to desertba dummy offshore corporations 
tl'.at were set up to go out of business, pconitiicg die shareholders to clainj bogus capital lo-sses to 
offset capital gains. 


30. In March 1998, Marchant decidai to write an article in Offshore Alert discussing the 
Snaiicis! and fiduciary irregulantits at The Harris Organizatioa. 


31. Before publishing the article, however, Marcha.nt extended an epporturuty for The 
Harris Organization to present its venion of the situation. On March 22, 199S, Marchant 
delivered to Ciiris Da'/y, a mctnba- of the manigsmant widein The Harris Orgaaizatioii, a 
detailed and specific lisl of Itie improprieties at issue.’ He further arranged to meat Harris and 
other senior officers of The Hams Organization in Nassau, the Bahamas, on Marcii 25, 1993, to 
discuss these issues. 

32. .At the Baliamas meeting, the representatives of The Harris Organization denied the 
vidous allegations. They did not provide any evidence to suppon dtair denials. For an 

’ Dels. - Ex. 9. 

’ Sec Defs/Ex. 31. 
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orgsnizalioa thai claimed to sdmktister over S I billion in assets, they provided no documentation 
or financial infemiatlon to address the issues raised by Marchant. 

33. OnMarehll, 1998, Marchant published an article in Oflihorc Alert titled "We 
Expose The Hams Organization’s Muiti-Million Dollar Pnnzi Scheme."”’ 

34. TJas article made a mimbcr of factual allegations, which substantively accused The 
Hams Oganization of defrauding its clients and raisapprapriating clients' flmds. Those 
allegations specifically at issue are; 

a That The Harris Organizatioa operates as a “Ponii” scherns. 

b. That The Harris Organization was insolvent by $2 5 million. 

c. That Harris used client fiinds to invest in the Infra-fit venture, 

d. That The Harris Organization irrilatcd the iand value of the LAPS investment in their 
financial statements. 

e. That the properties held by the LAf!£ investnent were worthless. 

f. Thai LAKE might not have proper and enforceable title to the land in question due to 
the presence of squahors. 

g. That The Harris Organization might be laundering die proceeds of crime. 


>' Pis.’ Ex. 1. 


9 



1009 


h. Thit The Harris Orgiiiiiation had - ssued 520 tntliio.i of ’.vortaless ptcfcrc'cc shares. 

3S. Marchant subsequently published additional articles regarding The Harris 
Orgarizatioa, essentially repeating die ailegaticas of the origuul March 1 99S article. ■ ' 

36 The Harris Organiaatioa has den-raded, ar.d continues to dcmaitd, eidicr a conccticn 
cr retraction of the alleged inaccuracies printed m the articles. Defendants have to date refused 
tha deniaEd. 

37. The Harris Orgameahen did no* prov.de any tnalenals to reout the allegations to 
Marchar.t until tire institution of the present action and la the course of discovery. 

38. Of the rebuttal matenals generated to cate, Plcintiffs have relied to a peat extent o.i a 
letter of solvency and Snancial statements produced by Panamnr.iaa auditors for Tac Harris 
Organi 23 hoa bar IS97 and idi/S. Plaintiffs argue that in light of such evidence, Marchant should 
have corrected or retracted the alleged inaccuracies. 

39. iniis Ovidio Rodnguez B.randao ("Rodriguez'’), the head of this firm of auditors, 
ServiciosProfestoruies Asoctadas. S.A (“Servicios"). gave tcstiinony to tiro eSect tiiat Sersicios 
first bezan providing acoounibg services, including internal audits, to The Harris Organization in 
the early !9S0s. 

dO, Ko record of such audits was crer produced by PlaintilTs to Marchant. Funhennorc, 
if such accounting services were provided to The Hairis Otganization, Urey occu.'toc at the same 
time that financial record-keeping at Tae Hams Orgar.iiaticn was in a state of e.'ttrcine 
di-sorganization. 


“ Pis.' Ex. 2. 



1010 


it- Scrvicios was riot engaged to condacl an iadspratient coosoUdstcd audit of Tlic 
Harris Oiganizatior. antii after Dcfendaats published tliesr OfTsbore Alert artipic in March ! 99S. 

■42. Oft August 26, !99S. SsiftriciDS issued a ietterof sofveacy stating chat upon a review 
of The Harris Organization’s financial satentenij, the Organizaticn was solvent as cifMarch 31. 
lS9a. 


43. However, Serviciosdid not complete iw consolidated audit of The Harris 
Orgaaization and issue its consolidated finaacicl slatenie.ics for the year eadsd Deoefniaer 3 1 . 
1997 until November U, 1993- 

dd. Plainuffs iugua that it is custontiiv accounting practice for an accounting arm to 
issue letters of solvency without performing a prior audit. While that .may bo true and acceptable 
fci' companies that niaintaxa adequate and acceptable financiid records, it was a quesiisr,3ble 
practice in die context of Tlie Karris Otgar.iMiion's notoriously poor ilnaneial rec.ord-kecp,tng 
systani. 

do. The validity of the iettoi'ofsclvcaoy is further qucsiiona'cic m light of the fact, ilat 
Scrvicios must have been aware of -die unreliability of the inforaation upon which the letter was 
based. Scrvicios had provided prxr .icccuntiog services for The Harris Organazatioa. At trial. 
Rodriguez hitaself gave testiir.oay to d’ccCfcct that until (997, the financial rccord-keepfag at 
The Harris Dtganizarion was "sloppy,'’ and that Serricios had to "roconstruot" financial records 
for 1996, 

46. The 1 997 consolidated fi.nancia! stateraena prapared by Scrvicios were also of 
questioiuble validity. They mcluded aa opinion letter whose language deriaced substantially 
fiotn the language noncally used in an independent auditor's opinion Setter. Scrvicios did not 
simply state that the fina-ncUl statemsnis were a fair and maletiai reprssectalicn of the financial 
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position of The Harris Organization, and that there was a reasonable basis for this opinion. 
Instead, Servicios opined rather unusually that the financial statements “present adequate 
solvency and equity that demonstrate the financial solidity” of The Harris Organization.'^ 

45. In addition, the 1997 financial statements may not provide a completely accurate 
picture of the financial situation at The Harris Organization, since the audit did not include an 
audit of the numerous mutual funds and special projects managed by The Harris Organization. 
These mutual funds invest in The Harris Organization, and vice versa, in transactions tliat are not 
entirely transparent. 


See Pis.' Ex. 4, 


12 



1012 


CONCLUSIONS OF LAW 

1 . A plaintiff seeking recovery under a claim for libel must show that; (a) the defendant 
published a ftlse statetnant; (b) the statement was coininimicated to a third party; and (c) the 
plaintiff suffered damages as a result.'^ 

2. In addition to proving these traditional elentenia of a libel cause of action, the plaintiff 
must also prove actual malice on the part of the defendant if the plaintiff is a public figure or a 
limited public figure and the defendant is a member of the medial' 

3. If the plaintiff is not a public figure or a limited public figure, the plaintiff need not 
prove actual maliee However, he must still prove negligence as a necessary element of the libel 
claim.” 

4. The parties have stipulated that Defendants Marchant and OBN&R are members of 
the media.'' 

5. The Court has already determiaed aa a matter of law that Plaintiffs are hot limited- 
purpose public figures.” They are private figures. 


, 889 F. Supp. 465, 469 (M.D. Fla. 1995) 
2 , 35? So. 2d 1048 (Fla. Dist. Ct. App. 1978)). 

ding Cos., 839F.2d 1491. 1493 (11th Or. 1988) 
fan, 376 U S. 254(1964)), 

, 458 So. 2d 239, 242 (Fla. 1984), 

” Sa; Notice of Filing Pretrial Stipulation ^ 5(e) (DE# 64). 

” Sgp Omnibus Order ofMay 19, 1999 (DE U 74). 
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6. Therjfofc, Piaintifft musi prove ijy i prepondermcc of the evidence that DefendaBts 
were neg-igem in publishing and failing to retract the disputed staicracnts in their articles. 

7, Negligence in tiie contc.-st of a Ube! claim has beer, defined as publishing the lUegccly 
libelous statements "witheut reasonabh care as to whether the alleged false and dciaaiatoty- 
staKraents were actually true or false.”" 

S- From tile lime he published the tnitidl article Co ilio present, Marckant had evidence 
which provided persuasive support for the truth of each of the aliegaiioas at issue." He spoke 
with numerous iitside sources, including Diliey. and outside sources such as Shockey, who 
appeared credible and knowiedgcable about Knis, Tne Haris Orgitrlr-aaQr, and the .financial 
situation within The 'Drgar.izauor.. MiKba.nl was privy to uiteincl financtal and managaTtent 
documentation which supported the tnfom.i.iiton learaad from his sources, 

9 .At the March 1998 meeting in tha Bahamas, Maiehant provided Ham's and Ihe other 
senior officers of The Harris Orga.nizaticn with a fuU and fair opportunity to address the issues 
raised in his articles. Piainnfis’ representatives failed to take advantage of this opportunity. 
Plaifltiffe’ representatives offered no substaiilivc information or explanation to rebut tluji ' 
allegations, apart from unsupported denials and claims of iiuteccnce. 

10. Marclsari was justified in discounting tliose e.splanutions that Piaratifss didprotride 
in light of the fact that: (a) Plaintiffs' finances were in a stale of complete disorganization during 
the relevant period; (b) Piatniiffs, through and tncludiiig the da facto head Marc M. Harris, had 
been implicated :n fraadulent and crir.u.nal activity in ike past, aud had a continuing association 
wuh persons and entities tial had beer, involved in ot advocated criminal activity, (c) Plaintiffs 

" Miatri Herald C o.. 423 So, 2d at 378. 

*’ SsE sa 2 S findings of Fact ^ 34. 
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advettised products and services that were eup'aemisucally rsferred to as “asset protsotion,” but 
which couid teasonahiy be irtteqprsted as vehicles for tax evasion and fi-tuduleat ccnyeyance of 
nmds out of tha Uiiiled Stiles; and (d) PliintifTs never produced any docliittentadon or cvideccc 
to sapport their deniais. 

1 1, Marclmnt was jusliflet! in continaieg to discctin" fte validity of the infonnetian 
subseqaontiy provided by Piauitifis. including Uie letter of solvency and the 1997 audited 
fioaticia: sateajent due to ctrcariistar'.ccs which teasonably cast doubt cn their ind'ependcnce. 
objectivi^*, and ecmptcfcsnsiveoess 

12. PlsiatU'fs hava failed to preve by a pretwiideTance of the evtdsnce that Defendiai 
Marctiari; did not act witlt reasonable care itideieraining whsilter the statemeuts made in the 
articles were true or false, in light of the iiifonriarioa kaewn to him at the time of the original 
public ilionia March 1998 to the preseut. Defendants wCTe therefore not negligent in publishing 
the disputsd staletnents, and stibsecjusntly refusing to correct ot retract thsnt. 


13,. Beertusc PltUKtiffs ii-ave been irtaoie to demoitstrate that Defeadasits were nagiigent 
ia publishing ifas disputed siitcT.ents, their claim for libel mtisr fait, land it is tiimecessary to 
addtess the other eiements of the cUint, i e., that fl) defsndim,t published i false statein*r,t; i2) 
the SbaWmtsst was cotiihvarLicatcd to a third pwy; anti (3) ’lie plaintiff suffered damages as a 
resulh 


U. As PJatati Hs'iwvc failed tc prove the element of negligence in the comexi of their 
claim for libel, tltey have also faded tc prove their claim for common law negligence, 

15. As' PSaiailtfs are unabic to pruvaii on dieir claims for jihel cad iisgligcnce. their claim 
for puftittve dataages is moot 
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Accordingly, upon dua conaidca-atioa of the evidence presented at trial, the arguments of 
counsel, the pertinent portions of the record, and being otherwise ftilly advised in tile premises, it 
is 

ORDERED AND ADJUDGED as follows; 

1. Final Judgment is entered in favor of Defendanb David E. Maichant and Offshore 
Business News & Research, frio. and against Plaintiffs Msre M. Harris ct Cie., S.A., The Firm of 
Marc M. Harris, Inc,, and Mato Harris Trust Centpany, Ltd. The Court will enter a separate final 
judgment in accordance with thiB Order. 

2, Ail pending motions not otherwise ruled on are DENTED AS MOOT, 

DONE AND ORDERED in Chambers at Miami, Florida, this of August, 1999. 



/UNTTBD STATES DISTRICT JUDGE 


copies provided: 

J.M. Guarch, Jr., Esq. 
A.C. Strip, Esq. 
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HE.ADLINE; TAX-HAVEN WHIZ OR ROGUE BANKER? 

BYLINE; By Leah Nathans Spiro in New York and Geri Smith in Panama City 
HIGHLIGHT: 

Marc Harris' doings in Panama are raising eyebrows 
BODY: 

Psst! Are you an American citizen? Want to take your hard-earned savings overseas, out of the reach 
of tax authorities, pesky ex-spouses, or malpractice lawsuits? Just open an offshore account with The 
Firm of Marc M. Harris. You can do it all by fax or the Internet, where Harris solicits high rollers 
through his elaborate Web sites (www.marc-harris.com and www.escapeartist.com). Or open your 
account in person, and you'll be met at the Panama City airport by a chaiiffeured Jaguar and swept 
downtown for a heady introduction to the exotic world of offshore trusts, foundations, and second 
passports from countries such as Argentina, which Harris will help you obtain. 

Sitting in his fifth-floor offices in a Panama City high-rise, Harris, an immaculately groomed 
33-year-old ex-American citizen, says that 80% of his "several thousand" clients are Americairs or 
Canadians. Harris claims his firm has $ 35 million in capital and $ 1 billion under management in 
various trusts and investments. Although he's a minor player among offshore tax-service firms, Harris 
has been raising his profile. He says his clients want to protect their assets from America's "litigation 
nightmare" or have had run-ins with the Internal Revenue Service, He insists that he is just helping 
people legally avoid U.S. taxes. 

In a thjree-hour interview with BUSINESS WEEK, how'ever, Harris ovas reluctant to proride much 
information. Asked for performance data about his various investment opportunities, he declined. He 
considers them private offerings tte are not usually made public. Why doesnt he use an intemationa! 
accounting firm, as most offshore operators do? He says he has a Panainanian accountant. And hus firm 
has accounts with "major American international financial institutions," including one with Salomon 
Smith Barney. 
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A sophisticated marketeer, Harris has positioned himself at the intersection of two major trends. The 
huge popularity of the Internet is allowing aggressive offshore operators to reach a whole new universe 
of gullible U.S. investors. And the of&hore world is booming; Philipe Gelin, who heads Shorex Ltd., a 
Loudon orgaiiizei of offshore firiancial conferences, estimates ttiat offshore holdings total some $ 5 
trillion and are growing 20% a year. Much of this activity is legitimate. Companies and individuals use 
offshore centers such as Bermuda and Ireland to reduce taxes and labor costs. 

Yet "offshore" also refers to a shadowy world where geographic boundaries and regulations barely exist 
and few things arc what they appear to be. "We've st»n an. increase in the use of foreign and domestic 
trusts as a method to evade taxes," says Dennis Crawford, IRS director of national operations for 
criminal investigation. "It's more and more of a problem." 

In the past year, Harris has mads quite a splash in the offshore world, appearing at major offshore 
conferences. But a close look at Harris raises questions about him and his companies: — The key to the 
Harris Organisation, which includes at least 29 separate Harris companies, is its ability to operate 
virtually free of regulation. Although Harris firms set up banlcs and inv^tment funds and provide trust 
services for American clients, they are not regulated by Panamanian officials, nor are they directly 
overseen by U.S. regulators. Many of Harris' finandal entities are domiciled in such lightly regulated 
coun'rie.s as Nevis, a Caribbean island with 1 0,000 people. — Harri.s has had run-ins with some 
regulators, On Dec. 1 7, 1 990, Florida suspended his cCTtified public accountant license for various 
accounting "violations," according to a final order from the state's Professional Regulation Dept. That 
same year, two Harris banks in Montserrat were shut down by British regulators cleaning up a bank 
scandal on that island, say regulators from the U.S. and Britain. — Former employees are critical of 
Harris and are involved in lawsuits with him. Tliree say Harris made unauthorized use of his clients’ 
funds. "I could not get information on how much there was in assets or where those assets were held," 
says an ex-employee. - On Apr. 6, Harris filed a $ 30 million libel lawsuit in U.S. District Court in 
Miami against David Marchant, the publisher of the Miami-based Offshore Alert newsletter, who also 
does investigative research for clients. In the complaint, Harris claims Marchant's Mar. 3 1 article falsely 
stated that Harris' organization was an insolvent Ponzi scheme and tiiat some clients are unable to 
withdraw their money. -- At least two international banks in Panama have closed a number of Harris 
company bank accounts, say Panama banking and legal sources. Harris confirms the accounts were 
closed, blaming negative publicity. - Harris is now flouting U.S. law that prohibits U,S. citizens from 
making investments in Cuba: Hts Cuba Web site offers Americans just that. 

In the BUSINESS WEEK interview, Harris, accompanied by a law>'er, security chief, and spokesman, 
insisted tliat he is a legitimate offshore investment manager who performs well for clients, offaing 
customized solutions to protect their assets. Harris denies he misuses client funds. He says he is the 
target of a "massive smear campaign" by unidentified enemies and senior ex-employees. He says charges 
of insolvency ai-e "absolute nonsense”; Any delays clients may have had in receiving their money are due 
not to a cash shortfall but to the illiquid nature of their investments. Says Columbus (Ohio) attorney 
A.C. Strip, whom Harris just hired: "I am at this point relatively comfortable tliat he is not insolvent 
based on the in-house financial statements. I am awaiting audited statements.” 

Harris says he thoroughly researches clients to ensure they are not laundering profits from drug 
trafficking. And if Americans take his advice and form offshore corporations to invest in Cuba, that's 
"entirely their decision," he says. Yet a senior U.S. Treasury Dept, official says such moves are illegal: 
"Even if you interpose a third-countiy company, it’s the same as going into Cuba directly." 

Harris is dismissive of newsletter editor Marchant. "We doubt Mr. Marchant's journalistic credentials,” 
he says. Marchant says he can prove everything he reported. "It is common for people I expose to attack 
my credentials," says Marchant, who brushes off the lawsuit. "Being savaged by Marc Harris is like 
being savaged by a dead sheep." 

Marc Matthew Harris i.s one of the more flamboyant offshore operators around. He graduated from 
North Carr.)lina Wesleyan College at 18, got his CPA, then earned an MBA from Columbia University in 
1985. Aficr a few months at a Florida accounting firm, he launched his current organization in Miami 
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with a S 5,000 advance on his Visa card in December, 1985, according to a self-pubiished book in 
Spanish titled The Intellectual Spirit of Mm-c M. Harro. TWO HATS. His first bouts with authorities 
came after he issued an accounting compilation, similar to an audit, for MMH Equity Fund Inc. The 
compilation did not disclose that Harris was an officer and director of the fimd, according to the Florida 
order. Harris "did not comply with applicable generally accepted auditing standards" and "failed to 
exercise professional competence," says a related complaint. He hasn't returned to the U.S. since then, so 
his CPA license remains suspended, sa^ June Caro! at Florida’s Professional Regulation Dept. Harris 
says losing liis license "hasn't affected my career." 

Harris then obtained tv.'o bank licenses fi-om the government of Montserrat, His intermediaiy was 
Jerome Schneider, another offshore pmmotCT, who helped set up as many as 200 Montserrat banks in the 
!980s, say two regulators. The banks collected dqjosits fiom Americans without dispensing promised 
loans. "Many of the victims were retired Americans or other people on low incomes," says a U.S. 
regulator. 

British authorities who oversee Monlsexrat eventually shut down the banks, including Harris’ Allied 
Reserve Bank and Fidelity Overseas Bank. The U.S. regulator says Harris "used these tw'o bank names 
in generating customer acco-ints, and they weren't engaging in legitimate banking." But because of 
regulatory loopholes and the reluctance of victims to come forward, Harris and Schneider were not 
charged with wrongdoing. Harris says he wjk involved in the formation of various offshore banks but 
was not involved in their operation. This issue is part of Harris' suit againstMarchant. Sclmeider says he 
only helped Harris fill out the application forms. 

Harris left the U.S. in 1989 because, he says, he was so cUsgusted by what he calls IRS "abuses” and 
"persecution." He later renounced his U.S. citizenship and became a naturalized citizen of Panama, 
where he opened his business. Ej^er to associate wifii a local entity able to set up offshore trusts, Harris 
bought Trust Services from Briton Robin Baily in 1995. Baily, who is godfather to HarrivS' eldest child, 
and Derek Sambrook, a former British regulator, stayed on to wTjrk for Harris. SECOND THOUGHTS. 
But in January, 1997, the two sent Harris a memo saying he had disregarded basic rules of the trust 
business: segregating clients' money and getting clients' pennission before using their assets as collateral 
for margin loans. "There are but two issues to be addressed, namely, commingling of client funds and 
unauthorized use of client funds," the memo said. "It is not recommended that you encourage loaits of 
client monies to The Firm." When Harris disregarded them, they bought the company back. The two 
declined to comment for the record. Says Harris; "We 100% believe ftiat we are in compliance with the 
rales." 

Loss of the trust company hasn’t slowed him, though. His 150 employees include a dozen 
well-compensated expatriates. Harris, who owns several Jaguars and wears ^Id cufflinks and Hermes 
ties, says he pays himself $ 1 million a year. Harris' wife and three children live in Chile, where he has a 
second home. 

Harris has a knack for raising money on the Internet. For two years, his Web sites have generated half of 
his new account inquiries. Yet investors seem to ignore potential red flags, such as Harris’ links to other 
sites that sell African passports, fake college diplomas, and a book called Confessions of an Unrepentant 
Con Man. Flaiiis, who calis himself a right-wing libertarian, says he's merely giving people choices. 

Harris insists he is not trying to help folks illegally evade taxes. But an attendee of two Harris seminars, 
Jay Adkisson, an Oklahoma City tax lawyer, says Harris explicitly promoted tax evasion. He says Harris 
"starts with the premise: Were going to evade taxes. No.2, we're going to make this so smooth that while 
we're evading taxes, we don't get caught." Adkisson sets up offshore trusts to protect clients from futwe 
creditors, not the IK5. 

Harris’ scheme, says Adkisson, is for clients to move assets offshore to avoid taxes yet still retain control 
over those assets. Harris recommends setting up what he refers to as "the octopus," says Adkisson. Its 
head is a Panamanian foundation, an amorphous legal entity where neither he owner of the assets nor 
his beneficiaries' names need be disclosed. The foundation creates a tangle of companies — banks, 
leasing companies, insurance firras — in other offshore havens that appear to be unrelated. They then bill 
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the client fnr various expenses. The client pays the invoices to offshore entities, then deducts the 
payments as business expenses on his tax retuni. To the IRS, it appears that the client has been billed by 
many unrelated third parties, says Adkisson. Umier offshore secrecy laws, the IRS can't determine 
whether the entities the octopus controls are really controlled by the same person. 

Harris clients, though, face big risks. If the foundation invests its money in one of Harris' investment 
funds, there is no regulatory oversight. And clients risk being hauled in for tax evasion. U.S. law' 
requires its citizens to pay taxes on income wherever it is earned, including income from offshore trusts 
or foundations. Harris claims the octopus technique is ''consistent with the same techniques" used by 
U.S. asset'prolection professionals. Yet Barry S. Engel, an Englewood (Colo.) tax attorney and a former 
head of the Offshore Institute, a 500-member professional organization, says; "The one thing that 
structure does for sure is send stmiebody to jail if they get caught." TIGHTER LAW. Panama is now' 
beefing up its regulations. A securiti^ lawq to be ^acte! later this year, would require all companies 
offering financial investment services in Panama, including Harris' firm, to register and be rigorously 
regulated. Finance & Treasury Minister Miguel Heras Castro says the government is detemiined to 
supervise closely groups such as Harris' to improve Panama's rqputation as a legitimate offshore center. 
"If you want to run a fly-by-night operation, you can do that an>'where in the world," says Heras. "But 
It's not in our best interest to be us^ as a platform like this.*' 

Harris says if regulation in Panama becomes too strict, he'll simply move to another tax haven: "If I have 
to get a [securities] license, 1 might decide Uiese operations shouldn't be in Panama [any longer]." Going 
back to the U.S. isn't an option; Harris claims he's no longer eligible for a U.S. visa. But he says that "it's 
not my desire to go back. Plus, every day I travel in tlie U.S., I'm theoretically liable to pay tax." For this 
former American, that would be out of the question. 


.Harris' Rising Profile 

1984 Karris graduates summa cum laudc from North Carolina Wesleyan College at 18. 

1985 Graduates from Columbia business school. Gets CPA license in Florida. 

1 985 Starts own business in Florida. 

1989 Harris leaves the U.S. and launches his firm in Panama. Later renounces U.S. citizenship. 

1 990 Two banks owned by Harris in Montserrat are shut down by British regulators as part of a larger 
bank scandal. 

1990 Florida suspends Flarris’ CPA license for violating accounting rules. 

1995 Buys a Panamanian trust company. Former owner of company buys it back due to concerns about 
improper handling of client monies. 

1997 Harris raises his profile, speaking at offshore fund conferences. 

1998 Harris sues Miami newsletter publisher for stating Harris companies are insolvent. 

DATA: BUSINESS WEEK 

URL; hltp://www.businessweek.com/index.html 

GRAPHIC: Photograph: "Being savaged by Marc Harris is like being savaged by a dead sheep" 
HAmiS IS SUING NEWSLETTER EDITOR DAVID MARCHANT RED MORGAN ; Photograph; 
The man who runs www.escapeartist.com. savs Ks tax -cutting gambits are all legit MARC HARRIS irvl 
HIS PANAMA CITY OFFICE JOSE ANGEL MURILLO/SYGMA 



1020 


Congressional Compass - Search Results ht^://web.lexis-nexis.cofn/giscoinp.-.5“] ab7<5444facafad903t'b8dbfb06b2a347! 



: ■ Search ; A 
Results* J 



OviniBff II ^ 


P^iaEi [BBiS!® iiaa 

tdrx"- 1 j KWiC View ^ 


DocumcDt 29 of 58. 

Copyright 2000 The Dallas Moming News 
The Dallas Moming News 

View Related Topics 

March 10, 2000, Tuesday THIRD EDITION 


SECTION: NEWS; Pg. lA 
LENGTH: 1302 words 

HEADLINE: Ai’ea fugitive living the good life in Panama 
SOCRCE: Latin .America Bureau ofThe Dallas Morning News 
BYLINE: Todd Robberson 
DATELINE: PANAMA CITY 

BODY: 

PANAMA CITY - Former Dallas-area resident Brent A. Wagman leads the typical life of a well-to-do 
American executive in Panama, weekending on the Caribbean coast with prominent businessmen, 
mingling with high society, even attending a party or two at the U.S. ambassador’s residence, 

Hi.s wife, Mary Beth, is an active member of American social clubs. In fact, she is co-chair of the 
American Society's Easter egg hunt to be held April 8 at U.S. Ambassador Simon Ferro's residence in 
the posh hillside neighborhood of La Cresta. 

Considering that Mr. Wagman is a fugitive from the United States and is accused in a lawsuit of 
fraudulently receiving more than $ 30 million from would-be investors, there are few outward signs that 
he and his family are living on the lam. 

Senior law enforcement officials say the VVagmans’ presence promises to raise the stakes in a diplomatic 
tug-of-war between Panama and the United Slates over a growing group of imernationai fugitives known 
to be living in the capital. 

At least five men sought by the U.S. and Italian governments in connection with various aimiaal 
activities: including money laundering, murder and embezzlement, reside in Panama. 

The FBI and international police agency Inteipoi are investigating links by several American fugitives to 
a network of organizations that allegedly use Panama as a base for fraudulent investment schemes and 
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the laundering of profits from drug-trafficking 0 |»ratioiis, sraior law enforcement officials said. 

Panama's attorney general, Jose A. Sossa, is und«- investigation by the Panamanian legislature and a 
special prosecutor for allegedly imi^ding investigations into two multinational financial organizations. 

One of the organizations Mr. Sossa is accused of protecting is the Marc Harris Organization, which has 
had longstanding business ties and investoents with Mr. Wagman. Mr. Wagman shares office facilities 
with the Harris Organization in Panama City. 

Mr. Wagman said in a written statement that he would not agree to an intcr/ievv with The Dallas 
Morning News "due to previous slanderous articles” that the newspaper printed about him last year. The 
Morning News has published three reports outlining allegations against Mr. Wagman by the U.S. 
Securities and Exchange Commission, as well as court ratings against him and interviews with elderly 
people who claimed to have been defrauded by him. 

In his statement, Mr. Wagman ^serted th^ the federal government has denied him legal representation 
in the United States. He did not address his current legal status as a fugitive, 

Panama has no extradition treaty wife the United States but has previously assisted in the capture and 
extradition of American fugitives. A U.S. Embassy official said the government was a ware of Mr. 
Wagman's presence in Panama but declined to comment about any action it might take. 

The Wagmans disappeared from their residence in Celina, north of Dallas, last August after U.S. District 
Judge Robert Maloney ordered a freeze of their personal and business assets, demanded they repatnate 
millions of dollars in allegedly embezzled funds, and made Mr. W^raan suixender his passport so he 
could not flee the country. In November, he was charged with criminal contempt of court for failing to 
surrender his assets and records. 

The SEC alleged in a civil lawsuit that Mr. Wagman defrauded more than 1 00 investors in a 
mullimillion-dollar Ponzi scheme, which is a form of investment fraud that uses funds provided by new 
investors to pay high dividends promised to earlier investors. The SEC alleged that Mr. Wagman’s 
scheme involved, among other aspects, sales of shares in oil ventures and placing investor assets in 
tax-free offshore accounts in Latin America and the Caribbean. The SEC alleged that the fraud targeted 
elderly people in at least 20 states. 

" Without cause and only based upon prejudiced accusations by disgruntled employees, the SEC initiated 
a lawsuit against myself, several other individuals and companies that I had been associated with in the 
past," Mr. Wagman said in his statement. 

Mrs. Wagman was named as a noncriminal "relief defendant" in the suit, deemed by federal 
investigators as having "allegedly received some of the bounty or proceeds of the fraud," said Spencer 
Barasch, assistant director of the SEC's regional office in Fort Worth. 

Upscale lifestyles 

The Wagmans arrived in Panama last November, apparently having acquired second passports and other 
identification documents that allowed them to rent an apartment and enroll their two children in the 
private Oxford International School in Panama City, according to various American acquaintances of the 
family. 

Revealing little about their pasts, the Wagmans quickly established upscale lifestyles in Panama. They 
dined with diplomats at the annual Who's New foxnwl Christmas dinner or drank margaritas on the lawn 
of the ambassador's residence during the annual American Society Dry Season Picnic last Jan. 29. 

The U.S. Embassy official did not answer questions regarding tiic Wagmans' presence at the 
ambassador's residence. 
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In Texas, federal investigators are seething at the lifestyle the Wagmans appear to be living in Panama. 

"There are more than 100 viotirns of this Ixaad, many of 1hem elderly, people who invested their life's 
savings, their retirement money," Mr, B^asch said. 

The victims of Mr. Wagman’s investment schemes "are people who were ver}' unsophisticated and were 
led to believe this was essentially a risk-free investment. And they've suffered greatly from this scheme," 
Mr. Barrasch added. "At this point, given that a lot of the money that he [Mr. Wagman] misappropriated 
is missing, the likelihood of them recovering even some portion of their investment is not high." 

According to David Marchant, a private investigator and publisher of the newsletter Offshore Alert, Mr. 
Wagman currently works as director of sal^ for the Marc Harris Organization. 

In an interview Thursday, Mr, Harris acknowledged longstanding friendship and business ties with Mr. 
Wagman. He said the Hams Organization holes "considerable" shares in some of Mr. Wagman's 
business ventures. 

"We are creditors in a sense. We are clearly interested in Brent doing well," said Ken Darlington, an 
officer at the Harris Organization. 

Mr. Harris denied that Mr. Wagman is employed by the Harris Organization or that the two maintain any 
formal business association. 

However, secretaries at the Harris Organization offict^ answer phone calls and receive messages for Mr. 
Wagman. He was working at a Harris Organization office as recently as Thursday morning. 

"Asset protection' 

Mr. Harris, 33, is a U.S.-born certified public accountant who renounced his citizenship in 1997 to 
become a Panamanian. He asserts that his company is "the largest ind^endent provider of quality 
international financial services in Latin America and the Caribbean." 

Another Marc Harris firm. Privacy World, offers a range of products and services, including 
establishment of offshore tax havens, "ass and asset protection," a "complete 2nd identity kit," and an 
"insider's guide to instant citizenships and second passports." 

Mr. Harris denied that he offers suck services, despite the fact that they are advertised under his name at 
a company Web site, www.privacyworld.com. 

Mr. Harris said he does not know how Mr. Wagman was able to leave the United States and enter 
Panama, since Mr, Wagman’s passport was surrendered to Judge Maloney. 

In recent days, at least some of Mr. Wagman's American friends in Panama have helped to conceal his 
identity despite knowing of his background. 

"That's all good ftin, until you think that people’s lives have been ruined by this guy," said Mr. Marchant, 
of Offshore Alert. 
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iig names sued, offshore nrooiders aceasetf of negligence over alleged fraud 


fConiimiscifi-cm p^ge 

Flaibush Extencion, Laadcleve Agt' and 
Laaddsve AgK and Landclevs Co. d:d not 
t*x!st cr Shat D'OsvTaaldo to accounts 
in the names o: companies on whose behalf 
he had no right to acr and wh.ose money iic 
had no right to take. Credit SuiSse facili- 
tarsd D‘0$-vyaldo's theS and essentially 
gave D'Osvualdo tfi« ability to convert any 
check made payable to those fictitious enti- 
ties. 

"On sevetai cccasio-ns, empioyew of 
Credit Suisss actaaliy signed for the cash 
vYsthdrawn &om these fictidons D’Osntaldo 
accounts indicating kickbacks or bribes of 
Credit Suisse employees to aiiow D'Os- 
v-jalOo to opetate with impur.ity." 


Two more clients of The Hands Organiza- 
tion i)ave been arrested m Panama aad de- 
ported CO their native Uni led States to (ace 
trial Of! criminal charges. 

Antiioity Vi^3, 6i, and his sort. Joseph. 
35, we.'e arrested on November 9, 20CO as 
they left their homes in Panama and imtne- 
diately Ho^vn to Miami, where t>,ey are be- 
ing held in cuaJody. 

Thcir Btrest was effected 22 months af- 
ter they were criminaily Indicted at the US 
Distric: Court for the Southern District of 
Florida on multiple coimts of money laun- 
dering and coaspiracy w de&aud the IRS. 

It was similar to an incident eight 
months ago when another Harris 
client, Brent Wagman, was arrested and 
deported without any legal process. 

Wagman later pleaded guilty tc irsvest- 
ment fraud at the US Dtaffict Court for ihc 
Northern District of Texas and is due to be 
sentenced on December 20, 2000. 

In each case, the an'flsis were made fol- 
iowirg a joint operaciort bftfwsan the FBI. 
ofthe United States, and tie Policida 
Technica Judicial, which is the local police 
agency. 

Like Wagman, the Vlgnas had fled to 
Psn-ama before their inriictmentand sought 
refiiSe with The Harris Orgardraiicn, which 
had set up the structures for which ihey 
were indicted. 

The Harris Organieation a-aatiged visas 
fo' the Vignas so they could .^r?.y ir Panama 
and even obtained a fake passpon for Tony 
Vigna, although hetcid OffshorsAlen last 
year that he had not u-sed it. 

In order to help hW meet Panamanian 


UBS was likewise accused of allow- 
ing a 'compfeK stranger" to open an ac- 
ctxust^d receive wididfawa pay- 
m«K of S7iQ,009 ttemly ia cash w^xwt 
obtairing references or otherwise veri^* 
ing tbs aufihenticity of fiinds. 

'’FuitieiTOore, d£sp»^ D'Osvualao 
bdflg a cov^lete sffao^ airf without 
refetences, UBS sal; allowed B'Osvualdo 
to a 'oumbersd' account in the full 
knowledge that such accounts are o ften 
used fey crimiflaH and mtsiey launderers." 
it was allied. 

KPMG was accused of entering into a 
COTitract to KS as the shareholdets' auditor 
of PcDtium asd then subsequently failing 
to esriy out aoy audits, audits which 


residency requirements, lossph Vi^a 
became a director of Panama-registered 
iaFirmadeMt'cM. HiBrisift 19§6. A 
fellow director was Wallare Stall, vvho 
was ’ax“er semswsd to 46 months in 
priscMi in California for cocaine dealing. 

In teiephone conventions with Off- 
shore Alert last year, Tony Vigna blamed 
Hatis Organlaation boss Marc Harris for 
his legal problems, claiming he had been 
assured his business structures were legal. 

Vigna is also one of many clients of 
■n« Harris Organizatiotr who claim tie 
futancial services group has refused to 
give tiem back their investments. 

Vigna cole Offshore Alert that he ciice 
punched Marc Harris b the face out of 
hustration at not having his funds re- 
turaed- 

His son. Joseph, raemiwhile, once de- 
taiwd two saff at the Hams offices and 
said they would not be allowed to leave 
until the Vignas’ lunds had been reatmed, 
according to rwo sources irr Panama. 

.Altljoi^ DO mooey was returned, tie 
irarkieKt apparently ended peacefelly. we 
were told 

Meanwhile, the Panama Supreme 
Court has yet to rale on the ie|siity of ao 
orderby l.a Comision Nacional de 
VaJores {Katicmal Securities Contrais- 
3 ion)sas?cnitig tie operattonsof The 
Hams O^iaation. 

The order, which was issued in Octo- 
ber, was ilselfsttspetxied feilowing tm 
application by The Harris Orgaflizetiot? 
and both psrdes are awahiag a ruibg by 
tie court. 


would have uncovered the alleged fraud, 
according to the plaintiffs, 

It is inKrcscingto note (hat dis piaif’tirfs 
are daining jurisdiction agai,a5t the Sank 
of Bermuda partly on the ^ottn.ds that the 
bank's "enpioyees and r8pre.sentative3’' sl- 
iegedly met with the beneSciaries of the 
McCormick Family Trust in the state of 
.aiahama 

A. similar argument that the Bank of 
Serratida conducted busin-ess meetings in 
the United States was also used to ciaim 
junsdiccion in a recent class action lawsuit 
rikd in Florida by aHomevs rspresenting 
victims ofthe Cash 4 Titles alleged 5300 
rrilliott Ponii scheme. 


Heals reguiaforg changes 

The Nevis government has separated its 
Markeiir.g'Prc'motion division from its 
Rsgulaiior/SupMviswji divisior; ofiw fi- 
nancial services sector in an ansmpt to im- 
prove as much-criticized level ofrcguls- 

Thomas Pe3c.oc.< has been, appointed as 
Regulator for Fituncial Services, while 
Agatha Jeffers-Gooden has hoen appotited 
45 Dfrectoi of Deveiopiner.c and Msrketing, 
both effective October 1, 2000. 

Peacock isaCanadian lawyer who has 
"extensive experience in the liquidation of 
trust comparJas, marjafement of Crust, tie 
secaricies industry and tie offshore sector 
in general”, stated to a press release. 

He has been given z cwo-year contract 
fo "assist the Nevis Island Administration 
Bi unprovlhg tic regulatory inaascTucturB 
m order to comply with international stan- 
dards". 

JefFsrs-Gooden, who was previously 
Director/'Nevis Finaociai Services Depart- 
ment, will no longer be responsible fer 
regalsfory oversi'ght of the offshore serror. 

Instead, she w.iu be responsible for pro- 
moting the sector and advising cn tie de- 
/etopment of new products. 

Nevis has suffered its fair 5ha,re of off- 
shore fiBicos ever the last few yeai’s, most 
notably Terty Neal ’s Exchange Bank & 
Trust being allowed to advertise its banking 
.ervices ii.) a government brochure even 
ihou^. it was not ;ice.ised as a bajik in Ne- 
vis. 

Me ii allowed Keith Ktig ro he.tii the 
First Nevisian group e'-'cn though ‘here wjs 
sr. arsTst warrant cut ior him. 


Two more Harris clients flenorted to tie US 


Repdrslcd by permission of OffshcHg Alert . 
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HEADLINE: U.S. Customs mid FBI Crack Huge Money Laundering Scam 

DATELINE: WASHINGTON, May 7 

BODY: 

The United States Customs Service today announced the culmination of a three year and seven 
month investigation, with the assistance of the F«JeraI Bureau of Investigation, which is the 
largest non-drug related money laundering instigation ever conducted by tiie Customs Service. 

The investigation, code named OPBRATION RISKY BUSINESS, began in October 1994, and 
conducted by the Customs office in Tallahassee, Florida. The investigation centered on the illegal 
defrauding of money and money laundering activity of individuals involved in an international venture 
capital loan scheme. 

On August 6, 1 997, four suspects were indicted by a Federal grand jury in the Northern District of 
Florida with conspiracy to launder monetary irntruments: 

Law'rence G. Sangaree, Jr., 49, of Waldo, Florida 
Terri L. Sangaree, 31, ofWaldo, Florida 
Peter A. Bamum, 42, of Gainesville, Florida 
Maxime M. Bamum, 27, of Gainesville, Florida 

All four defendants have pled guilty before District Court Judge Maurice 
Paul and are awaiting sentence. 

Today the unsealing of an additional eight indictments was announced by P. 

Michael Patterson, the United States Attorney for the Northern District of 
Florida. Theseeight individuals were also indicted by the Federal grand Jury 
in the Northern District on March 24, 1998 for conspinacy to launder monetary 
instruments: 

RONAI.D ALLAN COHEN, 54, of Thomasville, Georgia 
ROBERT IAN NEWMAN, 40, of Clearwater, Florida 
ARTHUR W, HOUSEHOLDER, 50, of Norman, Oklahoma 
DAVID W.V. ROGERS, 56, of Rutherford, New Jersey 
ROBERT PETRIE, 56, of Key Largo, Florida 
JERRELL A. BRESLIN, 45, of Miami, Florida 
JESSICA JASMIN MAUN, 26, of West Palm Beach, Florida 
and 

BARRY LICHTMAN, 60, of Plantation, Florida 

On May 5, Customs and FBI agents arrested ARTHUR HOUSEHOLDER in Oklahoma 
City, JESSICA JASMIN MAUN, in West Palm Beach, and DAVID W.V. ROGERS, in 
Newark, New Jersey. Yesterday, May 6, Customs and FBI agents arrested BARRY 
LICHTMAN in Ft. Lauderdale, Florida and RONALD ALLAN COHEN, 54, in 
Tliomasvilie, Georgia. JERRELL A. BRESLIN, 45, is currently in federal 
custody. ROBERT IAN NEWMAN and ROBERT PETRIE have not been arrested at this 
time, 

The charges cany a maximum tcrni of imprisonment of 20 years. 

The indictment is a charging document only and the defendants are presumed 
innocent until and unless proven guilty. 

The investigation, code named Operation Risky Business, began in October 
1 994 and was conducted out of the Custom Service's Office of Investigation in 
Tallahassee, Florida in conjunction with the Federal Bureau of Investigation. 

The investigation centered on the illegal defrauding of money and money 
laundering activity of suspects involved in an international venture capital 
loan scam. 
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The Customs Service has been able to thus far identify a minimum estimate 
of miliions of dollars that have been defrauded from hundreds of victims from 
at least 10 countries around the world. 

Operation Risky Business centered on the efforts of a vast network of 
suspects to defraud victims through an international venture capital loan scam 
which was specifically designed never to provide a single dollar to victims 
seeking the loans. 


THE SCHEME 

Hie scam generally worked with seven steps: 

1 . A broad network of associates involved in the international venture 
capital loan scam, numbering as many as several hundred throughout the world, 
placed advertisements in newspapers like USA TODAY, The Wall Street Journal, 
Barons, The New York Times, The Robb Report, The International Herald Tribune 
and other newspapers, offering investment and venture capital loans. 

2. Unknowing victims from throughout the United States as well as 
Singapore, Israel, Turkey, Australia, Greece, France, the British Virgin 
Islands, Canada and tlie United Kingdom would respond to these ads seeking 
legitimate investment and venture capital loans to start new businesses or 
expand existing ones. 

3. The victims would often be screened and interviewed by first level 
"brokers" (members of the scamming network) to detennine the needs of the 
victims, their accessibility to fiinds required to pay the scammers' 

’’processing fee" and to pul on the image of a legitimate business enterprise. 

4. The victims then often speak with second level "brokers" (members of 
the scamming netw'ork) to determine the victims’ ability to pay a "venture 
capital loan processing fee” necessary to initiate all activities involved in 
making the venture capital loan. This determination was accomplished by the 
victims providing photocopies of actual cashier's checks in the amount of the 
"fee,” which the second level "brokers" would verify with the bank involved. 

The "fee” amount would vary from victim to victim. It would be determined by 
the "brokers" "sizing up" the victim and estimating the maximum amount of 
money the victim could pay as the "fee." This "fee” could range from $40,000 
to $2 million. 

5. The victims then often speak with a person known as a "syndicator" (a 
member of the scamming network). It was the "syndicator’s" job to close the 
deal. They would discuss the needs of the victims and the requirements of the 
venture capital loan organization and its non-existent "board of investors" 
who purportedly provide the actual venture capital frmds. The "syndicator" 
would ultimately provide a contract to the victims which purported to provide 
the victims with the venture capital they needed and also outlined the 
victims' need to pay in advance the "processing fee" associated with the 
transaction. The victims would then pay the "processing fee" and sign the 
contract. The contract included a critical element which made the entire scam 
possible, a clause which required the victim to obtain, generally within five 

to seven days, a letter of credit or bank payment guarantee of S2 million to 
$20 million or more, to act as a guarantee to the "board of investors" that 
the venture capital loan amount would eventually be repaid. The scam lies in 
the fact that no bank would ever provide such a letter of credit or bank 
pa>Tnent guarantee without a matching amount of collateral — which virtually 
none of the victims had. If they had that kind of money for purposes of 
collateral, they generally would have no need for a venture capital loan in 
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the first place. 

6. The victims then return to their "syndicators" at the end of the five 

to seven days and inform the "syndicator" of their failure to get the required 
letter of credit or bank payment guarantee, in some case after contacting 
dozens of banks. The "syndicator" would explain how the victims had not 
upheld, their end of the signed "legal" contract and that the "processing fee" 
would now be forfeited to the venture capital loan organization to cover their 
expenses- 

7. Many victims were often then told by the "syndicator" that the 
"syndicator" could assist the victims in an effort to help th«n avoid losing 
their "processing fee." The "syndicator" would then introduce the victims to 
individuals known as "facilitators" and "underwriters" (members of the 
scamming network). The "facilitator" would purport to assist the victims in 
getting their necessary letter of credit or bank payment guarantee — for an 
additional in advance fee — often $10,000 to $35,000. The "underwriter" 
would work in concert with the "facilitators" and would purport to assist in 
the sale of off-shore stocks -• for yet another in advance fee — often $1,800 
to $ 1 0,000, to repay the venture capital loans in one year. 

By the time this entire process was done, generally over a period of 
months, victims may have paid the scammers anywhere fixrm one to as many as a 
half-dozen payments approaching as much as S2 million. At the same time the 
scammers put the victims in a position where the scammers, and the victims 
themselves, viewed the victims as the people not upholding their portion of a 
"legal” contract. Thus, the victims were willing to pay additional fees in an 
attempt to not lose their original "processing fee." 

Unltnown to the victims, tliere was never any money to provide as venture 
capital. AH the fees collected by the scammers were distributed in 
percentages to the participants involved with that particular victim. 

The money scamined from the innocent victims went to two offshore banks on 
the Caribbean Island of Antigua. One of these banks is owned by the scammers 
themselves. Antigua was chosen by the scammers because of its rqjutation as a 
tax haven and bank secrecy country, as well as because of relationships the 
scammers had with the government officials in Antigua. The scammers' bank was 
chartered in September 1994 by several of the suspects. 

With all the fees paid by the victims going to and through a foreign bank, 
it made it impossible for the victims to take any meaningftil legal action to 
retrieve the funds in the event they even tried. 

The fact that these same moneys were moved from the United States to a 
foreign bank, then retuined to the United States for pa 3 nnent to the scammers, 
represents illegal money laundering. 

SOURCE U.S. Customs Service 

CONTACT: Dick Weart of the U.S. Customs Service, 202-927-1974 
LANGUAGE: ENGLISH 
LOAD-DATE: May 8, 1998 


Copyright 1998 International Enforcement Law Reporter 
International Enforcement Law Reporter 


August, 1998 



1028 


0-4/04/00 urn 13:22 FAJ 


SJlfcsft021097 BJflTEO STATES DISTRICT COURT 

FOR THE MIDDLE DISTRICT OF TEHKESSSB 
KORTHEASTERN DIVISXOK 

■T. 


JIIED 

D.S. wsTKicT cajgr 

DiST?}cT OF 


UMXTED STATES OF AMERICA 


DOHALD RAY GAMBLE a/R/a 
DONALD JAKE GAMBLE 


HD. 

18 DSC 5 1957 

Viseman/i 


INFORMATION 
COQHT OV2 

The United. States Attorney charges: 

X. At all times material to this informatiort: 

A. DONALD SAY GAMBLE, also JcTiQVn and hereinafter 
referred to as DONALD JAKE GAMBLE, vas licensed to practice law 
in the State of Tennessee and maintained a lav office in 



Crossville, Tennessee, 

B. Larry Glynn Sangaree a/3e/a Larry sangaree a/Jc/a 
Mitchell Porter, was/is a resident of the Gainesville, Florida 
area who together with at least six other individuals, both bnovn 
and ■uhXnovn to the United States Attorney, devised and intended 
to devise a seheas and artifice to defraud and to obtain money 
froa individuals and businessmon aeons n£ falsa pretenses, 


representations and promises made to these individuals through 

and by utilizing the United States Postal Service as well as by 

utilising interstate wire transoissionB and coTaaunic^tions in 

violation of Title is. united states code, sectioh^.'i34i, 13»2, 

• . aTUST-aND CEfcTJPf 

h TRUE COPY 

■ - ; ’ . Clerk i ' ’ 


and X343. 
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C. It was part of the scheme and artifice to defraud 
that Larry Glynn Sangaree a/k/a Hitchell Porter and other members 
of the scheme who include, but are not limited to, Harry Alonso, 
Jr-. Peter A- Bamum, Prank V. DtVonJcowski, Robert Porst, Barry 
Lichtman, ILeslie Mereky, Robert Hswman, Robert Petrie, and Kieron 
Thomson, would and did fora numerous companies and corporations 
which purportedly could and did provide or assist in providing 
venture capital funds to individuals and businessmen who, for a 
variety of reason©, were in need of same. 

D. - The names of the alleged companies and 

corporations utilised by those individuals include, but ate not 
limited to; American European Venture Capital, Inc.^ B & L 
syndicators? Bond Street Commercial Corporation? 3-S.S. capital, 
Limited; Commercial Probability; Cumey t Associates; Drawbridge 
Capital International; international Interests, Ltd.; J & J 
Associates; Kendall Securities Liaitad; Kationvide Capital 
Corporation; Koble Seouritioe 4 Investments Ltd; Island P'inaneial 
Group s.A,? Oxford Resourcas, Xiimited? Phoenix Investment Group; 
Satar Limited; Rharte Ltd; Sterling International Guarantee 
Limited; Tyadttocs; and Wellesley Group S.A. 

S. In general, the abovsTcferenced individuals would 
and did solicit their victims in a variety of ways which included 
running advertisements in magazines and trade journals that 
venture funds were available, victims were/ara always required 
to wire transfer funds in amounts ranging between 5So,ooo to 
$400,000 in order to ensure successful completion of the 


2 
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transaction to one or oore of the escrow accciints set up at the 
direction of Larry Sangaree aaidl controlled by I50KALI3 JAXS GMiBiiS 
or to lionald Allan Cohen, an attorney frojo Coolidge, Georgia, 
vho, at Larry Sangarce'’s direction, DOKAXjD CTAKS GAHBLS iatear 
designated as his sxibstituts . After the funds vere received, the 
victims were routinely inforoed by the individuals described in 
paragraph C that they had breached one or loore of these 
conditions of the agreeaent and thus, their funds had been 
forfeited , 

T. Southeastern Pinancial Acceptance Corporation 
(SBPAC) was a corporation fomed by DONALD JAKE GAMBLE and 
operated by hia initially to collect outstanding and delinquent 
account receivables of other cohpanios. SETAC would also be 
utilised to receive jEoney and funds derived from the result of 
specified criminal activity set forth in this Infornation and 
defined in Title IS, United States Cods, Section 195S(c)f7)- 
SEFAc was co-located and its activities were conducted from the 
law office of DONALD JAKE GAMBLE. 

G. Larry Glynn Sangaree utilized the services of 
DONALD JAJCZ GAMBLE in order to promote and conduct his multi- 
million dollar, international in scope, wire and mail fraud 
advance fee swindle cchcjae. 

These services utilized by Larry Glynn sangaree and his 
associates included: 

1 , TO act as the "escrow agent" for the purpose of 
receiving hundreds of thousands of dollars each 


3 
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from doaens of ijudividuals and businessmen, 
hereinafter throughout the trnited 

states and internationally vho were in need of 
ventiira capital funds for a variety of purposes; 

2 . open, establish and utilise attorney escrow 

accounts with both domestic and forei^, to 

receive, transmit and launder the funds received 
from the victims; 

3. To assist in the formation of an off-shore bank 
known as the Caribbean American Bax^ (CAB), St. 
John's Island, Antigua, for tha purpose of 
promoting and conducting the activities of the 
scheme. DONALD JAJCS GAXBLE would and did serve as 
a director and general eovmsal for CAB and would 
and did establish or caused to be established 
escrow and other accounts wherein CAB would be 
utilized to receive the funds derived from the 
scheme as veil as to promote the scheme itself; 

4. To assist in the formation of foreign off-shore 
corporations in Antigua for use by other jaenbers 
of the scheme, that is, IXSNAiD JAKS GAMBLE would 
wire transfer funds received from the victims to 
an account Which he had established for and on 
behalf of CAB at American International Bank 
(AIB), an Antiguan bank, which in turn had 


4 
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estE^lisliad accounts witn Asierican and Canadian 
barOcs. 

IX, On cr about NoveiEbeir 16, 139+, in the Kiddle District 
of Tennessee, and elsewhere, X>0KAIX> JAKE GAKBS-E Jcnowingly and 
willfully engaged and attempted to engage in a aionetary 
transaction, affecting interstate coansrce, in criminally derived 
property of a value greater than $ 10,000 which was derived from a 
specified unlawful activity, that is, the scheme and zirtifice to 
defraud individuals and businessmen of money, as set forth in 
paragraph I, in that DONALD JAKE CAMBI-e engaged in a monetary 
transaotioTi , that is the wire transfer of $169,900 from an 
account ’t^ich CAB maintained with American International Bank, 
Antigua, through, an account at Bank of America, New York, for 
final credit to an account at Bank of Roane County, Kingston, 
Tennessee. 

In violation of Title 18 

1957. 
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SJ?teLft042S97 X3SXTEO S^TSS DIST51XCX COtlST 

FOR THE MIDDLE DISTRICT OP TENMESSSS 
NORTSEASTERM DIVISIOM 

UNITED STATES OF AMERICA ) 

) 

V- ) Ko. 2:S7-OOOC2 

j Wiseman 

DONALD RAV GAMBLE a/k/a ) 

DONALD JAKE GAMBLE ) 

8TATSXsyr OF yACTS 

Donald Ray Gamble a/k/a Donald Jake Gamble is a resident 
of Kingston, Tennessee, and has bis law office in Croeevilla, 
Tennessee, where, among other things, he harf engaged in the general 
practice of lav. ’He was born in 1942, and graduated from the YMCA 
Night Lav School, now the Nashville school of Lav in 1977. 

In 1987, Hr. Gamble, along with another individual, 
formed the Southeastern Financial Acceptance Corporation {SEFAC) .to 
purchase the account receivables of Cujnberland Loan and Thrift 
which was in ban3cruptcy. SEFAC is co-located at Gamble's lav 
office and its primary legitimate source of income -comes from the 
collection of delingueht accounts -of various companies and 
businesses located in the Cumberland Plateau region of Tennessee. 

In 1993, Gamble vas introduced to Lawrence Glynn San^ree 
a/X/a Larry Sangaree and Prank Ozwonkoveki by a third party who in' 
the past had had dealings with both Gamble and Sangaree. 

Larry Sangaree and i^anX Dtvonkowski are both residents 
at Florida and were initially represented to Geoable as being 
legitimate businessman who wanted to establish an offshore bank in 
Antigua, West Indies. In truth and in fact, Larry Sangaree was 
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convicted in Florida o£ rlret degree aurder in 1970, and although 
sentenced to life inpriGonment, was released from prison in the 
late BO'S and remained on Bupervislon until 1995. Sangarea has no 
known and confirmed legitimate source of income or employment 
although he has asserted to Camhle that he owns some shrimp boats 
that are titled in the names of third parties. Frank Dzwonkouakl 
also is a convicted felon having been convicted in federal court 
for the possession of a controlled substance and conspiracy to 
distribute same in the Southern District (Miami Division) of 
Florida in the isbo'e. He likewise has no known legitimate source 
of employment and his income is believed to^ be derived solely from 
the funds received from the fraudulent scheme set forth in the 
information. The information regarding Sangarea's and 

Dzwankowski's criminal past was not something which Gamble )OTew 
from the outset of his association with these men, but was learned 
over the course of his association with them. 

Ozwsnkowski informed Gamble that he had contacts with the 
prime minister of Antigua who would assist in chartering the bank. 
In mid 1993, Gamble accompanied Sangarea and Dzwonkowski on a 
Ch'artered flight to Antigua -where they were met by members of the 
prime minister's family. According to Gamble, no bank was formed 
during this visit due to the fact that the prime minister's family,, 
would not allow a bank to be formed unless they received an 
ownership interest and were paid a large sum of money, that is, a 
bribe to do so. sangaree and Dawonkowski refused to pay the bribe 
and the men left the island. 


2 
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During this -time period, Sangaree informed Gamble that 
iie, along with others, was involved in a business that was engaged 
in assisting businessmen in securing venture capital funds and that 
he (Sangaree) needed an attorney who would act as the escrow agent 
whose responsibility would be to accept, receive and distribute 
money which the businesEMen were required to post in order to 
obtain the assistance in obtaining the venture capital. 

Zn truth and in fact, no legitimate capital venture 
company ever existed which. ever provided or assisted in providing 
or obtaining venture capital for any businessman. 

Instead, Sangaree and Dawohkowski were associated with 
and directed the actions of those individuals identified in 
paragraph C and those companies identified In paragraph D of the 
information as being individuals and companies who purportedly 
could and did syndicate assets of third party investors which in 
turn could, upon payment of an advance fee ranging from SSO,000 to 
5400 , 000 , be utiliaed by the businessmen seeking such venture 
capital. In truth', no syndicator had control of funds and assets 
for such a purpose. In this regard, each iiusinessman was required 
to enter into a syndication agreement which purposely contained 
vague, confusing, and misleading language which, once the 
husinessmen/victlms paid the advance fee, would ba utilized by tbe^' 
con-artiBts to assert that the victims had breached one or more 
conditions of the syndication agreement. 

In order to give the appearance of legitimacy %o this 
scheme, Sangaree, through his associates, that is, these alleged 
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syndicators would inEozn tke victims that they (the victims) would 
be xeqaixeO. to deposit the advance fee into the legal trust aeenunt 
of camiiae who was touted to the victims and others as being a well 
respected attorney and former judge from Tennessee. After the 
funds were received into cimhle's trust account, the syndicator 
would inform Gamble that the victim bad breached a condition of the 
syndication agreement, whereupon Gamble would wire transfer the 
funds to a trust account which, at Sangafae's direction, he had 
BBtablished at American International BanX located in Antigua. 

American International DanX was established by William 
Cooper, an American and an attorney, who is residing in, Antigua and 
who is considered to be a willing participant in this scheme as 
well as other schemes unrelated no Gamble activities which Involve 
laundering money for the Russian nationals and selling them foreign 
passports. Cooper is the Director of American Intei-national BanX 
which has correspondent accounts with a few on-shore American banXa 
and 'at least one Canadian banX. Cooper also assisted Gamble in 
establishing the Caribbean American BanX which was set up in 
September 1994. Gamble is one of the - directors of this bank as 
well as its , general counsel. Cooper is the other director. 
Initially, Sangaree was listed as the bank's vice-president. 
Caribbean American BanX has no direct correspondent accounts with 
any on-shore banX. As a result, Caribbean American BanX opened: an 
account' with American International BanX to funnel the proceeds of 
the .fraud to Antigua and thereafter, back to America for the 
personal use and benefit of the scheme members. 


4 
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Examination of Gamble's trust account records reflects 
that approximately 3-4 million dollars derived from this scheme vas 
vire-transf erred to Antigua. Starting in 1994 and increasing in 
1995, numerous complaints were lodged with Gamble by businessmen 
who claimed they had been swindled and who demanded their money 
back. Similarly, numerous eos^laints were lodged by the victims to 
federal agents throughout the United States- of those interviewed, 
all victims have informed the P.B.I. that they never received any 
funds and despite their complaints and demands being made-, their 
funds were never returned. Similarly, to the P.B.I. 's taiowledge, 
no refunds or successful deals have ever been made. To the 
contrary, on each and every occasion, the victims were uniformly 
advised that they had breached thair. agraement and their funds were 
kept. 

After the summer of ' 1995, Gamble, at Sangaree's 
direction, appointed a Georgia attorney, Ronald Allan Cohen, to act 
as the substitute trustee in this scheme. Cohen maintains a lav 
office in Thomasville, Georgia, and a second office in Coolidge, 
Georgia, which is believed to be nothing more than a store front 
address utilized for purposes of this scheme. Cohen also purports 
to act as general counsel for Caribbean American Bank. Since that 
time, Gamble, continued to advise Sangaree in an inconspicuous ■ 
capacity. 

Gamble produced a letter which reflected that in December 
of 1993, he •sold*' SEPAC, which by his own acknowledgment, had a 
worth not exceeding $50,000 to Sangaree and Dzvonkovski, for 15 
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Billion dollars. Hovaver, GaEiile stated he was never paid any 
thing for the corporation. Ganhle continues to operate this 
corporation and all of his employees were paid from a EEPAC 
account . 

On various dates. Gamble caused the wire-transfer of 
funds from Caribbean American Bank that had been derived from the 
schema for his own personal use and benefit. On Kovember 13, 199 4, 
Gamble caused a wire-transfer of $169,900 in funds derived from 
this scheme to the Bank of Roane County, Kingston, Tennessee. 
These funds were utilized for his own personal use and benefit. 
Over - the course of this schema. Gamble made or caused to be made 
additional transfers which the- government estimates to be over 
$ 600 , 000 . 00 , but less than a million dollars, that likewise were 
utilized for hie personal or tho personal- benefit of his immediate 
family. Examination of bank records reflect that in excess of 
$ 125,000 Was transferred to Hilliard S Eyons, a stock brokerage 
firm where Gamble opened an account. Additional funds were 
transferred to several automobile dealerships for the purchase of 
a 199S BMW 750 IL, a 1997 Jeep Grand Cherokee and a 1995 Toyota 
Celica. 

Gamble was informed in September of 1995 that the Middle 

District of Tennessee considered him to be one of its targets. ’^ 

During interviews conducted in 1996 to present. Gamble advised me 

that initially he believed Sangaree was a legitimate businessman, 

but eventually came to the realization that he had -become involved 

in a major criminal fraud. Despite such realization. Gamble 

continued to receive and enjoy the fruits of it well into 1996, 

6 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF FLORIDA 
GAINESVILLE DIVISION 

UNITED STATES OF AMERICA 

Vs. I:97CR27MMP 

LAWRENCE SANGAREE, 

TERRI SANGAREE, 

MAXINE BARNUM and 
PETER BARNUM 
_/ 

STATEMENT OF FACTS IN SUPPORT OF GUILTY PLEA 

COMES NOW, the United States of America, by and through the undersigned Assistant 
United States Attorney, and states that if this case were to proceed to trial, the United States 
would be able to show the following: 

In general, this investigation has identified a group of individuals, including the 
defendant, who were involved in a highly organized scheme which had the objective of 
identifying and recruiting clients who needed multi-million dollar amounts of capital for a 
variety of business and personal projects and investments. To initiate the transaction, clients 
would be required to transmit initiation fees of from $50,000.00 to $2,000,000.00 to an attorney 
or bank “escrow account”, usually at an offshore bank, for the process of “syndicating” investors. 
These funds were ostensibly jo be held in escrow until the terms of the contract were 
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met. The contract then required that the client provide the group with a strictly bank payment 
guarantee or irrevocable letter of credit for the group’s profit on the transaction, usually 20% of 
the total capital and amounting to several million dollars on most deals. This guarantee was to 
be produced within five to seven days on most transactions and was required prior to any funds 
being provided to the client. If the client could not produce the required guarantee within the 
stated time frame, the initiation fee would be forfeited. 

Initially, prospective clients would be screened and referred by members of the group 
identified as “brokers”. These “brokers” were responsible for obtaining proof that the 
prospective client had the ability to pay the initial fee prior to introducing them to anyone else in 
the group. This verification was done by requiring the client to produce a photocopy of a 
cashier’s check in the amount of the fee. The broker would then contact the bank to ensure that 
the check was genuine. At this point, the client would be introduced to the next level of the 
group, identified as “syndicators.” These individuals were responsible for communicating with 
the client directly and “closing” the transaction. Syndicators, after coordination with the group’s 
management and attorneys, provided the contracts, correspondence, and conducted actual 
negotiations with clients. 

After an initial review of documents, the syndicator advised the client that, in order to 
proceed, the initial fee must be transferred to a designated “escrow account”. Once the funds are 
transferred, the syndicator th’en provides the client with documents which purport to verify that 
investors have “blocked” the funds necessary to finance the client’s transaction and are awaiting 
the required payment guarantee to proceed. During this process, the client is also introduced tc 
two additional segments of the organization identified as “facilitators’ and 'underwriters . 
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“Facilitators” are identified to clients as business entities which will assist the client in 
obtaining the required payment guarantee from a financial institution in exchange for an. 
additional fee. One of the group's internal memorandums seized during the execution of a search 
warrant on the residence of Lawrence Sangaree specifically identifies how a facilitator should 
discuss the payment guarantee with the client when it states “The payment guarantee must be 
collateralized, that means it must be cash backed or no bank will issue it. But you do not call any 
attention to that until you have been paid. Period. Ko exceptions.” 

Another item contained in the group’s contract involves a requirement that the client 
obtain the services of an “underwriter”. This individual, also a group member, is ostensibly 
responsible for packaging the client’s transaction and arranging for the sale of offshore stock in 
order to guarantee the repayment of the original capital within one year. As part of the original 
deal, clients were issued “preliminary pre-commitments” by individuals acting in the underwriter 
role for another additional fee. 

In reality, the group did not have access to the capital required to fund any of these 
transactions and the group’s operations were specifically designed to go through the process in 
order to forfeit the original fee, which was then split up between members of the group according 
to an agreed upon schedule. In addition, many times the funds were not held in the escrow 
account until the client technically “defaulted”, but were disbursed to members of the group 
when it was delivered. No clients ever received any funds. 

Initially, Peter and Maxine Barnum were recruited by the group to perform courier 
services which involved the personal transportation of a briefcase containing large amounts of 
cash and/or documents associated with the group’s operations from Gainesville, Flonda, to 
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Donald Jake Gamble in Crossvilie, Tennessee. Both Peter and Ma.xine Barnum performed this 
service on several occasions, beginning in January or February of 1 994. Subsequently, Peter 
Barnum was recruited by an individual identified as Frank Dzwonkowski to assist with 
Dzwonkowski’s role as a “facilitator” to the group’s transactions. Eventually, Barnum and his 
wife, Maxine replaced Dzwonkowski as a facilitator. Peter and Maxine Barnum utilized a 
number of Antiguan corporations, including Cumey and Associates, Ltd,, Anvil S,.A., J.C. 
Limited, Pomeroy and Fairchild, Whitfield & Associates, and Barlow Enterprises, Ltd., to 
perform the role of facilitator and, later, underwriter, for at least 30 individual transactions. 
During the course of their participation in these transactions, Peter and Maxine Barnum faxed 
related documents and correspondence from the Gainesville, Florida, area to clients and other 
members of the organization which were located throughout the United States and several 
foreign countries. These transmissions included specific instructions to the Caribbean American 
Bank concerning the transfer of funds by clients. Throughout this period, they utilized a variety 
of aliases or “desk names” in order to protect their real identity from clients. In this role as 
facilitators and/or underwriters, Peter and Maxine Barnum received payment of approximately 
$599,715.00 from clients for their role in the transactions from 1994 through 1997, These 
payments were transferred by the clients to accounts controlled by Peter and Maxine Barnum 
at the Caribbean American Bank in St. Johns, Antigua W.I., and were subsequently utilized to 
purchase vehicles, real estate', and other items/services in the United States. 

Specifically, on April 16, 1996, Peter and Maxine Barnum, utilizing Barlow 
Enterprises, Ltd. as the purchaser, obtained a parcel of real estate located at 23507 East County' 
Road 1474 in Alachua County, Florida, in exchange for approximately $213,000.00. The funds 
for this purchase were transferred from a Barlow Enterprises, Ltd., account at the Caribbean 
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American Bank in Antigua, W.I. to Gainesville, Florida, and had been obtained from clients in 
the above described transactions. After the execution of the February 14, 1997, search warrant 
on the residence of co-defendants Larry and Terri Sangaree, Peter and Maxine Barnum 
utilized the offices of Attorney Ronald Allan Cohen to execute a quit claim deed for this property 
to another Antiguan corporation identified as Melnic Investments, Ltd. This deed was dated 
February 4, 1997, but was not filed until March 7, 1997, Melnic Investments, Ltd. is also 
controlled by Peter and Maxine Barnum. 

Respectfully submitted, 

P. MICHAEL P.ATTERSON 

UNITED STATES ATTORNEY 



LYNDIAF. PADGETT 
Assistant United States Attorney 
315 South Calhoun St., Suite 510 
Tallahassee, Florida 32301 
(904) 942-8430 
Florida Bar Number 264 1 2 1 



Peter Bamum and Maxine Barnum 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF FLORIDA 
GAINESVILLE DIVISION 

UNITED STATES OF AMERICA 

Vs, 1:97CR27MMP 


LAWRENCE SANGAREE, 


STATEMENT OF FACTS IN SUPPORT OF GUIL l Y FLEA 


COMES NOW, the United Slates of America, by and through the undersigned Assistant 
United States Attorney, and states that if this case were to proceed to trial, the United States 
would be able to show the following: 

In general, this investigation has identified a group of individuals, including the 
defendant, who were involved in a highly organized scheme which had the objective of 
identifying and recruiting clients who needed multi-million dollar amounts of capita! for a 
variety of business and personal projects and investments. To initiate the transaction, clients 
would be required to transmit initiation fees of from 550,000.00 to 52,000,000.00 to an attorney 
or bank "escrow account”, usually at an offshore bank, for the process of “syndicating” investors. 
These fimds were ostensibly to be held in escrow until the terms of the contract were met. The 
contract then required that the client provide the group with a strictly bank payment guarantee or 
irrevocable letter of credit Ini' the group’s profit on the transaction, usually 20% of the total 
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capital and amounting to several million dollars on most deals. This guarantee was to be , 
produced within five to seven days on most transactions and was required prior to any funds 
being provided to the client. If the client could not produce the required guarantee within the 
stated time frame, the initiation fee would be forfeited. 

Initially, prospective clients would be screened and referred by members of the group 
identified as “brokers”. These “brokers” were responsible for obtaining proof that the 
prospective client had the ability to pay the initial fee prior to introducing them to anyone else in 
the group. This verification was done by requiring the client to produce a photocopy of a 
cashier’s check in the amount of the fee. The broker would then contact the bank to ensure that 
the check was genuine. At this point, the client would be introduced to the next level of the 
group, identified as “syndicators.” These individuals were responsible for communicating with 
the client directly and “closing” the transaction. Syndicators, after coordination with the group’s 
management and attorneys, provided the contracts, correspondence, and conducted actual 
negotiations with clients. 

After an initial review of documents, the syndicator advised the client that, in order to 
proceed, the initial fee must be transferred to a designated “escrow account”. Once the funds are 
transferred, the syndicator then provides the client with documents which purport to verify that 
investors have “blocked” the funds necessary to finance the client’s transaction and are awaiting 
the required payment guaraiftee to proceed. During this process, the client is also introduced to 
two additional segments of the organization identified as “facilitators” and “underwriters”. 

“Facilitators” are identified to clients as business entities which will assist the client in 
obtaining the required payment guarantee from a financial institution in exchange for an 
additional fee. One of the group’s internal memorandums seized during the execution of a search 
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v/arrant on the residence of Lawrence Sangaree specifically identifies how a facilitator should 
discuss the payment guarantee with the client when it states “The payment guarantee must be 
collateralized, that means it must be cash backed or no bank will issue it. But you do not call any 
attention to that until you have been paid. Period. No exceptions.” 

Another item contained in the group’s contract involves a requirement that the client 
obtain the services of an “underwriter”. This individual, also a group member, is ostensibly 
responsible for packaging the client’s transaction and arranging for the sale of offshore stock in 
order to guarantee the repayment of the original capital within one year. As part of the original 
deal, clients were issued “preliminary pre-commitments” by individuals acting in the underwriter 
role for another additional fee. 

In reality, the group did not have access to the capital required to fund any of these 
transactions and the group’s operations were specifically designed to go through the process in 
order to forfeit the original fee. which was then split up between members of the group according 
to an agreed upon schedule. In addition, many times the funds were not held in the escrow 
account until the client technically “defaulted”, but were disbutsed to members of the group 
when it was delivered. No clients ever received any funds. 

Initially, Larry Sangaree began work with this group as a “broker” for Harry Alonso. In 
this capacity, Sangaree was responsible for making initial contacts with potential clients and 
introducing them to Alonso^nce they were qualified. During this period, Alonso utilized 
another form of financial transaction known as “financial guarantee bonds” as well as capital 
syndication. These transactions, although somewhat different in nature, still involved the 
payment of initial fees which were forfeited. Alonso introduced Sangaree to Les Mersky and 


Jerrell .Breslin. 
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Subsequently, Sangaree moved on to become a broker for another member of the group 
identified as Joseph Bremont, who also worked with Mersky and Breslin. The funds which 
allegedly backed the transactions conducted by the group during this time were represented by 
Miami attorney Jerrell Breslin. Breslin utilized a relationship with the president of Guardian 
Bank and Trust in the Cayman Islands, John Mathewson, to provide potential clients with 
verifications that millions of dollars existed to cover these deals. 

In 1993, Jerrell Breslin elected to “retire” as the group’s attorney due to the large number 
of complaints which had been generated by the business. Breslin was subsequently replaced by 
Tennessee attorney, Donald Jake Gamble. Gamble had been introduced to the group by Ed Nea! 
and operated a company identified as Southeastern Financial Acceptance Corporation (SFAC). 
Gamble and SFAC’s assets, which included a fraudulent Japanese yen bond, were utilized as the 
financial backing for transactions which were conducted by the group for a period of time. 

Because of a number of factors, a decision was made by the group to attempt to establish 
an offshore bank in a tax haven or bank secrecy country to be utilized in the organization’s 
transactions. At that time, Antigua was selected because of group member Frank 
Dzwonkowski’s relationship with government officials and bankers in that country. 

After a series of discussions, the intial owners of the bank were to be Larry Sangaree, 
Ed Neal, Joe Bremont, Frank Dzwonkowski, and Donald Jake Gamble. Discussions and 
negotiations with the govenSpient of Antigua continued from August of 1993 until September of 
1 994 when the Caribbean American Bank was chartered. Stock in this bank was represented by 
two holding companies, RJiarte Ltd. (Larry Sangaree) and BSS Capital Ltd. (Jake Gamble). 
Bremont, Neal, and Dzwonkowski were not included at the time of chartering. 
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After Gamble became the group’s attorney, Sangaree moved from the job of broker and 
took over the role of “field operations manager”. In this capacity, Larry Sangaree ensured that 
procedures were followed, documents were processed properly and that payments were made to 
organization members in accordance with agreements. The majority of this business including 
contracts, wire transfer requests, banking, and correspondence was handled via fa,x from 
Gainesville, Florida, to various locations throughout the United States , Antigua, and other 
countries. Sangaree also utilized the alias or “desk name” of Mitchell Porter during any required 
communications with actual or potential clients. 

Eventually, Gamble also began receiving a large number of complaints from clients who 
had lost their money and desired to take a less public role in the group. Consequently, Larry 
Sangaree suggested Ronald A. Cohen as a replacement. In September, 1995, Cohen, Sangaree, 
and Dzwonkowski traveled to Antigua where they met with Donald Jake Gamble to handle the 
transition to operations by Cohen. Subsequently, the day-to-day communications with clients 
and members of the group were handled by Cohen and his secretary, Kathy Spurling. Gamble 
continued to represent the Caribbean American Bank and it’s alleged investors who ostensibly 
had funds sufficient to back transactions negotiated by the group. Larry Sangaree continued to 
function as field operations manager until his arrest in Febmary of 1997. 

Throughout the period of his involvement with the group, Larry Sangaree participated 
in at least 50 transactions irwj-vhich clients lost funds. The total funds involved in these 
transactions is estimated, through analysis of records, to be at least $5,950,000.00. Normally, 
proceeds associated with these transactions were wire transferred to the Caribbean American 
Bank in St. Johns, Amtigua, W.l. where they were subsequently deposited in Antiguan corporate 
bank accounts operated by the various members of the organization. These individuals. 
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including Larry Sangaree then directed via fax that their funds be wire transferred back into the 
United States to purchase assets including real estate, vehicles, vessels, and other items. 

Specific transfers directed by Larry Sangaree include an August 10, 1994, $20,000.00 
transfer from Antigua to a Merrill Lynch Investment Account at the Mellon Bank of Pittsburgh, 
Pennsylvania; a August 10, 1994, $15,000.00 transfer from Antigua to his wife, Terri Sangaree; a 
December 12, 1994, $10,000.00 transfer from Antigua to co-defendant Maxine Wolf (Bamum) at 
the Florida Credit Union in Gainesville, Florida; a December 14, 1994, $260,436.00 transfer 
from Antigua to Gainesville, Florida, for the purchase of real estate in Alachua County, Florida; 
and a March 18, 1995, $300,000.00 transfer from Antigua to Collins Realty, St. George Island, 
Florida, for the purchase of real estate in Franklin County, Florida. Each of these transfers 
involved funds which had been obtained from clients in the above described transactions. 



Respectfully submitted. 


P. MICHAEL PATTERSON 
UNITCD STATES ATTORNEY 

LYNDIA F. PADGETT ^ 


Assistant United States Attorney 
315 South Calhoun St., Suite 510 
Tallahassee, Florida 32301 
(904) 942-8430 
Florida Bar Number 264121 







LloyO Vipperman, Attorney for 
Lawrence Sangaree 
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IN THE UNITED STATES DISTRICT COURT FOR THE 
NORTHERN DISTRICT OF FLORIDA 
GAINESVILLE DIVISION 

UNITED STATES OF AMERICA 


WILLIAM W. COOPER, 

FRANK V. DZWONKOWSKI, 
ROBERT IAN NEWMAN, 

KIERON JOHN THOMSON, 
a/Wa K. J. THOMSON, 

MICHELE SCHNEIDER NEWMAN, 
a/k/a MICHELE LYNN SCHNEIDER, 
WILLIAM L.ATTEBERRY, 

JUDITH GIGLIO, 
a/k/a JUDIE GIGLIO 
HARRY ALONSO, 

ARTHUR HOUSEHOLDER, 
a/Ic/a ORIN UTTERBACH, 

ROBERT RAY PETRIE, 

RAKESH CHOUHAN, 
a/k/a ROCKY CHOUHAN, 
and 

KALYN NAGEL 


LunSa^Jec/ 

SUPERSEDING 

INDICTMENT 

1:98-CR-19MMP 


THE GRAND JURY CHARGES: 


COUNT ONE 

That from on or about January 1, 1991, and continuing to the date of this Indictment, in 
the Northern District of Florida and elsewhere, the defendants. 



Lu 




l:98crl9 #225 
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WILLIAM W. COOPER, 
FRANK V. DZWONKOWSKI, 
ROBERT IAN NEWMAiN, 
KIERON JOHN THOMSON, 
a/Wa K. J. THOMSON, 
MICHELE SCHNEIDER NEWMAN, 
a/k/a MICHELE LYNN SCHNEIDER, 
WILLIAM L. ATTEBERRY, 
JUDITH GIGLIO, 
a/k/a JUDIE GIGLIO 
HARRY ALONSO, 

ARTHUR HOUSEHOLDER, 
a/k/a ORIN UTTERBACH, 
ROBERT ray PETRIE, 
RAKESH CHOUHAN, 
aBc/a ROCKY CHOUHAN, 
and 

KALYN NAGEL 


did knowingly and willfiilly combine, conspire, confederate, and agree with each other and with 
others, known and unknown to the Grand Jury, to conduct and to attempt to conduct financial 
transactions, knowing that the funds and monetary instruments involved in the transactions 
represented the proceeds of a specified unlawfiil activity, that is: wire fraud, in violation of Title 
18, United States Code, Section 1 343, and knowing that the financial transactions were carried 


out with the intent to promote the carrying on of a specified unlawful activity, in violation of title 
IS, United States Code, Section 1956(a)(l)(A)(i). 

OVERT ACTS 

In furtherance of this conspiracy, the following overt acts, among others, were 


committed: 

1. On or about February 1, 1994, Harry Alonso signed and faxed to Larry Sangaree 
in Waldo, Florida, a document entitled “Authorization to Disburse Trust Account Funds” 
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relating to $135,000.00 held by Donald Jake Gamble for a transaction identified as BVI Shipping 
Inc., in St. Johns, Antigua. 

2. On or about February 15, 1994, a wire transfer in the amount of $20,000.00 was 
sent at the direction of Donald Jake Gamble from the First National Bank of Crossville, 
Tennessee, to Robert Ray Petrie at the bank of Nova Scotia, Philipsburg, Netherlands Antilles. 

3. On or about February 16, 1994, Frank Vincent Dr>vonkowski withdrew 
$40,000.00 in cash from the International Interests Ltd. Account at Barnett Bank, 2627 NW 43rd 
Street in Gainesville, Florida. 

4. On or about August 25, 1 994, two wire transfers identified by Bank of America 
totaling approximately $200,000.00 were sent from the American International Bank, St. Johns 
Antigua, to Robert Ray Petrie. 

5. On or about September 1 , 1 994, Harry Alonso caused Art Wilson to transmit a 
bank check numbered 1695566 and drawn on First Interstate Bank in Reno, Nevada, in the 
amount of $200,000.00 to Donald Jake Gamble in Crossville, Tennessee, 

6. On or about September 13, 1994, William W. Cooper established and 
incorporated the Caribbean American Bank in St. Johns, Antigua, on behalf of Donald Jake 
Gamble, Larry Sangaree, and others, and transmitted a fax message to Donald Jake Gamble in 
Crossville, Tennessee, advising Gamble that the Caribbean American Bank had been licensed by 
the Antiguan government. 

7. On or about September 28, 1994, Rakesh Chouhan, d/b.^U. S. & European 
Corporation faxed to Craig Stevens in Australia a letter indicating that Rakesh Chouhan was in 
a position to syndicate $4,650,000.00 in ftinding for a business project if Stevens would place 


$60,000.00 in escrow. 
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8. On or about November 15, 1994, a wire transfer in the amount of $ 1 2,500.00 was 
made at the direction of Robert Ian Newman and Michele Lynn Schneider to Capital Bank of 
North Ft. Lauderdale from the American International Bank of St. Johns, Antigua. 

9. On or about December 14, 1994, at the direction of Larry Sangaree, Jake Gamble 
ordered the transfer of $260,436.00 from the American International Bank Ltd., St. Johns, 
Antiqua to the tmst account of William K. Gordon of Gainesville, Florida, for the purchase of 
real estate in the name ofRharte Ltd. and Terri Morris. 

10. On or about December 18, 1995, Robert Ian Newman and Kieron John 
Thomson, xlk/a K. J. Thomson caused Roger A. Lammers to wire transfer approximately 
$650,000.00 from NationsBank in Texas, through the Privat Kredit Bank in Lugano, 
Switzerland, to an account at the Caribbean American Bank in St. Johns, Antigua. 

11. On or about March 15, 1996, at the direction of Peter Bamum and Maxine 
Bamum $16,552.00 was wire transferred form the Caribbean American Bank Ltd. account of 
Cumey and Associates Ltd., to the account of Ronsonet Buick at the Columbia County Bank, 
lake City, Florida, as a payment for the purchase of an automobile. 

12. On or about March 18, 1995, at the direction of Larry Sangaree, $300,000.00 was 
wire transferred from the American International Bank Ltd., St. Johns, Antigua to Century 21, 
Collins Realty on St, George Island, Florida, for the purchase of real estate in the name of 
SiiTom, Ltd, 

1 3. On or about March 20, 1996, at the direction of Peter Bamum and Maxine 
Bamum, $9,600.00 was wire transferred from the Caribbean American Barrk Ltd. account of 
Barlow Enterprises Ltd., to the account of Ronsonet Buick at the Columbia County Bank, lake 
City, Florida, as a payment for the purchase of an automobile. 
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14. On or about April 9, 1996, at the direction of Peter Bamum and Maxine Bamum, 
$209,000.00 was wire transferred from the Caribbean American Bank Ltd. account of Barlow 
Enterprises Ltd. to the trust account of William K, Gordon of Gainesville, Florida, for the 
purchase of real estate in the name of Barlow Enterprises Ltd. 

15. On or about June 26, 1996. Arthur Householder caused Dirck Hecking to wire 
transfer $250,000.00 from SunTrust Bank in Atlanta, Georgia, through the Privat Kredit Bank in 
Lugano, Switzerland, to an account at the Caribbean American Bank. 

16. On or about July 5, 1996, Arthur Householder caused Dirck Hacking to wire 
transfer $150,000.00 from SunTmstBank in Atlanta, Georgia, through the Privat Kredit Bank in 
Lugano, Switzerland, to an account at the Caribbean American Bank. 

17. On or about July 9, 1996, Arthur Householder caused Thomas Fleeger to wire 
transfer $ 1 25,000.00 from BancOne in Dallas, Texas, through the Privat Kredit Bank in Lugano, 
Switzerland to an account at the Caribbean American Bank in St. Johns, Antigua. 

18. On or about December 16, 1996, Kalyn Nagel caused Bill Austin to wire transfer 
$880,000,00 from Sbawnee, Oklahoma, to the Caribbean American Bank in St. Johns, Antigua. 

19. On or about January 23, 1997, William L. Atteberry faxed to Ron Spence, Vice 
President of Young Living Essentia! Oils, a letter which outlined the requirements necessary for 
Young Living Essential Oils to secure funding from Sterling International Guarantee Limited. 
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20. On or about February 9, 1997, Robert Ian Newman caused Dr. Gary Young to 
wire transfer approximately $240,000.00 ftom the First Utah Bank in Salt Lake City, Utah, 
through the American International Bank in St. Johns, Antigua, to an account at the Caribbean 
American Bank in St. Johns, Antigua. 

21. On or about February 11, 1997, Kalyn Nagel caused Robert Mccrsman to wire 
transfer $197,500.00 from Ontario, Canada, to the escrow account of the Caribbean American 
Bank in St. Johns, Antigua. 

22. On or about March 12, 1997, Judie Giglio sent a fax message to R. Allan Cohen 
requesting that her cotporation, I. P. ¥/ilIiams, Ltd., be changed to Southworth Investments, Ltd., 
and that the authorized signatories should be changed to Renee Murray and Jack Murray. 

All in violation of Title 18, United States Code, Sections 1956(h) and 2. 

COUNT TWO 

The allegation contained in Count One of this Indictment is realleged and fully 
incorporated herein for the purpose of alleging forfeitures to the United States of America 
pursuant to Title 18, United States Code, Section 982(a)(1), 

As a result of the offense alleged in Count 1 of this Indictment, defendants, 

WILLIAM W. COOPER, 

FRANK V. DZWONKOWSKl, 

ROBERT IAN NEWMAN, 

KIERON JOHN THOMSON, 
a/k/a K. J. THOMSON, 

MICHELE SCHNEIDER NEWMAN, 
a/k/a MICHELE LYNN SCHNEIDER, 

WILLIAM L. ATTEBERRY, 
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JUDITH GIGLIO, 
a/k/aJUDIEGIGLIO 
HARRY ALONSO, 

ARTHUR HOUSEHOLDER, 
ayWa ORIN UTTERBACH, 

ROBERT RAY PETRIE, 

RAKESH CHOUHAN, 
a/k/a ROCKY CHOUHAN, 
and 

KALYN NAGEL 

shall forfeit to the United States all property involved in such offense and any property traceable 
to such property, including but not limited to the following property: 

a. All right, title, and interest in the funds and other assets remaining in and owned by the 
Caribbean American Bank, located at St. Johns, Antigua; 

b. If the property described above as being subject to the forfeiture, as a result of any act 
or omission of the defendants: 

(1 ) cannot be located upon the exercise of due diligence; 

(2) has been transferred or sold to, or deposited with a third person; 

(3) has been placed beyond the jurisdiction of the Court; 

(4) has been substantially diminished in value; or 

(5) has been commingled with other property which cannot be 


subdivided without difficulty. 
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It is the intent of the United States, pursuant to Title 1 8, United States Code, Section 
982(b)(1) to seek forfeiture of any other property of the defendants up to the value of the above 
forfeitable property. 

All in violation of Title 18, United States Code, Section 982. 

A TRUE BILL: 


FOREPERSON 



Assistant United States Attorney 
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SECURITIES AND INVESTMENTS have had the sending facsimile machine’s 
identification either erased or overtyped with all zeros. Your affiant, through 
experience with a number of facsimile machines, is aware that each machine normally 
has an operator-programmed identification number which is sent on the top of any fax 
transmission. This number is usually the sending facsimile telephone number and is 
normally, in ;your affiant's experience, used to assist the recipient of the fax in 
identifying the sender and responding to the information, if necessary. The memo from 
Larry SANGAREE did have, however, a printed “JESSICA” on the top right of the fax 
transmission. In your affiant's experience, this name is located in the position where 
the destination telephone number would normally be printed on the fax transmission 
and denotes that the sending machine had a “speed dial” setting with an internal 
memory which automatically dialed a telephone number which had been programmed 
to correspond to the name “JESSICA.” It should also be noted that the top page of this 
memo also had the notation “This page sent SECURE.” 


On November 6, 1 996, your affiant interviewed Donald Jake GAMBLE concerning 
his knowledge of Larry SANGAREE and other members of the financial fraud 
organization. GAMBLE, according to information available to your affiant, has provided 
detailed information to agents of the Federal Bureau of Investigation for at least five (5) 
years concerning the source's contact with individuals who have been alleged to be 
involved in criminal conduct, including NEWMAN, COHEN, SANGAREE, MERSKY, 
ALONSO, and others. Your affiant has reviewed extensive and detailed FBI reports 
relating to information provided by GAMBLE during this period. The significant 
information regarding the activities of NEWMAN, GAMBLE, COHEN, SANGAREE, 
MERSKY, ALONSO, and other associates which is contained in these reports has been 
corroborated by independent investigation by both your affiant and other law 
enforcement personnel involved in this investigation. These reports indicate that 
GAMBLE did not, however, report significant income received from the group to the 
FBI. Consequently, on May 5, 1997, GAMBLE pled guilty to an information filed by the 
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Middle District of Tennessee, Nashville Division, charging him with a violation of Title 
18, United States Code, Section 1957. 


During this interview, GAMBLE stated that he has participated in a venture capital 
syndication organization which is operated by Larry SANGAREE of Gainesville, Florida 
since at least 1993. Additionally, according to GAMBLE, the group utilized Les 
MERSKY, Robert NEWMAN, Robert PETRIE, and Harry ALONSO as “syndicators” in 
the group’s venture capital transactions. GAMBLE stated that he acted as the “escrow 
attorney” for the group's transactions from approximately July 1 993 until approximately 
October of 1995. GAMBLE stated that he was then replaced as the “escrow attorney” 
in approximately October of 1995 by R. Allan COHEN, however, GAMBLE continued to 
be involved in the operations of the violator group. This information from GAMBLE is 
corroborated by documents received by your affiant from various victims of the group, 
including Ivan Kerr, These documents reflect GAMBLE'S role as escrow attorney in 
transactions up until the September-October 1995 timeframe. Documents involving the 
group after this period are generated by R. Allan COHEN as the group’s trust attorney. 

On December 2, 1 996, your affiant and other agents interviewed Peter Albert 
BARNUM at his residence in Gainesville, Florida. During this interview, BARNUM 
agreed to talk to your affiant and the other agents present voluntarily. Your affiant then 
advised BARNUM that an individual identified as Ivan Kerr had made allegations that 
he (Kerr) was the victim of a fraudulent venture capital scheme involving individuals 
identified as Dennis MCGREGOR, CURNEY AND ASSOCIATES LTD, and Robert 
NEWMAN. Specifically, BARNUM was then asked directly if he was, in fact, Dennis 
MCGREGOR. BARNUM denied this allegation and stated that he knew an individual 
with that name from the Atlanta, Georgia area but could not provide your affiant with 
any means to contact MCGREGOR. BARNUM was also asked whether or not he was 
associated with a company identified as CURNEY AND ASSOCIATES LTD, BARNUM 
again denied this allegation. Subsequent to these questions, your affiant showed 


IS 
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BARNUM a document on the letterhead of Donald Jake GAMBLE in which GAMBLE 
instructs the AMERICAN INTERNATIONAL BANK in Antigua to estabiish a bank 
account and corporation in the name of GURNEY AND ASSOCIATES LTD. GAMBLE 
further instructs the bank that the signatories for this account wiii be Pete BARNUM and 
M.M. WOLF. It should be noted that Maxine Wolf BARNUM is the wife of Peter 
BARNUM. BARNUM was also showed a bank statement page from an AMERICAN 
INTERNATIONAL BANK account which listed a $22,000 wire transfer to “P. Barnum” 
on October 20, 1995. After reviewing these documents, BARNUM still contended that 
he knew nothing about the company and indicated that the wire transfer may be 
“something his wife was into.” 

As the interview continued, your affiant asked BARNUM where his wife was and he 
replied that she was at school. BARNUM also stated that she worked for a friend of his 
in the local area doing “yard work” at this individual's ranch. When your affiant asked 
BARNUM to identify this individual, BARNUM advised that it was Larry SANGAREE. 
BARNUM further stated that he (BARNUM) also worked part-time for SANGAREE. 

Your affiant also asked BARNUM if he knew an individual identified as Robert 
NEWMAN and BARNUM stated that he did, in fact, know NEWMAN. Your affiant 
advised BARNUM that it was the desire of the investigating agents in this case to talk to 
NEWMAN or another individual who could explain the contracts and other documents 
provided by Ivan Kerr. BARNUM stated that he would attempt to contact someone and 
have them contact your affiant. To that end, your affiant provided BARNUM with a 
business card listing telephone contact numbers. 

On December 10, 1996, your affiant received a fax from an unknown source 
addressed to “Mickey Pledger FAX Number : 904-942-8807." This fax consisted of a 
single page letter which was unsigned in which the author repeatedly states that Ivan 
Kerr is a liar and that he committed fraud against STERLING INTERNATIONAL 
GUARANTEE. The fax also includes correspondence on the letterhead of STERLING 
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INTERNATIONAL GUARANTEE LTD which is signed by "R. NEWMAN.” This letter by 
NEWMAN again states that Ivan Kerr is a liar and a fraud. Additionally. NEWMAN 
states emphatically that Kerr still owes STERLING $1 ,030,000 which he states was 
“lost" in the transaction. 

On January 28, 1997, GAMBLE advised S/A Jim Bolton, IRS-CID/Nashville (TN), 
that Larry SANGAREE had contacted him on an almost daily basis up to and including 
January 28, 1997. Specifically, SANGAREE advised GAMBLE on January 28, 1997, 
that he (SANGAREE) was replacing the computer encryption systems on the 
equipment located at his (SANGAREE’s) residence, SANGAREE also told GAMBLE 
that the encryption equipment on Ronald Allan COHEN’S computer would also be 
replaced within the next few days and that the equipment would also be installed on his 
(GAMBLE'S) system soon. In previous conversations, SANGAREE had advised 
GAMBLE that they would be “doing the biggest thing they had ever done” in the near 
future, possibly early February 1997. Additionally, according to GAMBLE, he and 
SANGAREE also discussed potential problems with an ongoing venture capital 
transaction involving an individual identified as Edward Herrman. Your affiant is in 
possession of documents which reveal that Edward Herrman from Maple Valley, 
Washington, had transferred $880,000 to the SANGAREE organization during the 
course of pursuing a funding transaction. These documents also indicate that Herrman 
was attempting to get his money back and was complaining various individuals and 
agencies about the alleged transaction. Additionally, the documents in the 
possession of your affiant include a fax transmittal to Herrman from R, Allan COHEN 
advising him that he had defaulted on his agreements and that no funds would be 
returned to him. 

On February 13 and 14, 1997, U.S. Customs and FBI personnel executed a search 
warrant on the residence and office of Larry SANGAREE which is located at 12020 
East County Road 225 near Waldo, Florida. Information, previously provided by 
GAMBLE, indicated that there were documents, computers, and firearms at this 
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location. Additionally, your affiant traced a wire transfer from the Bank of America 
account in the name of the AMERICAN INTERNATIONAL BANK of Antigua, W.l, which 
has been identified as a payment for this property on behalf of Larry and Terri 
SANGAREE. As a result of this search, a large number of documents and records 
were seized which substantiate the allegations made by Ivan Kerr and other victims. 
Additionally, at least three computer systems, secure telephone devices, and a secure 
fax machine were also seized. The fax machine had a number of “speed dial” settings 
including listings for R. Allan COHEN, Jake GAMBLE, Les MERSKY, Robert NEWMAN, 
and several others. Further, a large number of firearms were also located and seized. 


Subsequent to the execution of this search warrant, SANGAREE was arrested on 
February 25, 1997, as a result of a Northern District of Florida indictment charging him 
as a felon in possession of ammunition, A superseding indictment was later returned 
charging SANGAREE as a felon in possession of a firearm. He was subsequently 
convicted of this charge in July 1997. 

In addition to the documents and records which were seized from the residence and 
office of the SANGAREE residence, further documents and computer records were 
recovered from a 1996 Jeep Cherokee registered to an Antiguan corporation identified 
as BARLOW ENTERPRISES LTD. 

One of the sets of documents recovered from this vehicle was titled “CURNEY 96" 
and contained numerous faxed documents relating to wire transfers to and from 
account #01 0-000-01 2 at the CARIBBEAN AMERICAN BANK. Most of these 
documents contain the signature of BARNUM's wife using her maiden name, Maxine 
WOLF. These documents also reflect transfers within the CARIBBEAN AMERICAN 
BANK from CURNEY AND ASSOCIATES LTD to BARLOW ENTERPRISES LTD. 


Extensive computerized records were also recovered from the vehicle which include 
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documents identifying over thirty victims who were involved in transactions with 
CURNEY AND ASSOCIATES LTD and ANVIL S.A, These computer disks also 
contain copies of faxed correspondence, blank forms, and other documents related to 
the operation of the transactions. Another document found in these records is a fax 
transmittal from Maxine WOLF to the CARIBBEAN AMERICAN BANK vrhich directs “As 
per the letter from Larry Sangaree regards NEW corporations please transfer the 
following amounts from Gurney and Associates Ltd, 010-000-012 and form these 
corporations.” The document directs that $22,500 be transferred to form BARLOW 
ENTERPRISES LTD and $2,500 to form ANVIL S.A. The telephone numbers 
indicated on the faxed documents for Maxine WOLF are (352) 338-841 9 and (352) 
375-2394 FAX. Most of these faxed documents contain the notation at the top of the 
page “This Page Sent SECURE." 

A telephone notebook found in the briefcase belonging to Larry SANGAREE list 
375-2394 as the home fax number listed to “Pete” which is located in the “B" section of 
the document. Another document found during this search is a contract proposal from 
Griffis Gas concerning the installation of natural gas equipment which states “Proposal 
submitted to: Peter Barnum/Barlow Enterprises, 23507 East County Road 1474, 
Alachua County, Florida Telephone 352-338-8419.” Both of these numbers are the 
same as the telephone numbers listed on the seized documents identified in the 
previous paragraph. 

Another of the documents seized during the execution of the search warrant was 
apparently an internal document generated to inform members of details concerning 
the fraudulent financial transactions v/hich were not to be released to clients or the 
public. This document, which carried the header “CONFIDENTIAL", also bore a 
handwritten admonishment which stated “ Nobody but you ever sees these 2 pages." 
Specifically, the document discusses payments v/hich are to be made by the “client” 
under the terms of the contracts and states “You have to make the client think you are 
really working to get to the second payment and the third payment. This draws his 
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attention away from the first payment - which is the only payment you will see but he 
doesn't know that.” Additionally, the document states “FOR YOUR INFORMATION the 
2nd and 3rd payments will never come. You all are in it for the first payment. 

However, you act like you are after all 3 payments." 


Further, the same document also states “What all the clients refuse to see, just plain 
do not understand is that in Section 3 the Syndication Agreement demands that the 
Payment Guarantee be COLLATERALIZED. That means it must be cash backed or no 
bank will issue it. It is the clients responsibility to do that. However, you do not call any 
attention to that UNTIL you have been paid. Period. No exceptions." Later on, the 
document also makes another comment about the “client” by stating “He is right where 
you want him. He is desperate.” 

On March 21, 1997, Peter BARNUM was interviewed at the Main Post Office in 
Gainesville, Florida by Postal Inspectors Lou Keith and John Sternberg. During the 
course of this interview, BARNUM was shown documents which indicated that he was a 
“faciiitator" for the group which included SANGAREE. BARNUM advised the inspectors 
that he had been involved in this for approximately two years and that he believed that it 
was legal. Mr. BARNUM also advised the Postal Inspectors that the 1996 Jeep 
Cherokee seized at the SANGAREE residence belongs to BARLOW ENTERPRISES. 
BARNUM also told the inspectors that he and his wife, Maxine, were “BARLOW 
ENTERPRISES." 

On August 6, 1997, a federal grand jury in Tallahassee, Florida, indicted Larry 
SANGAREE, AKA Mitchell PORTER, Terri SANGAREE, Peter Albert BARNUM, AKA 
Dennis MCGREGOR, and Maxine BARNUM, AKA Maxine WOLF, on money laundering 
conspiracy charges arising out of the operation of the fraudulent venture capital 
scheme. Further, Count il of this .indictment provides for the criminal forfeiture of 
certain real property including a parcel purchased by the BARNUM's in the name of 
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BARLOW ENTERPRISES LTD located on Northeast County Road 1474 in Alachua 
County, Florida. This indictment was sealed by order of the court at that time. 

According to information provided to your affiant by IRS-CID S/A Mary Clark, S/A 
Clark and another IRS-CID agent went to the previously identified Gainesville, Florida 
residence of Peter and Maxine BARNUM located at 5325 SW 77th Terrace on August 
6, 1 997, for the purpose of conducting an interview concerning income tax issues. At 
that time, S/A Clark was informed by the individuals occupying the residence that the 
BARNUM’s had sold the residence and moved. S/A Clark and the other agent 
subsequently went to the property located at 23507 East County Road 1474 in Alachua 
County, Florida. At this location, S/A Clark advised that she knocked on the door and 
was met by Peter BARNUM and Maxine BARNUM. S/A Clark also advised that she 
observed several vehicles parked at this location including a white GMC pickup truck , a 
green GMC Jimmy , and an older blue Jeep. Your affiant is aware through Florida 
registration records that the white GMC pickup truck is registered to Peter BARNUM, 
the green GMC Jimmy is registered to Maxine BARNUM, and the older blue Jeep is 
registered to BARLOW ENTERPRISES LTD. S/A Clark advised your affiant that Pete 
BARNUM fold her that he had consulted an attorney and did not wish to talk to the 
agents. At this point, S/A Clark indicated that she and the other agent left the property. 

On August 14, 1997, your affiant traveled to the BARNUM residence located at 
23507 East County Road 1474 in Alachua County, Florida for the purpose of serving a 
federal arrest warrant on Maxine Marie BARNUM. Your affiant was assisted by other 
lav/ enforcement officers including a uniformed Alachua County Deputy Sheriff who was 
operating a marked Sheriffs Department vehicle. When agents arrived at the 
residence, Maxine BARNUM was observed looking out of a window adjacent to the 
garage door. At the time of her observation out this window, the Alachua County 
Sheriffs vehicle was parked in plain view within twenty-five feet of this window. Your 
affiant then went to the front door of the residence, knocked several times, and 
announced that agents had a warrant for Maxine BARNUM’s arrest. Over a period of 
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several minutes, no response was received from BARNUM. Subsequently, your affiant, 
who was standing on the other side of the entrance door, heard what appeared to be 
the sound of the action of a pump shotgun being operated. Officers then retreated and 
directed BARNUM to drop her weapon and exit the residence. Subsequently, 

BARNUM v/as observed to open the door with a pistol grip shotgun in her hand. 
BARNUM was again directed to drop the weapon. BARNUM then went back inside the 
residence for a short period and reappeared at the doorway without the weapon being 
visible. Agents then took BARNUM into custody. 

Your affiant and other officers then entered the residence and briefly looked inside 
each room to determine if Terri SANGAREE or other persons who might present a 
threat were present. During this protective sweep, your affiant observed a computer 
installation, file cabinet, fax machine, and a large number of files located in the garage 
area. The files observed by your affiant were similar to other files recovered from the 
BARNUM’s vehicle during the February search of the SANGAREE residence. 
Subsequently, your affiant secured the residence and directed supporting agents to 
maintain this condition until directed otherwise. 

Based on the foregoing facts and circumstances, your affiant believes that Larry 
SANGAREE, Terri SANGAREE, Peter Albert BARNUM, Maxine BARNUM, and others 
are involved in the continuing perpetration of a sophisticated venture capital scheme 
which is designed specifically to ensure that prospective "clients" can not comply with 
the contracts and other documents, thereby forfeiting to the violators the required "up- 
front” fee or fees. The violators also make extensive use of offshore corporations, 
principally in Antigua, W. I., to shield themselves from investigation and lend credibility 
to their assertion that they have access to funds from unidentified offshore investors. 
Additionally, fees received from victims are, at the direction of the violators, transferred 
offshore through AMERICAN INTERNATIONAL BANK accounts in Canada, 

Switzerland, Germany, and elsewhere, ultimately ending up in the CARIBBEAN 
AMERICAN BANK in St. Johns, Antigua. As indicated in previous paragraphs, funds 
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have already been traced from victims to AMERICAN INTERNATIONAL BANK 
correspondent accounts in the U.S. and CARIBBEAN AMERICAN BANK Accounts in 
Antigua, W.l, These funds have also been traced as they are returned to the violators 
to purchase a variety of assets, including the residences of Larry SANGAREE in both 
Alachua and Franklin counties, a residence for Donald Jake GAMBLE, as well as BMW 
and Lexus automobiles for GAMBLE, 

The group of violators makes extensive use of a variety of documents, including 
contracts, escrow agreements, wire transfer coordinates, underwriting agreements, and 
other written instruments to accomplish their “transactions." This observation is 
supported by your affiant’s review of documents from a number of violators, records 
obtained during the search warrant executed on SANGAREE’s residence, and those 
instruments recovered from Jessica MAUN. This review by your affiant indicates that 
the group makes extensive use of facsimile machines for the transmittal of these and 
other internal documents. Further, computer files found during the search of 
SANGAREE’s residence and BARNUM’s vehicle, coupled with instructions found in 
documents obtained from Jessica MAUN, indicates that the group also makes 
extensive use of computers, both laptops and other systems, to generate and store 
these documents. The seizure of a secure fax machine, secure telephone system, 
three (3) computers, a satellite telephone communications system, and numerous 
documents from the residence and office of SANGAREE support this indication. 

Based on the above and the observation on August 14, 1997, during the arrest of 
Maxine BARNUM, there exists, in your affiant's opinion, probable cause to believe that 
Larry SANGAREE, Terri SANGAREE, Peter Albert BARNUM, Maxine BARNUM, and 
their associates have been involved in violatio.ns of Titie 18, United States Code, 
Section 1343 (Fraud by Wire), Titie 18 United States Code, Section 1956 (Money 
Laundering), and Conspiracy to violate the above. Additionally, your affiant believes 
that there is probable cause to believe that certain documentary evidence, further 
described in Exhibit B, of these violations will be found in a search of the residence of 
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AO 93 (Rev. 5/85) Search Warrani » 

United States District Court 

MIDDLE DISTRICT OF GEORGIA 


in the Matter of the Search of 

(Name, address or brief descriplion of person or property to be searched) 

SEE AITACHMENT “A” 


SEARCH WARRANT 


CASE NUMBER; 



TO; SA JAMES C. GRADY and any Authorized Officer of the United States 

Affidavft(s) having been made before me by SA JAMES C. GRADY who has reason to 

Afliant 

believe that □ on the person of or S on the premises (mown as (nam«. description androrfocation) 

SEE ATTACHMENT “B” 

In the MIDDLE District cf GEORGIA there is now 

concealed a certain person or property, namely {dwent* is* £«<«>n«pro^^^rty) 

See Above Description 


! am satisfied that the affid3vit(s) and any recorded testimony establish probable cause to beiieve that the person 
or property so described is now concealed on the person or premises above-described and establish grounds for 
the issuance of this warrant. 


YOU ARE HEREBY COMMANDED to search on or before 






(not to exceed 10 days) the person cr place named above for the person or property specified, serving this warrant and 
making the search (in the daytime —6:00 A.M. to 10:00 P.M.) (at uj'i']/ lime in the. eta'/ er-fiight BsTfind 
roQoon efe jg' gauea hoo boen eatabliohod) and if the person or property be found there to seize same, leaving a copy 
of this warrant and receipt for the person or property taken, and prepare a written inventory of the person or property 

seized and promptly return this warrant to the undersigned | 

as required by law. U.s. Judge or Magistrate 


SUSP.A A. 

Date an^Time Issuefl 


RICHARD L. HODGE , US MAGISTRATE JUDGE 
Name and Title of Judicial Officer 


ALBANY. GEORGIA 


, City and SU] 


Signature o^u^ial Officer 
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United States District Court 

middle DISTRICT OF GEORGIA 


In the Matter of the Search of 

(Name, address or brief descripHon of person, property or premises lob* cearchod) 

SEE ATTACHMENT “A” 


i SA JAMES C. GRASY 

I am a(n) SPECIAL AGENT FBI and have reason to believe 

Officta} TjOe 

tl^at D on the person of or ^ on the property or premises known as (iiao«.d«cnptfefl»«tbrioca^^ 

SEE ATTACHMENT “A” 



In the MIDDLE District of GEORGIA 

there is now concealed a certain person or property, namely (describe ute person or property lobesaizad) 

Sec Attachment “B” uicorporatcd herein by reference zs if fully resuted herein. 

which Is (st8!« on« or mors bases for search and sotzurs set forth under Rule 41(b) of tb» Federal Rulos of Criminal Proc«durs) . 

Property that constrtutes the fruits, evidence, and Instrumenlalrties of crimes agakist the United States 

concerning a violation of THie 18 United States Code, Sect'on(s) 195$ 

The facts to support a finding of Probable Cause are as follows: 


See Attached Affidavit hereby incorporated by reference as if fully restated herein. 


ConSnued on the attached sheet and made a part hereof. ^Yes Ono 

— e. , 

Signature of Affiant 
Special Agent 

Federal Bureau of Investigation 

Sworn to before me, and subscribed in my presence 

3 P at Al BANY GEORGIA 

Dale City and State 


RICHARD L. HODGE US MAGISTRATE JUDGE 
and Trtle of Judicial Officer 




Signature of Judicial Officer 


Name 
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21. On May 3, 1996, Newman forwarded to Kerr a demand 
for an additional 75 thousand dollars to proceed with the 
transaction. These documents, (also provided to SA Pledger and 
your Affiant) , indicate that Newman and Sterling Guarantee, LTD. 
would be paid forty five thousand dollars “up front", and an 
additional thirty thousand dollars at the conclusion of the 
transaction. The wire coordinates provided by Newman for the 
transfer of these funds identified Privat Kredit Bank, via 
Pretorio 22, Casella Postale, Ch-6901 Lugano, Switzerland, for 
credit to American International Bank account number 1.4.91574, 
for further credit to Caribbean American Bank escrow account 010- 
000-216. According to Kerr, the initial sum of forty five 
thousand dollars was transferred all according to Newman's 
instructions. Kerr advised that he was not, (under the 
conditions imposed by Newman) , able to obtain the required letter 
from a financial institution, guaranteeing the one million dollar 
profit payment which Newman insisted on. 

22. On July 9, 1996, Kerr in the presence SA Pledger 
arid your Affiant, made a consensually recorded telephone call to 
Robert Newman. During this conversation, Newman advised Kerr 
that he (Kerr) still owed him (Newman) thirty thousand dollars. 
Newman also told Kerr that another transaction could be arranged 
if Kerr provided Newman with an additional seventy five thousand 
dollars . 


23 . 


On July 29, 1996, the Bank of America 
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International in New York responded to a Grand Jury subpoena 
issued by the Northern District of Florida requesting details of 
transactions conducted by and through account number 298-52-014 
from January 1994 through July 1996. This account is the account 
utilized by Donald Ray “Jake” Gamble, or R. Allan Cohen and 
Dennis McGregor "a.k.a.” Peter Albert Barnuiii in correspondence 
with Kerr. Documents received as a result of this subpoena 
revealed that this account is identified as belonging to the 
American International Bank, LTD, address 10 Redcliff Quay, Box 
1673 , Saint John's, Antigua, West Indies. Analysis of these 
records by SA Pledger and your Affiant indicated that during the 
period of June, 1994 through the account closing in April, 1996, 
Robert Newman and persons associated with his corporations 
received payments totaling approximately $256,270.00. During 
this same period associates K. J. Thompson and Larry Sangarce 
received payments (or had payments made on their behalf) totaling 
approximately $280,073.00 and $698,950.00 respectively. The 
records received (pursuant to the Grand Jury subpoena) also 
confirmed the wire transfer of a hundred thousand dollars, ten 
thousand dollars, and three thousand, five hundred dollars by 
Kerr to this account. The records also indicated that subsequent 
to these transfers by Kerr, thirty thousand dollars was paid to 
the Centurion Group and fifteen thousand dollars was transferred 
to Dennis McGregor (true name: Peter Albert Barnura) . Transaction 
records also indicated that Barnum had previously received an 
additional twenty two thousand dollars from this account. 

Account records revealed that payments were made to Jessica 
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Santos (true name: Jessica Maun) in the amount of $12,100.00 
during the subpoenaed period. 

24. Bank records also indicate that both trust 
attorneys identified by Kerr, (and identified in subsequent 
correspondence provided by Kerr to SA Pledger and your Affiant) , 
have participated in multiple transactions involving this 
account. During the period of June, 1994 through April, 1996, 
Donald Ray “Jake” Gamble had made a total of $1,416,000.00 in 
deposits to this account. Ronald Allan Cohen had made an 
additional two deposits totaling $354,230.00. 

25. SA Pledger has advised your Affiant that he 
(Pledger) was contacted on August 7, 1996 by U.S. Customs 
Inspector Steve Gilbert of the Nassau Bahamas Pre-Clearance 
Station. Inspector Gilbert advised SA Pledger that Jessica Maun 
had presented herself for customs clearance into the United 
States. Inspector Gilbert asked Maun how she was employed and 
she answered that she sold cellular phones. When Inspector 
Gilbert opened Maun‘s suitcase, he observed what appeared to be a 
large number of documents including copies of bank checks in 
amounts over one hundred thousand dollars, contracts, business 
records, and other items related to opening bank accounts and the 
establishment of corporations in Antigua, West Indies. When 
Inspector Gilbert questioned Maun about these documents she 
replied that she only sold cellular telephones part-time and that 
she "qualified investors” for a company identified as 
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International Interests. Inspector Gilbert noted that nany of 
the documents were addressed to Jessica Santos. When Inspector 
Gilbert questioned Maun about this, she stated that she utilized 
the name Santos when she worked for International Interests. At 
this point. Inspector Gilbert advised SA Pledger that he allowed 
Maun to proceed to the departure lounge. Maun's luggage was 
placed in the area for international departure loading which is 
still within the U.S. Custom's exclusion area. SA Pledger 
advised your affiant that he advised Gilbert that it was his 
(Pledger's) belief that probable cause existed that the documents 
in Maun's possession constituted evidence of a violation of Title 
18, use. Section 1956 and Title 18, USC, Section 1341 and 1343. 

SA Pledger advised your affiant that he directed Inspector 
Gilbert to re-inspect Maun's luggage which was still within the 
international departure area and constructively seize the 
documents by covertly photocopying them and forwarding the 
results to SA Pledger at the U.S. Customs Office, Tallahassee, 
Florida. This process, according to information provided to your 
affiant by SA Pledger, was conducted in accordance with U.S. 
Customs Border Search Authority as found in Title 18, USC, 

Section 1581 and related U.S. Custom Agency policy. That section 
states in part, “any officer of the Customs may at any time go on 
board of any vessel or vehicle at any place in the United states 
or within the Customs waters, or as he may be authorized, within 
a Customs enforcement area established under Anti-Smuggling Act 
{19, USC, 1701 et seq) or at any other authorized place, without 
as well as within his district and examine the manifest and other 
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documents and papers and examine, inspect, and search the vessel 
or vehicle and every part thereof and any person, trunk, package, 
or cargo on board.’ U.S. Custom policy as explained to your 
affiant by SA Pledger further states that if an officer during 
the course of a border search, develops probable cause to believe 
that a document or paper is subject to seizure because it is 
prohibited, or a fruit, instrumentality, or evidence of a crime, 
or criminally possessed, or evidence of a violation of any law 
enforced by Customs, or is otherwise subject to forfeiture, it 
may be seized. Additionally, if an officer has probable cause to 
believe a document or paper is subject to seizure, it may also be 
copied and referred to the U.S. Customs Service Office of 
Investigations as it was in this instance, being referred to the 
U.S. Customs Office of Investigations at Tallahassee, Florida. 

26. Documents obtained from Maun during this seizure 
were photocopied and forward to SA Pledger at Tallahassee, 
Florida. Your Affiant, along with SA Pledger, have reviewed 
these documents. The documents include a telephone log 
indicating numerous contacts with potential victims and ongoing 
clients. Documents included a memo from Larry Sangaree stating, 
“I am tired. Gamble is tired, and the Board is now tired of 
hearing excuses, complaints, and finger pointing from some 
sectors as to why a deal does not close. Therefore, for the 
record, here, again, is the way the Board, Gamble, Cohen, and 
myself prefer it to be done." The memo goes on in detail to 
explain hov; to qualify clients for the organization. Other 
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documents include a memo from Robert Newman advising Maun that he 
had moved to other offices, giving her the address with the 
admonition that the address and telephone numbers, "are for your 
information only and at no time should the address be given to 
our clients.” Another document found and reviewed was a memo to 
a subordinate broker in which Maun details the compensation for 
bringing clients to the organization. The document refers to 
compensation for the first ten projects as being 1.25 percent of 
the gross amount in arrears and five percent of the work payment 
obligation. For the eleventh through the twentieth projects, 
these figures reflect a ten percent share of the clients work 
payment obligation. By reference to the amount “in arrears”, and 
referring only to the work payment obligation. Maun indicates no 
further details concerning compensation for any transaction which 
is successfully concluded. 

27. Maun also had a document in her possession which 
was photocopied. This document has been reviewed by your affiant, 
and is entitled APPLICATION FOR FORMATION OF ANTIGUAN CORPORATE 
ENTITY. This document specifies nine steps which are to be 
completed by an individual seeking the formation of an Antiguan 
corporation. Step number four indicates that an unspecified 
amount of U.S. dollars must be wire transferred to CARIBBEAN 
AMERICAN BANK at the following coordinates to initiate the 
procedure: Privat Kredit Bank via Pretorio 22 Casella Postal Ch- 

6901 Lugano Switzerland for further credit to American 
International Bank, account number 1.4. 91574 USA, for further 
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credit to CARIBBEAN AMERICAN BANK, account number 010-000-216. 

Step five of this document states: “Once your wire transfer has 
been verified as received by CARIBBEAN AMERICAN BANK we will 
process a name reservation for one of three choices given by you 
herein. Once that has been perfected we will advise you of and 
forward to you signature cards for your account in CARIBBEAN 
AMERICAN BANK and advised you as to the account number therein." 
Section six advises; "Please fax this completed request to 
CARIBBEAN AMERICAN BANK attorney, R. Allan Cohen, at (912) 346- 
9433". Your Affiant through this investigation knows that (912) 
346-9433 is a telephone number utilized at SALLY’S SERVICES 
located in Coolidge, Georgia. Step number seven states: "Please 
fax a copy of the wire transfer to attorney R. Allan Cohen at the 
fax number above (912-346-9433). No processing will commence 
without this document.” 

28. Also reviewed by your affiant is a document 
acquired from Maun entitled BUSINESS DEVELOPMENT SYNDICATIONS 
PROGRAM DESCRIPTION. This two page document states in part: “You 
must be an Antiguan offshore business corporation to enter our 
programs. To guarantee this is done before a DBA (Business 
Development Agreement-Equity Purchase) is entered into such 
incorporation will be handled for you by your syndicator. We 
will not accept any other method of incorporation. Neither your 
syndicator nor the investors wish to become familiar with any 
laws, corporate or otherwise, other than those of Antigua. All 
transactions will be done between chartered Antiguan corporations 
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only. No exceptions.” 

29. Your affiant has also reviewed a document 
obtained from Maun by Inspector Gilbert entitled, REQUEST TO 
CARIBBEAN AMERICAN BANK LEGAL COUNSEL TO FORM AN ANTIGUAN 
INTERNATIONAL BUSINESS CORPORATION. This document is to the 
attention of R. Allan Cohen and was initiated by Mike A. 

Morrison. Attached to this document was a copy of a Nations Bank 
check, number 3004720, in the amount of $125,000.00, dated July 
29, 1996. A notation on this document indicated “verified good 
07/29/1996". An attached letter dated July 29, 1996 to Jessica 
Santos from Mike Morrison, President of Atlantic Funding 
Corporation, in part states: “Please accept this as notification 
that this check was issued against our account solely as a means 
of verification to Jessica Santos and Caribbean American Bank 
that we have sufficient funds on account as requested in order to 
begin the process towards an investment relationship with Jessica 
Santos and affiliates." 

30. SA Pledger has advised your Affiant that on 
October 6, 1996, he contacted Mike Morrison, Doing Business As 
(DBA) Atlantic Funding Corporation, and his attorney, Robert 
Natal. Pledger contacted Morrison and Natal as a result of 
reviewing a telephone log acquired from Jessica Maun, also known 
as Jessica Santos, during the previously detailed border 
inspection of Maun. SA Pledger advised your affiant that 
Morrison advised as follows: Morrison contacted Jessica Santos 
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concerning the acquisition of capital for his business. Santos 
initially placed him in touch with Les Mersky, DBA Commercial 
Probabilities Corporation, as a “syndicator" for a venture 
capital arrangement. Morrison stated that Santos later contacted 
him and “switched” him to another syndicator, Robert Newman, DBA 
Sterling International Guarantee, LTD. Both Morrison and Natale 
stated that Newman appeared to be genuinely concerned with 
insuring that the capital transaction took place in a timely and 
successful manner. Newman advised Morrison and Natale that the 
Bank Trading Program or BTP, which was initially to be used as a 
vehicle for the development of venture capital was a problem. 
According to Morrison and Natale, Newman stated that he had used 
the program in the past and that he “had never seen it work". 

31. According to information provided to your 

Affiant by SA Pledger, Newman told the men that he did not want 
to take their money with this program. Subsequently, Newman told 
Morrison and Natale that he would place his own money in the 
amount of approximately 25 million dollars into a joint venture 
partnership which would be used to provide venture capital 
funding for Morrison's business. Morrison would be required to 
put up approximately one hundred and twenty five thousand 
dollars. Morrison received instructions via facsimile which 
required him to initiate a business corporation in Antigua and a 
corresponding bank account at the Caribbean American Bank in 
order to proceed with the agreement with Newman. Morrison 
complied with this request and established Global Financial 
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Concepts, Incorporated and account number 010-000-421 at the 
Caribbean American Bank. These transactions took place in July, 
1996. Wire transfer instructions provided to Morrison by Newman 
specified that funds be transmitted to the Privat Kredit Bank for 
credit to the American International Bank, for further credit to 
the Caribbean American bank escrow account number 010-00-216. 

The attorney utilized by Newman to facilitate the transactions 
with Morrison was identified as R. Allan Cohen in Coolidge, 
Georgia. Morrison wired transferred $62,500.00 to the account in 
Antigua as a fifty percent escrow payment pending the completion 
of additional work by Newman. 

32. On October 10, 1996, a conference call involving 
SA Pledger, your affiant, Morrison, and Morrison's attorney, 
Robert Natale, occurred. Morrison advised your affiant that he 
would be directing a facsimile to the Caribbean American Bank 
instructing them to return the $62,500.00 currently held in their 
escrow account to his institution in the United States. This 
facsimile was sent. The facsimile was directed to (268) 462-9215 
and was to the attention of bank employee, Sharon A. Weeks. The 
communications as sent to Caribbean American Bank by Morrison 
were copied and a copy was provided to your Affiant and SA 
Pledger. Morrison's $62,500.00 has not been returned. 

33. SA Pledger has advised your Affiant that he 
reviewed other documents obtained from Jessica Maun at the Nassau 
Bahamas, U.S. Customs Pre-clearance facility. Copies of all 
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1 

PROCEEDINGS 

2 

(Call to Order of the Court.) 

3 

(Defendant present.) 

4 

THE COURT: Be seated, please. Good afternoon. 

5 

MS. PADGETT: Good afternoon. 

6 

MR. ANDERSON: Good afternoon. 

7 

THE COURT: This is the first appearance in an 

8 

indictment of the United States versus Ronald Allan Cohen. 

9 

It's Case Number 98crl9, Case Number 1/ in Gainesville 

10 

Division . 

11 

I’m a United States Magistrate Judge. 

12 

Who is Mr. Cohen? 

13 

THE DEFENDANT: (Indicating.) 

14 

THE COURT; Okay. And the purpose of this — can 

15 

you hear me okay? 

16 

THE DEFENDANT: Yes, sir. 

17 

THE COURT: — is at first appearance to advise you 

IS 

of the nature of the charges against you, to consider the 

19 

question of release and conditions of release, and to be 

20 

sure you have a lawyer to represent you. 

21 

No, you can remain — I've got to go through a 

22 

litany of things, and no point in standing on formality at 

23 

this point. 

24 

Do you have a copy of the indictment? 

25 

THE DEFENDANT: Yes, sir. 
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3 

THE COURT: Okay. The indictment charges, in Count 
I, that from January 1st, 1991, and continuing through the 
date of the indictment, that you conspired with other people 
who are named there — I'm not going to read it out loud. 

MR. flNDERSOH: Okay. We waive it. 

THE COURT: I have to — 

MR. ANDERSON: That's fine. 

THE COURT: — generally describe the nature of the 
charges, and we'll get to the arraignment in just a second. 

THE COURT: — to conduct or caused to be conducted 
a financial transaction, knowing that the transactions 
represented proceeds from an alleged unlawful activity — 
that is, wire fraud — and that the financial transactions 
were carried out with the intent to promote the carrying on 
of that specified unlawful activity. 

The maximum potential penalty, should you be found 
guilty, is a sentence of 20 years' imprisonment; a fine of 
$500,000, or twice the amount that the government is able to 
prove, if they are able to prove an amount; and three years 
of supervised release. 

At first appearance it's my job to tell you of yo\:r 
constitutional rights, and I'll do that. 

Your first is your Fifth Amendment right to remain 
silent. You do not have to say anything about what you are 
alleged to have done. The government has the burden of 
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^ 

proving your guilt of what they have charged and every 

element of it beyond a reasonable doubt; they cannot ask 
questions of you, and they cannot argue that you're guilty 
by pointing to you and saying you're guilty because you 
remained silent. 

If at any point you wish to answer questions about 
what has been alleged here, you have a right to have your 
lawyer present with you when you do it. You don't have to 
do that alone. 

You have a right to stop talking and go talk 
privately with your lawyer, and at any point you carry the 
ability to fall silent and not say anything. 

If, before you came in here today, you have spoken 
to anyone other than your attorney about what is alleged 
here, and you now want to be silent, you, of course, have 
that right to do that. 

Mr. Anderson is retained as counsel; is that 

correct? 

MR. ANDERSON: Your Honor, for purposes of the 
hearing today, myself and Mr. Converse Bright, an attorney 
out of Valdosta, who is licensed In the Northern District, 
are appearing on behalf of Mr. Cohen. 

THE COURT: Okay. With regard to right of counsel, 
you've got the right, of course, to hire an attorney. If at 
any point you cannot afford an attorney, you have the right 
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5 

1 

to have a free one appointed. 

2 

As I do when counsel appears temporarily, you must 

3 

select permanent counsel within seven days of today, and 

4 

either -- I need to have an appearance of permanent counsel 

5 

within seven days. 

6 

Are you in the case, Mr. Anderson, for arraignment? 

7 

Is that acceptable for you? 

8 

MR. ANDERSON: Arraigranent and first appearance — 

9 

first appearance and detention considerations. 

10 

THE COURT: Okay. Would you and Mr. Cohen then 

11 

rise, and I'll conduct the arraignment. 

12 

You have the right for me to read the indictment 

13 

out loud to you, and you have, of course, the right to say. 

14 

"No, thanks, I don't need you to read it." 

15 

THE DEFENDANT; We'll waive reading. Your Honor. 

16 

THE COURT: Okay. And how does the defendant plea? 

17 

MR. ANDERSON: Pleas not guilty. 

18 

THE COURT: I neglected to point out, there is a 

19 

forfeiture count in Count II which I didn't describe. 

20 

A not guilty plea is entered. Trial is set for 

21 

June 22nd, 1998, at 9:00. Please be seated. 

22 

Okay. The issue of release and conditions of 

23 

release is the next thing to take up. 

24 

Is the government seeking detention? 

25 

MS. PADGETT: Yes, we are, Tour Honor. 
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THE COURT: Did the parties want to proceed now? 

Are yoa ready to go? 

MR. ANDERSON: The defendant is ready to proceed. 

THE COURT: Is the government ready? 

MS. PADGETT: We're ready. Your Honor. 

THE COURT: Okay. You may proceed. I have the 
pretrial services report. Do you got a copy of that? 

MR. ANDERSON: Yes, sir. 

THE COURT; Okay. 

MS. PADGETT: Your Honor, first, I would like to 
submit a copy of the search warrant that was executed on 
Mr. Cohen's property in Georgia. I don't believe that 
search warrant is probably in the court file yet. That is a 
copy I received from the assistant in the Middle District of 
Georgia . 

And I would like to call Agent Pledger to the 
stand. Your Honor. 

THE COURT: All right. 

DEPUTY CLERK: Raise your right hand. Do you 
solemnly swear that the testimony you give in the cause now 
pending will be the truth, the whole truth, and nothing but 
the truth, so help you God? 

THE WITNESS: I do. 

DEPUTY CLERK: If you would have a seat. 

State your full name and spell your last name for 
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1 

the record. 

2 

THE WITNESS: My name is Mickey Pledger; the last 

3 

name is spelled P-L~E-D-G-E-R. 

4 

DIRECT EXAMINATION 

5 

BY MS. PADGETT; 

6 

Q. And for the record, would you say how you are employed 

7 

please? 

8 

A. I’m a senior special agent with the United States 

9 

Customs Service. 

10 

Q. And are you one of the case agents in the case of United 

11 

States of America versus Ronald Allan Cohen? 

12 

A. Yes, ma’am, I am. 

13 

Q. Are you familiar with the indictment that has been 

14 

returned in this case; specifically at this point. Count I 

15 

of the indictment alleging a money laundering conspiracy on 

16 

behalf of Mr. Cohen? 

17 

A. Yes, ma’am, I am. 

18 

Q. If you would, in terms of background information, the 

19 

specified unlawful activity alleged in the indictment is 

20 

wire fraud; is that correct? 

21 

A. Yes, ma’am, it is. 

22 

Q. And would you explain to the Court how — well, let me 

23 

ask you this first: 

24 

In. your investigation of this case, which has been 

25 

conducted over what time frame? 
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A. The case was opened, I believe, in 1994. 

Q. And during that time, did you develop through your 
investigation a knowledge of how an advanced fee scheme 
worked as charged in this indictment? 

A. Yes, ma'am. 

Q. And, if you would, explain to the Court how the scheme 
worked- 

A. The group consisted of several levels. The lowest level 
of the group which conducted business are called "brokers." 
They are people who put ads in various magazines — Wall 
Street Journal and other publications — seeking individuals 
who wanted funding for investments or business expansion or 
other services. Their job was, basically, to screen those 
people, to determine their ability to pay a retainer or an 
initial fee. 

And the way they did that, they required those 
individuals to produce a copy, a photocopy, of a cashier’s 
check, which they then checked with the bank that it was on 
to determine if it was genuine. Once they established the 
person had the capability of paying the fee, which ranged 
from a low of perhaps 40,000 to as high as two million, they 
then turned the individual or business over to the next 
level of the group, which was called the "syndicator." 

It was those individuals’ responsibility to basically 
get the guy to or the business to the point of signing the 
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Pledger - Direct 9 

contract. They reqiiired them to establish an offshore 
Antiguan corporation, at least in the later stages; and then 
have them sign the contract and transfer the initial 
retainer from the United States, or wherever they happen to 
be, to an account in the Caribbean American Bank in 
St. Johns, Antigua. 

Once the person signed the contract, there were 
provisions — there was a provision in the contract which 
required that that individual produce a bank payment 
guaranty or letter of credit in the amount of 20 percent of 
the funding they were seeking. For example, if they were 
seeking five million, it would be a payment guaranty of one 
million, which was required to be collateralised or 
cash-backed. They had usually five to seven days to produce 
that . 

When they could not produce it, the funds were forfeited 
and split among the group. 

Q. And you indicate, "when they could not produce the 
letter of credit from the bank, " were there, in your 
investigation, discovered things that prevented them from 
complying with that term of the agreement? 

A. Well, in discussions with various clients, that were part 
of this group, the time frame required, but mainly the 
requirement that the payment guaranty be collateralized. 

Many times the people had borrowed the initial retainer of 
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1 

200,000 or $300,000, and they^ certainly had no means to 

2 

borrow the remainder, which would have been one million, two 

3 

million, whatever 20 percent of the funding would be. 

4 

Q. Mere there any criteria for determining which people who 

5 

applied for these loans would be accepted by the group? 

6 

A. Well, essentially, if they had the capability to fund 

7 

the retainer, conversations with cooperating defendants, 

8 

including Larry Sangaree, indicated that the group 

9 

Specifically sought people who had borrowed the initial 

10 

retainer, because they felt that anyone who had borrowed the 

11 

initial retainer would not be able to borrow or otherwise 

12 

obtain the money for the payment guaranty. 

13 

Q. Now, you indicated that — you spoke of certain victims. 

14 

Have you been able to identify how many victims there are in 

15 

this case? 

16 

A. No, ma*am, not with any certainty. We’ve spoben to a 

17 

fairly large number of them. Probably, definitively 

IS ■ 

identified, between us and the FBI, it's still a 

19 ' 

guesstimate, between 60 and a hundred people that we've 

20 

talked to. We certainly have identified, by way of names 

21 

and some addresses, many more than that. 

22 

But we have looked at documents that were taken from a 

23 

number of people, including Mr. Mersky, Les Mersky, who was 

24 

one of the syndicators of the group, we were able to examine 

25 

his client list which he turned over to us on computer disk. 
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That client list contained slightly in excess of 3,500 
names . 

Q, At this point, is it possible to determine how many 
victims there were worldwide? 

A. No, ma’am. We are still in the process of contacting 
people as we go to determine how many of those people that 
we have names and identification data for actually provided 
money to the group, how many were just contacts and never 
went forward. 

Q. Have you been able to identify how much money might have 
been made by this group? 

A. During interviews with a number of people, including one 
of the people named in the indictment, Robert Newman, 

Mr. Newman told me that he believed the group was making 
approximately $30 million a year. 

Hr. Sangaree, his statement of facts associated with his 
guilty plea, was approximately $6 million, that was 
attributed to him at that time. 

Mr. Mersky provided us with documents covering a very 
limited portion of his activity, just during ’96 and '97, 
covering roll programs or investment programs only — it's a 
very small type — small portion of the group's business — 
and his was eight million. 

Q. Now, have you examined any bank records showing funds 
from the Caribbean, showing funds flowing from the Caribbean 
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1 

into the United States? 

2 

A. Yes, ma'am. In order for the bank that is established 

3 

by this group, the Caribbean American Bank, in order for 

4 

that bank to transfer funds in the United States, they have 

5 

to use an international correspondent bank that does 

6 

business internationally. That bank at that time was the 

7 

American International Bank. 

8 

The American International Bank maintained correspondent 

9 

accounts initially with the Bank of America, later with 

10 

Chase Manhattan. We have those two sets of records. 

11 

In analyzing the transaction volumes for the period we 

12 

have, the transaction volumes range up to $63 million a 

13 

month for those bank accounts. 

14 

We still have to track down exactly how much of that 

15 

money belongs to this group or other groups, or whatever. 

16 

but it is up to $63 million a month. _ 

17 

Q. Now, you indicated an individual — you referred to an 

18 

individual by the name of "Sangaree." Has there been a 

19 

previous indictment in this case ■*“ 

20 

A. Yes, ma'am. 

21 

Q. — in this investigation? 

22 

Who were the individuals Indicted in that indictment? 

23 

A. Lawrence Sangaree, Jr., Larry Sangaree; his wife, Terri 

24 

Sangaree; Peter Albert Barnum and his wife, Maxine Barnum. 

25 

Q. And have you had a chance to discuss their role and what 




1093 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


Pledger - Direct 13 

information they had concerning this group? 

A. Yes, ma'am, I have. 

Q. What is the status of their case? 

A. All four of those individuals have pled guilty, signed 
Plea and Cooperation Agreements, and are cooperating. Their 
sentencing is pending at this time, 

Q. In addition to the i.ndlviduals you just named, have you 
interviewed an individual by the name of Donald Jahe Gamble? 
A. Yes, ma'am, at some length. 

Q. And what is Mr. Gamble's status? 

A. Mr. Gamble pled guilty to an information charging him 
with money laundering. He is currently pending sentencing. 

I believe his sentencing is scheduled at the moment for May 
21st. 

Q. Have you had a chance to interview an individual 
involved in this operation by the name of Leslie Mersky? 

A. Yes, ma'am, also at some length. 

Q. And how long was he Involved with this group? 

A. Mr. Mersky has been involved with the group basically 
from its inception. 

Q. Now, if you would, turning to the role of Mr. Cohen in 
t.his investigation, if you could, tell the magistrate what 
role Mr. Cohen played. 

A. Mr. Cohen was hired as or brought on board as the 
group's attorney In .August of 1995, when he traveled to the 
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1 

Island of Antigua and met with Mr. Sangaree, Mr. Gamble, 

2 ■ 

another guy named Frank Dzwonkowski, and officials of the 

3 

American International Bank, which included William Cooper. 

4 

Q. Now, what was Mr. Gamble's role at that time? 

5 

A. Mr. Gamble initially played the role of -- he 

6 

represented what he — what was alleged to be the pool of 

7 

investors or the board of investors who had the money which 

8 

was to be loaned out or provided to clients. 

9 

He also performed the role of escrow attorney and 

10 

general up-front attorney, the person who answered all of 

11 

the questions for the clients at that time. 

12 

Q. And where was he located? Where did he work from? 

13 

A. His offices were located in Crossville, Tennessee, which 

14 

is about halfway between Knoxville and Nashville, Tennessee. 

15 

Q. In addition to -- and he was an attorney in that area? 

16 

A. Yes, ma'am. He was an attorney and part-time judge. 

17 

Q. What was the purpose of this trip to Antigua in August 

18 

of 1995? 

19 

A. It was to bring Mr. Cohen on board as the up-front 

20 

attorney, the escrow attorney. Mr. Gamble had been 

21 

receiving a large number of complaints, which included 

22 

several Bar complaints, filed against him by clients in this 

23 

particular business; and he desired to take a less public 

24 

role, and they wanted to bring on another attorney. 

25 

Mr. Cohen was known to Mr. Sangaree, because at that 
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1 

time Mr. Cohen was dating Hr. Sangaree’s wife’s sister; and 

2 

Mr. Sangaree suggested that Mr. Cohen would be a good 

3 

choice. Knd Mr. Cohen was brought to Antigua for the 

4 

purpose of meeting with these people to become a part of the 

5 

organization. 

6 

Q. And what was the bank that was set up in Antigua to 

7 

handle the accounts of this group? 

8 

A. The bank was the Caribbean American Bank. It was 

9 

actually chartered in Antigua in September of 1994. 

10 

Q. Now, while Mr. Cohen was in Antigua on this trip, do you 

11 

know if he was able to set up a bank account? 

12 

A. Yes, ma’am. 

13 

Q. An account with this bank? 

14 

A. Mr. Gamble and Mr. Sangaree both relayed that Mr. Cohen 

15 

was provided with a credit card and an offshore bank account 

16 

during this visit. . 

17 

Q, Now, following this trip, what does your information 

18 

reveal Mr. Cohen did? 

19 

A. Subsequently, 1 believe Mr. Cohen’s involvement, on an 

20 

official level, began in the following month of September of 

21 

1995. He set up an office in Cooiidge, Georgia, for the 

22 

purpose of handling this business. 

23 

Q, And when you say for the purpose of handling this 

24 

business, what leads you to believe that it was for the 

25 

purpose of handling this business? 
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1 

A. Mr. Cohen is a member of the law firm in Thomasville 

2 

with several other people --- Mr. Blackburn and 

3 

Mr. Whitehurst — and it's a named firm, and I believe their 

4 

offices are located, on Broad Street in Thomasville. 

5 

This particular office was located in a room belonging 

6 

to Sally's Services on Main Street in Coolidge, Georgia, a 

7 

fairly small building. 

8 

Q. And did the name used at this law firm differ from the 

9 

name used in the Thomasville, Georgia, law firm? 

10 

A. Only slightly. On the name board outside the 

11 

Thomasville firm, it's Ronald A. Cohen. On the letterhead 

12 ■ 

for the Georgia firm, it's — for the Coolidge firm, it's 

13 

R. Allan Cohen. 

14 

Q. What function did Mr. Cohen perform for this group? 

15 

A. Mr. Cohen took over as what I would term the up-front 

16 

attorney, the attorney that all of the clients would see on 

H. 

17 

the paperwork. He served the role of the escrow attorney. 

18 

The money was sent to an account controlled by him in 

19 

Antigua, an. escrow account or bank account. 

20 

When default was made, the disbursements were directed 

21 

out of his office. 

22 

Q. Was this the same disbursements to and from in the 

23 

Caribbean bank? 

24 

A. Yes, ma'am. When a client defaulted, the disbursements 

25 

of, say, a hundred thousand dollars were to be divided 
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1 

according to a specific schedule. His office would direct 

2 

the Caribbean American Bank to make those disbursements to 

3 

Mr. Mersky or Mr. Newman or Mr. Sangaree, or whoever was to 

4 

get that money. 

5 

Q. And when would those disbursements be made to members of 

6 

the organization? 

7 

A, Most of the time when the technical default occurred. 

8 

after five or seven days/ or whatever the contract stated. 

9 

On some occasions they occurred earlier, but most of the 

10 

time during that particular period. 

11 

Q. If someone applied for a capital funding through this 

12 

group, and they were unable to meet the requirements after 

13 

the time frame of five or seven days, disbursements would be 

14 

made to those individuals involved in that transaction — to 

15 

the members of the organization? 

16 

A. Yes, ma’am. A part would be provided to Mr. Sangaree. 

17 

Mr. Gamble still received a part. The syndicator, whoever 

18 

that might be, and the broker would receive a share. 

19 

Mr. Cohen was paid as well. 

20 

Q. Was Mr. Cohen involved in forming an Antigua corporation 

21 

or setting up any bank accounts in Antigua? 

22 

A. Yes, ma’am. 

23 

Q. And tell the Court about that. 

24 

A. Mr. Cohen was provided with a banb account identified as 

25 

NILNOR S.A., which was a bank account at the Caribbean 
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American Bank. 

THE COURT: What was that name again? 

THE WITNESS: NILNOR, N-I-L-N-O-R. It’s, according 
to Mr. Sangaree, it’s the first three letters of Mr, Cohen’s 
name and Linda Luke, Mr. Sangaree's sister-in-law, first 
name. Ron Lin, it’s backwards. 

BY MS. PADGETT: 

Q. All right. And that is the bank account? 

A. Yes, ma'am. 

Q. And what about the corporation? 

A. That’s the corporation that supports the bank account, 
yes, ma'am. 

Q. Funds in that account were actually monies ovmed by 
Mr. Cohen — received by Mr. Cohen? 

A. They were funds under his control, yes, ma’am. 

Q. Now, what role did Mr. Sangaree play in Mr. Cohen’s law 
firm? 

A. Well, Mr. Sangaree, using the alias Mitchell Porter and 
a couple of others, when complaints would come in, many 
times they would not be able to reach Mr. Cohen, because 
Mr. Cohen would not be present at that particular firm. 

Mr. Cohen spent most of his time at the other firm, was only 
present in Coolidge on an irregular basis. If a client 
wanted a question answered or a complaint discussed, 

Mr. Cohen’s secretary, Kathy Spurlin, would refer the matter 
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to Mr. Sangaree, who would contact the client; most often 

2 

using the phrase that he was a troubleshooter out of Ron 

3 

Cohen's office and his name was Mitchell Porter. 

4 

Q. Kathy Spurlin, was she the same secretary that he used 

5 

In the Thomasvilie office? 

6 

A- No, ma'am. 

7 

Q. She only worked in the Coolidge, Georgia, office? 

8 

A. Yes, ma’am. 

9 

Q. Did Mr. Cohen handle setting up foreign corporations for 

10 

these various people who became victims of this 

11 

organization? 

12 

A. Y©s, ma’am. On© of ths rsguirsin6Tits for doing businass. 

13 

at least in the later stages of the operation, was that the 

14 

client must form an Antiguan International Business 

15 

Corporation, IBC, in order to do business with the group. 

16 

The desire was that the group could do business from one 

17 

Antiguan corporation to another. And that was done through 

IS 

Mr. Cohen’s office. Hs. Spurlin handled most of those 

19 

duties for him. 

20 

Q. Do you Icnow what Ms. Spurlin's background was? 

21 

A, She has a high-school education, as far as I know. I 

22 

don't know if she has any specialized training in 

23 

secretarial things. We have talked to her. 

24 

Q. And do you know how much money she was paid? 

25 

A. We have the records on that. She was making, it seems 
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to me the estimate was about $15^000 a year. It was a few 
hundred dollars a week. 

Q. Can you tell us how much money Mr. Cohen disbursed 
through these accounts in the Caribbean? 

A. No, ma’am, not a total, not at this point, anyway. 

Q. Would it be in the millions of dollars? 

A. Yes, ma'ara. 

Q. And did he receive a portion of almost every 
disbursement that came out of that bank? 

A. Yes, ma’am. Generally speaking, Mr. Cohen was paid — 
it varied from, I think, the smallest I saw in the records 
that we have is about $3,000. The highest I’ve seen, most 
recent transfers, there was one for $105,000 and one for 
20-some“Odd thousand. It’s in that range. 

Q, Okay. And these disbursements were over what time 
period? 

A. Well, Mr. Cohen, as I stated, began his involvement in 
September of '95; and, basically, the accounts in the 
Caribbean American Bank were ostensibly frozen by the 
Antiguan government in, I believe, the early summer of last 
year. They allegedly have been transferred to a receiver, 
although efforts by my agency, the United States Customs 
Service and the United States Government, we’ve been unable 
to establish that it definitely has been done. 

Q. You received information that they’re frozen, but at 
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1 

this point have not been able to get any money out of the 

2 

account; is that correct? 

3 

A. We received nothing official from the Antiguan 

4 

government. I have spoken to the firm of Price Waterhouse 

5 

in St- Johns, Antigua, who, according to the documents, is 

6 

the receiver for the monies that remained in the account. 

7 

but I still have nothing official. 

8 

Q. Do you know why St. Johns, Antigua, was chosen as a 

9 

place to set up offshore accounts and this bank to conduct 

10 

business for this group? 

11 

A. Well, Mr. Sangaree and others, as part of the group. 

12 

have advised me that they chose it because of its tax 

13 

status, the tact that it has bank secrecy laws, and 

14 

confidentiality is much tighter than it would be inside the 

15 

United States. 

16 

Q. Does your investigation reveal any legitimate use for 

17 

that bank that was established by the group, other than to 

18 

launder funds collected from victims in this case? 

19 

A. Not for the Caribbean American Bank, no, ma'am. 

20 

Q. And are you aware of any person who engaged in 

21 

transactions with this group who were ever able to meet the 

22 

requirements to be funded by this group? 

23 

A. Yes, ma'am. We've actually discovered, through our 

24 

discussions with clients, at least two who have actually 

25 

come up with the payment guaranty, or a form of payment _ 
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1 

guaranty. One was back, I believe. In 1992 or so; and one 

2 

was a little more recently. Neither one of them were 

3 

funded. 

4 

0. Even chough they were able to come up with the payment 

5 

guaranty, they were not funded by this group? 

6 

A. Well, in one case, they were told, as I recall, they 

1 

were told that the form of payment guaranty was not exactly 

8 

as the group wanted it to be; and I believe in the other 

9 

case the payment guaranty came after the expiration of the 

10 

f ive-to-seven-day time frame. 

11 

Q. And do you have any information — did your 

12 

investigation reveal that this group ever funded any 

13 

venture? 

14 

A. No, ma'an, they have not. 

15 

Q. And did they have the money to fund any of these 

16 

ventures? 

17 

A. No, ma'am. 

18 

Q. And do you have information that Mr. Cohen was aware 

19 

that funds were not available? 

20 

A. Yes, ma'am. 

21 

Q. And what information — give the Court an idea of what 

22 

some of that infcrniation is. 

23 

A. We have specifically spohen with the cooperating 

24 

defendants In the case; and one of them in particular, at 

25 

least, Pete Barnum, was present during a conversation which 
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was held during a function at Mr. Sangaree's place in 
Gainesville^ in which Mr, Cohen was overheard in a 
conversation where he indicated that he was aware there was 
no money down there, but didn't care. 

Q. Were all of the — Mr. Sangaree, Mr. Gamble, 

Mr. Mershy — have they ail indicated to you that they were 
aware that there were not funds available to finance these 
deals that they were offering to individuals? 

A. Yes, ma'am. At various times in their — Mr. Sangaree 
indicated that, when he first became a broker for the group, 
which is how he started, he thought potentially there might 
be money, but he came to know that there wasn’t. 

Mr. Her sky makes no bones about it that he knew there 
was no money. 

Q, DO you have information indicating that Hr. Cohen 
traveled outside of the United Statesmen several occasions? 
A. Yes, ma’am. We have examined his passport, and I've 
also previously looked at Customs in-bound records. 

Q. And can you tell us what countries you're aware that he 
traveled to? 

A- Host coiniaonly Argentina, which I believe was probably a 
hunting trip. He also traveled to Antigua and also to 
Greece. 

Q, And did he go to Antigua more than this initial trip? 
You indicated before that he went on one initial trip. 


25 
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1 

A. No, ma'am, not in his passport. There was some 

2 

indication in the Customs clearance records that there was a 

3 

second trip, but it could have been a paperwork problem. 

4 

Q. Okay. Now, are you aware of an individual by the name 

5 

of Vere Bird, Sr.? 

6 

A. Yes, ma’am. There are two. Vere Bird, Sr., who is a 

7 

fairly older gentleman; and Vere Bird, Jr., who is his son, 

8 

both of them are Antiguan citizens. 

9 

Q. And Vere Bird, Jr., is he the brother of the current 

10 

Prime Minister? 

11 

A. Yes, ma'am. Vere Bird, Jr.'s brother, Lester Bird, is 

12 

the current Prime Minister of Antigua. Vere Bird, Jr., is 

13 

also a government official of Antigua. 

14 

Q. Do you have any information that Mr. Cohen has any 

15 

contact with Vere Bird, Jr.? 

16 

A. Yes, ma'am, we do. 

17 

Q. And tell the Court what that is. 

18 

A. We have another — a numher of contacts that indicata 

19 

that Mr. Cohen hired Vere Bird, Jr., who is also an attorney 

20 

in Antigua, to assist him to recover what monies remained in 

21 

the Caribbean American Bank from the receivership imposed by 

22 

the Antiguan government. 

23 

Q. And when, approximately, would that have happened? 

24 

A. Well, the first contact was — I don't recall exactly- 

25 

I know there was at least one document that we found in 
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1 

August iSth of '97, I believe. I know there was one contact 

'■} 

where he's directing Mr. Bird to attempt to recover ten 

3 

specific accounts. 

4 

Q. Do you know why Mr. Cohen went to Vere Bird, Jr.? 

5 

A. res, ma'am. We asked Mr. Sangaree how Mr. Cohen would 

6 

know Mr. Bird, who is, again, a government official. 

7 

Mr. Sangaree advised that Mr. Cohen was introduced to 

8 

Mr. Bird by another gentlemen named Julian Gero. Mr. Gero 

9 

is a Dominican citizen, who also is very influential in the 

10 

Antiguan government. 

11 

Mr. Gero was the man that Mr. Sangaree went to to obtain 

12 ■ 

a Dominican passport after his house was searched in 

13 

February of 1997. 

14 

Q. And how much did Mr. Sangaree pay for that Dominican 

15 

passport? 

16 

A. He wire transferred $13,500 to Mr. Gero for the 

17 

passport , 

18 

Q. Daring the search of Mr. Sangaree 's honie, had his 

19 

passport been seized? 

20 

A. Yes, ma'am. 

21 

Q. Now, how could he get a passport in another country 

22 

without having his U.S. passport? 

23 

MR. ANDERSON: Your Honor, objection, relevancy to 

24 

this line of questioning. 

25 

THE COURT: Overruled. You may proceed. 
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1 

THE WITNESS: Repeat the question^ please. 

2 

BY MS. PADGETT: 

3 

Q- How would an individual be able to get a passport in 

4 

another country if his U.S. passport had been seised? 

5 

A- Many of the countries in the Caribbean,' Dominica 

6 

included, maintain what they refer to as an economic 

7 

citizenship program, in that, if you maintain or acquire an 

8 

economic interest in their country, financial, a purchase of 

9 

property, bank account, or just a payment in some cases. 

10 

they will provide you with a passport, basically making you 

U 

a citizen of that country. 

12 

0. And, in fact, that's what Mr. Sangaree did or — 

13 

A. Yes, that’s what he attempted to do, yes, ma'am. 

14 

Q. He was arrested and has been in custody since the time 

13 

of his arrest; is that correct? 

16 

A. He was arrested on February 25th, ,.1997. Mr. Cohen was 

17 

with him. 

18 

Q. Mr. Cohen was with him at the time he was arrested? 

19 

A. Yes, ma*am- 

20 

Q. When did he attempt to get this passport, Mr. Sangaree? 

21 

A. He attempted to acquire the passport between the time we 

22 

executed the search warrant on his premises on February 14th 

23 

and the time we finally arrested him on February 25th. 

24 

Q. And how long did you look for Mr. Sangaree before you 

25 

found him? 
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1 

MR. ANDERSON: No, Your Honor. 

2 

THE COURT; .A.11 right. It's in evidence, then. 

3 

(C30VERHHENT EXHIBIT NO. 6: Received in evidence.) 

4 

BY MS . PADGETT : 

5 

Q. The funds in those acc:cunts, do any of the people 

6 

cooperating or any of your investigation indicated that 

7 

there are any legitimate funds in any of those accounts? 

8 

A. No, ma’am. 

9 

Q. Axe those all funds taken from victims in this advanced 

10 

fee scheme? 

11 

A. Yes, ma’am. 

12 

MS. PUDGETT: Your Honor, if I might approach with 

13 

Government's Exhibits l(a! and 7(b)? 

14 

THE COURT: Okay. 

15 

BY MS. PADGETT: 

16 

Q. Do you recognite those exhibits? 

17 

A. Yes, ma'am, I do. 

18 

Q. And what are they? 

19 

A. Both are debit advices from the Caribbean American Bank 

20 

in Antigua, basically stating that the Caribbean American 

21 

Bank escrow account had been debited, first, on May 15th in 

22 

the amount of $105,000, and then on May 16th, 1997, in the 

23 

amount of $28,796, by order of, it says, "your 

24 

instructions." And both delineate a transfer to NIWOR 

25 

S.A. 
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GOVERNMENT OF ANTIGUA AND BARBUDA 


APPLICATION FOR INTERNATIONAL 
BUSINESS CORPORATION CHARTER 


TO' DIRECTOR OF INTERNATIONAL BUSINESS CORPORATIONS 
MINISTRY OF FINANCE 

1. Proposed Name; Caribbean American bank, ltd. 

2. Registered Office and Name and Address of Resident Agent: 

Antigua Management & Trust Ltd. 

10 Redcllffe Quay 
St. John’s, Antigua 

3. Authorized Number of Shares by Class: 

1,000 connnon shares of US $1,000 par value 

4. Transferability Resiriclions - mark if applicable □ 

5. Number of Directors -- Maximum Minimum (X'j'/wo 

6. Restrictions to Corporate Purpose Clause: 

The company is restricted to carrying on 
an international banking business. 

7. Securities Regulations Documents - attached if applicable 

8. Licence Applications — Banking , Tmst [U, Insurance O 

9. Unanimous Shareholder Agreement - attached if applicable 

10. Incorporators: Joan H. Fung 

8, Long Street, St. John’s, Antigua 

William W. Cooper 
10 Redcllffe Quay 


PLEASE SUBMIT THE FOLLOWING COPIES OF DOCUMENTS, IF APPLICABLE: 

Application for InternaLioital Business Corporation Charter (1) 

Articles of Incorporation (3) (One certified copy returned) 

Licence Applications (2) 

Unanimous Sharelioiders Agreement (2) 




GOVERNMENT OF ANTIGUA AND BARBUDA 


CERTIFICATE OF INCORPORATION 
AND GOOD STANDING 


Pursuant to Section 9 of die Internaiiona! Business Corporations Act, 
1982, No. 28 of 1982, the undersigned iiereby certifies riiat: 

CARIBBEAN AMERICAN BANK, LID. 


wris incorporated under the laws of Atitigua and Barbuda on the day of 

ISfU-is in good Standing and enjoys aii die rights, power, 
and privilege.sconferredby law consistent with the attached Articles of 
Incorporation- 



Registered at St. Joiin's, Antigua, 
this of 
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GOV'ERNMENT OF ANTIGUA AND BARBUDA 

APPUCATION 

TO: aipereisotrflniernatioiial Banks amlTrosI Cotpotations - Minisirf of Finance 

FOR AUTHORITY 1‘0 ORGANIZE AND OPERATE UNDER AN 

hHemaciOBuI Bunking Licence {2 Internadona! Tnist Licence U 

PURSUANT ID SECTION 230 OP THE INTERNATIONAL BUSINESS CORPORATIONS ACT 1982, 
No. 28 OF 1982. 

CARIBBSAH AMERICAN BARK . ITT. 

ENatitt' Proposed liferssert 

10 gedcitffe Quay, St. John’s, Antiaua 

(AUciresx of i>T(i}M>Aed Licensef) 



Dale ail’miueci: — 

PLEASE SUBMIT THIS APPUCATION AND ALL SUPPORTING DOCUMENTATION IN DUPLICATE 
ORIGINALS. 

FOR OFFICIAL USE ONLY - 

Received: — 

Tentative Licence Gramed; 

Ordinary Licence Granted; 

Denial: 


Jake-ikaiblg;. 


(Names of OrganizerCs) ) 

(hereinafter referred to as Applicant (s) ), hereby apply to the Supervisor of Intetnaciona! Banks and Trust 
Cocporaiions, Ministry of Finance (hereinafter referred to as the Supervisor), pursuant to Section 230, Inter- 
national Business Corporations Act, 1962, No. 28 of 1952, for authoriiy to organize and operate 
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CARIBBEAH AMERICAS BAHK LTD. 

; Naaic Pfjjxssed IniwnamjfMl OnsimssCorparmorj) 

hereimfter referred lo es “the IBC," under the following: 

Q[rnternational BankCcrponiUon Licence 
Q Iniernntional Tncst Corporation laceice 


CERTIHCATE 

The Applicants hereby certify that the informttti<xi contained in this application is true and complete to the 
best of their knowledge and belief; fiirtlier, the Aj^plicants accept the responsibiltty of informing the Super- 
visor pronyidy of anyVhnnges in the information presented herein. 

Executed tliis day 19 


(Name) 

DONALD JAKE GAMBLE 


// 


If the IBC is to be controlled by a holding company, .submit the signature and title of ilie holding company 
repre.sencntive. 




PRESIDEMT/PRESIDEMT 

(Title) 


BSS CAPITAL LTD./RHflRTE LTD 

(nolctiiiRtofT^aoy) 


NOTE: All Organizers must siRii the Ccrtiflcaie . 

1 . Proposed name of IBC: ^-^bibbean American bank uTD. 

2. Proposed Address of IBC: '0 Redcllfte Quay, St. John’s, A.ntigua 

3. Proposed capitalization of IBC: 

Capital: US $1 ,000,000 No. of Preferred Shares: 

Surplns; -- 


ParVhlue; 

No. of Common Shares; 1 1 000 
ParVaiue: US $1,000 
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4 oposed directors cf IBC (Ail organizers must be proposed direaors of i3C): 

(Name - Occupaiion) (Address; City & State) 

DONALD JAKE GAMBLE. ATTOHMY AT LAW P.O. Bdz 849. Crossville, TN 3S557 

WILLIAM tf. COOPER, BAHItER 10 Redcllffe Quay, P.O. Box 1673 

Sc. John’s, AnClgna, West Indies 




5 . Name, address anti telepii<3nc number of iiersoii authorized by Applicants to receive correspondence 
for them: William W. Cooper 

10 Redcllffe Quay* P.O. Box 1673 
St. John's, Antigua, West Indies 


6. Attach a list of all the subscribers to the capital stock of the IBC, showing name, place of residence, and * 
number ofsliares .subscribed to. Any changes in proposed subscribers shall be reported promptly to the 
Sujiervisor, and in arty event, within 30 clays prior to qjening, whichever occurs first. 

BSS Caplital Led. - 500 Shares, Rharce Led. -500 shares. 

?. Are atiy of the proj:K.ised stockholders of five |>ercen{ or more cf the iBC's stock, other than directors 
und officers, connected with any other banking or trust insiitutioii by way of employment, directorship 
or ownership;' If so. describe .such relationship. 


R. Submit biogniphica! information for eaclt pre^osed director, crfDcer and subscriber to five percent or 

more (,»f IBCs stock. _ .. t. . 

See attached 

9. Usi the cjuaiificaiioiLS of the jxojjosed directors and officers to operate an international or trust corpora- 
tion ,succes.sfuUv. „ , , 

- See attached 


10. Are UH}' of the projxised directors or officers of the IBC connected with any other bank or trust institu- 
tion by' way of employment, directorship or ownership? If .so. describe such relationship. 

ff.W. Cooper, President, American International Bank 

11, [la\'e aiwofthe proposed tiirectors, officers cm- proposed stockholders of five percent or more of the 
IBC s ,su)ck ever Wen charged with or convicted of any criminal olTensSe? If so, give details, including 
stilus of ca.S<:“. 



GOVERNMENT OF ANTIGUA AND BARBUDA 


nCENSE TO CONDUCT AN LNTERNATIOiNAL 
BANKING. TRUST OR INSURANCE BUSINESS 


Piiisuant to Section 230 of (iic Iniernntiunal Business Corporations Act, 
1982. No. 28 ori9B2. the unclersigneU hereby gnintsa Hcense to c<Ruluct an 
interniUioiVjl banking bu.sine.s.s to CARIBBEAN AMERICAN BANK, LTD. 


.subject to :il! the terms and conditions of said Act. 



Intcrnafioniii Banks and 'liTisi 
OirpoiatioiTs 


.Superimeiulent. 

hiicrnational Itisurancc Corp<,>raiion.s 

issued at St.John's. Antigua, 
this diAMif. 5 ^ 73 79c 
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INTERNATIONAL BUSINESS CORPORATIONS ACT, 
FORMS 

NOTICE OF DIRECTORS 
OR 

NOTICE OF CHANGE OF DIRECTORS 

(SECTION 67 (7) & 129) . 


' puL H 

1982 



NAXE OF CORPORATION CARIBBEAH AMERICAN BANK, LTD. 

2. Corporation 


The following persons became directors of this Corporation; 


Effective Date: 

Name Residential Address Occupation 

Citizenship 



The following person ceased to be directors of Ibis Coiporaiion: Effective Date; 

Name Residential Address Occupation Citizenship 

William W. Cooper Antigua Banker Antiguan May 6, 1997 


The directors of this corporation now are: Effective Date; 

Name Residential Address Occupation Citizenship 

Donald Jake Gamble USA Lawyer USA Sep 9, 1994 


Date / Description of Office 

May 6, 1997 ^ Director/Registered Agent 


William W. Cooper 
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IRICAN INTERNATIONAL BMK LTD. ^// 




PAX TRAHSMISSXOH 


jtf' 

i) top 

7* 


it»*********it****^(*********'*******»»**************«*********i^»*** 

fOi L*Roy Rina DAIS) Juss* ii, 1994' 

Bank of Aaarlea 

FROM.* K.H Coop«r FAR BO'il (BOB) 462-S67S 

Pr«aid»at (BOS) 462-1262 

SOBJEOT: 

TOTAL KO. OP BASES 

IK CASE OF AHI DIFFICULTIES HUH THIS TBAKSKISStOH, PLEASk COS- 
5ACT US BE PSOKE AS (809) 4S2-S701 


Following are two IrrevocAbla pAyaant auaranteas wa hav* bean 
r«^u«stad to issue bp two separate custoaera* 

tf« require pour coafiraation as indicated os the payment gibaras* 
tee and would appreclare you advising ua tha terms aad condiitions 
of such aoailmatlea. 


We look forward to hearing from you by return faxi 


Best regards/ 

K.ffa dooper 
President 



* fS / A"^^- 

^et</ 1 ^ »v . 

T30L 


10 Rsdcllffe Quay. Box 1673. St John's, Antigua. W.l, 
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P AMERICAN INTERNATIONAL BANK LTD. 


IHRBVnCABIiS CONFIRMED PAIMSNX GDARASTS2 


FROM! 


•TO! 


AMERICAN INTESWATIONAL BANK LTD. 
10 REDCLIFFB QDA? 

ST. JOHN'S, ANTISUA 

SANK OF AMERICA 

ONE WORLD TRADE CENTER 

NEW FORK, NY 10048-1101 


BENBPrCIART! AMERICAN EDROPEAN VENTURE CAPITAL, INC. 

DATE OF ISSUANCE! JUNE IS, 1994 


EXPIRY DATE; JULY 15, 1394 


PLEASE ADVISE 3ENEFICIARY THAT WE, AMERICAN INTERNATIONAL RANK 
LTD. HEREBY ISSUE THIS IRREVOCABLE PAYMENT OUA.RANTEE, TO BE 
CONFIRMED BY SANK OF AMERICA AT OUR COST AND O'JS RESPONSIBILITY 
TO PAY TO ASVC THE AMOUNT OF FIVE HUNDRED FORTY THOUSAND U.S. 
DOLLARS (OS SS40,000) UPON RECEIPT AND VERIFICATION BY US 0? A 
PAYMENT TO OUR ACCOUNT #52014 WITH SANK OF AMERICA IN THE PRINCI- 
PAL AMOUNT OF THREE MILLION SIX HUNDRED THOUSAND U.S. DOLLARS (US 
$ 3 , 600 , 000 ), 

THIS IRHSVOCASIS PAYMENT GUARANTEE IS AVAILABLE B'Y DRAFTS' DRAWN 
ON BANK OP AMERICA AT SIGHT. 

HE UNDERTAKE AND AGREE THAT DRAFTS DRAWN UNDER AND IN ACCORDANCE 
WITH THE TERMS AND CONDITIONS OF THIS GUARANTEE WILL SE HONORED 
UPON PRESENTATION OF THE FOLLOWING DOCUMENTS AT OUR COUNTERS ON 
OR BEFORE THE EXPIRY DATE. 

1. YOUR DRAFT DRAWN ON BANK OF AMERICA AT SIO.HT. 

2. THE ORIGINAL OF THIS INSTRUMENT. 

REIMBURSEMENT INSTRUCTIONS! RSIMBUHSEKSNT HILL HE EFFECTED BY 
FEDWIRE ON THE FOLLOWING BUSINESS DAY CREDITING YOUR ACCOUNT UPON 
RECEIPT 3Y COURIER MAIL TO AMERICAN INTERNATIONAL BANK LTD. OF 
•THE FOLLOWING DOCUMENTS: THE ORIGINAL PAYMENT GUARANTEE,: AND A 
COPY OF THE DRAFT DRAWN ON BANK OF AMERICA BY BENEFICIARY. 


1 

10 Redcllffe Quay, Box 1673. St. John's. .Antigua. W.I. 

..Ao.fiTm /4fi2-3243 Fax: (809) 462.6675 Telex; 2051 .AMitBANK 
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or 1' 

AMERICAN INTERNATIONAL BANK LTt>. 


IRREVOCABLE CONFIRMED PAYMENI SDASANIEE 


FROM I AMSaiCAK ICTERSAJIOjrAI, BANK LTD. 

10 RSDCLIFFE QOXy 
31. JOHN'S, ANTIGUA 

TO! BANK OF AMERICA 

ONE WORLD TRADE CENTER 
NEW YORK, NY 10048-1101 

BENE7IC1ARY: BOND STREET COMMERCIAL CDRP . 

20801 BISCAYKE SLVD., SUITE 204 
AVENTURA, FLORIDA 33180 


DATE OF ISSUANCE! JUNE 15, 1994 


EXPIRY DATS'. 


JULY 15, 1994 


PLEASE ADVISE BENEFICIARY THAT WE, AMERICAS ISTSRNATIONAIj SANK 
LTD. HEREBY ISSUE THIS IRREVOCABLE PAYMENT GUARANTEE, TO BE 
CONFIBKED BY BANK OF AMERICA AT OUR COST AND OUR RESPONSIBILITY 
TO PAY TO BOND STREET COMMERCIAL CQRP. THE AMOUNT OF ONE MILLION 
U.S. DOLLARS (US $1,000,000) UPON RECEIPT AND VERIFICATION BY US 
0? A PAYMENT TO OUR ACCOUNT #52014 WITH BANK OF AMERICA IN THE 
PRINCIPAL AMOUNT OF TWELVE MILLION U.S. DOLLARS (OS 
S12,fl00,000) . 

THIS IRREVOCABLE PAYMENT GUARANTEE IS AVAILABLE BY DRAFTS DRAWN 
ON BANK OF AMERICA AT SIGHT. 

WB UNDERTAKE AND AGREE THAT DRAFTS DRAWN UNDER AND IN ACCORDANCE 
WITH THE TERMS AND CONDITIONS OF THIS GUARANTEE WILL BE HONORED 
UPON PRESENTATION OF THE FOLLOWING DOCUMENTS AT OUR COUNTERS ON 
OR BEFORE THE EXPIRY DATE. 

1. YOUR DRAFT DRAWN ON BANK OF AMERICA AT SIGHT. 

2. THE ORIGINAL OF THIS INSTRUMENT. 

REIMBURSEMENT INSTRUCTIONS; REIMBURSEMENT WILL BE EFFECTED BY 
FEDHIRE ON THS FOLLOWING BUSINESS DAY CREDITING YOUR ACCOUNT UPON 
RECEIPT BY COURIER MAIL TO AMERICAN INTERNATIONAL BANK LTD. OF 
THE FOLLOWING DOCUMENTS; THE ORIGINAL PAYMENT GUARANTEE, AND A 
COPY OF THE DRAFT DRAWN OS BANK OF AMERICA BY BENEFICIARY . 


10 RcdcllfTe Quay. Box 1573. St. John's, AntlRua. W.I, 



2S/I?64 1S;2S 9394S2S? 


A'CR INTE^ BA’'- 


,|| 

.jj,. ,11: AMERICAN INTERNATIONidirANK LTD. 

'Ill' ^ 


FAX TRAKSMI5SIOK 


TOj 


FROM: 


**•***»***********■*»**♦*******■•'••******************■ 

Killlaa R. HitchuB DRIE: April 39, 1994 

1 904 332 Q942 

Wliliam W.. Cooper RAX NO: (809) 462-1282 

462-SS7S 



SBBJEK; PEBISStllJV BOOKS INTERNATIONAL nc. 

TOTAL NO. OF PAGES: 1 

IB CASE or ANY DlFFICUtllES HITH THIS TRANSMISSION, PISASS CON- 
TACT OS BY PHONE AT (809) 462-6701 

**•*»(•»***»**•********•******•****•**•**'***•*'■“****************** 

After a discussion with Bank of America yesterday^ it will be 
iiecessery to proceed as follovs; 

“AEVC purchases a 1-yaar $3.6 Hillion Euro Dollar CD / Yankee CD 
from BA Securities Inc., a Bank of Aitierica wholly owned securi- 
ties company in. Atlanta, at 5% p. a. Bank of American New York 
or Miami lends to American International Bank <AIB) at 5I'/2% p-a- 
for the same amount and same term using the CD aa security. The 
1/2% cost is for the account of Peninsula Books International 
Ltd. (PBI). AIB credits the proceeds of the loan to ?3 I’b account 
with AIB and proceeds to make payments for PBI". 

Please advise if this is acceptable to Robert Kewman of AEVC. 


Best regards. 




Wiliian W. Cooper 
President 
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a4/2'3/l3'j4 15; j5 80S4S2&575 


INT3? SJ^- 


13;38 eS04 332 0942 





l^ro^LE CONFIRMED PAYMENT GUARANTEE 


THE FOrgaATTSF TH^AYMENT GUARAPETIS ACCEPT^tEJTO AEVC BUT 
IS suafer TO RFffiEW ANO APPRDVACOF both TOE-eP£NlNG AND ISSUING 
fiKAND THECONFIRMINP-AND ADVISING ANY MODIFICATIONS OR 

AMENDMEffTS REQUESTED BY EITHK TFHf ISSUING ORJ^NHRMIRG^ANK 
MUST^ SUBNpTEfiDIRECTlxrerfHE AEVC^BY-Tflf^QUESTING BANK 
AWdAPPROVEd PRIOR TO ADVICE OF THE eREDlT TO AEVC. 


FROM: 

TO: 

BENEFICIARY: 

DATE OF ISSUANCE: 
EXPIRY DATE; 


(P.B.i.'s BANK) 

cqhbrmincsank 

AMERICAN EUROPEAN VENTURE CAPITAL, INC. ')r 
7 

■(99T3AVST«J=TE(rDATETJ^^ 


PLEASE ADVICE BENEFICIARY THAT VyS.-pkil ^lDU OA RY BANI»-HEREBY 
ISSUE Tnis IRREVOCABLE PAYMENT GUARANTEE. TO BE CONFIRMED BY 
^fC ONF I RW I NQ D AN K). AT OUR COST AND OUR RESPONSIBILITY PAY TO AEVC. 

THE AMOUNT OF FIVE HUNDRED FORTY THOUSAND U,S. DOLLARS (tW.MOj, 

UPON RECEIPT AND VERIFICATION BY US OF 

THE PRINCIPAL AJ®UNT OF THREE MILLIOn'SIX HUNDI^D THOUSAND U.l 
DOLLARS {S3, SCO, 000). 6 A , 


THIS IRREVOCABLE PAYMENT GUARANTEE IS AVAILABLE BY DRAFTS DRAWN 

agree that DRAI^ drawn UNDER AND IN 
ACCOFiDANCE WITH THE TERMS AND CONDITIONS OF THIS GUARANTEE 
— ,,.„.,r,ot=n UPON presentation OF THE following DOCUMENTS AT 0tJR^ 
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AMER IMTtjJ SAM< 


H4iia^'94 i3;37 “Zlfsai 332 0912 


1 . YOUR DRAFT DRAWN ON US AT SIGHT. 

2 . THE ORIGINAL OF THIS INSTRUMENT. 

reimbursement INSTRUCTIONS: REIMBURSEMENT WILL BE EFFECTED BY 
FEDWIRE ON THE FOaOWING BUSINESS DAY CREDITING YOUR ACCOUNT 
UPON RECEIPT BY COURIER MAIL TO (P.S.I.'S BANK) OF THE FOLLOWING 
DOCUMENTS; THE ORIGINAL PAYMENT GUARANTEE, AND A COPY OF THE 
DRAFT DRAWN ON (CONFIRMING BANK) BY BENEFICIARY 


ONOUOTE. 


THE FORMAT AND TEXT OF THIS IRREVOCABLE PAYMENT GUARANTEE HAS 
BEEN RFVIEWED AND ACCEPTED, 



PENINSULA BOOKS. INC. 
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, 04/25/1934 i&:3& 


INT5? SAi' 


■0004 332 C842 




1. YeWtDRAFli; DRAWN ON HS AT SIGHT. 
Z THE 0RI6INA1. OF THIS INSTRUMENT. 










reimbursement INSTRUCTIONS: REIMBURSEMENT WILL BE EFFECTED BY 
FE0WIRE ON THE FOLLOWING BUSINES^^TaY CREDITING YOUR ACCOUNT 
UPON RECEIPT BY COURIER MAIL TO ^*(rS"-e««0 OF WE TOLLOWING 
DOCUMENTS; THE ORIGINAL PAYMENT GUARANTEE, AND 
DRAFT DRAWN ON 

.5^e«9ta 


THE FORMAT AND /feCT OF THIS IRREVOCABLE PAYMENT GUARANTEE HAS 
BEEN REVIEWE^AND ACCEPTED. 


PENINSULA BOOKS, INC, 
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SYNDICATION AGREEMENT 

T herefore, n being understood that AMERICAN EUROPEAN VENTURE 
CAPITAL, INC., (hereinafter referred to as "AEVC”) at the request and 
inducement of WILLIAM MITCHEM, representing Peninsula Books, 
inc., (an off shore coiTSorate entity to be formed or its non U.S. assignees), ( 
hsreinafter refen^d to as after negotiations and counsel, and fulfy 

understanding and intending to be bound to the following terms, conditions, restrictions 
and ofatigations hereby enter into the following irrevocafaie Agreement 

WITNESSETH: 

W HEREAS, AEVC has been retained fay P.8.L in consideration of the 
refundable Reimbursement Deposit and Equity Parficipatiar) defined 
herein to arrange for the purchase of all the Class A Preferred stock of 
P.B.i.'o project by the syndication of venture capital cash or equivalents 
which will be forwarded In the form of cash or cash equivalents (such cash or cash 
equivatents herainafter referred to as "Certificafiorr of Deposit”! to an acceptable 
Fiduciary Bank to be drawn dovm as agreed by and between P.B.L, AEVC. and said 
Fiduciary Bank. Therefore; In cortsideraLon of the mutual covenants, time, effort, and 
expenses expended by AEVC and P.B.L and the Reimbursement Equity Participation. 
Liquidated Damages, Payment Guarantee and Investment Banking Assurance deafly 
defined in this Agreement AEVC and P.B.L hereby irrevocably agree to and warrant 
that the following terms and conditions shall be stricUy complied with: 

1, The Syndicafion 

AEVC hsreby warrants that upon P.B.l.'s compliance wfth the terms and 
conditjons herein. It has the wherewithal to syndicate venture capita! cash or 
equivalents, (CertiflcaHons of Deposit) that can ba transfarred to P.B.f.'s Fiduciary 
Bank in the prindpal amount of THREE MILLION SIX HUNDRED THOUSAND U-S. 
DOLLARS ($3,600,000) to perfect the dascribed transaction per the mutually agreed 
fsnns and obligations of this Agreament. Said Certifications of Deposit wiil be 
provided to P.B.L's Fiduciary Bank at coordinates to be supplied to AEVC in P.B.l.’s 
written request for delivery of the Certifications of Deposit to P.B.L’s Fiduciary Bank 
pursuant to Paragraph S (Raguestlbr CsrWcabons of Deposit) 
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2. Guaranteed Equitw- Participation 

P.BJ. herebv acknawled.qes that P*BJ. is obligated to turner compensate AEVC 

wiUmji rtfW**V <10) of ^•C4^lpt of O«»rtt«c*tionj» of D-»po»!t ♦! f.W.I.’w. Flduc-U.-y 

Bank th« sum of RVE HUNDRED FORTY THOUSAND O.S. DOLLARS {$640,000}, 

■wnIcM represents ttte Equity r’ertiofpatioe guerentectS Py-PrSrtrte-AEV^ fei synUicettrrg- 
the venture eapSal invooiere underwriting the purch*«». P.B.l. hereby worrenlo that 

AEVC’S Equity Participation must and vrfil be timsty guarantesd by P.B.l.’s Fiduciary 
Bank by ft# coifatsraifead Bank instrument depicted in either Eaftibii B or Exhibit C, at 
P.B.l.'# option. If, for any reason, AEVC is unable to collect on. or draw down on. 
P.B.I.'s Fiduciary Bank's guarantee of AEVC'S Equity Participation ften P.B.l. warrants 
that it shall pay AEVC Hi# guaranteed Equity Participation defined herein by FEDVVIRE 
transfer to Bank coordinates to ba supplied to P.B.l. Within three (3) days of wrtfisn 
request for payment 

3. Refundable Syndication Reimhursemant Deposit 

AEVC hereby acknowiedges the payment of SIXTY THOUSAND U.S. 
DOLLARS ($60,000), (hereinafter referred to as Reimbursoment) recalved from P.B-I. 
to evidence P.B.I.'s irrevocable commitment to comply with the terms, conditions and 
obligations defined in this Agreement and to retain and to compensate AEVC after the 
fact far undertaking the advance syndication of venture capital cash or equK/alenls 
rsqutrad to be daposited at an acceptable Fiduciary Bank as a prerequisite to the 
purchase and delivery of the Certificafions of Deposit to P.B.l.’s Fiduciary Bank as well 
as to compensate AEVC and the necessary bankingffinandal institution, accounting, 
Isgal, tax; and security personnel already retained by AEVC. Said refundable 
Syndication Raimburseraent is assessable upon compliance by AEVC with its 
Syndication obligations under Paragraph 4 herein {Authenraiion NoSc&}. 

4. Authorization Notice 

VVlthin five (5) day(s) of receipt of this executed agreement and receipt of the 
Rslmbursemenl, AEVC is obligated to issue to P.B.t. its Authorization Notice, (via 
TELECOPIER ff nacessary), that AEVC has verifiad that there are suffident funds 
syndicated and currently available to AEVC for transfer to an acceptable securities fim 
or directly to P.B.I.'s Fiduciary Bank to complete the transaction. Receipt (via 
TELECOPIER if necessary) of the Authorization Notice shall obligate P.B.l. to comply 
with aii further terms, conditions and obligations of this Agreement Should AEVC fail 
to issue the Authorization Notice v/ithin the above time parameters, AEVC shall be in 
default and Reimbursement paid to and received by AEVC snail be immediately 
refunded, plus $5,000,00 Liquidated Damages by FEDWiRE transfer to Bank 
coordinates of P.B.l.’s choosing. 
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5, Obligationa of P.B.l. 

P.B.L h»ra£iy agrses and wanants that upon racsipt (via TELECOPIER If 
necOEsary) of fh# aforementioned AulhorizafiDfi Notice. P.B.l. must provfda from 
p.e.I.'s Fiduciary Bank Shat shall act ae (he Rdudary bank, at P.B.I.'s choosing, one of 
the following confimiad guarantees of AEVC'S Ecjuity Participation within twenty (70] 
days of raeeipt (via TELECOPIER if necassaiy) of the AulhorizaUon NoBco as follows: 

A. An itievocabla Confirraod Lettaf of Credit fcr payment in the form attachod 
hereto and incorporated herein as Exhibit B in favor of AEVC as Benofidary in the 
amount of RVE HUNDRED FORTY THOUSAND U3, DOLLARS ($540,000). 

B. An irravocafate Confimied Payment Guarantee naming AEVC ae Beneficiary in 
appropriate form or in Iheform sttached h6.'’e!o and Incorporated heroin as Exhibit C in 
Iho amount of FIVE HUNDRED FORTY THOUSAND U.5. DOLURS ($540,000). 

P.B.l. warrants that ft has the financial wherewthal and the existing banking 
relaUonshlp and will arrange to have P,8-L's Rdudaty Bank have the above described 
paymsn! guarantee of AEVC'S Equity Parfclpation (Exhibit B or Exhibit C) opened and 
Issued By P.B.l.'s Fiduciary Bank, and further be confirmed by a United Stated basad 
money center banking institution ranked in the top 50 of United States based Banks, 
according to asset size, by Polk's 1992 Bank Directory (hereinafter referred to as 
Confirming Bank) and advised to AEVC as Beneficiary by Confirming Bank within ten 
(10) days cf receipt (vie TELECOPIER if nscassaty) of the Authorication Notice. 

P.B.L acknowlodgtjs and agrees that should P.B.l. fail to oompiy with its strict 
obligation to have the Bank Guarantee of AEVC’S Equity Participation opened and 
issued by P.B.I.'s Fidudary Bank and confimied by Confirming Bank and advised to 
AEVC by an acceptable, as above defined. Confirming Bank strictly within ten (10) 
days of receipt (via TELECOPIER if necessary) of the Authorization Notice. P.B.l. shall 
be in default and AEVC shall have no further obllgaflcn to P.B.l. under this Agreement 
and the Reimbursement described in paragraph 3 herein and Equity Participation 
defined In paragraph 2 herein shall be deemed earned, due and owing and the 
Reimbursement shell not be refunded. P.B.L ackno'wiedges that P.BJ.'e final 
qualification for financial assiaianee and all final syndication and funds transfer 
obllgab'ons of AEVC under this Agreement are conditional upon P.B.I.'s b'mely 
compliance wiBi this Paragraph. 

8. Request for Certification of Deposit 

P.B.l. shall hovo the right to request the purdiasa and doIKiery of the 
Certificstions of Deposit at any lime within thirty (30) days of compltance with 
Paragraph Five (Obligations cfP.B.i) P.B.L further warrants that P.B.L shall delrver to 
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P.B.l.'s Fiduciary Bank all Class A Prefsnred stack prior to P.B.L's raquest fot delivery 
of Certifications of Deposit frtfra this Paragraph. 

7. CertjficaSofi of Sufficient Awurance 

AHVC hereby acsnov^odges receipt from P.B.!. or other mW party ofisufftclent 
representations of ability to repay frie sum of THREE MILUON SIX HUNDRED 

THOUSAND U.S. DOLLARS {$3,500,000}. in the avent that AEVC Is not campansaled 
as agreed and the Certifioafions of OeposK are hypothecated. Iletied. restricted or in 
anyway made unavailable to AEVC. AEVC hereby acknowledges that P.B.i. has 
proffered a standby InvBsimant Banking Ccmmitment from NORTHGATE 
INTERRATIONAL CORPORATION commiamg a Preferred Class "A” Stock purchase 
for the sum of THREE MILUON SIX HUNDRED THOUSAND U.S. DOLLARS 
($3,800,000) at AEVC'S optien, “SS day* from the data of execution of this AgroemenL 
P.B.I. acknovviodges that P.B.I. has preliminarily offerad AEVC buy-out assurance with 
a certjffable value for this transaction in the form of an accsptabis, assignable. Bank 
eonfinned, inveafenent banking commitment guaranteeing at least THREE MILLION SIX 
HUNDRED THOUSAND U.S. DOLLARS {$3,600,000), cash Infusion Irrevocabiy 
committed to a Class A Prefen-ed buy-out at AEVC’S option. P.B.I. warrants that P.B.I. 
shall verify and certify Sie value of the Class A Preferred Stock preilminartly offered 
AEVC and perfect AEVC’S ownsrehip or option thereon st,-nuitaneous -with toe deitvary 
and transfer of the Certifications of Dsposlt P.B.I. agrees mat it will provide AEVC wtth 
all requested documents to faoilitaio tho perfection of AEVC’S ownership and/or option. 
P.B.I. agrees th»t it will further provida AEVC with « sufficiently perfected security 
interest (to be negotiated if and when necessary) in the proceeds of the prospective 
enfrepreneurial venturo proposed by P.B.I. upon written request by AEVC. AEVC 
hereby ackno-Alodges that P.B.l.'s failure to comply with toe obligations outlined in 
Paragraph 7 (Certification of Sufficient Security) shall not be deemed s default by P.8.I. 
if P.B.I. has timely complied with P.B.I,'* obligations defined in Paragraph 5 
(Obligations of P.B.I.). Therefore, AEVC acknowledges that the only manner in which 
P.B.I. can default and Incur the Liquidated Damages defined in this Agraamant Is by 
P.B.l.’s failure to timely comply with the obligations defined in Paragraph Five 
(Obligations of P.B.I,). 

8. Obligation* of AEVC 

Within thirty (30) days of receipt (via TELECOPIER if necassary). of written 
notice from P.B.i. that P.B.I, has complied wtih Paragraphs Ffvs (Obligations of .p B.I.), 
Paragraph Seven (Certification of Sufficient Assurance) and varificatlon Ihsrsof and 
Paragrapn SDc (Request for Certmcatlons uf DwposiO ACVC snail, olUici cause tnc rfnai 
syndication and transfer of funds directly to P.B.i.’a Fiduciary Bank sr Cortificetlcne of 
Deposit to be delivered to P.B.l.'s Fiduciary Bank or notify P.B.I. that AEVC opto to 
withdraw and default under the Agreement as defined in Paragraph Eleven (Wffhdrawa! 
and Default) and incur the Uquidated Damages defined in Paragraph Twolve {Failure 
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to Perform; Liquidated Damages). P.BJ. hereby agrees Shat AEVC shall havd no other 
obllgaticn sHher axprassed or implied under this Agreement csther than those that are 
clearly dofmod harsin. AEVC shall not bo obligated to consult with or make 
representations, warranties or VErificatfans of any kind to any third party or Bank at 
P.BJ.'s request AEVC shall not be obligated to prepare any 3ecur% agreements or 
documents prior to P.B.l.'s compliance with Paragraph Frve (Obligations of P.BJ ). 
P.B.I. acknowiedgas that the mnfimnaSan and advise process are wcdusivefy Bank to 
Bank accommodations and AEVC cannot and shall liot be obligated to attempt to effect 
either process at P.B.l.'s request, 

9. Restrictions on Syndicated Fund* Use 

P.B.I. h»r»by warrants that neither P.B.I. nor P.B.I.'* Fiduciary Bbnk, shall 
permit any debt to ho .senior to tha prlorltfead aaeet liquidaL'on value («« verified) 
rapresanted by P.B.l.'s Class A Prefsrrad stock, P.B.I. warrants that P.B.I. shall 
provide vcrrficatien of itie Syndicated Funds use restriction from P.B.l.’s Fiduciary Bank 
sirnuttsm»ous with P.B.l.'s request for Certifications of Deposit. Paragraph 8. (Request 
for Cer&ication of Deposit). 

10. Wthdrawal and Deftiuit 

P.B.I. agrees that AEVC can opt to withdraw and default under this Agreement 
at any time for lack of creditworthiness, material misrepresentation or any other reason 
prior to the purchase and delivery of the Certification of Deposit However, should 
AEVC opt to withdraw for any reason, then AEVC shall be In default and subject to the 
Liquidated Damages clearly defined hsrein Paragraph Twelve (Failure to Perform; 
Liquidated Darriagos). 

11. Failure to Perform; Liquidated Damages 

In the event that P.B.I. fails to comply with Paragraph FIvo (Obligation's of P.B.I.) 
Strictly within the defined time period, P.B.I. shall bo in default and shall forfeit all 
claims, rights, and/or causes of action, or defenses to ony claim or cause of action 
brought by AEVC, to the Reimbursement and Equity Participation elaariy dofinad in this 
Agreement In the event titat AEVC exercises its option to withdraw and dofaulL 
pursuant to Paragraph eleven. (Withdrawal and Default) AEVC shall ba in default and 
shall ba obligated to pay to P.B.I. one of the following defined amounts as Liquidated 
Damages; 

A. if AEVC opts to withdraw and default prior to P.B.I. complying with Paragraph 
Fh'e (ObiisBtions of P.B.I.) AEVC shall refund to P.B.I. the amount of th« 
Reimbursement paid and received by AEVC plus FIVE THOUSAND U.S. DOLLARS 
($5,000). 
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B. if AEVC opts to wiftdraw and default after P.8.1, complies with Paraghsph Ph/o 
(Obligations of P.B.I.) and Paragtaph S« (Request for Certifications of Deposit) but 
prior to the purchase and deitvery of the Certifications of Deposit AEVC shall refund to 
P.BJ. the amount of the Raimbursament paid and recawed by AEVC plus TWENTY 
FIVE THOUSAND U.S. DOLWRS (S2S,D00). 

AEVC hereby agross that all payments under this paragraph shall be made by 
AEVC by FEDWIRE transfer to 3 Banic of P.B.i,'s choosing. 

12. Exclusive Opdon of AEVC 

In the event that P.B.I. fails to timely and strictly comply with Paragraph Five 
(Obligations cf P.B.I.’s), and therefore Is In default, P.B.I. hereby agrees that A£VC 
shall have die excluiive option lo rsatruoure P.B.I.'s financial assistance applications 
and seek financing in a different structure and format for P.B.I.'s project provided that 
the alternative financing will proulda P.8.I. with the raquesled dollar amount at the 
agreed aggregate one year cost cf fha syndicated funds (the sum of the Syndication 
Fee, Equity Participation and Fiduciary Bank disoiunt rate), if applicable. AEVC shall 
.have one hundred eighty (ISO) days to perfect this exclusive option by tandar of Two 
Thousand U.S. Dollars to P.B.I.. P.B.I.'s .refusal to accept tender cf this sum shall not 
negate this option. Upon tender of the option fas P.B.I. must exclusively permit AEVC 
for a period of (ISO) days to attempt to ailher procure aitemata financing or an 
altemafiva syndication program, provided that the amount requested can be arranged 
at the same or better aggregate cost as above defined. P.8,!, agrees that the structure 
of the optional financing is at the sole and exclusive discretion of AEVC. however, 
AEVC acknowledges and agrees that any option financing package must be approved 
and agreed to by P.B.I.. P.B.I. warrants that P.B.I. shall not attempt to circumvent 
effect or interfere with the exclusive option of AEVC once perfected. In the event that 
AEVC offers sitamative financing within the above cost calculations to P.B.I. within 
(180) days of the perfection of AF/C’S opbon and P.B.I. fails to accept said cption 
financing, P.B.I. shall pay to AEVC twenty percent of the requested capital as 
Liquidated Damages. 

13. Disclosura Obligation 

P.B.I. hereby acknowledges that AEVC has verified the avatlabitity cf the funds 
prelirninarily syndicated for this transaction and has fuffilied in advance of receipt of 
any campansation from P.B.L all obligations of the reimbursement defined heroin. 
P.B.I. hereby agrees that AEVC shall have no further disclosure obiigations and shall 
n8lt.h8r nevaal any information about other P.B.I. s or proposed transections or the 
ftxistencs of any relationship with any Bank, financial Institution, entity or individual ttiat 
facilitates AEVC’S ability to syndicate the venture capital investors represented herein 
nor cause any of the Banks, financial institub’ons, entrtios or indtulduals to preuld© 
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either verification, documerrfation, factual information or exhibits prior (o P.B.I.'* 
compliance witii Paragraph Five (Obligations of P.B.I,). 

14. P.B.!, Warranty and Disclaimer 

P.B.I.' acfcnowledges that P.B.I. was clearly instructed by AEVC to consult with 
both legal counsel and Bank counsel prior to the exscution of ftis Agreement and has 
done so. P.B.I. warrants that the decision to e.ntar into this Agreamont and undertake 
and accept all obligatlo.na and warranties of P.B.I. as well as the cisarfy defined 
obligations of P.B.l's Fiduciary Bank was itiada solely and exclusively by P.B.I. aftor 
consultation with, and review of this contract with both Legal Counsel and Bank 
Counsel prior to its execution and payment of the Reimbursement defined herein and is 
not based on any inducamant, rapresentation, counsel or legal counsel whatsoever by 
AEVC, its principals or agents. P.B.I. warrants that ih» necessary Banking relationship 
and arrangements have besn made by P.B.!. at P.B.I.'s Fiduciary Bank and at 
Confirming Bank to provide the payment guarantee to be opened and issued by P.B.I.'s 
Fiduciary Bank and furthar faa eonfirmod by Confirming Bank prior to the exscution of 
this Agreement P.B.I. acknowledges that arrangements for confirmation and advice of 
Bthibit 8 or Exhibit C cari only be raquested by P.B.I.'s Fiduciary Bank and Is the sole 
and exclusive obligation of P.B.I. and/or P.B.I.’s Fiduciary Bank. P.B.I. acknowledge* 
that AEVC has norther Input nor cnntrol ovar the advice process or confirmation 
process which is exclusively a Bank to Bank accommodation and Is the solo and 
exclusive obligaGons of P.B.I.'s Fiduciary Bank. P.B.I. acknowledges that the funds 
syndicated for this transaction are not those of AEVC but of independent third parties 
or entitles In which a contractual arrangement wfl! be anterad into for this transaction. 
P.B.I. aoknowlsdges that any determination of creditworthiness of P.B.I. is solely whhtn 
the province and discretion of those independent third party financial sources. 
However, AEVC is liable to incur ths Liquidated Damages defined herein in the event 
that any independent third party financial source fails to perform for any reason. P.B.I. 
agrcco that this wrifion agraemant encompasses and integrates the entire agreement 
by and between P.B.I, and AEVC and supersedes ail other agreements or past or 
future representations or communications of any kind inconsistent with it regardless nt 
the source of the reprasentab'on. No oral representations or statements or 
communications of any kind shall have any force or efTect on the terms, timeframes and 
obllgaUons agreed to herein. P.B.I. acknowledges that AEVC has not offered or 
promised a loan to P.B.I. and that AEVC Is not acting as a Loan Broker and has not 
represented Hself as such at any time. P.B.I. warrants that AEVC has not requested 
nor been paid any advance compensation of any kind by P.B.I. and that AEVC 
safiifactoriiy and fully performed pnor to payment of ths Reimbursement^ desCTibed 
herein. P-B.l. acknowtadges that AEVC’S singular role is to syndicate venture capital 
investors willing to provide one year funds against the Payment Guarintee and 
Investment Banting Assurance provided by P.B.I.. P.B.I. acknowtodges that although 
Exhibit B and/or Fxhihit C are acceptable to A5VC in their present formaL Exhibit B 
and/ar txhibit C are subjsct to both issuing Bank and Confinming Bank review and 
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approval. Any requastfor amendment In ths ftinnat of ertfier Dchffalt S ancb'or Erdiibit C 
by the issuing Bank or Confirming Bank must i}« submfttod direct to the AEVC by the 
Bank requesting amendment. 

15. HoidHannIes* 


In Sis event of P.BJ.’s default by fsiluro to Umefy comply wtSi Paragraph Fh'» 
(Obligatlone of P.8.!.), or in the event of AEVC’S default fay opting to withdraw and 
default and pay the Liquidated Damages clearly defined hearing. P.B.I. agrees to hold 
harmless A^C from all claims in law or equity arising from any action or inaction cn 
Sie part of AEVC. In the event that AEVC opts to withdraw and default and incur the 
Liquidated Damagas defined in Paragraph Tsveivs (Failure to Perform; Uquidatad 
Damages), AEVC agrees to hold P.B.I. harmless against ail claims including from any 
third party retained by AEVC to faolifets this transacL'on. P.B.I. agrees that any ciatms 
for any reason against AEVC shall not be more than the amount of the Reimbursement 
paid and reoetvsd by AEVC plus Two Thousand U.S. Dollars and shell not include a 
claim for attome/s fees, costs of litigation, punitiv* damages, compensatory damages, 
lost business opportunity or money for any other reason othsr than tha Uquidatad 
Damages defined herein. P.B.i. agrees Liquidated Damages for any claim for any 
reason shall be the a.matint of the Reimbursement paid and rsoeVad by AEVC plus 
Two Thousand U.S. Dollar.v 

IS. Jurisdiction and Venue 


The parties agree that the sole and exclusive jurisdiction and venue for the 
rasolution of any controversies, claims or causes of action shall be in Antigua, The 
parties further agree that the sole a.nd exclusive remedy for resolving any centroversy, 
Claim or cause of action arising out of, or relating to this contract, or the brsach thereof' 
shall be arbitration, m accordance v/rth the Commercial Arbitration Rules of the 
American Arbitration Association. The parties further agree, that each wiil bear their 

f "if “^"3 f*«». Judgment upon any award of 

the arbitritor(j) sha.l bo final,, binding, and conclusK/s, and that judgment may be 
entered upon such award In any court having jurisdiction thereof. 

t7. Amondmenf 


P.B.I. hereby agrees that neither this Agreement nor the incorporated exhibits 
can be amended without expressed written consent of AEVC. such wrfcSan consent 

^ -Anencmant To 

EQUITY PURCHASE AGREEMENT'. 
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18. D«nnltIons and Intsrpretation 

P.B.l. and AEVC agroa that the tsrms and time periods bo strictly enfcsrcsd and 
tha lertns and exhibits of this Agresment ba strictly interpreted aecarding to standard 
Bank language Intorprotation in accord with Uniform Customs and Practice. I.C.C. 
Publication 400, 1983 Revision. Failure la stfictiy comply vrith any time period harsin 
shall be a default and shall subject the defaulting party to the penalties clearly defined 
herein. The time periods herein astabllshad shaft be calculated by ca/andar days. In 
dia event a time period expires on a Sunday or a faderal Bank, holiday the time period 
shall then expire the following day. All time periods shall aspire at S:Q0 PM (EST) on 
th» defined date. Any time period herein stated cannot be extended for any reason. 

1 9, Notice 


P.B.l- and AEVC agree that no notice shall be required by oiLher party in the 
event of default of either party by failure to pe-dorm within the agree.ri time parameters 
prior to demanding funds or instiuments under this Agrsemen;, 

AB correspondenca to AEVC shall be sent to; 

American European Venture Capital, fnc. 

110 S.E, Stfi Street 
Suite# 1535 

Fort Lauderdale. Florida 33301 


All correspondence to P.B.l. shall be sent to; 

Peninsula Books, Inc. 

3550 N.W, 97th Bfvd. 

Gainesville, Florida 32303 
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T he SUBSCRISINO parties heresy REPRESEhfT THAT THEY HAVE READ 
THE AFOREMENTIONED AGREEMENT, HAVE THE AUTHORITY TO BIND 
THEIR RESPECnVH CORPORATIONS, P.BJ. HAS REVIEWED ALL THE 
AFOREMENTIONED TERMS AND CONOmONS WITH LEGAL COUNSEL AND 
BANK COUNSEL, UNDERSTANDS ITS CONTENTS, AND IRREVOCABLY AGREES 
TO BE BOUND THEREBY. 

AGREED AND ENTERED into thia Of 1894 


PENINSUU BOOKS, Wa: 




WrrNE5S;3 - 


AMERICAN EUROPEAN 
VENTURE CAPITAL, INC.; 
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THE FOWiAT AND TEXT’ OF THIS LETTER OF CREDIT HAS BEEN REVIEWED 
AND ACCEPTED. 


PEMfNSUUi BOOKS, INC. 

EXHBfT C 

(if Applicable JurisdicSon) 

IRREVOCABLE CONFIRMED PAYMENT GUARANTEE 
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R. Allan Cohen 
Attorney At Law 
P.O. Box 509 
Coolidge, Georgia 31738 
(912) 346-3480 


DATE: February 22, 1996 

TO: Ms. Cora Felix 

FAX# {809)462-9215 

FROM: R. Allan Cohen 

FAX# (912)346-9433 

SUBJECT: Caribbean American Bank Escrow Account 

TOTAL NUMBER OF PAGES INCLUDING COVER PAGE 3 . 
COMMENTS; 

Dear Cora: 

Please see the following documentation on requested transfers. 


Thank you 


The informatiorf contained in this facsimile communication is legally; 
privileged and confidential and is intended only for the use of the individual; 
or entity named above. If you have received this facsimile in error, please^ 
notify us Immediately by telephone (collect) and return the message to us by 
mail. Thank you. 
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HON !7:0 


CUSTOMS RAC/TflLLftHfiSSEE FAX HO. 8509428307 


Alla 1 1 Cohen 


P. 06 


/RNEYATl^W 

P.O.BOX 505 
1043 SOUTH PINE STREET 
COOLIDGE, GA 31738 


TELEPHONE; (913) 340-3430 
FACSIMILE: (912) 340-5433 


Fefaniary 22, 1 996 


Caribbean Araorican Bank Ltd. 

ATTN; Cora Fe!ix 
Woods Centre 
Friars FQl Road 
St. Johns, Antigua 

RE; TR.ANSFERS FROM CARIBBEAN AMERICAN BANK ESCROW ACCOUNT 
Dear Ms. Felix: 

Please make the following transfers from the Caribbean Anerican Bank Escrow Account: 

(1) $2.5(X).00 to Caribbean American Bank to form the following corporacon. 

LERROB -ADSCOrr S.A 
Bearer Stock 

Jom Anes, Power of Attorney 

Les Mersk & Joni will advise CAB of CAB account names once corporatioa is formed 

Forward all documents via Fed Ex to: Les Mersky 

3000 Wand BNd 
Suite 2801 

Williams Island, Florida 33 160 

(2) S3, 500. 00 to Caribbean American BarJ! to form the following corporation; 

Independent Physicians Management Ltd, 

Bearer Stock 

Michael S. Cleveland, President 

Will adyise CAB of CAB account names once corporation is formed. 

Forward all documents via Fed Ex to; Les Mersky 

3000 Island Blvd 
Suite 2801 

WTlliaras Island. Florida 33 160 
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N0V-'03-97 HON 17;G2 CUSTOHS RflC/TOLLftHnSSEt FAX NO. 8509428807 P.07 

.,Pa.gc2of2 
Mj.' Cora Foils 
C^ibbean American Bank 


(3) 

$4,000.00 USD 

NiteorSA 

Account 010-000-192 

CO'^ 

(4) 

$2,700.00 USD 

Kola Ltd. 

Account 010-000-114 


(5) 

$9,060.00 USD 

Sterling IntOTiational Guarantee 

Account # 010-000-034 


(6) 

$39,100.00 USD 

Tyadttocs 

Account# 010-000-07S 


(7) 

$15,700,00 USD 

BSS Capital 

Account i OiO-OOO-023 


(8) 

$18,700,00 USD - 

Rhaxte 

Account # 010-000-089 


(9) 

$36,240.00 USD 

Goodfacad S.A. 

Account # 010-000-158 

/igjn'i'o--- 

(10) 

$20,000.00 USD 

Sirrom Ltd. 

Account# OKWXXLaoS 


(11) 

$25,000,00 USD 

Rhonat Ltd. 

,4./. £ Account Jiffil-Sg.45 j 


Please confirm this transfer by return fex. 
Sincerely, 

R. Allan Cohen 
Attorney at Law 


RC/ks 
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NOW3-97 nOH 17:03 CUSTOfiS Ra/TftUMSStE FAX ». 8S09C8807 P. 10 


R. Allan Cohen 
Attorney At Law 
P.O. Box 509 
Coolidge, Georgia 31738 
(912) 346-3480 


DATE; February 6, 1996 

TO: Ms. Cora Fefix 

FAX# (809)462-9215 

FROM; R. Allan Cohen 

FAX# (912)346-3441 

SUBJECT: Caribbean American Bank Escrow Account 

TOTAL NUMBER OF PAGES INCLUDING COVER PAGE 3 , 
COMMENTS: 

Dear Cora: 

Please see the following documentation on requested transfers. 


Thank you 


The informahon contained in this facsimile communication is legally 
privileged and corrfidentja] and is intended only for the use of the individual 
or entity named above. If you have received this facsimile in error, pl€ase 
noti^ us immediately by telephone fcoHect) and return the message to us fcy 
maU. Thankyou. 
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flOV-03-97 HON 17:04 CUSTOHS RfiC/mLMflSStE FllX K), 8509428807 P.ll 

R. Allan Cohen 

ATTORNZTATLAW 

F.O. BOX 509 
1043 SOUTH PTSS STRZTT 
COOLn>GE,GA 31T3S 

TZLEPHOXE: (912) 346-U90 
FACSIMILE: (912) 34^3441 

Febnmy6, 1996 


Caribbean American Bank Ltd. 

ATTN: Cora Fdix 
Woods Centre 
Friars Hill Road 
St. Johns, Antigua 

R£: TRANSFERS FROM CARmBEAN AMERICAN BANK ESCROW ACCOUNT 
T^arMs Felhc: 

Please form the foUosv’mg corporations immediately: 

(1) Island Financial Group S.A 

Les Mersky with Power of Attorney 
Bearer Stock 

Account in CAB - Les Mersky vdth Power of Attorney 

The fe« will be deducted from the CAB Escrow Account per Mr. Cohen’s instructions 
forthcoming to you. 

UPS Oveniight (Bill to UPS Shipper # 6006105337) all documents to: 

Les Mersky 

3000 Island Boulevard, Suite ^2301 
W'ilHams Island, FL 33 1 60 

(2) Dionne Warwick Design Group Ltd. 

Dionne Warwick, President 
Bearer Stock ' 

Account in CAB - Dionne Warwick with Power of Attorney 

$3,500.00USD will be transferred to CAB by order of Mr. Cohen from the CAB Escrow 
Account. 

Forward all documents to Les Mersky - address herein. 


J.3 
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..Page 2-csf 2 ' 

' Cora Felix 

CarTobean American Bank Ltd, 

Tbe following wires have recently been transferred into the Caribbean American Bank Escrow Account 
and verified by you. 

$40,000 USD Jan 29, 1996 

$10,000 USD Jan 30, 1996 

5100.000 USD Fcfa 01,1996 

575.000 USD Feb 02, 1996 

S70.00Q USD 02, 1996 

Total; 5295,000 USD 

Please make the following transfers from the Caribbean American Bank Escrow Account. 

{A) 554,500 USD to Island Financial Group S.A. an Antiguan Corporation to be formed by CAB 

this date per this memo. Please ad vise this office of the CAB Account Numbe. 


<B) 

535,100 USD 

Nola Ltd 

CAB Account # 0 1 0-000-1 1 4 

(C) 

515,990 USD 

Sterling Internationa] Guarantee 

CAB Account # 010-000-034 

P) 

533,975 USD r 

Rharte Ltd. 

CAB Account # 010-000-089 

(E) 

563,960 USD ^ 

Goodhead S.A. 

CAB Account # 010-000-158 

(F) 

533,975 USD - 

BSS Capital Ltd. 

CAB Account 010-000-023 

(G) 

$5,500 USD 

For formation of Dionne Warwick Design Group Ltd and Island 
Financial Group S.A per this memo. Credit this to CAB. 

(H) 

59,000 USD 

Nilnor S.A. 

CAB Account U 010-000-192 

0) 

536,000 USD 

Rhonat Ltd 

AJB Account U 61-58-45 

W 

$4,000 USD 

Barlow Ltd ' 

CAB Account # 010-000-169 

(K) 

53,000 USD 

Bianchi S.A. 

CAB Account # 010-000-103 


Please confirm these transfers by return fax. 
Sincerely, 

(LL. 

R Allan Cohen 
Attorney at La-w 


2 ^ 


RC/ks 
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THE CEN'TURION GROl 

JMVjTSTMEM-r SYNDIC^Tl 


Jimc27, 1996 


Dear Cora: 

Wc have a remaining concern about anyone being able to track anytliing by way of the Visa card 
issued through Praetorian. It’s ex^tcncc was known by my wife. She never saw me use it and 
the particulars of the card were a mystery to her but we’re concerned it could be a starting point 
for any witchhunt. 

(1) Can you revoke the card 

(2) Has the card been reported to any credit bureau? If so, how was if reported? * 

(3} Is there any way for someone to find out the iKtuai date of the revocation? Vii A 

(4) If someone called the bank to verify the card's authMticity, date of issuance, date of^l IV 

revocatifjn, etc. what infontiation would thc^ receive? Would that still be true on the small v 

chance that the person doing the tjue.suoning had acopy of the card and knew the card number? pjcui-cu 

1>!L •» 

(5) What do you recorninond we do about the deposit? If the card is truly uiitraceable (1 hope!}, 
then just gel me another card under a new number and hold on to it fur me until I a.sk for ii. 
However, if the card i.s traceable through Visa, etc. then I need to forgo a card at this time and do 
my best to contain the damage. 

I just don’t want the @#S%& card to be the hole in die dike that can lead to all kinds of other 
questions. Obviously wc don’t want any councction being drawn between the card and Antigua. 

r can'r tell you how much i appreciate all your help. I’d call you but T'm reluctant lo have 
Antiguan calls showing up on our phone bills. Any iiicoraing faxes to my private fax line at 
(405) 573-4065 arc no problem. The faxes wc arc sending to you aren’t corning over our phone 
(ires and that’s why everything is being done in writing. If you really need me to cal! you, just 
fax me and I’ll go someplace else to make the call. 


Again, thank you so much! 
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Caribbean American Bank 

Inlematronal Banking Centre 
RO Box 2480, St John’s 
Antigua, West Indies 


ART HOUSEHOLDER 


Fax : (405-573-4065) 


ART, 

YOUR FAX 27,6,96 REG.ARDING CONCERNS ABOUT YOUR V[SA CREDIT 
CARD, HEREWITH .ANSWERS TO YOUR QUERIES 

1. YF,S YOUR CARD CAN BE REVOKED IMMEDIATELY. THIS CAN 
BE DONE BY OURSELVES DIRECT. 

2. WE DO NOT REPORT INFORMATION TO .ANY AGENCIES OR 
BUREAU. CAROS ARE SECURED BY INITIAL CASH COLLATERAL 
WHICH IS HELD BY OURSELATIS. 

3. ONLY VISA WILL BE AWARE THAT A CARD HAS BEEN REVOKED, 

4. ANY MERCHANT INQUIRY WILL BE MADE DIRECT TO VISA. THIS 
SHOULD ONLY OCCUR WHEN A CUSTOMER ATTEMPTS TO USE A 
CARD WHICH HAS BEEN REVOKED, ALL OTHER INQUIRIES ARE 
MADE TO OLIR CREDIT CARD SECTION IN WRITING. 

5. AT PRESENT YOUR DEPOSIT IS HELD WITH CARIBBEAN 
AMERICAN BANK UNTIL SUCH TIME YOUR CARD IS CANCELl.ED, 
SHOULD YOU WISH TO CANCEL YOUR CREDIT CARD CONTRACT 
YOUR DEPOSIT WILL BE REFUNDED TO YOU VIA PRETORIAN 
ACCOUNT. 

I HOPE THIS INFORMATION WILL BE BENEFICIAL TO YOU. PLEASE DO NOT 
HESITATE TO contact ME SHOULD YOU HAVE ANY FURTHISR 
QUESTIONS. 
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-11-98 THU N:07 

^ 1 / 


July a, 1996 


Sharon: 

Fleass revoke my Visa car d number 4513 5102 2200 1653 issued through Praetorian-. 
IT IS VERY IMPORTANT THAT: 


(A) THIS CARD NEVER EXISTED. 

(B) THE DATE OF REVOCATION NEVER BE DISCLO-SED. 


Thank you for your help. 





/Ui?ao;iA.cE rSE. 

g) . 



/^n-36 THU H:08 

n 


2 
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July U. 1996 


Sharon: 


Please imniedjaieiy disolve Centurion Capital, Ltd. and lTCt:»rporatc Pavo Capital, Ltd. Please 
hold the shares of Pavo Capital, Lid. in your safe keeping. 

Any charges should be debited against Nolaj Ltd. 


Thank you. 
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/ "‘ff- 

Caribbean American Bank 

fnternational Banking Centre 
P.O Box 2480, St John’s 
Antigua, West fndies 


JULY il, 1996 

TO: ART HOUSEHOLDER 

FAX: 1-405-573-^065 


FROM: SHARON A.M. WEEKS 
FAX: 1-268-462-9215 


Dear Mr, Householder, 

I understand yotir concerns on the name Centurion Capital Ltd. I would like to 
advise that only ourselves and Antigua Management Trust who does tl>e company 
formation are knowledgeable of this corporation. Wc have advised them that after 
the name change to Pavo Capital Ltd., the name Centurion Capital should be 
''erased'’ from their files as if It neN’cr existed. We will do Ilke-wise. 


1 have already spoken to the Visa department at AID and they have agreed to “kill” 
your existing Visa Card. Please let me know what name you would like the new 
^'isa Card to be issued in, and w'e ^viU apply for it inmicdlately. 

Kindest regards. 


. -?■ -Pc, 

(hya^ Aoia. ^ ^ 
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GO\TERNMENT OF ANTIGUA AND BARBUDA 


r.ERTIFlCATE OF INCORPORATION 
AND GOOD STANDING 


Pursuant to Seaion 9 of the International Business Corporations Act. 
1982. No. 28 of 1982. the undersigned hereby certifies chat; 

PAVO CAPITAL LTD. 


was incorporated under the laws of Antigua and Barbuda on the / ^ day of 

; is in good standing and enjoys ail the fights, powers 
and privileges cJn/en^ by law consistent with the attached Articles of 
Incorporation. 
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resolved, thet the aigning of these Minutes ehall constitute full 
retificotion thereof nnd waiver of notice of the meeting by the 
signatories , 

There beirig no further buginees before the meeting, on motion 
duly made, seconded and carried, the meeting was adjourned. 




wiiiiam w. Cooper 


Antigua Management 6 Trust Ltd. 

ny : . . 

V?. w. Cooper, President 

lire Cooper, Sec^tary 


A true copy of each of the following papers referred to in the 
foregoing Minutes id appended lieretoj 

Certificate of Incorporation and Good Standing 

Articles of Incorporation 

By-Laws 

Specimen Certificate of Shares 
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/uly2S, 19S6 


Attcaition: Sharon Weeks 
From; Art Householder 

Dear Sharon; 

Yes, please close the Praetorian bank account K I need another bant account for Praetorian 
someday we can always open a new account for the conipany at that time. 

Also, I imdcxstand that Centurion Group, IncyCeaturion Capital, Ltd. is now cleaned 6ram your 
records. Docs this mean that any reference to “Centurion" is also non-existent in any 

govenunent rccorda tlial an jnvcstigatior may have access to? And could T nnw deny the credit 
card even cstiiMed? 

Please excuse iny paranoia. However, I nm in the horrible situation of having to contend with 

the «TTiotiozial dovaatation of rn fldnUcrr^fl wnfi*. T lrtv«v^ vi^ry mnrh cnldly .th.-indcrifnc me coupled 

with the worries of eying to keep her and her two lovers flom Qnding our the trutli in so miiny 

Gnaacial areas and it L- w/»aruxg oa xne. Thifl is « »tightman=> of rho tvorst prnporfinns. f s«rvrtd 

two tours of hca'S'y combat in Vietnam as a Marine in Force Recon and I never suffered the 
emotional stress I‘m under right now. Death is one thing; betrayal is something else. I’m also 
going to have a !@#S of a lot of cash in accounts at your insrirution by the time the divorce war 
fa finished sn j;iTtia.s-c (ry Ui untlcrxliiml all my Questioas. I’ve got every reason ip believe that she 
tmd her lovers arc eoin^ to focus 90% of their enemies oa Antigua as the place to crack open the 
whole story of how much I’ve got and where it is. If they exhaust themselves in Antigua, 
everything else will remain safe. 

You and Cora arc the greatest. I’ll make it up to you someday. I promise. 
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MEMO 


TO; Sharon Weeks, 3 pages 

Sharon, 

Here’s the idler I spoke wi*ji you about The correct information is that; 

(3) CAB is chosen as the Escrow bank by the investors represented by Mr. Gamble iheir 
attorney. 

(2) CAB does not require any deposit- The investors represented by Mr. Gamble require the 
deposit. CAB simply agrees to serve as the Escrow Agent. 

- (3) CAB’s sole & exclusive responsibiHty in any transaction is iimited to CAB carrying out 
the terms and conditions of the Escrow AgrcemenL The client signs the escrow agreement 
representing UNDER PENALTY OF PERJURY that he has reviewed it with his own legal 
counsel; that he fully understands it; that it is irrevocable; that CAB is to ignore any 
communications that arc inconsistent or contrary with the terms of the escrow agreement. Ihe 
client then irrer-^ocably directs CAB to verify 4 things before releasing the escrowed funds. 3 of 
the 4 things are verified by written documents which bear the client’s owt* signature. The 4“" 
thing is verification that the deposit has been received at CAB. 

The escrow agreement has been used for 10 years or more. It is very precise, clear and has no 
'‘gray areas”. 

Insofar as the syndication program is concerned, the syndicators (Commercial Probability, 
Tyadttocs, Island Financial, Sterling, Phoenix, Cumey, Pavo, ETC. ETC) who operate through 
the investors M>. Gamble represents, acquire these clients by means of advertisements in 
newspapers and other publications. That in itself tells you ta'lscwarc” because very few entirely 
legitimate people seek financial assistance through the classified ads in newspapers. On the 
contrary, entirely legitimate people simple go to their bank and if they have a good bank history 
and a valid transaction they get the help they need from their own bank. The clients the 
syndicators deal with might come in driving a Mercedes or a Porsche, wearing a $3,000 suit 
with a gold Rolex - looking damn good & fine. But none of them minds committing pcijury just 
to try to get to the money Gamble’s clients have. 

No syndicator will enter into any Business Development Agreement (BDA) with any potential 
client UNLESS the client represents under penalty of peijur^ that he ALREADY has perfected 
ALL of his obligations under the BDA, has reviewed the BDA with his own legal counsel, has 
reviewed it with his bank counsel and fully uuderstauds die BDA hi his own Native tongue, 
Against Oiose overwhelming attestations &. repicscalatlons fiom a client tlie syndicator has every 
reason to enter into a BDA with the client and wait for the BDA to expose him as a liar. 

There has never been a successful lawsuit filed against any syadicaior. There can’t be. Fhe 
ONLY reason the syndicator goes to contract with any client is because of the .many 
represenlaiions the client makes under penalty of jxiqury. Ho syndicator has ever failed or been 
found guilty of ever failing to have performed exactly as agreed ui the BDA. 
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The onJy lime any syndicator (Mersky w/ Com Probability) has ever been indicted in 15 years in 
tliis business by a Federal Grand Jtzxy the indiclrnenl w-as dismissed by the U. S. Federal Judge 
who presided over the case. Tne syndicator does so violate any laws and he always performs as 
agreed. The client commits numerot^ ^ to perfonn. However, some clients 

have “corrections'’ enough to get certain Federal agencies in the U.S. to act as the client's 
puppets, stooges. But it is difficult to overcome the written agreements. They are strict. They 
are tough. 

When the lying client knows he is caught lying he also knows he can’t hardly file suit against the 
syndicator because of all the perjury he committed and the fact his failure to perforro will he 
easily documented. However, since most of the liars have borrowed the deposit money from 
third parties by also lying to those third parties have to keep on lying so the only avenue left 
is to claim the syndicator stole bis dqxsit That leaves him the final option of running to any 
Federal Agency who will listen to his story if The story is salted wiUi catch terms like “bans", 
“front fees” (nothing like that is even a part of the deal. No syndicator is involved in any client 
loan - 'And there are no front fees because the escrow dqposit is not even released until after be 
client has failed to deliver upon his agreed obligations defined in the BDA) and Antigua is 
involved. And anything the U.S. can do to make Antigua look bad it seems to like to do. 
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, ■ This page stmt. ClXftB 
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pcWi--cy 3 , 1997 ATTICt JOHK WAKD, ATTORJTC? 

R-AixtH comew, AaaoaiATKa 

FROU] 

Attxirne^f KALYH KAGSLi MAKAQITfQ DIK. 

Stmon JTwtta fl* A*««clAt« PHOSinX IKVXSTJCEKT GROUP 

at, Jo hn* , Antlyu* 

TO; 

KAMCHATKOMAOROPROMBAlfK 
KH&M L.L.C- JoLat Vontara 

RE; CARIBBBAH AMERICAN BANK ESCROW 
Due Dlli^enca Report 
KH&M L.L-C. InYectmcat Locn 

DIRECT TRANSCRIPT 
Retyped to be legible 

De«r 3ir, 

Fnrth.oT to your feoslmllc re<juo«t for coaflnnattan of cacurity of youi escrow 
traaeaotlon we are able to report the foBowlnf: 

Tto la*t coordinate Indtoatad in your occrnir a^eement wa* Tory recently the 
subject of a almilar Intj^ulry made to us by another foraifn InYestor; cimilsTly tbe 
transaction involved In tjie request required tha deposit of a substantial amount of 
money to be Held In escrow by Caribbean Azaexican Banb, 

Caribbean American Bank baa two abaxebolders botb of wklcb are non-banldng 
ofTsboro companies and urere incorporated by Mr. William Cooper, one of Cnrlbboan 
American Banks two Directors, vrbo Is known to be an active figure in >3ntl£txa’c 
offabore bankin£ Industry. Kon-banklng offshore cotnpaulaK are not reunirod to 
dUclosQ detsdia of their shareholders or show financial atatemants. 

The company flies disol&sed thut inquirias simUar to yonxs have been uddreaaod to 
the director of Internsvlonal Banking fit Trust CoipoTmtioca in respect of Carlbbaan 
American Bank involving foreign Investocc who have been Eoqnixed to deposit funds 
into escrow aeoounta to be held by Caribbean Americim Bank. In ona such Instance 
Esr]d.eys Bank of Antigua tneda inquiries of the Director of International Banking & 
Trust Corporations and in light of the Infonaatloa reoelved about Caribbean American 
Bank advised their customers not to proceed with the transaetion, 

Further It may be of Interest to you to learn that tie share Issue of Caribbean 
American Bank apparently cossUts of bearer shares only and Caribbean Amazican 
s Clod auinual returns disclose Ho Activity, In terms of moveznent of funds, 
whatsoever. 

Wo bopa that the information we bmve uaeovered will be of utia to you in 
determining ■a^hethcr to proceed with the transactlan. If wo may cv -if forthor belp 
to you, we crin fcs pleased to assist. END OF RSTPORT. 

NOTE: The previous tepert fToru De Orchis Law Partners of Hew Yorfc, H-Y., rotniued 
by KamcbatkomagXQpTombank, was similar in content to this and croated the oriclaal 
problem. The negative reports &am D3 Bank and Bank of America fueled this furthar. 
This erupted. 12/ 13/96 without my prior knowledge and disclosed only in. the last 
two weeks. Wo must In come way be able to genvirate confldenco in this transaction 
°r it will continue to decay, to It's own demise. 

Trcsldent 
ly.L.C. Uoint Venture 




1150 


0J\ 



Fax Cover This is a confideodail message, intended solefy fer the person to whom it is 
addressed If you receive this message in error, please forward k to the 
correct person, or mail it bade to us. Thank you. 



To 

Fax No. 
Prom 
Datemme 
Subject 


ANNE MARIE ATHIU, CARIBBEAN AMERJC/.N BANK 
2&8 442.92.!S 

RACHa JAMES .DIRECTOR 




Pages I, including this one 


PLEASE SEND CASHIERS CHECK FROM ACCOUNT 
NUMBER, 

# 010 001 013 

AMOUNT OF CHECK USD ? 1 ,500. 

MAKE CHECK PAYABLE TO : J.GIGUO 

PLEASE SEND VIA UPS OVERNIGHT , CHARGE TO 
ACCOUNT #8200044177 

ADDRESS: J. GIGLIO 

6860 GULFPORT BLVD. #301 
ST. PETERSBURG . FLORIDA 33707 

PLEASE GIVE ACCOUNT BAL/tNCE. 
THANKYOU, 


BY 


JW 


RACHEL JAMES. AUTOORIZED SIGNATORY 





^^.9. .,9PL 
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AMERICAN INTERNATIONAL BANK LTD. 

ST .fOHN5 ANTSGUA, Wl 


li PAY 

-‘3 So™lor ,J.. Glglit)fi*_«*?**_*»_**j** 


DATE _AprJ-L_8 

! $ 1 , 500 . 00 * 


USD ®Hi500®0Q'w_ 


i-i CHASE -,;-"rrxr 


FOR Caribbean Aaericna Bank 

'-•□DesiS"* >:q?ioodo 2 h: ooi : Ea3;aa 


DOLLARS S;::r-._ 
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Pxe Coy^er Thb is s confidea^sra! message, intended 5c>t^^ for-djc person to »vhom h: is 
addressed. If you receive this message in error, please forward It to the 
correct person, or mail «• back os us. Thank you. 


To A/>iNE MAWE ATHILL CARIBBEAN AMERICAN BANK 

Fax No. 268 462 3215 


From 

Daos/Tlme 

Subject 

Page* 


RACHEL JAMES .DlPfCTOR 
APRIL 1C, !39r 


1. indudlng this one 


ffiR.ftCCT: O'O DO/' /yO 

Slgn.riUr* ; 

T.a aci'T- J/D/O^ 


cksSedI 

I,,*— /'//>" 


■ :>UJ. — • 



PLEASE SEND CASHIERS CHECK FROM ACCOUNT 
NUMBER 

# 010 001 013 

AMOUNT OF CHECK USD S5.000. 

AMOUNT OF CHECK USD S7.S00- 

MAKE CHECK PAYABLE TO • J-GIGLfO 

PLEASE SEND VIA UPS OVERNIGHT , CHARGE TO 

ACCOUNT # 8200044177 

ADDRESS: J. GIGUO 

6860 GULFPORT BLVD. iiliOI 
ST. PETERSBURG . FLORIDA 33707 


PLEASE GIVE ACCOUNT BALANCE. 
THANKYOU. 


BY _ 

RACHEL JAMES. AUTHOR17ED SIGNATORY 


V' 
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1 . Caribbean American Bank 

IniemationaJ Banking Centre 
P.O Box 2480. St John’s 
Antigua, West Indies 


April I 1. 1997 

Jamestown Investments Ltd 

Fax: ■? / 3 - 


Debit Advice 


We confinn Debiting your account as follows: 


Account Number; 010-001-013 

Amount; USD $12,500.00 
Value Date; 11/04/97 
By Order of; Your instructions 


Narrative; AIB cheques #2940 # 2939 f/o J.Giglio 
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AMERICAN INTERNAXrONAL MANAGEMENT 
SERVICES LTD. 


April 11. l')<)7 


I'o: .\merir;ui International Bank 


.\t[n: P;n Diedrick 


Re: Caribbean /Vmerican Bank a/c #629145 


Kindly debit the captioned account USDS12,500.00 and make two (2) cheques 
payable as follows:- 

Judith Giglio - 55,000.00 
Judith Giglio - 57,500.00 


i hatik s oil. 


I' 0. Bon 1407. Suite 5. Woods Centre. Si. John's. Antigua. W.I, 
IVicphoiic 1X09)462-9214 Fax: (809) 462-9215 Telex: 2062 AJMS AK 
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!Ni ^RNjAT.' 0;\:A!_ SA.NiX LTD. 


DATS 

****■**•> jiAx***************************; 

I i^'\ ‘7 5^. 'J'K f^. > 




UbJ S GS / p 0 □ g5Q Q 


1 S 7.5C0.C 


DCLiAPS 3 : 



ERiCAi'V iiN I C'r-Ni A 1 : 


LTD. 


2S3S 


OATc 


Aprii 


*********-*-*******’^*** ******* ***'******* 

uSDass58CO0O3« 


$ 5.nr}a.;'(i=* 

OOLl-s-SS' 3 tHr. _ 


.-•OS 

..sQQjqaG)!* t:0 J ICOOO C CO S 
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Caribbean American Bank 

International Banking C«i£re 
P.O Box 2480, St John’s 
Antigua, West Indies 


April 14.1007 

Junicslown investinents Ltd 


Debit Advice 


We eontlnii Debiting your account as follows: 

Account Number: 010-001-013 

Amount: USD $1,500,00 
NiilueDate: 14/04/97 

By Order of: Your instroctions dated 1 1/04/97 
.Niirrative: AIB cheque #2963 f/o J.Giglio 
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sent SECURE 


r‘i'7va2>i:y 

\X^ 


i- 


cx; 



£0 



Fix Cover Jhts fe a cofrfkjenml message. tRtei^^ sotelj' for ■dje person to whom re is 
addressed. If you recent this message *» error, please forward it w she 
correct perssxt, «w- mail a. back to us. Thank you. 


To AMME ATHILl, CARIBBgAN AMEtUCAN BANK 

F«No. 168 462 9215 

From RACHEL JAMES .DIRECTOR. 

Dite/Time Wednesday, May 07. |9y7 

Subject 

Pages 1, inciudtftf this one 


PLEASE SEND CASHIERS CHECK FROM ACCOUNT 
NUMBER 

# OiOOOi 013 

AMOUNT OF CHECK USD ?SOO. 

HAKE CHECK PAYABLE TO : J.GlGLiO 

PLEASE SEND VIA UPS OVERNIGHT . CHARGE TO 
ACCOUNT # 82000441 77 

ADDRESS: J. GIGUO 

6860 GULFPORT BLVD. #301 
ST. PETERSBURG . FLORIDA 33707 



THANK YOU. 


flACHELJAHES, AUTHt^^KED SIGNATORY 
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AMERICAN 1NTERNAT80N 
ST. JOHN’S, AN|hG, 


u 


I’AL BANK, LTD. 

[UA, W.L 


PAY TO THE 

QPOER OF JHDIE GIGLIO ********************************** 


-f /£)3jk) 9 


HAY 7 ,, ig. 97_ 
**********1 Ti 907.00* 


NINE HJJNOm7D_ SEVEN *************************** 


W POPULAR 3ANX Of RORIOA 030 
g4B SBICXSLt AV5HUG 
MlAMt. FLOS'OA 33J3I 


ii'ooioqiH* «:oE,7QoqoLL«: ii-oao 
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/97 MON 11-19 Fax 


K. Allan Cohen 


ATTORNEY AT JLAW 


P.O. BOX 496 
1043 SOUTH PINE STREET 
COOLIDGE, GA 31738 

TELEPHONE: (912) 346-9414 
FACSIMILE; (912) 346-9433 


PRIORITY MEMO 


DATE; April 14, 1997 

TO: ALL SYNDICATORS 

RE, LETTER TO THIS OFRCE 


Please read the following and prepare a reply similar to this and return to this oSce via facsiimle on 
your letterhead and signed. Keep it simple and do not go over one page. This is top priority. 

Dear Mr Cohen, 

Please he advised that the Syndication Program have been based upon the rq?resemations of Mi 
Donald Jake C^mble in which he represeoted that he had $650,000,000.00 USD in assets under his 
control. As you know the Syndication Program relies on those assets and without them I could not 
offer a contract to any client. No one other than Mr. Gamble has represented to me that they have these 
assets. Moreover, Mr, Gamble has periodically updated the contracts that I offer and they have been 
passed down line through Mr. Gamble’s organization by his instruction. Mr, Gamble notified me by 
memorandum in Late 1995 that you were retained to issue verifications based on Mr. Gamble’s assets. I 
have operatwi under that premise since that time. 

Sincerely, 

(’j- 

R, Ailaui Cohen 
Attorney at Law 

RC/ks 
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if. Allan Cohen 

AiTonytY at 

P.o. BOX49b 
1043 SOUTH PI.NE STR£ET 
COOLIDGE. Ga 3l73g 

TELEPHOfVX: (912) 346-9414 
FACSIMILE: (912) 346-9431 


Priority Memo 


DATE Apnlia. 1997 

TO JOHN GKJEAV-ES AND BILL COOPER 

ALL S't'NDICATORS 

RE DONALD JAKE GAMBLE 

For your own informarion, DonaJd Jake Gamble has been idertified by Federal Agents m court 
documents as having been an informant for the FBI for over 5 years He has used this laformer status 
ro have Larry arrested on a frivolous weapons charge He is actecnpting to disavow any involvement m 
S>Tidicat;on Program. You should beware of Mr Gamble He has attempted to contact some people 
by telephone so that he can make self-serving tape recordings of conversations with them He will 
probably attempt to do this with you Gamble began his Syndication Program long before he met Larry 
or myself As recently as March 27. 1997, he verified m writing that he controlled S650 Million in USD 
assets This office has demanded that Gamble allow an independent attorney and accountant to venly 
chose assets Each and every one of us under Gamble were recruited into his organization after it was 
on going Each and everyone of us have conducted ourselves on the belief that Gamble, who is an 
anorncy and who represented himself as a judge in Tennessee, had the assets that he has repeatedly 
verified to this writer to having in his control 

Ifthere is any llirthcr information .needed, please contact this office 
Sincerely. 

R Allan Cohen 
Attorney at Law 




CL 




RC/ks 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF FLORIDA 
GAINESVILLE DIVISION 


THE UNITED STATES OF AMERICA, 
Plaintiff, 


Case No. I:98crll9-MMP 


RONALD COHEN, 


Defendant . 


EXCERPT OF HEARING ON ALL PENDING MOTIONS 
TESTIMONY OF WITNESSES 

The above-entitled matter came on to be heard before 
the Honorable MAURICE M. PAUL, Senior United States District 
Judge, in the United States Courthouse, Gainesville, Florida, 
on the 2nd day of July, 1998, commencing at 9:01 a.ra. 


APPEARANCES : 

For the Government; 


For the Defendant: 


LYNDIA F. PADGETT and 
R. JEROME SANFORD 

Assistants United States Attorney^ 
315 S. Calhoun St., Suite 510 
Tallahassee, FL 32301-1841 

SAMUEL S. JACOBSON and 
CHARLES B. LEMBCKE 
Attorneys at Law 

Datz, Jacobson, Lembcke S Wright 
One Independent Drive, Suite 2902 
Jacksonville, FL 32202-5023 


W. PAUL RAYBORN 

UNITED STATES COURT REPORTER 

245 U.S. COURTHOUSE 
ONE NORTH PALAFOX STREET 
PENSACOLA. FLORIDA 32501 -S62S 
PH . (850) 432- 1 808 • FAX (BSO) 432- 1 809 
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Pledger - Direct gg 

Q You knew he transferred funds? 

A Yes, ma'am. 

Q Now, at this trial you previously testified at you 
indicated that you lied about this paperwork. In what respect 
did you lie? 

A Well, I was basically trying to cover my job saying that I 
had legitimate legal business to take care of. 

Q You were protecting your job by saying that the letter was 
true? 

A Yes, ma’am. 

Q Did you at any time say that anyone other than Cohen 
prepared that letter or had it prepared? 

A No, ma'am. 

MS. PADGETT; Thank you. Nothing further. 

THE COURT: You may step down. 

Your next witness? 

MS. PADGETT: Agent Pledger. 

( Pause ) 

MICKEY PLEDGER, GOVERNMENT WITNESS, SWORN 
DIRECT EXAMINATION 

BY MS . PADGETT : - - , , • - 

Q Agent Pledger, you are the case agent in this case, is 
that correct? 

.A The Customs case agent, yes, ma'am. 

Q And can you tell the court, did you receive certain 
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Pledger - Direct 
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records that were turned over to you — to you that carae from 
Cohen's office? 

A Yes, ma'am. 

|Q And how did you get those records? 

lA They were turned over to us by Terry Sangaree . 

|Q And in those records did you find any indication that 
the — that there was interest in forming a corporation in 
countries other than Antigua? 

|A There was some sample paperwork from the country of 
[Dominica in referrence to forming international business 
[corporations . 

MR. JACOBSON: Judge, those records would speak for 
themselves, if they are there. We would object to Mr. Pledger 
characterizing these until we see the records. 

MS. PADGETT: Your Honor, he can testify about what 

[he found . 

THE COURT: Go ahead. 

[BY MS. PADGETT: 

[Q If you would. I'm sorry. What were the records? 

[a Basically they were sample corporation paperwork on how to 
set up what corporations would look like. The corporate 
formation paperwork from the country of Dominica, it's 
[somewhat different than Antigua. 

jQ And let me ask you, did you have -- did vou recently ao to 
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Pledger - Direct 
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Yes, ma'am. 

And did you. have a meeting with an individual by the name 
jof Giraud? 

|A Yes, ma'am. 

|Q And what was the purpose of that meeting? 
lA Well, the meeting had been arranged via a recorded 
telephone call from Larry Sangaree to Mr. Giraud in which he 
asked Mr. Giraud to meet with us and basically tell us the 
truth. In this conversation we had with Mr. Giraud, we did 
not advise Mr. Giraud who we were. 

|Q And who is Mr. Giraud? 

|A Julian Giraud is a citizen of Dominica. He's a very close 
friend of Mr. Gamble and Mr. Sangaree and was their means of 

Introduction into banking officials in the islands. Mr. 

j 

Giraud is also an official, a bank official, of Overseas 
Development Bank which is the bank that took over for the 
American International Bank, the previous correspondent of 
Caribbean American Bank. 

Q And do you know whether or not Mr. Giraud knew Mr. Cohen? 
A Yes, ma'am. 

Q And how do you know that? 

A During the course of the conversation that I had with him, 
one of the things that I asked him was basically how did 
iMr. Cohen come to be introduced to Vera Byrd, Jr., the 
attorney who was seeking to determine the records, and 
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Pledger - Direct 


1 

Mr. Giraud stated, you know, that I introduced him, it was 

2 

through me, is basically what he said. 

3 

Q Mr. Giraud indicated that he Introduced Mr. Cohen to Vera 

4 

By rd , Jr . ? 

5 

A Not introduced. We asked how did they get to Mr. Vera 

6 

Byrd. He said, through me. 

7 

Q And who is Vera Byrd, Jr.? 

8 

A Vera Byrd, Jr. is an attorney in Antigua. He is the 

9 

brother of the current Prime Minister, Lester Byrd. 

10 

Q And did you have any conversations with him concerning how 

11 

much money there might be remaining in Antigua that would be 

12 

owned by this syndication group? 

13 

A Yes, ma'am. I asked him that question directly, because 

14 

he had made the statement on the tape with Mr. Sangaree that 

15 

$2.5 million was made. And I asked them that question 

16 

directly again, how much money is left out there? And he said 

17 

$2.5 million. 

18 

Q Now, in the letter introduced in the last trial. 

19 

Government's Exhibit 6, concerning frozen accounts in Antigua, 

20 

are you familiar with that exhibit? 

21 

A Yes, ma'am, I am. 

22 

Q That exhibit, it mentions the amount of $800,000, 

23 

approximately? 

24 

A Yes, ma'am. 

25 

Q Other -- that is frozen in Antigua? 
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15/12 '00 15:26 FAX 1 268 461 0422 


IMTL.BUSN, CORPS 


IN THE HIGH COURT OF JUSTICE 
ANTIGUA AND BARBUDA 
(MISC.) 

Suit No. 169 of 1997. 



Between 

In The Matter of CARIBBEAN AMERICAN BANK LIMITED (In Liquidation) 


In the Matter of the INTERNATIONAL BUSINESS CORPORATIONS ACT. 
Cap. 222 

' and - 

In the Matter of the presentation of an interim Report by the Joint Receiver- 
Managers of Caribbean American Bank (In Liquidation) 


This is the exhibit marked “CW 1” rcfenred to in the AFFIDAVIT IN SUPPORT 
of CHARLES WALWYN. 
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INTL-BUSN. CORPS. 


In the HIGH COURT OF JUSTICE OF 
Antigua and Barbuda 


IN THE MATTER OF THE LIQUIDATION OF 
CARIBBEAN AMERICAN BANK LIMITED 


On August 7, 1997 and August 20, 1997 Mr. Donald B. Ward and Mr. Charles Walwyn 
respectively were appointed Joint Receiver/Managers of Caribbean American Bank 
Limited by the Supervisor of International Banks and Trust Corporations. 

On November 19, 1997 the Rcceiver/Managers were ordered to wind up Caribbean 
American Bank Limited (CAB) by Order of the High Court of Antigua and Barbuda. 


I. STATEMENT OF AFFAIRS 

Appendix 1 to this report sets out the Statement of Affairs of the Bairk at June 30, 

2000. 

Appendix II is a Statement of Receipts and Disbursements for the period August 
7, 1997 to June 30, 2000. 

A summary of the Financial position of the Bank at June 30, 2UU0 is as 
follows: 


Assets USS 

Liquid assets 837,923 

Fixed deposit with AIB (In Receivership) 56.63 1 

Funds seized by United States Customs Service 50,000 


944.554 


Liabilities and Capital 

Amounts due to customers and creditors 1,156,108 

Shareholders deficiency 121 L554) 


944.554 
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2. POSSESSION or ASSETS 

At the rime of our appointment as Receiver/Managers of CAB, we took 
possession of its books and records and we compiled statements of the 
Banks’financial position. We notified other institutions of our appointment and 
took control of all known liquid funds totaling USS9U,886 belonging to the 
Bank. 

As required by the International Business Corporations Act, we opened an 
account in the names of the Joint Receivers/Managers. The account is in United 
States dollars and it is held at Barclays Bank Pic, High Street, St. John’s, Antigua. 

There is an amount receivable of S50,000 representing funds being held by the 
United States Customs Service Department as a result of a seizure order issued by 
the United States District Court of Northern Florida. Recovery of tliis money is 
doubtful in light of charges being brought by the United States Government 
against the Bank and its directors in respect of money laundering. 

The Bank has a certificate of deposit in the amount of 556,631 with American 
International Bank (In Receivership). Recovery of this amount is very uncertain 
as the likely outcome of the receivership is unknown. 

Fixed assets with a value of $934 could not be identified nor located. 


3. SOLVENCY 

Currently the Bank has assets totaling $944,554 of which $50,000 has been seized 
by the United States Customs Service Department and $56,63 1 is due from 
American Intenutional Bank (In Receivership). Liquid assets amount to 
$837,923. 

The Batik’s records report amounts due lo depositors of S9S0,5 1 6 with interest 
payable of $175,592 on depositor balances. Claims received from the Bank’s 
principal customers amount to USSl, 132,000.45 which exceed recorded balances 
by $595,759.80. The variance between the claims received from it’s principal 
depositors and the Bank’s records of amounts owing is in respect of claims 
received from lawyers on behalf of the specific depositors. We have not at this 
stage been provided with any evidence to support the claims beyond the recorded 
balances in the Bank’s records. 

Given the financial position we do not have sufficient funds to pay depositors in 
full. 
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4. LOANS AND ADVANCES 

There are two shareholder loans of record, both of which are for $500,000. The 
loans appear to have been granted fay the Bank to enable the shareholders to 
finance the capitalization of the Bank. The funds were never deposited into the 
Bank. The two shareholders are holding companies, which have issued bearer 
shares, and we do not know who is in possession of the shares. Collectibility of 
these loans is unlikely and the amounts have been written-off in the books of the 
Bank. 

The shareholders of the Bank are under investigation for money laundering (See 7 
below). 

5. AMOUNTS DUE TO CREDITORS 

Total liabilities amount to $1,156,107.89 comprised of $980,516 due to depositors 
and $175,592 being accrued interest on customer deposits. 

Claims amounting to $1,132,000.45 were received from lawyers acting on behalf 
of specific depositors. The claims exceed the balances in the Bank’s records by a 
total of $595,759.80 and the claimants have not provided any evidence to support 
the additional amounts claimed. 

We advised the claimant’s lawyers that they would have to present us with the 
appropriate powers of attorney from each of the depositors prior to our being able 
to provide information related to the specific balances in each account or to effect 
a distribution. No further communication has been received from the lawyers. 

The other depositors have not come forward to claim their funds. 

All depositors of the Bank are under investigation for money laundering (see item 

7 below) 

6. INVESTING OF FUNDS 

Banking arrangements have been established with Barclays Bank Pic, High Street, 
St. John’s, Antigua. 

We have placed $700,000 in aUS dollar Certificate of Deposit which is now 
paying interest at the rate of 6% per annum. To date we have realised 
$105,111.79 in interest income. 
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INTL-BUSN. CORPS 


ASSISTANCE TO THE OFFICE OF NATIONAL MONEY LAUNDERING 
DRUG CONTROL POLICY (ONDCP) 

The Supervisory Authority of the ONDCP is investigating the affairs of the Bank, 
its shareholders and its principals for being in violation of the Money Laundering 
(Prevention) Act (MLPA), No, 9 of 1996 as amended. 

After receiving written notice from the Supervisory Authority in compliance with 
the provisions of MLPA, we provided the Supervisory Authority with access to 
the Bank’s records for their review, 

The ONDCP’s review concluded that there were reasonable grounds to believe 
that a money laundering offence had been committed. 

On March 31, 1999, (Suit No. 86 of 1 999) the High Court of Justice of Antigua 
and Barbuda ordered that the Money Laundering Supervisory Authority be 
allowed to share information in its possession with United States Customs 
officials and Federal Bureau oflnvestigation agents (see attached Appendix 3). 

We have fiilly complied with the said Order when requested. 

CONCLUSION 

We are satisfied that we have identified all assets of the Bank as reported at the 
date of our appointment and taken control of these assets. The list of customers 
with deposits in the Bank can now be considered final as sufficient notice has 
been given for claims to be made. 

The affairs of the Bank and its principals continue to be investigated by both the 
United States and Antigua and Barbuda Authorities in respect of money 
laundering. 

We intend to await the outcome of the investigations pending before seeking the 
Court’s direction with respect to the distribution of the funds being held. 
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Caribbean American Bank (!n Receivership) Appendix Z 

Summary Statement of Receipts and Disbursements 
For the period August 7, 1997 to June 30, 2000 
(amounts expressed in United States dollars) 


RECEIPTS 


us$ 

Cash collected 

Interest income 

S 

911.886,38 

105.111.79 

Total receipts 


1.016.998-17 

DISBURSEMENTS 



Liquidators fees and expenses 

Bank charges 

Legal fees 

Advertising 

Photocopylng/postage 


171.11B.26 

4,419.49 

2,675.00 

575.00 

283.07 

Total disbursements 


179,075.82 

Balance of Funds available at June 39, 2000 

$ 

837,922.38 
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WIRE CODES 


Citibank 

28050 US Highway 19 North 
Clearwater, Florida 34621 
ABA #266-086-554 

For Credit To: Melvin Engelke II, d.b.a. 

Account Number: 3200-127-168 

BANK OF AMERICA 

335 MADISON AVENUE 

NEW YORK, N.Y. 10017 

ROUTING NUMBER 026-009-593 

FOR CREDIT TO ACCOUNT NUMBER 298-52-014 

FOR FURTHER CREDIT TO: 

DONALD JAKE GAMBLE ATTORNEY AT LAW TRUST ACCOUNT 
ACCOUNT NUMBER; 44-62-45 
B.S.S. CAPITAL LTD. 

ACCOUNT NUMBER: 44-10-45 
RHARTE LIMITED 
ACCOUNT NUMBER: 45-45-45 
DWV SECURITIES LIMITED 
ACCOUNT NUMBER: 44-24-45 
TYADTTOCS LTD. 

ACCOUNT NUMBER: 45-66-45 
KENDALL SECURITIES LTD. 

ACOUNT NUMBER: 44-94-45 

STERLING INTERNATIONAL GUARANTEE LTD. 

ACCOUNT NUMBER; 60-76-45 
OXFORD RESOURCES LTD 
ACCOUNT NUMBER: 45-25-45 
CARIBBEAN AMERICAN BANK LTD 
60-81-45 
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MELLON BANK 
PITTSBURGH, PA 
ABA #043-000-261 
CREDIT: MERRILL LYNCH 
ACCT. # I0I-1730 
FOR FLiRTHER CREDIT TO: 
AEDRHOSAN ASSOCIATES, INC. 
ACCOUNT NUMBER 733-07A23 


BARNETT BANK OF JACKSONVILLE, FLORIDA 
ABA # 063-000-047 

FOR CREDIT TO BARNETT BANK OF ALACHUA CO. 

FOR FURTHER CREDIT TO; 

INTERNATIONAL INTERESTS LTD. 

ACCOUNT NUMBER 1500-05-9020 

SUNBANK, N.A. 

200 S. ORANGE AVENUE 
ORLANDO, FLORIDA 32801 
ABA #063-102-152 
FOR FURTHER CREDIT TO: 

SUNBANK OF GAINESVILLE 
ABA #063-100-507 

FOR FINAL TO CREDIT TO: INTERNATIONAL INTERESTS, LTD. 
ACCOUNT NUMBER: 0054-0060-03 1 54 

BANK OF AMERICA INTERNATIONAL 

335 MADISON AVENUE 

NEW YORK, NY 10017 USA 

ABA #026-009-593 

SWISS AMERICAN BANK LTD 

298-52-209 

FOR CREDIT TO: INTERNATIONAL INTERESTS LIMITED 

ACCOUNT NUMBER: 127-5-701 


FIRST NATIONAL BANK 
812 N. MAIN 
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CROSSVILLE, TENNESSEE 38555 
ROUTING NUMBER 064-103-574 
WITH FURTHER CREDIT TO: 

DONALD JAKE GAMBLE ATTORNEY AT LAW TRUST ACCOUNT 
ACCOUNT NUMBER: 00-546-15 

FIRST AMERICAN 
NASHVILLE, TENNESSEE 
ABA 064-000-017 
CREDIT CROSSVILLE BRANCH 
FINAL CREDIT TO: 

DONALD JAKE GAMBLE ATTORNEY AT LAW TRUST ACCOUNT 
ACCOUNT NUMBER: 200-0022-497 

MEGABANK 

18999 BISCAYNE BLVD. 

N. MIAMI BEACH, FL 

CREDIT: BOND STREET COMMERCIAL CORE. 

ABA#: 067-011-980 

ACCCT#: 060-000-174-010 


UNITED NATIONAL BANK 
18201 NORTH BISCAYNE BLVD. 

NORTH MIAMI BEACH, FLORIDA 33 160 
CREDIT: TYADTTOCS LTD., INC. 

ABA#: 067-009-646 

ACCT#: 002-112-6917 

CITIBANK NEW YORK 
1 1 1 GREAT NECK ROAD 
GREAT NECK, N. Y. 1 1021 
ABA#: 021-000-089 

FURTHER CREDIT TO: David & Nancy Mersky 

ACCOUNT#: 217-21-069 

CAPITAL BANK 
BOCA RATON OFFICE 
4800 N. FEDERAL HIGHWAY 
BOCA RATON, FLORIDA 
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CREDIT: K.J. THOMSON 
ABA #: 067-008-414 

ACCT#: 332-400-9510 

MELLON BANK 

PITTSBURGH, PA 

ABA # 043-000-261 

FOR CREDIT TO: MERRILL LYNCH. 

ACCOUNT NUMBER: 101-1730 
FOR FINAL CREDIT TO: 

AMERICAN EUROPEAN VENTURE CAPITAL, INC. 

ACCOUNT #: 733-07 A89 

CONTROLLED RISK, INC. 

ACCOUNT NUMBER: 733-07 A90 

BOCA BANK 
302 PLAZA REAL 
BOCA RATON, FLORIDA 33432 
ABA#: 067-011-618 

ON LINE MEMBER 

FOR FURTHER CREDIT: OXFORD FINANCIAL GROUP, INC. 

ACCT#: 030-151-2201 

ACCT #: 013-245-2701 TRUST ACCOUNT 

NATIONAL WESTMINISTER BANK 
NOTTING HILL GATE BRANCH 
46 NOTTING HILL GATE 
LONDON, ENGLAND W1 1 3ZP 
SORT CODE: 60-15-33 
FOR FURTHER CREDIT: 

NORTHGATE INTERNATIONAL CORPORATION 
ACCOUNT NUMBER: 1 40-003-799-786 USD 
THE OXFORD FINANCIAL GROUP, INC. 

ACCOUNT NUMBER: 509-45-971 

BOCA BANK 
302 PLAZA REAL 
BOCA RATON, FLORIDA 33432 
ABA#: 067-011-618 

ON LINE MEMBER 
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FOR FURTHER CREDIT: MONETARY DEVELOPMENT, INC. 

ACCT#: 301-511-401 

NATIONSBANK, DALLAS (ART HOUSEHOLDER) 

ABA# 111-000-025 

FOR CREDIT TO:MULTIBANC 

ACCOUNT NUMBER 129-2488-641 

FIRST UNION NATIONAL BANK OF FLORIDA 
MIAMI SPRINGS, FLORIDA 
ABA #063-000-021 

FOR CREDIT TO: JALCO HOME PRODUCTS 
ACCOUNT # 209-00000-34152 

BANK OF MONTREAL 
MAIN BRANCH 
595 BURRARD STREET 
VANCOUVER, B.C. CANADA 
TRANSIT NUMBER: 000-40-001 

ACCOUNT HOLDER: LEVITT GREEN FINANCIAL GROUP 
ACCOUNT NUMBER; 46-33-976 

COUNTY NATIONAL BANK 
20801 BISCAYNE BLVD 
AVENTURA, FL 33180 
ABA #067-007-240 

FOR CREDIT TO: DAVID ROGERS & L. WAUGH 

ACCOUNT NUMBER: 093-101-231-506 


BANK OF NOVA SCOTIA 
#1 LIBERTY PLACE 
NEW YORK, N.Y. 10006 
FOR FURTHER CREDIT TO: 

THE BANK OF NOVA SCOTIA 
P.O. BOX 303 

PHILIPSBURG, SINT MAARTEN 
NETHERLANDS ANTILLES 
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ABA#; 926-002-532 
IN FAVOR OF: LISA A. PETRIE 
CREDIT ACCOUNT NUMBER: 350-455 

IN FAVOR OF: ROBERT PETRIE 
CREDIT ACCOUNT NUMBER: 882-608 

IN FAVOR OF: DAVID ROGERS 
CREDIT ACCOUNT NUMBER: 350-448 

WINDWARD ISLANDS BANK LTD. 

SIMPSON BAY, AIRPORT ROAD 
POB 220 

ST. MAARTEN, NETHERLANDS ANTILLES 
TELEX #801 6-WIB AN N. A. 

IN FAVOR OF: ROBERT & LISA PETRIE 
CREDIT ACCOUNT NUMBER: 07 1 -487 

AEROMECH INTERNATIONAL LTD. 

NATIONAL CITY BANK 
LOUISVILLE KENTUCKY 
ABA # 083-000-056 
ACCOUNT NUMBER 262-28-13 1 

UNION NATIONAL BANK 

WICHITA, KANSAS 

ROUTING NUMBER: 101-100-540 

FOR CREDIT TO: KANSIANA CONSULTANTS, INC. 

ACCOUNT NUMBER: 010-69-63 


BARNETT BANK OF BROWARD COUNTY 
ABA NUMBER: 067-014-026 

FOR FURTHER CREDIT TO; ANNE J. BARNETT & EUGENE P. 
BARNETT 

ACCOUNT NUMBER: 362-476-7696 

CAPITAL BANK OF NORTH FORT LAUDERDALE 
2400 NORTH FEDERAL HIGHWAY 
FORT LAUDERDALE, FLORIDA 
ABA NUMBER: 067-008-414 

FOR CREDIT TO: 

ROBERT IAN NEWMAN & MICHELE LYNN SCHNEIDER 
ACCOUNT NUMBER: 352-400-7988 



1182 


Filename: WIREC2 

Directory: C:\TL02BR95TL000i\disk4\LAPTOP 

Template: Ci'Program Files\Microsoft Office\Templates\NormaLdot 

Title: WIRE CODES FRO FUNDS TRANSFERS 

Subject: 

Author: Larry G. Sangaree 

Keywords: 

Comments: 

Creation Date: 07/05/94 10:59 AM 

Change Number: 32 

Last Saved On: 12/12/94 2:05 PM 

Last Saved By: Lairy G. Sangaree 

Total Editing Time: 1 96 Minutes 

Last Printed On: 10/27/99 10:31 AM 

As of Last Complete Printing 
Number of Pages: 7 
Number of Words: 736 (approx.) 

Number of Characters : 4, 1 97 (approx.) 



1183 


PR60 THOMPSON. TENNESSEE. CHAIRMAN 
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JOYCE A. SECHTSCHAPPBN, MINORITY STAFP OIBECTOR ANOCOUNSEL 


^nttd ^EnatE 

COMMITTEE ON 
GOVERNMENTAL AFFAIRS 


WASHINGTON, DC 20510-6250 


December 20, 2000 


Nicholas A. Fuller 
Attorney at Law 

Goodrick House, P.O. Box W121 

Redcliffe Street, St. John’s via facsimile; 268-562-1706 

Antigua, West Indies 

Dear Mr. Fuller: 

I have received your letter of December 7. In it, you wrote; 

“Unfortunately, my clients have been unable to directly provide a copy of their 
liquidator’s report and the information requested, as the laws of the State of Antigua and 
Barbuda do not so allow.” 

You also wrote: 

“It is my belief that your committee would not wish my clients to knowingly violate the 
laws in Antigua, in order provide the information requested.” 

The Subcommittee staff provided your client, Mr. Ward, and his associate with an 
information and materials request list related to Caribbean American Bank. The staff did not ask 
or expect that Mr. Ward would violate the laws of Antigua and Barbuda to provide the 
information requested. The staff did hope that Mr. Ward would cooperate with the investigation 
to the extent allowed under the laws of Antigua and Barbuda. 

It is my understanding that the laws of Antigua and Barbuda do not preclude Mr. Ward 
from providing a public document to the Subcommittee staff, 

I have obtained a copy of the liquidator’s report on Caribbean American Bank that was 
written by Mr. Ward and presented to the High Court of Justice. It appears as if the report was 
part of a larger package presented to the Court. 

Officials of the government of Antigua and Barbuda have informed me that it is a 
document available to the public. It was not necessary to utilize any international treaty or 
bilateral agreement to obtain the report. 
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Nicholas A. Fuller 
Attomey-at-Law 
December 20, 2000 
page 2 


The Subcommittee staff has repeatedly asked Mr. Ward to provide the liquidator’s report, 
as well as all other court filings and orders related to Caribbean American Bank that are available 
to the public. There are other pieces of information that the Subcommittee staff requested of Mr. 
Ward that also appear to be public in nature. Yet, Mr. Ward has refused to provide any of the 
material even though, as liquidator, he obviously has possession of, or access to, all Caribbean 
American Bank documents, including those that are available to the public. 

In light of these facts and the information provided in my letter of November 30, 1 stand 
by the observations made in that letter. 


Sincerely, 


Robert L. Roach 
Minority Counsel 
Permanent Subcommittee 
On Investigations 


RLR:br 

attachment 

cc: The Honorable Susan Collins 

Chairman, Permanent Subcommittee on Investigations 

The Honorable Carl Levin 
Ranking Minority Member 
Permanent Subcommittee on Investigations 

The Honorable Althea Crick, Executive Director 
International Financial Sector Regulatory Authority 

The Honorable Wrenford D. Ferrance 
Special Advisor 

Office of National Drugs and Money Laundering Control Policy 

Mr. Don Ward 

Price Waterhouse Coopers 
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NICHOLAS A. FULLER 

ATTORNEY-AT-LftW 


Goodrich House, P.O. Box WI2J 
Redcliffe Street, St. John’s 
Antigua, West Indies 
Telephone: 562-241213 
Fax:562-1706 
E-mail: naf@candw.ag 


December 7‘^, 2000. 


Mr, Robert Roach 
Minority Counsel 

Permanent Subcommittee or Investigations 

Committee on Governmental AfTairs 

United States Senate 

193 Russell Senate Office Building 

Washington D.C- 20510-6250 

USA. 


Dear Mi'. Roach, 


Re: Caribbean American Bank Ltd, fin Liquidation') 


I act for Mr. Donald Ward and Mr. Charles Waiwyn, joint liquidators of the 
above-named bank. 

My clients have, within the last few months, received requests from your office 
for them to provide information concerning the above-named bank, its depositors and 
shareholders, and a copy of a liquidator’s report on the state of the liquidation, which was 
submitted to the High Court of Justice. 

Further, three (3) attorneys visited my clients’ offices in order to question them 
and extract the information stated above. Unfortunately, my clients have been unable to 
directly provide a copy of their liquidator’s report and the information requested, as the 
laws of the State of Antigua and Barbuda do not so allow. They understand your need for 
the relevant documents and information, but as court appointed liquidators, they are 
under a duty to comply with the laws of Antigua and Barbuda relevant to the liquidation. 
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My clients have requested that I provide you with a brief explanation as to why 
they are unable to directly provide the information and documentation requested. I will 
herein attempt to do so. 

Caribbean American Bank Limited is a bank incorporated under the International 
Business Corporations Act of Anti^a and Barbuda. This Act has certain clauses which 
deal with confidentiality of customer and institution information. In a nutshell, the Act 
does not allow for employees, attorneys, auditcws, receivers, liquidators, etc., to disclose 
information relating to the affairs of customers of the bank. This information can only be 
disclosed in accordance with a request by an ^aminer/inspector authorised by the 
appropriate Antiguan authority, under an order of the courts of this jurisdiction, or in 
accordance with the Money Laundering Act of Antigua and Barbuda. To release 
information otherwise, would be a breach of the laws of the State. 

The Money Laundering Act of Antigua and Barbuda does allow for the sharing of 
certain information through international cooperation, and it clearly sets out the proper 
course through which this information is to travel. Information may only be shared with 
foreign entities either under court order or through the “competent authority” as defined 
by the Money Laundering Act. The liquidators are not the competent authority and are 
given no authority whatsoever to disclose information to any overseas body. 

My clients are aware that you perceive them to be uncooperative, but, as 
liquidators, they are bound by the laws of this jurisdiction. It is my belief that your 
committee would not wish my clients to knowingly violate the laws of Antigua, in order 
to provide the information requested. There exists in the law, proper channels and 
procedures as outlined in the Money Laundering Act of Antigua and Barbuda, through 
which the desired information can be obtained. It is my suggestion that you contact the 
Office of National Drug and Money Laundering Control Policy for their assistance. If 
these procedures are followed, then there should be no problems whatsoever. 

Once again, I wish to reiterate that it was never the intention of my clients to 
appear to be uncooperative. I thank you for your due consideration. 


Yours faithfully. 



Nicholas A. Fuller 


cc. The Hon. Susan Collins 

Chairman, Permanent Subcommittee on Investigations, US Senate 
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The Hon. Carl Levin 
Ranking Minority Member 

Althea Crick, Executive Director 

International Financial Sector Regulatoiy Authority 

Wrenford Ferrance, Director 

Office of National Drug and Money Laundering Control Policy. 

Donald Ward, Partner 
PricewaterhouseCoopers. 
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CARL LEVIN, MICHIGAN 
DANIEL K. AKApca, HAWAh 
RICHARD J. OURBIN. ILLINOIS 
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MAX CLELANO. GEORGIA 
JOHN eowaeos. north CABOLIWA 


HANNAH S. SISTARE. STAff DIRECTOR AND COUNSEL 
JOYCE A RECHrSCKAfPEN, MINORirr STAFF DIRECTOR ANOCOOWSEt 


flnitEiJ States Senate 

COMMITTEE ON 
GOVERNMENTAL AFFAIRS 

WASHINGTON, DC 20510-6250 


November 30, 2000 


Mr. Donald Ward 
Partner 

Price Waterhouse Coopers 

1 1 Old Parham Road via facsimile: 268-462-1902 

Box 1531 
St. John’s 

Antigua, West Indies 
Dear Mr. Ward: 

I am in receipt of a copy of your November 22, 2000, letter to my colleague, Ms. Elise 
Bean. The representations in your letter are incorrect. 

In the November 22 letter you wrote: “ It is regrettable that my request for our meeting to 
be deferred to 1 1 :00 a.m. was not communicated to you.” Apparently it was not communicated 
to anyone, including Mr. Wrenford Ferrance, the head of the ODNCP and the government 
official who had arranged the meeting. When Ms. Bean, Ms. Barnard and I arrived at your office 
at the time scheduled for the meeting (9 AM), your staff informed us that you were not in the 
office because the meeting was scheduled for 1 1 AM, not 9 AM. When I contacted Mr. Ferrance 
to resolve the apparent discrepancy, he did not mention any request by you to defer the meeting, 
and maintained that the scheduled lime was 9 AM. It was only a week later, when you finally 
returned my phone calls on October 18, that you stated that you requested that the meeting time 
be changed. 

In your November 22 letter you wrote: “Nevertheless, I hope Mr. Wilkinson was able to 
assist you.” Mr. Wilkinson met with us and informed us that he had not handled the CAB case 
for a number of years. He was unable to clarify many points. However, he did show us a report 
that we had been requesting and indicated that it had been filed with the court. He said that he 
assumed that because it had been filed with the court he could give us a copy, but wanted to 
double check with you first. Our meeting concluded with us jointly listing questions and 
requests for materials that Mr. V/iDdnson promised to address with you. At the end of the 
meeting, we requested that you try to set up another time to meet with us while we were in 
Antigua and Barbuda. We also requested that Mr. Wilkinson or you make an effort to provide us 
with as much of the information and materials on the list as possible before we left Antigua and 
Barbuda. We requested and expected that we would receive a follow-up message from either 
you or Mr. Wilkinson while we were in the country. 
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Mr. Donald Ward 
November 30, 2000 
page 2 


We never heard from either of you, nor did either of you respond to the initial calls that I 
made to you upon returning to theU.S. When Mr. Wilkinson finally took my call on October 18, 
he explained that he had passed everything on to you. He was unable to make any commitments 
about providing us with any materia] or information, de^ite that fact that some of the material 
requested is public information produced by the receiver. He said he could only advise me that 
you wanted to discuss our request with counsel and could only promise to encourage you to 
return my call. 

In your November 22 letter to Ms. Bean you wrote: “Also, I did speak to your colleague 
and offer to provide you with a response to any questions you may have. I have not received 
anything.” 

The conversation to which you refer took place on October 18 when you finally returned 
my call, after I had the above-referenced phone conversation with Mr. Wilkinson. At that lime 
Ms. Bean joined in the phone conversation. We discussed the information regarding Caribbean 
American Bank that we had requested of your colleague, Mr. Wilkinson, on October 11. We 
asked you to provide us with the material responsive to our request. You gave no indication that 
you were unaware of the information request list that we had developed during our conversation 
with Mr. Wilkinson. Wc noted that at least the material filed with the court should be public and 
asked you to provide that material as soon as possible. You left us with the impression that you 
had no problem witli sending us the court documents and asked that we put the request in 
writing. You promised to call us back in the afternoon after you spoke with your attorney. 

Imnrediately after the phone conversation, I faxed you the letter you requested. However, 
you never called back, as you indicated you would do. Instead, you faxed me a letter which 
made it clear that you had no intention of providing any material - even if it was available to the 
public. In that letter, you acknowledged receiving my letter and said, “I have spoken to our 
lawyer who advises me that I should not deal with you directly on this matter.” I believe the 
events recounted here along with the dociunentation memoraiizing them directly conflict with 
your assertion that you “offered to provide responses to any questions...” and that you ‘have not 
received anything,” 

My letter to you and your response are attached. In addition, I am including a copy of the 
information request list from our meeting with Mr. Wilkinson. 

Finally, in your communication to me on October 18, you wrote; “I have also spoken to 
the ONDCP who confirm our lawyer’s advice.” Subsequent to the receipt of your letter, I 
alerted Mr. Ferrance to what you said and sent him copies of the correspondence. I understand 
Mr. Ferrance disagrees with your representation. 

You are the only person in Antigua and Barbuda who failed to participate in the meetings 
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Mr. Donald Ward 
November 30, 2000 
page 3 

set up by officials of the Antigua and Barbuda government at our request. In addition you haye 
failed to respond to our request for information and assistance, even though that request has been 
repeated on a number of occasions. 

The lack of cooperation by you and Price Waterhouse Coopers has significantly hindered 
the Subcommittee’s minority-led investigation into Caribbean American Bank. 


Sincerely, 



Robert L. Roach 
Minority Counsel 
Permanent Subcommittee 
On Investigations 


RLR;br 

attachments 

cc: The Honorable Susan Collins 

Chairman, Pennanent Subcommittee on Investigations 

The Honorable Carl Levin 
Ranking Minority Member 
Permanent Subcommittee on Investigations 

The Honorable Althea Crick, Executive Director 
International Financial Sector Regulatory Authority 

The Honorable Wrenford D. Ferrance 
Special Advisor 

Office of National Drugs and Money Laundering Control Policy 
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Materials/Information Requested From Price Waterhouse Coopers 
Regard in g Caribbean American Bank (CAB) 


1. All court filings and orders related to Caribbean American Bank that are public 

Including, but not limited to: 

Application to liquidate 
Court order for liquidation 
Interim report to the Court 

Recent receiver’s report filed with the court, approximately late September 
Court order for liquidation. 

2. All audited financial statements for CAB. 

3. A list of correspondent accounts maintained at other banks by CAB 

4. Any information on whether CAB had the S 1 million in capital required to open a bank and 
any information on the source and disposition of that capital. 

5. How many claims on deposits have been received ? 

6. Amy information/oommunications or court filings related to the claim filed to release the 10 
accounts identified in the attached letter from Mr. R. Allan Cohen to Mr, V’ere Bird, Jr. 
(attached). 

7. A total of the aggregate amount of deposits and the aggregate amount of withdrawals that 
went through the CAB account at American International Bank. 

8. The date of when the last transaction occurred in any accounts at CAiB and at the CAB 
account at American International Bank, and a list of any transactions after April 97. 

9. Did the bank have accounts/loans that involved individuals/entities other than those 
individuals/entities associated with the advance fee for loan fraud? 
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PRICm\TERHOUS^PERS i 


PricewaferhoLseCoopers 
n Old Parham Road 
P.O. 3ox 1531 
Sf. john's 
Aiuigua,W,l. 

Telephone: (268)462-3000 
Facsimile: (268)462-1002 


November 22, 2000 


Ms. Elise Bean 

Deputy Chief Counsel to the Minority 

Permanent Subcommittee on Investigations 
193 Russell Senate Office Building 
Washington, D.C. 20510 
U.S.A. 

Dear Ms. Bean 

I am sorry to (earn that you were disenchanted with the co-operation you received from this 
office. 

It is regrettable that my request for our meeting to be deferred to 1 1:00 a.m. was not 
communicated to you. Nevertheless, I hope Mr. Wilkinson was able to assist you. 

Also, I did speak to your colleague and offer to provide you with a response to any questions 
you may have, I have not received anything. 

It is not oiir wish to appear unco-operative and 1 do apologise for any offence that may have 
been caused. 



D. B. Ward 


Aniigua Donald 8. Ward Charles w. A. Waiwyn Robert [.Wilkinson 

Barbados Anthony C. this Waynel.Pields Wifliam SiC. Hulchioson Marcus A. Hatch Philip Si- 6. -^kioson Michael R. Soyce (Principal) R. Michael 
loyceE. Dear Maurice A. Franklin Geoi'ftey R. C-egory Stephen A. Jardine Graham A. Kiroy ]. Andrew Marrysho'n L ndeil 6. Nurse 
firi.m 0. Robinson Mario £. Evdyn-Robinson Oynsiopher S. Sambraoo Paul Tadros K. Charles D, TIbbiis 
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OCT- 10-00 1 s r 30 FROM = PR I CEUATERHOUSECOOPERS 


Caribbean American Bank Ltd 

(In Revcivership) 
do PricewaterhouseCoopers 
1 1 Old Parham Road 
St, John’s 
Antigua 

Tsl: P6S)-4«-3000; Fax: (2fiS}462- 1902 


October 18, 20C0 

By Fax (1-202-224-1972) 

Mr. Robert L. Roach 
Minority Counsel 

Permanent Subcommittee on Investigations 
1 93 Russell Senate Office Building 
Washington, D.C. 20510 
U.S.A. 

Dear Mr. Roach, 

Thank you for your fax. 

I have spoken to our lawyer who advises me that I should not deal with you directly on this 
matter. 

There are procedures through MLAT and through our money laundering legislation for you to 
obtain informaciaii. 

I have also spoken to the ONDCP who confirm our lawyer’s advice. 

Please be assured that I have no reason nor desire to be unco-operative but I cannot ignore the 
advice^ given to me, that the proper procedures should be followed. 


Yours truly. 



D. B. Ward 
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JOHN EOWAROS. NORTH CAROLINA 


HANNAH s. SISTaRE. STAff DIRECTOR AND COUNSEL 
jOVCS a, fECHTSCHAfPEW. MihORITT staff DIRECTOR ANOCOUHSEL 


Bnited grates Senate 

COMMiTTEE ON 
GOVERNMENTAL AEFAIRS 


WASHINGTON, DC 20510-6250 


October 18, 2000 


Mr. Donald Ward 
Partner 

Price Waterhouse Coopers 

1 1 Old Parham Road via facsimile: 268-462-1902 

Box 1531 
St. John’s 

Antigua, West Indies 
Dear Mr. Ward; 

Thank you for taking the time to speak with Elise Bean and me this morning. As we 
discussed, this letter is being sent to formally request that you, as receiver for Caribbean 
American Bank (“CAB”)? supply the Subcommittee with information and materials related to 
Ca'^B. As. we are trying to wrap up the CAB phase of our investigation, it would be most help^l 
if you could send to us today three particular items that have been riled with the court: an interim 
report by the receiver; the application and order for liquidation; and the receiver’s report filed in 
late September of 2000. It is our understanding that all of these documents are now public 
materials. 

In addition, our meeting with Mr. Wilkinson last week resulted in a list of information 
and materials (in addition to the items identiried above) related to CAB that we would also like 
to receive. We reviewed that list with Mr. Wilkinson at the conclusion of our meeting. 

Anything you can do to facilitate the production of that material will also be extremely helpful 
to our investigative efforts. 

Material can be sent to us via facsimile at 202-224-1972. 

The Subcommittee address for overnight packages is; 

U. S. Senate Permanent Subcommittee on Investigations 
1 93 Russell Senate Office Building 
First and C Streets, N.E. 

Washington, D.C. 20510 
U.S.A. 
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Mr. Donald Ward 
October 18, 2C00 
Page 2 


Elise and I can be reached by phone at 202-224-9505. Thank your for your assistance on 
this matter. We look forward to hearing fiom you this afternoon. 


Sincerely, 



Robert L. Roach 
Minority Counsel 
Permanent Subcommittee 


On Investigations 


RLR:br 

cc; The Honorable Susan Collins 

Chairman, Permanent Subcommittee on Investigations 

The Honorable Carl Levin 
Ranking Minority Member- 
Permanent Subcommittee on hivestigations 
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Senate Permanent Subcommittee 
On Investigations 
EXfflBIT # 56e 


Exhibit 56e. 


Bank of America documents 
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antigua management and trust ltd. 

Registered Office: High Street, St. John’s, Antigua^'^I^^j^ 

Mailing Address: Redciiffe Quay, Box 1673 or 1407, St. John’sJ'Ann^a,^. I. 


Mr. Thomas wulff 

Vice President * ” 

Bank of America 

Miami Center, 28th Floor 
201 South Biscayne Blvd. 

Miami, FL 33131 

USA 

/-S' ? aoooojj ^ 

4l&r 

June 7, 195 3 ^ . 



Dear Tom: 



As we discussed by telephone, I have established the above bank 
with a joint venture partner. 


We are operating on a limited basis at the moment but will start 
full international banking operations in the next couple of 
months. 


Enclosed is the documentation you requested as well as a signa^ 
ture list. 

We look forward to working with Bank of America and receiving 
further advice from you. 


Best regards, 

W. W. Cooper 
President 


Enclosures 


Telephone: (809) 462-6701 


Fax: (S09) 4t)2-6675 or 462-I2S2 
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Of?lGo 1: 

AMERICAN INTERNATIONAL BANK LTD. 


May 11 , 1994 

Mr. Thomas Wulff 

Vice President 

Bank of America 

Miami Center, 28th Floor 

201 S. Biscayne Blvd. 

Miami, Florida 33131 


Dear Mr. Wulff; 

We are pleased to enclose our audited financial statements for 
the eight month period ending December 31/ 1993. 

Should you have any questions regarding the financial information 
submitted, please contact me. 

Also enclosed for your information and better understanding of 
our banking group is the following: 

1. Bank Operating & International Procedures 

2. Marketing Brochure 

3. Personnel Diagram 

4. Banking Group Structure 

We look forward to a continuing good working relationship with 
you and your colleagues. 


Regards , 



W.W. Cooper 
President 
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American 

International 

Bank 

Ltd. 

(Antigua) 


INDEX 

1. Introduction to Antigua 

2. Ths American International Banking Group 

3. Commercial Activities and Objectives of the Bank 

4. Type and Source of Business for the Bank 

5. Bank Operating Procedures 

6. Bank Internal Procedures 

7. Bank Management & Resumes 

8. Audited Financial Statements of the Bank 


January, 1994 
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AN INTRODUCTION 
TO ANTIGUA 


Location and History 

Antigua is an island of 108 square miles set in the Caribbean Sea, lying within the Eastern Caribbean archipelago. 
The island's population today is 65,000 with approximately 30,000 living in SL John's, the capital. 

Antigua was discovered in 1493 by Christopher Columbus, who named it Santa Maria de la A.ntigua. The island was 
occupied by the French for sLx months in 1652, but remained British thereafter until its independence on November 1,1981. 

Lying to the north of Antigua and covering 75 square miles, the island of Barbados was a dependency of Antigua until 
the latter's independence. Together the two islands now fonn the nation of Antigua and Barbuda. Barbuda's population of 
1,500 is concentrated in the Village of Codringion, its only settlement 

Government 

Antigua has a long history of political stabilitj’. It was a British colony from 1653 until 1967, when it achieved the 
political status of a self governing island under Associated Statehood. Antigua became fully independent from the United 
Kingdom on Movember 1, 1981 but has continued its membership in the British Commonwealth of Nations. 

Since 1967 Antigua has had free and fair demccratic elections. The current governing party has been in power since 
1967 except fora 5-year period followng the 1971 elections. The structure of government is patterned after the British 
parliamentary system. 

Only the two major parlies are represented in Parliament. Both parties have a deep regard for free ente^jrise and 
private investmenL At the conference which settled the country's Constitution, it was unanimously agreed that property 
cannot be nationalized except in exceptional circumstances, and even in such circumstances, fair compensation must be 
detennined by an independent authority and paid promptly. This principle is entrenched as a clause in the Constitution. 

Infrastructure and Communications 

The infrastructure of the island is well developed. Good roads link the major productive sectors and residential areas 
with the capital and also the airport and Deep WaterHarbour. Six major airlines serve the country with regularly scheduled 
flights to Europe, North American and the Caribbean. American Airlines has daily flights to New York and Miami; British 
Airways, four weekly flights to London; Lufthansa, two weekly flights to Frankfurt; and Air Canada, two weekly flights to 
Toronto. There are two regional carriers - British West Indian Airways, which has flights to New York, Canada, Miami, 
Puerto Rico, London, Frankfurt and Zurich; Leeward Islands Air Transport (LIAT)! >vith a network of connecting flights 
throughout the Caribbean. Antigua is 3 1/2 hours from New York, 2 1/2 hours from Miami, 4 1/2 hours from Toronto and 8 
hours from London. 

Some of the world's largest cruise ships now dock at the Deep Water Harbour or at the Heritage Quay Pier in St. 
John's, allowing their passengers to enjoy shipping services to North Anwrica, Europe, the Caribbean and Central America. 

The internal telephone system is as good as ny in North America. It is accessible by direct dialing under the (809) 
area code. Overseas telephone, fax, cable and telex services are provided 24 hours a day. Express courier service is readily 
available to and from Antigua. 

Economy and Monetary System 


Antigua has the highest per capita income in the Eastern Caribbean. The lack of a personal income tax results in a 
higher level of disposable income than in most Caribbean territories. 

The Antiguan economy is based on tpurism, light manufacturing and The offshore industry. The island has an 
industrial estate, which provides fiilly services factory space. Attraclive fiscal incentives are offered to investors in the manu- 
facturing area. 

Tourism, development and goverrunent revenues are derived for the most part by various indirect taxes which include 
duties on imported goods, tourist related taxes and licensing fees. 

Currency is the East Caribbean dollar which is pegged to the U.S. dollar at EC 52.70 = US Sl.OO. Both currencies 

circulate freely on the island. 
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THE BANKING GROUP 

AMERICAN INTERNATIONAL BANK LTD. 


The Bank was incorprated under the International Business Coiporations Act of 1982. This offshore and private banking 
institution is managed by a team of experienced international bankers and was formed to supply international services for the 
groups private banking customers. The bank provides a full range of banking services with accounts to suit the needs of all its 
customers. 

Current and savings accounts can be mainteined in U.S. dollare, Deotxche Marks, Swiss Francs and Sterling, for both personal 
and business purposes. Customers managing larger amounts of U.S. dollar or other foreign cunency balances can obtain 
competitive rates for fixed term Euro deposites. 

Foreign currency transactions via cable transfer or fireign drafts are managed dirough an established network of correspondent 
banks. The bank's principal correspondents are Bank of American, New York; Midland Bank, London and Toronto Dominion 
Bank, Toronto and Jamaica Citizens Bank-Miami Agency. Miami. 

Commercial loans. Letters of Credit, Internationa) Ivfanagement and Custody Services for securities are provided for custom- 
ers. these services are complemented by the provision of customs and other bonds, guarantees and international collection 
services. 


ANTIGUA MANAGEMENT & TRUST LTD. 


This Trust Company was established in 1 984 to provide full corporate and trust services to both private and corporate investors 
using Antigua's Offshore Legislation, these services include; 

• Registration & maintenance of corporate charters for offshore companies; 

- Receivingv managing and disbursing the assets of offshore companies; 

• Providing a registered office for the company and maintaining it during its life; 

- Maintaining the company's records and statutory register, 

- Preparing all returns and reports to the government ministry; 

- Providing directors and officers upon request. 


AMT MANAGEMENT LTD. 


This BVI Corporation was established to provide the group with management services for Antiguan offshore insurance com- 
panies and banks. 


SHIP REGISTRY SERVICES LTD. 


This BVI Corporation was established to provide the group with ship registration and management under the Antigua & 
Barbuda Merchant Shipping Act of 1985. We can provide a full range of ship registration services in conjunction with the 
Department of Marine Services and Merchant Shipping in Antigua. 
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OPERATING PROCEDURES 




American International Bank Ltd. mainly raises funds in the form of current accounts, money market ac- 
counts and time deposits from individuals and corporations who have US$ and other major currency funds. 

Each new client is screened by the account ofBcer of American International Bank Ltd. before being acccepied. 
In each individual case, the origin of the funds have to be known. No cash deposits are accepted. Any and 
all deposits with the bank are to be done through wire transfer or by check. 

The bank manages portfolios for customers. In each such case the bank holds in the account all cash, 
securities, notes, debentures and other financial assets that are acceptable to both parties. The investment 
policy and risk profile is agreed upon before hand with each customer. 

The bank engages in lending only under certain conditions. Loans must be either cash collateralized or 
properly backed up by valuables or other guarantees to the satisfaction of and under the control of the bank. 
Loans are given only to the best of clients. A credit analysis is made, and the sources for payback must be 
clearly identifiable. A reserve for loan losses will be established, if required, but the bank will not take 
significant commercial lending risks. 

Every loan is approved by at least two officers, and every loan agreement is signed by at least two directors 
of the bank. Every loan is reviewed at least on an annual basis. Monitoring accounts occurs on a daily basis. 

The Bank does not engage in any trade financing unless backed by cash collateral or similar forms of 
collateral. Bank Guarantees are given on the same basis as loans. 

The bank does open current accounts but will not issue private checkbooks. Customers will be required to 
maintain sufficient minimum balances in their accounts. 

Money market accounts and time deposits have no check writing rights. These can be in any major cur- 
rency, but it is anticipated the great majority will be US dollars. 

For its own account, the bank engages in the international currency markets, invests in equities and bonds 
and performs other general banking business. In those areas where American International Bank Ltd. does 
not have sufficient market knowledge, agreements have been entered into with international asset managers 
and specialized companies such as Reich & Co., New York; Paine Webber, Coral Gables and Oppenheimer 
& Co., London. 
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INTERNAL PROCEDURES 




•9 


The bank operates under policies and procedures that are designed by the Board of Directors and are 
submitted for scrutiny to the auditors before being implemented. The chart of accounts and the bookkeep- 
ing system are in accordance with international standards. 

The accounts department has sufficient resources to guarantee accurate accounting records and timely 
recording of various debits and credits charged to customer accounts. The internal audit department must 
check on a regular basis that compliance with internal and external financial reporting requirements is being 
followed and that valid signatures are according to authorization limits, that periodic cash control is done 
and that adherence to accounting principles is being followed. 

The banks records will be audited by Paimell Kerr Forster in Antigua who will issue an annual audit state- 
ment in accordance with international accounting standards. 

On a monthly basis complete financial reports are produced both for internal purposes and for purposes of 
quarterly reporting to the Superintendent of Banks. All reports that are made available to sources outside 
the bank are checked, approved and signed by two directors. 

All internal procedures containing responsibilities and authorities are laid down in an mtemal procedures 
manual. The manual describes the internal controls, the reporting formats and the bookkeeping entries to 
be made for each category of transaction. Responsibilities are segregated to the extent possible with limited 
staffing. 

The directors have established fee schedules and operating procedures for each type of transaction. From 
time to time, both fees and procedures are reviewed. All directors and commercial employees of the bank 
are required to sign a form confirming their adherence to the internationally accepted know-your-customer 
rules and secrecy laws. Employees are encouraged to repon any transaction that out of the normal pattern. 
In training programs for employees, special emphasis is put on these aspects. 
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MANAGEMENT AND RESUMES 


The management of the bank is made up of the persons listed below. As evidenced by the enclosed resumes, 
the Directors have ample management, banking and international experience: 

William Cooper President 

Joan deNully Senior Vice President 

Patricia Randall Corporate Secretary and Director 
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THE AMERICAN INTERNATIONAL BANKING GROUP 

PRIVATE INTERNATIONAL BANK & TRUSTSERVICES 


BANKING & TRUST SERVICES 


10 REDCLIFFE QUAY, P. 0. BOX 1673, ST. JOHN'S, ANTIGUA 
TEL: 609-4S2-6701 - FAX: 809-462-6675 
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INDEX 


AN INTRODUCTION TO ANTIGUA AND BARBUDA 

Location and History 
Government 

infrastructure & Communications 
Economy and Monetary System 
Professional Services 


AMERICAN INTERNATIONAL BANK LTD. 

The Banking Group 
Private Banking 
Investment Banking Services 
Banking Confideniality 

ANTIGUA MANAGEMENT & TRUST LTD. 

AMT MANAGEMENT LTD. 

Advantages of Incorporating an Offshore Company 
Organizing an Offshore Company 

SCHEDULE OF FEES 

Banking Fees, Interest Rates and Commissions 
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AN INTRODUCTION TO 
ANTIGUA a BARBUDA 

Location and History ' 


Antigua is an island of 108 square miles set in the Caribbean Sea. lying within the Eastern Caribbean 
archipelago. The island's population today is 35,000 with approximately 30,000 living in St. John's, the capital. 

Antigua was discovered in 1493 by Christopher Cojumixrs, who named it Santa Maria de la Antigua. The 
island was occupied by the French for six months in 1652. but remained British thereafter until its independence 
on November 1, 1981. 

Lying to the north of Antigua and covering 75 square miles, the island of Barbuda was a dependency of 
Antigua until the latter's independence. Together the two islands now form the nation cf Antigua and Barbuda. 
Barbuda’s population of 1,500 is concentrated ir. the Village of Codrington, its only settlement. 

Government 

Antigua has a long history of political stability. It was a British colony from 1653 until 1 367, when it achieved 
the political status of a self governing island under Associated Statehood. Antigua became fully independent 
from the United Kingdom on November 1, 1981 but has continued its membership in the British Commonwealth 
of Nations. 

Since 1967 Antigua has had free and fair democratic elections. The current governing parly has been in 
power since 1967 except, for a 5-year period followng the 1971 general elections. The structure of government 
is patterned after the British parliamentary system. 

Only the two major parties are represented In Partianient. Both parties have a deep regard for free enterprise 
and private investment. At the conference which settled the country's Constitution, it was unanimously agreed 
that property cannot be nationalized except In exceptional circumstances, and even in such circumstances, fair 
compensation must be determined by an independent authority and paid promptly. This principle is entrenched 
as a clause in the Constitution. 

Infrastructure and Communications 

The infrastructure of the island is well developed. Good roads link the major productive sectors and 
residential areas with the capital and also the airport and Deep Water Harbour. Six major airlines serve the 
country with regularly scheduled flights to Eurcpe, North America and the Caribbean. American Airlines has 
daily nights to New York and Miami; British Airways, four weekly flights to London: Lufthansa, two weekly flights 
to Frankfurt; and Air Canada, two weekly flights to Toronto. There are two regional carriers - British West Indian 
Airways, which has flights to New York. Canada, Miami. Puerto Rico. London. Frankfurt and Zurich; Leeward 
islands Air Transport (LIAT); with a network of connecting flights throughout the Caribbean. Antigua is 3 1/2 
hours from New York, 2 1/2 hours from Miami. 4 1/2 hours from Toronto, and 8 hours from London. 

Some of the world's largest cruise ^ips now dock at the Deep Water Harbour or at the Heritage Quay Pier in 
St. John's, allowing their passengers to enjoy the attractiorrs of Antigua. But apart from cmise ships, eleven 
shipping lines also call at Antigua, providing shipping services to North America. Europe, the Caribbean and 
Central America. 

The internal. telephone system is as good as any in North America, it is accessible by direct dialing under !he 
(809) area code. Overseas telephone, fax. cable and telex services are provided 24 hours a day. Express 
courier service Is readily available t,o and from Antigua. 

Economy and Monetary System 

Antigua has the highest per capita income in' the Eastern Caribbean. The lack of a personal Income tax 
results in a higher level of disposable income than in most Caribbean territories. 

The Antiguan economy is based on tourism, light manufacturing and the offshore industry. The island has an 
industrial estate, which provides fully serviced factory space. Attractive fiscal incentives are offered to investors 
in the manufacturing area. 

Tourism, development and government revenues are derived for the .most part by various indirect taxes which 
include duties on imported goods, tourist related taxes and licensing fees. 

Currency is the East Caribbean dollar which is pegged to -the U.S. dollar at EC $2,7D = US $1,00. Both 
currencies circulate freely on the island. 
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Professional Services 

individuals and businessmen can choose from a roster of experienced and capable attorneys and accountants 
estabiished in Antigua. A comprehensive listing of attorneys is available upon request. The major accounting 
finns within Antigua are: Coopers & Lybrand, Panneil Kerr Forster and Price Waterhouse. 

in addition to American international Bank, other banks with offices in Antigua are Antigua Bartjuda 
Investment Bank, Antigua Overseas Bank, Royal Bank of Canada, Barclays Bank Internationa!, Canadian 
Imperial Bark of Commerce, Bank of Nova Scotia, Swiss American National Bank of Antigua, Swiss American 
Bank, Antigua Commercial Bank, Bank of Antigua. Guardian Inlemationai Bank. Brysons Bank Intematicnai, and 
Caribbean Banking Corporation. 
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THE BANKING GROUP 

AMERICAN INTERNATIONAL BANK LTD. 

The Bank was incorporated under the IntematlonaJ Business Corporations Act of 1S82. This 
offshore and private banking Institution is managed by a team of experienced intemationa! 
bankers and was formed to supply international services for the groups private banking 
customers. The bank provides a full range of banking services with accounts to suit the needs of 
ail its customers. 

Current and savings accounts can be maintained in U.S. dollars, Deutsche Marks, Swiss Francs 
and Sterling, for both personal and business purposes. Customers managing larger amounts of 
U.S. dollar or other foreign currency balances can obtain competitive rates for fixed term Euro 
deposits. 

Foreign currency transactions via cable transfer or foreign drafts are managed through an 
established network of correspondeni banks. The bank's principal correspondents are Bank of 
America, New York; Midland Bank. London and Toronto Dominion Bank, Toronto and Jamaica 
Citizens Bank-Miami Agency, Miami. 

Commercial loans. Letters of Credit. International Management and Custody Services for 
securities are provided for customers. These services are complemented by the provision of 
customs and other bonds, guarantees and international collection services. 

ANTIGUA MANAGEMENT & TRUST LTD. 


This Trust Company was established in 1984 to provide full corporate and trust services to both 
private and corporate investors using Antigua’s Offshore Legislation. These services include: 

- Registration & maintenance of corporate charters for offshore companies; 

- Receiving, managing and disbursing the assets of offshore companies; 

- Providing a registered office for the company and maintaining it during its life; 

- Maintaining the company's records and statutory register; 

- Preparing all returns and reports to the government ministry; 

. Providing directors, and officers upon request. 


AMT MANAGEMENT LTD. 

This 3VI Corporation was established to provide the group with management services for 
Antiguan offshore insurance companies, banks and snipping companies, it can also provide a 
foil range of ship registralioj services in conjunction with the Department of Marine Services and 
Merchant Shipping in Antigua. 

A more detailed description of the services of the Banking Group are contained in the foifowing 
pages. 


5 
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PRIVATE BANKING 


Private Banking is a specialized arrangement between you, the Private Banking Customer and your banking 
group in Antigua and Barbuda. 

Private Banking brings together ail of the skills, experience and resources of Antigua's foremost financial group. 
You have all the Bank's services availiable to you through a one on one relationship with a seasoned Private 
Banker who is responsible and accountable to you for every detail of your financial service requirements. 

In addition, the facilities and staff of the Private Banking Section are always ready to give you, an extra measure 
of service and convenience in the handling of routine but often time consuming financial transactions. 

Your Private Banker's goals are identical with your own; to help your assets grow; to make the most of new 
financial and investment opportunities. 


Your private Banker has a responsibility to be accessible and available to handle routine transactions for you, 
answer queslions and resoive problems and can also meet with you at your home to review and discuss your 
needs. 

If any member of your family needs help in opening a bank account or establishing credit, your Private Banker is 
ready to handle i. To transfer funds from one account to another; make a loan payment, order currency - all it 
takes is a phone call to handle these and many other routine banking "errands". 


If you're ready to move up to Private Banking we're ready to meet with you at the time and place most 
convenient for you to discuss how we can best serve your needs. 

You must feel secure when investing your hard-earned funds with any financial institution. Our Banking Group 
provices you with that security. 

The Banking Group is owned by a prominent local businessman . The President of the Banking Group is of one 
of the most experienced managers In the Caribbean, with over 38 years of international banking experience. 

INVESTMENT BANKING SERVICES 


Investment objectives vary and your own goals may change over time. At one point you may choose to be 
aggressive in your investment strategy to leverage your assets fer greater growth, and to seek tax sheltering 
opportunities. As your circumstances change, you may come to attach greater value to income, liquidity and 
conservation of assets. 

Your Private Banker may recommend the use of an Antiguan Offshore company to protect your investmerrts. 
This modern and flexible corporate code allows: the issuance of bearer shares; a minimum of only one officer: 
director and shareholder; the ability to hold telephonic meeting of directors: name flexibility and a fifty year tax 
exemption from income, estate, inheritance and capital gains for the corporation and its sharBhoIder(s). 

Your Private Banker is able to rccoi^mend and execute a creative investment program designed precisely to 
match your unique needs and wishes. 

Money market accounts, certificates of deposit, managed portfolio accounts, real estate Investments, foreign 
exchange investments are but a few of the Investment services your Private Banker can offer you. 

Successful investment management most often involves a "mix" of different investment media. Your Private 
Banker has all of the appropriate investment alternatives readily available and is influenced only by your best 
interests in recommending specific actions. 


6 
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ORGANIZING AN ANTIGUAN OFFSHORE COMPANY 


NAME: 

The name of the coiporation may be tn any fanguage. teit include at the end a word or an abbreviation 
which indicates that it is a corporation, such as “Ltd", “Limited", "CoipofatJon", "S.A.", "inc.". ’'Incorporated". The 
use of the words "Trust". "Bank". "Insurance", "Fiduciaiy, "Reinsurance" or any of their derivatives is restricted 
by law. unless duly licensed as such. 

CAPITAL: 

There is complete choice concerning the amount of.Authorized CapMtal and the number and par value (or no par 
value) of 'he shares into which it is divided. Also, the ntMiber of ^ares in each class, [heir voting or non-voting 
rights, or other features (ie., convertible) is flexible. 

DIRECTORS: 

Only one Director is required. Directors need not be shareholders. 

OFFICERS: 


The full names and addresses of the Officers of the corporalion may be the same persons that are appointed as 
Directors. Please specify their positions, to vwt; President. Vice President (If any), Treasurer and Secretary, 
One person can hold more than one office and Officers need not be shareholders. 

EXPENSES: 


Cost of Incorporalion US $1 .225.00 

Annual Maintenance Fee (includes Government Fee) 

and Resident Agent Fee) US $ 725.00 

The following page can be copied, completed and sent to AMT via airmail or fax when an offshore corporalion fs 
required. 

We look forward to hearing from you. 


9 



1215 


ANTIGUA MANAGEMENT & TRUST LTD. 

t***************'Mr****-***»*-*»**'*Tt*-ir*******-*nk-*r*-*r**i 

INSTRUCTIONS TO FORM AN IBC 


REQUESTED BY: 

DOCUMENTS TO BE SENT TO: 

ViA COURIER ...AIR MAIL ... 

1. PROPOSED COMPANY {S); 

2. NAME(S) OF D!RECTOR(S): 

3. SHARE ISSUANCE 

(10,000 @ $T00 unless otherwise requested) 

a) Number of shares authorized 

b) Number of shares to be issued 

4. SHARE REGISTRATION 

a) Bearer Share ... 

Power(s) of Attorney: 

b) Registered Shares ... 

Name(s) of Shareholder(s) & Number of Shares; 

COMMENTS; 


10 
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BANKING FEES, INTEREST RATES & COMMISSIONS 

LOANS & ADVANCES 


interest Rates 


US $ Overdrafts 

12% p.a. 

US $ Loans 

12%p.a. 

Loan Financing Fee 

1% 

CURRENT ACCOUNTS 


Unauthorized OJD 

12% p.a. 

Returned Check Commission 

US $20 

Slop Payment Instructions 

US $10 

MONEY MARKET ACCOUNTS & SAVINGS ACCOUNTS 

US $ Money Market Accounts 

5% p.a. 

US $ Savings Accounts 

5% p.a. 

CERTIFICATES OF DEPOSIT 


US $ Certificates 


1 Month 

5 5% 

3 Months 

6,0% 

6 Months 

6.5% 

1 Year 

7.0% 

FOREIGN TRADE 


Purchase of US S and other currency drafts 


or checks 

1/4% Commission 

Wire Transfers 

1/4% Commission 

Travellers Checks 

1% Commission 

LETTERS OF CREDIT 


Outward Credits 

1% Commission 

Amendments 

1/4% Commission 

increases 

1/4% Commission 

inward Credits 

1% Commission 

Advising Fee 

US $50 

Acceptance 

1/4% Commission 

Negotiation 

1/4% Commission 


11 
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TRUST & MANAGEMENT COMPANY FEES 

FORMATION COSTS AND FIRST YEAR MAINTENANCE; 

Offstiore Companies $ 1,225.00 

Shipping Companies $ 1,225.00 

Offshore Insurance Companies $ 6,250.00 

Offshore Banks $16,500.00 

ANNUAL MAINTENANCE (SUBSEQUENT YEARS); 

Offshore Companies $ 725.00 

Offshore Shipping C<xnpan}es $ 725.00 

Offshore Insurance Companies $ S. 100.00 

Offshore Banks $12,500.00 

ANNUAL DIRECTORS FEES: 

Offshore Companies N/A 

Offshore Shipping Companies S 1.000.00 

Offshore Insurance Companies $ 3,000.00 

Offshore Banks $ 5.000 00 

Insurance Company and Bank Management 

Fees subject to individual negotiations 

MISCELLANEOUS COSTS 


Issuance of Certificates 

$ 

100.00 

Duplicate Original; 

$ 

50.00 

Change of Name 

$ 

275.00 

Restated Articles 



(Fundamental changes) 

$ 

850,00 

Power of Attorney 

$ 

50.00 


•All fees are quoled in U S. dollars and are exclusive of telephone, fax, telex, courier expenses and out of pocket expenses. 
All fees are inclusive of governm«it fees. 


12 
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CALL MEMO 


FROM: 

T. 

WULFF 



TO: 

R. 

ANGUIZOLA 

L. 

KING 

CC: 

K. 

PARKER 

H. 

BRAUTIGAM 




E. 

SALLES 


DATE: 5-24-94 

SUBJECT: AMERICAN INTERNATIONAL BANK, ANTIGUA 
Bill Cooper, President 

DATE OF VISIT: 5-18-94 LAST VISIT: 5-11-93 

Formed just a year ago by a former general manager of Antigua 
Barbuda Bank, American Int'l. is already profitable with a 
balance sheet of USD 30MM, has Bamtrac/Microwire, nice 
quarters and a very slick operation. The group includes the 
bank (offshore/private), a management and trust Co. {offshore 
records and registration) , asset management end even a ship 
registry Co. While probably never a user of any volume 
corbank services, this is already a nice relationship with 
$700H ADBs, 50 payments and monthly CPP profitability of $3M. 
Cooper is also a big supporter of BofA as the result of his 
experiences at Antigua Barbuda, and provided a new lead 
during the visit. 
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Documents relating to the American European Venture Capital and Bank Street 
Commercial Corporation Letters of Credit are included with the documents 
relating to Caribbean American Bank. 
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Lm Key Klay Mm oct. 2S, 19M 


KBOKI W.lt. Coeyac FKX KO'II (109) 4S9.6ITS 

frealdeat 


•UBrtCTi Bagligh Iperca Bettlag Mtuerk 


TOSKI. BO, OF FUU 


f*** OF wre DJmcULXItS wish this TRANSHISSIBII. PLEKSic eOH- 
TACT vs BT PIOBX AT (809) tS2-S701 


*• Olosiag the aeeouat of the above 
eeapCBY effective Ootober 37, 1994. 


xaj o«t«t»aaing bals&ca i& th« account will ba put in auapenaa 

•• to US for ele.rlag h.ve'beea 

credited to our aceouat. * 


■PPFeelat. that » aaaaak take the ciak of elaaiha 
thi, •’•Ftny the total balaace tawdlateiy aa ve Souid 

*** ■'•fjoot to a lose ae tha eanpaay eould eaaily 
put atap paysaeta an tha individual ehanka. -a**. 


It la clearly 
are puraulng 
ralatlaaahlp . 


not our policy to deal with euoh oeapaalaa ead wa 
aa fulekly as peaalbla to teroiaata tha aetlra 


The company waa advised on October ai, 1994 that thay ahoula sot 
®* America or AmarlatB iBtaraational Bash for Hire 

out *i*hout our authority, tha ooepany uafortunataly nant 

£?”*i”** leafieti, you uy tharefera ha raoilvlag 
tranafaca uhleh you can althar return or credit to thS 
aaaeuiit and wo will elear the halonoo with the company hare. 


Wa 


■ppraolata your aaeiatanea in thin matter. 



W.H. Cooper 
Breeldent 


10 Radcllffo 0“ay- Box 1673. St. John's. Antigua. W.I, 



1221 


DEC 34 ' 96 04:i3Pf1 BPtfK «1ERICfl 


MEMO TO: 

RICH TOMPKINS. VP 

ACCOUNT ADMINISTRATION 

FROM: 

JOSEPH MIRABELLA, VP 

INTERNATIONAL DEPOSIT SERVICES 

SUBIECT: 

AMERICAN INTERNATIONAL BANK LTD. 

ACCOUNT 65S0-8-520I4 


CONFIBENTIAL 

DATE; 

OCTOBER !0, 1995 


The above loentioned account has recently seen a number of returned items for large dollar 
amounts. The returos were for forged checks, the makers seem to be television networks while 
the paye^ ate listed as Limited companies. I have received a call from MTV Networks, one of 
the companies wIkj bad a forged draft cabled against its account, and they are peni^g legal 
proceedings against the American International Bank. 

It would seem to methatourcustomer is dealing with dients on their ride that areunknown 
lo them. The area in which they are located, St John’s Antigua W.I., is already weD known to 
us and has caused us substantial problems in the past Therefore, based on our limited 
knowledge of the cuatonxers practices I would suggest the foUowingi 

1 . Contact Tom Wolff and request a background check on this account. 

2. Increase the availability given to this customer from 5 business days to 10 in order to 
avoid a potential overdraft dtuadon that will not be covered. 

3. Upon review of the background make a logical decirion as to why we should NOT 
disengage from this customer. 


I woidd appreciate your cominants on this matter by October 13, 1995. 1 have also attached 
three of the return items that we have received recently for your review. 


cc; J. Mulhera 
S. Clerico 
E. Lomonaco 
A. Allen 




P.03/05 


OCT 27 2000 14:13 FR COMPLIRNCE STRflTEGIES410 727 3871 TO 1^22241972 



October 18, 1995 

Reference our conversations of yesterday, I today contacted 
William Cooper, President and CEO respectively of the above 
two ban3cs, to inform him of our request that he find a new 
correspondent through which to channel the international 
activities of the two banks- As a reason, I reiterated the 
several transactions as below which had recently passed 
through his account and which we considered unacceptable and 
although he felt he had complied in our requests to eliminate 
the customers in question and that we were overreacting, he 
readily agreed to conclude all activities within 60 days. I 
did not bring up the issue of extending availability on his 
checks to 10 days, preferring to re-visit this on Nov. i when 
ve can see what progress is being made. 

In addition to DDA accounts at BINY for each of the banks, 
American International also utilizes Microwire, Bamtrac, 
Global Cheque, maintains a CD and clears cash letters at 
BINY. All activities should be flagged accordingly. 

For the record, some of the unacceptable transactions 
relating to the American International account have included: 

10/94 English sports betting - apparent gambling proceeds, 
advertising leaflets. 

4/95 Top Turf - clearing high volumes of small money 
orders, apparent gambling or money laundering. 

10/95 MTV Networks - clearing large denomination forged 
checks . 


CC: R, Anguizola. 

K. Parker 
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From: INESROMO — ABACIS 
To: TWULFF — ABACIS2 


From: Ines C Romo 


LACCS-Tf5ff43 



Date and time 


08/05/96 16:59:00 


Classification: Internal Use 


VnTT t1TAT~~^ UBJECT ~BAHK ACCOUNT #62907-25012 HAS BEEN 
INACTIVE SINCE MAR 95. PLEASE LET ME KNOW IF WE SHOULD CLOSE THIS ACCOUNT 
OR SHOULD WE CONTINUE TO LEAVE IT OPEN. 


THANKS YOUR REPLY WOULD BE GREATLY APPRECIATED 
INES ROMO 
BANET 666-3136 
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MEMO TO: LORRAINE DETOMMASO 

LD.S. #7627 


FROM: JOSEPH MIRABELLA. VP 

INTERNATIONAL DEPOSIT SERVICES 


SUBJECT; AMERICAN INTERNATIONAL BANK LTD. 

ACCOUNT 6550-8-52014 

CONFIDENTIAL 

DATE: OCTOBER 19. 1995 


Please fee advised that I have been in contact with Thomas Wolff, VP and Global officer for 
this account. We have discussed the merits of disengagement with this account as a result of 
recent activities we have experienced. Tom has spoken with the customer and has infonned 
them that we would like to discontinue cash letter business activities within 60 days. There was 
an agreement that the customer would scrutinize their deposits more closely at their end in 
hopes that' the situation could be rectified. As a result of this agreement please continue to 
monitor this account for an additional 60 days. Maintain hard copies of all return items and 
the reasoiK for the returns. I would like to receive weekly updates as to the status of this 
relationship. 



cc: R. Tompkins 

S. Qerico 
E. Lomonaco 
Allen 



1225 


Senate Permanent Suhcommitt 
On Investigations 

EXHIBIT # 56f 


Exhibit 56f. 


Toronto Dominion Bank (New York) documents 
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01/10/1996 11:11 9086029863 

01/06/93 10:12 ■S'418 982 7818 


MARIANIC FAX 
I.NTL BNKG SERV 



KS« 113: HKl947:i USKHM); KKKCOK 
’J’YfJK; ’r«at:«<5 (/.t tokcjnto) xksum.T: 
AMC3lJiTr: 0,00 CUKKKNCY: 

KKir'XKKNCK: 90,107 

13KPAHTMKNT: S. N. CUJ.J.X.V 

OA'l’Ki 0l./fifl/1996 TlMXs ],3:14:15 



f '/'f^ 


(thcX^ 


l)£ 7'd(^ p 
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THE TORONTO-DOMINION BANK 
NEW YORK BRANCH 
42 WALL STREET, NEW YORK, N.Y. lOOOS 


MEMORANDUM 


TO; 

MONEY TRANSFER DEPARTMENT 

DATE: 

FROM: 

CORRESPONDENT ACCOUNTS 

RE: 

NAME: (?>A/JIC 


ACCOUNT#: 


T^ie above-mentioned account will be: 


OPENED X. CLOSED 

AS OF: I j loh(/> 


Please update youfsystems accordingly. 

Doris St Rose 

Supervisor, Corrc^ndent Account 


:FMOC 
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92] From: Doris St. Rose 1/11/96 12:07PM (229 bytes: 3 In) 
o: Aida Alvarez 

ubject: Re: « ^ 

Message Contents 

AMERICAN INTERNATIONAL BANK LTD #0324-2218324 

CONFIRMING ACCOUNT IS NOW OPEN 
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01/19.'95 FRI 12:10 419 952 "S-IS 


INTL BNSG SERV 


facsimile 

TRANSMITTAL 


to: American Internationa] Banlc - St. John’s, Mtigna 

Mr. Danley Philips, Assistant Manager 
fax #: (S09) 462-6675 

re: Account Opening 

date: January 19, 1996 

pages; 1, including cover sheet. 

Dear Mi. Philips, 

Further to our conversation of yesterday and the message received Januan^ 15th 
confirming your intention to open an account at our New York, office, I am pleased to 
advise that the account has been opened with the following account number; 


0324-01-221S324 


The account will become operative upon receipt of your initial deposit. With regards 
to the exchange of control documents, our Communications Department will be sending 
you documents to complete the formalities. 

We arc also arranging to order drafts, as requested. Please provide us with a list of 
authorized signatories for the purpose of drawing drafts on this account as soon as 
possible, The offidal cheques will will available in about 2-3 weeks, however, our New 
York office will be sending you some cheques to use in the meantime. 


We thank you for opening this account with us and lock forward to a continued good 
worldng relationship. 


c.c. Ms, Aida Ait-arez, TD N.Y. 


^ram c«skcf... 



ELS^ PATINO 
CORRESPONDENT P£LATiONS 
0-RCER 

THE TORONTO-OOMiNiON BANK 
55 KING ST. W,& BAY ST. TDT9TH 

flr 

TORONTO, ONTAiyO 
M5K IA2 


(416)982-2439 
Fax (4 16)982-7833 
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'840] From: Aida Alvarez at lusany 11/1/96 12;2SPM (1839 bytes: 1 In) 

'o: PATINO ELSA at LCIBTD9A 

:c: Marianne Vitale, Doris St. Rose, STEPHEN N. CULLEN at LCIBTD9A, JOHN A. HOLT 
at LCIBTD9A 

;ubject: Re [2] : American International Bank Ltd, Antigua 

Message Contents 


’ext item 1 : Text_l 
Agree ! 


Reply Separator 

;ubject: Re: American International Bank Ltd, Antigua 
.uthor: PATINO ELSA at LCIBTD9A 

)ate: 11/1/96 10:53 AM 


Aida, further to our telephone conversation today, I would like to 
confirm what we have agreed on regarding the closure of this account: 

I will notify the customer today via fax, advising AIB that we will 
give them 1 week to make alternative arrangements. In the meantime 
we will accept drafts drawn against this account up until Nov. 8, 1996, 
Any cheques dated after Nov. 8 will not be honoured. 

The account will then be frozen, however, kept open until Nov. 30, 1996 
to process any outstanding drafts. 


Reply Separator 

;ubject: American International Bank Ltd, Barbados 
mthor: Aida Alvarez at lusany 
)ate: 11/1/96 8:52 AM 


To accommodate your request, we opened above account last January. 
However, this is a heavy volume account and we are not set up for this 
accommodation. We have therefore, decided to close the account. 

Since they made their opening arrangements through Corresponding 
Banking in Toronto, we now request that you notify the customer. 

Please do not hesitate to call me if you have any questions. 
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■mETOBOMTa-QOMlNION BANK 

Hesd CfHce 

P.O. Box 1. Tcfor.to Dominion Centre 
■^'onte. Ontark- M6< 1A2 


letepho-vNo, ( 416 ) 952-2489 

FAX (416)982-7838 

November 1. 1996 


Mr. Bill Cooper 
President 

Americaa InteraatiQQal Bank 
Wood Centre 
P.O. Box 1673, St. John’s 
Antigua W.I. 

Dear Mr. Cooper: 


RE: Account No, 0324.Ql-2n8314 

This is tR reference to the subject account at our New York office. As y>3u are aware, this account was 
opened to accommodate your request to have a US dollar account in the United States. Because of the high 
volume activity on this account (approx. 2000 per month), special arranijements had to made with our 
Toronto office to have regular transfoa made to the subject account to 'icvef any overdrafts. This account 
has since had to, be monitored oa a daily basis to ensure coverage of fiuuls. 

Clearly ^is has become a high cost account for us and it is no longer e< ononically feasible for us to retain 
this or any odisr such accounts. It is, therefore, wiih regret, that I must Inform you that we will have to 
close the subject account at our New Yorit office. 

In o^Jer to allow you some dme to make alternative arrangements we have igreed with oar New York office 
that: 

• You may continue to write cheques drawn against this accour .1 up until and inchiding Friday 
November 8, 1996. Anycheques written after this date will not be honoured. 

• Tlie account will remain open until November 30, 1996 morderto process any outstanding cheques. 

• Any flinds in the accou.nt at time of closure will be transferrerl to your International Centre Toronto 
accovint no.0360-0i-2180003, unless cdiemise specified via telux. 

Should you have any questions, please do nnt hesitate to contact Stephesi Cullen or myself. 


Yours truly, 

Elsa Patino 

Correspondent Relations Officer 
Latin America &. Caribbean 



Regional hfenaging Director 
Latin Americts & Caribbean 
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(416) 982-2130 
Fax (416) 982-7838 

4 December 1996 


Mr. Danley Philip, 

American Internaiional Bank, 
Si. Johns, 

Antigua, W.L 


Dear Mr, Philip: 

As per our discussion today, this is formally to advise you that elfeciive January 1, 1997 we will 
be unable to offer you continued account services in our New York branch and we therefore 
suggest you make arrangements to close out the account by that datrt. 

At the same time, due to cost considerations, we have decided to lerminate offering US cash letter 
services to our correspondent banks for US dollar items drawn on Ifnited States locations, also 
effective January 1, 1997. We will continue to accept cash letters frum you for Canadian dollar 
and US dollar items drawn on Canadian points. We understand i.Toni our discussion that as you 
already have US correspondent banks, you wiQ not be inconveaiencud by this decision. 

We thank you for your past and present business and trust that you will understand that these 
decisions have been made for practical business reasons. 


Yours sincerely, 


Stephen N.Cullen, 

Regional Managing Director, 
Latin America & Caribbean 

bcc Aida Alvarez 
Terry Watt 
George Tabet 
Vic Kerr 
Marc Baum 
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[157] From: Doris SC. Rose at lusany 1/16/97 1:26PM (604 bytes: 1C 
:o: STEPHPCN N. CULLEN at LCI8TD9a, PATINO ELSA at LCIBTDSa 
;c: Aida Alvarez^ Marianne Vitale, Jasmine Charles 
JxibjecC: AMERICAN INTERNATIONAL BK LIT. 

Message Contents 

RE: ACCOUNT # 324-2218324 "AMERICAN INTERNATIONAL BK. LTD" 

FURTHER TO INSTRUCTION LETTER RECEIVED DECEMBER 4, 1996 
FROM STEVE CULLEN'S. 

WS CONFIRME BALANCE OP $39,674.13 WAS TFR TO THEIR ACCOUNT 
IN TORONTO ON 1/8. ON 1/9 WE PROCEED TO CLOSED THE ACCOUN 


D. ST. ROSE 



1234 


Senate Permanent 
On Investig 

EXfflBlT # 


Exhibit 56g. 

Chase Manhattan Bank documents 


Subcommittee 

ations 

56g 
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GTM Client Tracking 
New Business 


Company: 

0019403608 - AMERICAN iNTERNATIONAL BANK 

Deal Number; 

Current Relationship: 

AK960403140850 

Applies to this entity on 

Report Date; 

0212S/97 


Origination Date; 

01/23/36 


Proposal Date: 

03/25/96 


Close Date; 

04/05/36 

Calls to Win; 1 

Initial Rev. Flow Date: 

03/01/36 


Fuii Rev. Flow Data: 

11/01/36 


Wirt Reason; 


Reject. Reason; 

Deal Status; 

Win 

Revenue Row Status; 

Pipeiine Review Criteria; 

None 


Pipeline Review Freq: 
Priorirization; 

None 

Pipeline Review Oats: 

Relationship Priority: 



Customer Urgency; 
Customer Readiness: 




Name 

Primary Saiest KJjuca 

Other Sales: 


Team 

Cattn America 


Region 

Western Hemisphere 


%Resp 


Sales Support; 

Summary; STQM multi-product win from Dos-based Micro access customer 

Descriptive Comments: 

1/23/96 Kljuce calls on John Greaves, Director, and idenSfies multiproduot needs. 

3/25/96 Upon oblenlion and review of financial statements and 3rd party references, Kan Brcwn and 
Kljuce place call to Greaves to engage in final prospect pre-guallflcation discussion. We obtain additional 
information on ownership and KYC procedures AIB fo iows. Brown concurs with potentially engaging this 
as a new customer. Kljuce follows up with payments proposal and gives lead to the Private Banking unit 
for them to forward a safekeeping and investment management bid. 




1236 


To: Ante Kljuca 

cc: 

From: Kenneth M. Brown InfoSorv - Irttomat'l Insritutional 212 552 67<1 Fax Number: 21 2 552-1S23 

Data: Monday March 25, 1995 04:38 PM 

Subject; A)8 - Approved for Opening DDA 1 


GPTS Institutional Client Tracking 

Cali Report 


Company: W19960212A - AMERICAN INTEF.NATIOMAL SANK LTD, 

Cad Data: 03/25/96 Monday 

Client Attendees: John Greaves 

Chase Attendees; Kenneth M. Brown. Ante Kljuca 

Other Chase Attendees: 

Location of Meeting: Other 



Memo By; Kenneth M. Brown - 352-6743 


Team: 

Area; 

Purpose: 
Summary: 
Productls); 
Cross-Sell Effort: 
Wfth: 


E Carib Svc Prod {H93} 
Western Hemisphere 
Phono FoJlow-Up 
Approved for Opening DDA 
USD Deposits Ail Products 
No 


Outcome: 


Discussion: 

Ante Kljuce and i jointly placed a phone caii to John Greaves to clarify three specific points before 
approving this customer for establishment of 3 DDA. Favorable references had already been obtalneri 
from Toronto Dominion and Midland tthe latter also favorably commenting on Wiit’am Cooper, 
President). 

OWNERSHIP OF A(B 

Greaves stated that Cooper and his family owned all the shares of AIB, but that Greaves owned 50% 
of the management services company {along v/ith Cooper). 


AIB'S OWN OU5 DILIGENCE. KNOW-YOUR-CUSTOMER POLICIES 

Greaves stated that AIB exceeds the U.S. Tjeasury's guidelines in this area. AIB takes this issue so 
seriously that Greaves himself was unable to "free up" any time to see Kijuce in MiaiTj last month 
while attencing a local Treasury-sponsored Anti Money Laundering Seminar. 

A 1 2-pag8 instructional document is sent to. and acknowledged by, ail AiB staffers who handle 
accounts. A Traning Officer ensures that appropriate staff are "educated", AIB emphas( 2 es knowing 
the customer AND his business activity. At least one reference must be from a banker or lawyer. 

"To Whom It May Concern" references received from the account applicant himself are NOT 
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acceptable. Telephone "call-backs' to the Account holder's domicile AND the reference providers are 
undertaken. Positive identification (passport or driver's license) is required. Any joint account party 
or holder of a Power-of-Attorney is subjected to the same scrutiny as the primary account party. 
Account activity is reviewed periodically to identify any suspicious activity. Cash deposits are limited 
to $3M. 


CMB EXPECTATIONS RE CASH LETTER4T-EMS 

I advised Greaves that we would be unwilling to accept deposit items such as large quantities of 
sequentially-numbered TC’s, Money Orders, or the like, nor items where a crime (including tax 
evasion) was the only logical conclusion {e.g., a check from a retailer in Boston to a wholesaler in 
New York — why would anyone incur the expense and delay of depositing this item at AIB unless he 
was doing it "off the books" to avoid U.S. taxes???) 


SUMMARY 

Surprisingly, Greaves did not resent the "interrogation" (as I semi-facetiously put it) but commented 
that he was happy to be speaking to a Bank of such high standards and would NOT have wanted us 
as a correspondent if we we had taken an "anything goes' philosophy. 


Fotfow-up: 

Date: 03/25/96 Monday Completed: Yes 

Action: Kljuce sending complete formal proposal via coum'er. 

Comments: 


Created By: Kenneth M. Brown 


Date Created: 03/25/96 04:56 PM 


Audit History: 
Editor: 


Edit Date: 


( * Audit History displays the last 5 orvline edits, top-down most recer^t first) 
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April 22.1996 


.American Imemational Bank btd. 
Attn: John Greaves 
Suite 5, Woods Centre 
St, JoKit’s Antigua, W.I. 


Dear Mr. Greaves: 

It is a distinct pleasure to advise you that in accordance with your request . we have 
established your account on our books on April 19, 1996 bearing an account no. 

OOl -1-623 IS8 and we are delighted to welcome your 6ne institution as one of our 
correspondents. 

At Chase we are committed tc providing our international demand deposit account 
customers with the best service possible . Please find enclosed a copy of our revised and 
updated account condition which contains valuable infomtadon about ifow we maimain 
your account and provide account related services. 

Our telegraphic services department have ^eady sent via FED EX you test key 
authentication package. Please acknowledge upon receipt of these documentations to 
enable us to activate your test key . 

We ar e looking forward to a long and mutually satisfying relationship as business grows 
between our institutions. 

Please do not hesitate to contact us if your assitance is needed. 



Georgina Mendez 
Account Administration 
GPTS/Lalin A.merica Serv. Center 
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Company: 0019409608 - AMERICAN INTERNATIONAL BANK 

Current Relationship: Yes 

Call Date: 09/25/96 Wednesday 


Client Attendees: John Greaves, Director 

Chase Attendees: Josefita L. Robinson 

Other Chase Attendees: 

Location of Meeting: Client Location 

Memo By: Josefita Robinson 
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Team: 

Area: 

Purpose: 

Summary: 


Product(s): 
Cross-Sell Effort: 
With: 


E Caribbean Svc Prod 
Emerging Markets 

General Discussion Outcome: Identify Opportunity 

Self introduction as the new GPTS rep, Background info on AIB 
provided, refer Interest to open a London multicurrency account 
and contact for short term investment transactions 
Chase & MD Sass Partners 
No 


Discussion: 

Met with John Greaves and was introduced later on to Mr. William Cooper, President/founder of 
AIB. AIB recently started working with Chase and overall happy. They use to work with BOA but 
felt that BOA was not interested in supporting their needs. They would like to use our Chase London 
to explore openning a multicurrency account. They now have Swiss Francs and DM and plan to 
consolidate these currencies with the pound sterling and U.S. $. They plan to find other investment 
opportunities outside the U.s., perhaps an international portfolio . may explore to do broker relationship in 
London. Writer notified Marie Bidwell , GPTS London to contact Mr. Greaves and 
also informed the latter that he would be hearing fro'm'Msi Bidwell. 

Furthermore, writer contacted Michael Summey, Chase short term investment desk to speak to 
Mr. Greaves regarding a $12 million security portfolio. AIB wanted to speak to a rep/broker regarding the 
buying and selling of their securities (active investment). Mr. Greaves was also 
informed that Mr. Summey would be touching base with him. 

Chase &MD Sass and Vista Funds were discussed also as alternatives for ST investments. Mr. 

Greaves indicated no interest on MD Sass but perhaps on Vista Funds in the future. 

Background on AIB: 

For my edification, Mr. Greaves was kind enough to give me some background on AIB. The entity 

was established four years ago and now has a Net Asset Value of 363 million. They manage 

three to four thousand offshore customers (trust pnvate banking }and they are not allowed to operate locally 

in 

Antigua. A subsidiary, American International Management Services (AIMS) provides head office 
services for other banks. They manage twelve banks, have dedicated systems, preparing statements 
(outsourcing) that have physical presence in Venezuela. Canada, Australia, St. Petersburg, Brazil, England, 
Antigua due to offshore nature. They are purely international and 

wholesale in nature... involved in project financing, non discretionary funds ony (have branches 
in Dominica, St. Kitts). 

The Caribbean plans to federate (total population of around 8 million people), probably align with 
NAFTA rather than individual countries. Barbados has pulled out of the three country Caribbean 
alliance (Trinidad, Jamaica, Bart^dos) so the it can join the Federation, 

Mr, Greaves indicated that prior to AIB. he was with Swiss American Bank (works with Chase also) 
for eight years (then using BONY) and then retired. One of his eartiers jobs was with Barclays 
NY in the FX area. 


Follow-up: 

Date: 12y03/96 Tuesday Completed: Yes 

Action: Call to see if AlB would like to pursue Vista Offshore funds. 
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AMERICAN INTERNATIONAL BANK LTD. 


]3(h March, 1997 


Ms. Jasefita L. Robinson 
Vice President 

Global Pa>Tiiciit and Treasury Services 
The Chase Maxiimtan Bank 
One Chase Manhattan Plaza, I8ih Floor 
New York, NY 1008 1 

Dear Ms. Rofcrinson: 

I mn ia receipt of your lertef datad 12th March which hasja:^ been faxed TO me and confess that lam 
amazed at its contents. 

As you are aware it was you that approached us to establish a coTTcspondent banking rciationsbip through 
your Miami office and subsequcnily I was invired to your Conference in Vienna and given the impression 
that OUT relationship w^as considered to be of value to you, I equally do not ursderstacd your commeiu 
regarding strategic fit and the market effort. 

r can only assume therefore that there are other reasons for your arbitrary decision and feel that an 
orgaairadon the size cf Chase would adeasi have shown ua the courtesy of discussing this with us so that 
if tlicre were any mausrs which were causing you concern wc could have had the opportunity'' of reciiTving 
the.lL 

From the Cirue it took us to establish an acco'jnt relaiioaship with you, you must realize that thirty days is 
far *00 shon a period and that the total dtarupiion of the intemationai service which wc provide to our 
clients through you will ha\'e a radical ciTcct on our business. I am requesting therefore that the decision 
is rcconsdercd, at the very least I would hope that I wtiuld have the oppommiiy of metlmg your senior 
people so that 1 could be told tsce lo face why such a decision was made. I am prepared to myself 
available in New York or .Miami next wede and as I met and established a personal relationship with your 
private banldng senior e.vscuihes when! was in Vienna such as Michael Holden. Kenneth Russell, Jr. and 
mark Abrahams, I do no: feel that my request for a personal meeting is unreasondjie. 

Plcase treat this letter with the iirgcno’ ihni you yourself imposed on us and ! await your reply with 
interest. 
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AMERICAN INTERNATIONAL BAaNK LTD. 


14tlj Man:b, 1997 

Ms, Jofefita L. Robinson 
Vies President 

Global Paytncni and Treasury S<n-ic£S 
The Chase Manhattan Bank 
One Chase WanhaJian Plaza, 1 8th Roor 
Nesv York. NY 10081 

Dear Ms. Robinson; 


Further to my fax dated I3lh march lo winch I im-z not yel received a reply or tdephone 
acknowledgment, I wLsh to make the following points for consideration by yonr senior management; 

1, The account of the Amencan Interaational Bank with yourselves as of this morning is 

USS 1.526.000 in credit and has grown e\-cry day this wedc This alone shonld be evidence that the short 
renn problems which were experienced some two or ihnw weeks ago are now o^'er. 

2. As a Insult of those problems man agement here has installed new treasury controi system which 
would ensure that you aie not again placed m a position to have lo inonitcr our account. 

3 , Ail of our ijiiernationsi trading and worldwide client base are aware of our cortcspondeci 
banking relationship wiUi you and it wodd cause considerable dislocation and expense if we had to 
change this, 

4. Wc have just been accepted by Western Union as ooc of their first Caribbean Qumk CoUca 
njstomers and s^iUetncnt on a daily basis is being routed to you. This in itself will reduce the number of 
small wire transfers and the amount of checks sent for clearance which may possibly have proved onerous 
to you. 

3. AAcTTTiy meeting with your seoior officials last year andthc reacuori I obtained from then 
regsxding the business relationship [ was cxtmndy satisfied to feel that we had fotmd a major 
inicmational bank that would enhance our business. 

With ail of the above I am cot prepared to accept an arbitrary decision such as yxru advised to me and if 
you and your credit t'ercrcncc deparirtieni are unable orunwiiliDg to ch^gc the decision regarding aenng 
as our bankers then in the interest of preserving our business_I feel free to appe,al lo the highest level of 
vouj jaanaggment ircludin^ if namssary your Presidem . ~ * 

This is in no ivay 2 threat bm more a feeling that we ha^'C the right lo dciend our situation and to discuss 
ralionaily any terms you wish to impose on the account operation to satisfy' yourselves before a decision is 
taken by you without rsferecce to us that so dmsticaUy affect our business. In my previous letter of 


Wevds Centre, Friars Hill Road, Box 1673, Sc. John’s. .A.nbgua, VV. I. 
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yesterday I asked wtiethcir I could meet with the peopk concerned and you promised ihai yco would gci 
back to me. Ha-vdng heard nothing from you I can only presume :ha: either they are not interested in 
discussing the sitnanon with me or they feel that such a meeting would have no value, a point of view of 
course in which I disagree. 

I will be in the office all day today and would be nmre than happy to discuss this situation with anyone 
who feels himself invoK-ed in your decision making. I would however reque^ that any such conference 
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'^n>A.oc; 


Th« Chase Manhattan Bank 

One Chase Manhattan Plaza, 18th Floor 

New York, NY 10081 

Tei 212-552-4913 

Fax 212-552-lB23 


Man-h [0 07 


Josvfita L Rohliuon 
Vice President 
Global Payment 
and Treasury Services 


Mr. John Greaves 
Director 

American Intematiohai Bank Ltd. 

Suite 5, Woods Center 
St. Johns, Antigua, W.I. 

Dear Mr. Greaves; 

I presented both your letters of March 13th and March I4th to management , and they 
have been considered. We do not believe that a meeting or furtlttf discussion of the 
matter would be fruitful. However, to accomodate the concern that you had raised 
relative to the closing period of your account, we agree to extend the dosing date to sixty 
days from the date of this letter. This extension shall apply as well to the termination date 
of the various cash management services that you are using with Chase, 


Sincerely, 



JosefitaL. Robinson 


CC: Aida Strub, AT-Chasc Miami 

Deanna Spearin, Account Adm. -Chase NY 






l.£C, 


: G2:0I : t 




-G29I-2SSld9I-dWD I 


voiyawv MllYl-SXdD;A9 LV3S 
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Chas* Manhattan 
? South 8iscaynt Boulevard 
Miami, Florida 33131 



March 20, 1997 


Messrs. 

American International Bank 
Suite 5, Woods Center 
St. John’s, Antigua, W.L 

Attention; Mr. Danley Philip 
Operations 









This one is to confirm our telephone conversation of yesterday March 1 9, whereby you 
were advised that for the purpose of smoothing the closing of the account, we will accept 
your cash letters until May 2, 1997 inclusively. 


Please take this date into consideration since it is important to minihuze the impact of 
problems like returned items. 



Aida L Strub, AT 

co; J. Rosinson, VP-Chase NY 
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AMERICAN INTERNATIONAL BANK LTD. 


FAX TRANSMISSION 


TO: 

CHASE MANHATTAN BANK - NEW YORK 

F.AX: 

718-242-6434 

ATTN: 

ISABEL ALONSO 

DATE; 

APRIL 07, 1997 

SUBJECT: 

Sin^PI.Y OF DRAFTS 


Further to our fax dated March 11, 1997, please advise the status of the order for three thousand 
(3000) regular cheques. 

Please treat as urgent as present supply almost exhausted. 

Regards, 



Woods Centre, Friare Hill Road, Box 1673, St. John’s, Antigua, W. I. 
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To: Deanna L. Spearin 

cc: Maria E. Alvarez 

Josefita Robinson 

From: Aida 1. Strub Western Hemispiwe :K!5'579-9347 Fax Number; 305-579-9360 

Date: Monday June 2, 1997 09:18 AM 

Subject: American international Bank, Acct. 001-1-623188 

Hello Deanna: 

Friday ! spoke with Jo about this account and we concluded that it should be closed, we cant wait any 
more, i guess that Maria also agrees. I tried to get a list of outstanding checks from Syracuse but the list 
was not only very long but also included pending items from June/96. ! do not think the list Is accurate. 
We have given them over two weeks more from the date the account was supposed to be closed which 
was May 16/97, You can go ahead and do what is necessary to close it. If you need aditionai 
information or clarification, please do not hesitate to contact me. I will leave to Barbados tomorrow 
afternoon and will be back in the office Friday morning. BiBi. Aida 
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AMERICAN INTERNATIONAL BANK LTD. 


Dear Customer: 

Due to certain operational considerations, we have decided to 
close our account with Chase Manhattan Bank in New York by May 
15, 1997. 

He have had a correspondent relationship for a long time with 
Popular Bank in Miami, Florida and have decided to expand this 
relationship . 

Therefore, please use the following wire transfer instructions 
effective May 15, 1997: 

For transfer of US funds to American International Bank Limited 
from overseas, instruct your banker as follows; 

Popular Bank of Florida 
848 Brickell Avenue 
Miami, Florida 33131 

ABA ^f067 009 044 

for credit to account #030-860-060 in the name of American Inter- 
national Bank Limited for further credit to account # 

in the name of . * 

Do not make any transfers to Chase Manhattan Bank after May 15, 
1997 as they will be returned. 

Please call should you have any questions. 


Yours sincerely, 



W.W. Cooper 
Chairman 
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Senate Permanent Subcommittee 
On Investigations 
EXHIBIT # 56h 

Exhibit 56h. 

Popular Bank of Florida (now BAC Florida Bank) 
documents 
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March 13, 1997 

Mr. Danly Philip, 

Manager Accounts 

American International Bank Ltd. 

St. John, Antigua W.I. 

Dear Danly: 

Thank you for your telephone call today. As per our conversation, I hereby describe very briefly 
the services we provide to our correspondent banks. 

Popular Bank of Florida is very active in trade financing. We are in a position to confirm your 
letters of credit to anywhere in the world. Through time, we have developed a network of over 
250 correspondents worldwide. 

A service that has proved to be very effective to our correspondents is the management of their 
cash letter (a description of how it works follows) with automatic investment of funds. We could 
also process your payment orders through the Federal Reserve Bank system in the United States 
(fedwires) or through our correspondents outside the U.S.A. 

We could provide you our electronic banking system called Popular Bank Connection, through 
which you would receive daily account statement and outstanding report on letters of credit and 
loans; in addition, you can send us your letters of credit and wire transfer instructions. 

As I told you over the phone, will be traveling to Antigua in the near future. In the meantime, I 
would be grateful if you could provide us with the following information: 

0 financial statements for last three years 

0 the bank’s background, including main lines of business, number of offices, market 
segment, etc. 

0 major shareholders and other business interests they have 
0 senior officers 

I will call you on Monday to fully understand the service we discussed because I think it is very 
possible we could provide it to your Bank. 

Trusting that we could develop a profitable business relationship I remain, 



Vice President 


cc: Mr. John Greece 

848 Brickell Avenue, Miami, Florida 33131 
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AMERICAN INTERNATIONAL BANK LTD. 



17lh March. 1997 

Mr. Ah'aro Tercero 
Popular Bank of FJodda 
848 Brickell Avenue 
Miami, Florida 33131 

Dear Mr. Teroiro: 

Thank you for yonr fa.\ aatsd !3th March addressed to Mr. Danl<y Philips and copied to me. 

As I explained to you on the telephone and 1 am sure that Mr. Philips also confirmed this, we are looking 
to expand our correspondent relationship partiailarly in North America and this will entail but not be 
limited to the following: 

1 . Inward and Outward international wire transfers. 

2. The clearance of checks drawm on banks throughout ihe.USA. 

3. The automatic investment of excess funds above an agreed amount on an overnight call account, 

4. The receipt of the settlement figure from Western Union on a daily basis. NOTE: This is only 
one payment per 24 hour for receipts in the previous 24 hour period and a debit on our instructions for 
credit to Western Union account once every 24 hours covering payments out. 

5. Drafts issued by us and drawn on our account with you. 

It is also possible that in the future we will be looking to you to provide security portfolio managcnient for 
US. We are currently using a number of brokers in the Stales but I personally feel it would be preferable 
for the majority of our portfolio to be handled by a Bank. 


We would certainly want access to your electronic banking system so tl^at we can receive every morning 
statements showing incoming and outgoing payments effected the previous day and the available balance 
on our account with you. 

All of the above is of course normal cortc^spondent bank relationship and ue would be quite prepared to 
open a reciprocal account in our books for you if you felt that this would be convenient to you. We do 
have particularly strong relationship with clients throughout the USA but also in Europe and South 
America. 

i enclose for your information a copy of the license and certificate of good standing, articles and 
memorandum of association, specimen signature list copy of the annual shareholders meeting, audited 
accounts for '94 and ‘95 and management’s accounts for the end of ‘96 The ‘96 audit should be 
completed in about two weeks. 
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In addition we would of course continue to use you as the cover bank for our credit card operations. 

The Bank has been in operation since 1992 and is part of a financial group which consist of American 
International Bank Ltd. with offices in Antigua and Dominica, Antigua Management & Trust Ltd., with 
offices in Antigua, St. Kitts and Dominica, and Antigua International Management & Trust Ltd. with 
offices in Antigua, Dominica, St. Kitts and Grenada. 

The Bank does ver>' little lending and is mainly used as an investment vehicle for our clients. We 
occasionally arrange stand by letter of credit but most of our work is receipt and disbursement of funds 
and investment services. 

Antigua Management & Trust Ltd. is a fully operational trust company offering full range of trust services 
but their main function is the formation and administration of international business corporation. We 
currently have on our books in excess of 5,000 corporations and these can be incorporated in any one of 
Antigua, St. Kitts or Dominica. 

American International Management Services Ltd. was specifically set up to offer full back office services 
to other offshore banks; however, this has now expanded into offering back office services to corporations 
and other investment services for clients of the group. 

I also enclose a C. V. of myself and Mr. Cooper. Other senior officers are Pat Randall Diedrick, Mrs. Use 
Cooper who represents the Trust Company, Mr. Danley Philip who is Manager of Accounts and Treasury' 
Officer, Mr. Trevor Bailey who is the operational manager. 

Although we are sending the package by Federal Express, I am faxing a copy of this letter to you so that 
you have a chance to look at it prior to our telephone conversation today. 
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AMERICAN INTERNATIONAL BANK LTD j 







BALANCE SHEET j 







ASAT30TH DECEMBER 31, 1996 







(Expressed in United States Dollars) 








- - 





ASSETS 





DEC. 96 




. .. 







CASH AND DUE FROM BANKS 




3,279,052.00 














— 


3,279,052.00 


















LOAN AND ADVANCES 

. 



40,841,784.00 


“T ^ 


— 




INVESTMENTS 




9,331,897.00 



Other Assets 





2,615,378.00 



Fixed Assets 





968,309.00 


















53,757,368.00 











TOTAL ASSETS 






57,036,420.00 





























LIABILITIES AND SHAREHOLDERS’ EQUITY: 













CUSTOMERS DEPOSITS 








Money Markets 





41,946,168.00 



Certificates of Deposits 




9,287,476.00 



























51,233,644.00 



Other liabilities 





166,818.00 



Loan with Brokers 



2,980,527.00 




















TOTAL LIABILITIES 





54,380,989.00 











SHAREHOLDERS’ EQUITY 





Share capital 






2,279,655.00 


Retained Earnings 





153,400.00 


Year to date Earnings 




222,376.00 



















Total Shareholders’ Equity 




2,655,431.00 



1 1 








TOTAL LIABILITIES AND 






SHAREHOLDERS’ EQUITY 




57,036, 420.00^ 



Page 1 
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AMERICAN INTERNATIONAL BANK 














PROFIT & LOSS STATEMENT 







AS AT DECEMBER 31,1996 

.. . . 











DEC. 31, 1996 








US DOLLARS 

INCOME: 









Interest with banks 





45,358.00 


Interest-- Loans & Overdraft 




3,076,670.00 


Investment income 





712,478.00 


Commission & Service fees & Foreign Exchange 


511,580.00 

TOTAL INCOME 

- - 





4,346,086.00 

... 







EXPENSES: 







Interest expenses 





2,326,157.00 

interest charge 




77,688.00 

Bank charges 





57,245.00 

fuilarles 






544,796.00 

Other staff costs and benefits 




116,339.00 

expenses 





15,601.00 


Utilities 





17,668.00 


Repairs and maintenance 




49,604.00 


Professional fees 




152,703.00 


Advertising and promotion 




140,020.00 


Insurancel 





14,038.00 


Telephone and Fax 





122,544.00 


Computer expense 





10,798.00 


Office expense 





161,606.00 


Subscription and Donation 




93,194.00 


Travel & Entertainment 


■ 


101,488.00 


Depreciation Expense 



_ 

51,472.00 


Miscellaneous | 





5,415.00 


Credit Card Expenses 




21,645.00 


Security 





5,482.00 


Dividends Expenses 





38,207.00 


I 







Total E xpenses 





4,123,710.00 


I 







Net profit /(loss) 





222,376.00 






1 








i 








i 





i 

j i 
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March 21, 1997 


Mr. John E. Greaves 
President 

AMERICAN INTERNATIONAL BANK, LTD. 
Woods Centre, Frias Hill Road 
St. John’s, Antigua, W.I. 

Dear Mr. Greaves: 


^ n i 

a 

j3 SWjW 


I am very grateful for your interest in establishing a correspondent relationship with Popular Bank of 
Florida. 

I received the documents you sent to me last Monday, however, the curriculum vitae of yourself and 
Mr. Cooper. In addition, I would be grateful if you could provide me with the names of some 
correspondent banks you deal with and some background on the owners. 

Enclosed please find; 

♦ International Correspondent Bank Agreement 

♦ Cash Letter Service 

♦ Popular Bank of Florida Connection-Description 

♦ Terms and Conditions 

♦ Popular Bank of Florida Financial Statements for 1995 and 1996 

I recommend that you open a demand deposit account to be used for operational purposes. Should 
you wish so the account number we have assigned is 030-860-060. I would suggest an initial 
transfer of $100,000.00. Whenever the outstanding balance adds to $150,000 or more, funds will 
earn interest as described in the Cash Letter Service. 

Trusting that this is the beginning of a proritable business relationship for our institutions, I remain, 



848 Bricke 
Fax: 305/374-1402 
Swift: F 
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AMERICAN INTERNATIONAL BANK iTD. 


Our correspondent banks are : 


Toronto Dominion Bank 

55 King Street & West Bay Street 

Toronto, Ontario 

Canada H5K 1A2 

Contact: Mr. Steven Cullen 
(416) 982-2130 


Privat Kredit Bank 
via Pretoria 22 
Casella postale 
CH-6901 Lugano 
Switzerland 

Contact: Mr. Roland Biollay 
0114191 910 5252 


Berenberg Bank 
Ncuer Jungferstieg 20 
20354 Hamburg 
Germany 

Contact: Andreas Fehultheis 
01149 403 4960 


Woods Centre, Friars Hill Road, Box 1673, St. John’s, Antigua, W. I. 
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POPULAR BANK OF FLORTOA 

MEMORANDUM 


Date 

; April 3, 1997 

To 

;FiIe 

From 

: Alvaro Tercero, Vice President 

Subject 

: American International Bank Ltd., Antigua 

Re 

: References 


Mario Font and the undersigner called this afternoon Mr. John Laye, Branch Manager 
of Royal Bank of Canada at Antigua. We inquire him about what reference he could 
provide us on American International Bank Ltd. , Mr. William W. Cooper and Mr. 
John E, Greaves. Mr. Laye recommended that we act very carefully with hanks 
incorporated in Antigua because of the very loose regulations in that country. 


However, he mentioned American International Bank has a physical operation and has 
operated for several years. He confirmed that John Greaves wa.s managing director of 
Swiss American Bank for several years (he retired from that bank) before moving to 
American International Bank. Furthermore, Mr. Laye expressed that William Cooper 
owns several banks. He has heard no detrimental comment about any of them or the 
Bank. 




C . Al vateAcn 
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TO: Eastern Caribbean Central Bank 
ATTN.: Mr. M. Edwards, Manager-Director 


FROM: Alvaro Tercero 
Vice President 


FAX: (869)465-5615 
PHONE: (869)465-25.37 
DATE: May 2, 1997 
Subject: References 
Your Re: 


PHONE: (305)789-8022 
FAX: (305)371-4960 
No of Pages including 
this one: 1 


We have entered into correspondent banking relationship with the banks listed below and 
would appreciate it if you could provide us with some reference about their good standing as 
banking institutions: 

American International Bank Ltd. 

Antigua Overseas Bank Ltd. 

Bank of Antigua 
Swiss American Bank Ltd. 

We will held the information under strict confidence and we free you of any responsibility. 


Best Regards 



84S 3rickeU Avenue. Miami. Florida 33131 
Fcsv- . TpIpx: 6733963 - Phone: 305/789-7000 
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TELEFAX 


TO: 

American IntT Bank, Antigua 

FROM: 

Alvaro Tercero 

ATTN.: 

Mr. Danly Philip, 


Vice President 

FAX: 

(268) 462-6675 

PHONE: 

(305) 789-8022 

PHONE: 

(268) 462-6700 

FAX: 

(305)371-4960 

DATE: 

May 16. 1997 

No of Pages including 

Subject: 

Returned Check 

this one: 

2 

Your Re: 





As per our conversation, I herewith fax you copy of the unpaid check reason counterfeit. 

Furthermore, these are the names I mentioned to you; 

ATM 
Houss Ltd. 

Four B.J. & S. Inc. 

Future Interprise Inc. 

Carib International 
Sheridan Investment Trust 
Equinox 

Best Regards 



848 Brickell Avenue. Miami, Florida 33131 
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05/27^57 12:16 

05/27/1397 12:15 80S4626i- 


S094626675 

AMER INTER BAN^^ 



AMERICAN INTERNATIONAL BANK LTD. 


May 27th, 1997 

ALVARO TERCERO 
VICE PRESIDENT 
POPULAR BANK OF FLORIDA 
848 BRICKELL AVENUE, SUITE 700 
MIAMI, FL 
33131 

Dear Sir 

In response to your fax dated May 16th, 1997, here is the information you requested on the 
companies mentioned. 

.^MT or Antigua Management & Trust is a trust company and is an associate company to 
.American International Bunk. 

Carib International and Sheridan Investment Tru.st are both Sports Betting Companies. 

The other companies mentioned - Hauss Ltd, Four B J & S. Inc, Future Enterprise Inc., and 
Equinox - are ail investment companies. 

Trust that the above information is helpftil 

Yours Sincerely 


fit 


ESI 


I ® 

o 

n =«=>*■■' 



DANLEY PHILIP 

ASSISTANT MANAGER/ACCOUNTANT 


Woods Centre, Friars Hill Road, Box 1673, St. John's, Antigua, W. I- 
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TO : POPULAR BANK OF FLORIDA. 

840, BRICKELL fiVE.. MIAMI. 
FLORIDA, U.S.A. 

5WTFT : PBFLUS3M 

TELEX 1 e733068 

TEL : + 1-325-709-70132 

ABA NUMBER : 067 009 044 


FROM : JOINT-STOCK COMMERCIAL BANK ROSTOMBANK 

95-2 UOLZHSKY BLVD, MOSCOW 109125, RUSSIA 
rSL : 007-095-177-20-88, FAX : 007-095-177-19-78 

"LEX ; 914534 RBF RU 

TEST : 1053 FOR USD 20.000.009,03 

<TS4ENTY MILLION UNITED STATES DOLLARSK 
DATED JUNE 11, 1997 AND CALCULATED BET^IEEN 
JSC AVTOBANK, MOSCOW, RUSSIA AND BANK OF 
M!n.; vncw NFU vnRK. iLS.A.. {«^ICH PLEASE 
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Ci JC0. a? 

jF :32L'1 : :'1AV i.7. 

nriFITY ; MAY £8. 1993 

..TESE3T FATE ; o.5 PER CENT P.h. 

■: THE DhX'FR of ; UFI.MCO lTD. 

YRLUH RECEIVED, KE, THE UNDERSIGNED. DULY aUTHQRIZED TO flC'T 
:■! BEHALF OF JOINT-STOCK COMMERCIAL ROSTCMBAhiK. HEREBY 
FRECOCAELY AND UNCaNDITIQNALLY AND WITHOUT hMY PROTEST OS 
IGTIFICAT-ON UNDERTAKE TO PAY AGAINST THIS GUARANTEE TO THE 

;R0ER of UFINCO ltd. the bearer oh holder thereof at MATURITY 

•:-E SUM OF USD 10. 003. ‘Me, 00 (TEN MILLION UNITED STATES DOLLARS) 
)LUS INTEREST IN THE LAWFUL CURRENCY OF THE UNITED STATES OF 
,MERICA, UPON PRESENTATION AND SURRENDER OF THIS SUARANTEE AT 
•E 

ii-FICES OF JSCB ROSTOMBANK AT SECTION 95, BLOCK E, yOLZHSKY 
■ YD. , 

1QSCOW, I091S5, RUSSIA, REGISTERED UNDER NO £713 WITH THE 
INTRAL 

SANK DF THE RUSSIAN FEDERATION. 

3UCH PAYMENT SHALL BE MADE WITHOUT SET OFF AND FREE AND CLEAR OF 
WY DEDUCTION, FEE, WITHHOLDINS OF ANY NATURE PRESENTLY OR IN 
-UTURE IMPOSED, LEVIED, COLLECTED, WITHHELD OR ASSESSED BY THE 
GOVERNMENT OF THE RUSSIAN FEDERATION. 

THIS BANK GUARANTEE WILL BE FULLY TRANSFERABLE, NEGOTIABLE AND 
ASSIGNABLE WITHOUT PRESENTATION OR PAYMENT OF ANY TRANSFER FEE 

ro us. 

THIS BANK GUARANTEE IS PRESENTABLE AT THE COUNTER OF JSCB 
ROSTOMBANK, SECTION 95, BLOCK £, VOLZHSKY BLVD. , MOSCOW, 

109125, RUSSIA. 

THIS BANK GUARANTEE SHALL 3E GOVERNED AND CONSTRUCTED IN 
ACCORDANCE WITH THE LAW OF THE RUSSIAN FEDERATION. 

FOR AND BEHALF OF JSCB ROSTOMBANK 

BANK OFFICER BANK OFFICER 

VALENTINA E. OSHEVENSKAYA OLEG V. PERMINOV 

CHAIRWOMAN OF THE BOARD CHIEF ACCOUNTANT 

U^•QUDTE 


THANKS AND BEST REGARDS, 
JSC ROSTOMBANK 
VALENTINA E. OSHEVENSKAYA, 
CHAIRWOMAN OF THE BOARD 
UNQUOTE 

'iNNN 
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5 PZrt IMETRUC'TIONS, RECEI-IED FRQK THE HOLDER P.ND EENEFICIPR':' 
E, JG;m-E"OCK CQ.IMERCIfiL RGSTO'-'iANK (C, B. LICENCE NO £713), 

jnfirn li'h full legal RESPOtsis. lity the authenticity 

ID VALIDITY OF THE BANK GUARANTEES NO 0067/97 AND NO 0068/97. 

_EASE, TRANSMIT VIA K. T. T. THE TEXTS OF BELOW QUOTED 
ANK GUARANTEES TO: 

1ERICAN INTERNATIONAL BANK, ANTIGUA 
ACCOUNT NO 030-860-060) 

DR FURTHER TRANSMITTING TO: 

VERSEAE DEVELOPMENT BANK AND TRUST, ANTIGUA 
ACCOUNT NO 45-E7-45) 

\1 FAVOUR OF; 

EGASUS HOLDINGS INC. 

ACCOUNT NO 010-000-409) 


DOTE ; 


JMBER 

-ACE OF ISSUE 

JRRENCY 

MOUNT 

ATE OF ISSUE 
ATURITY DATE 
NTEREST RATE 
] THE ORDER OF 


067/97 

JSC ROSTOMBANK (95-S VOLZHSKY BLVD. , MOSCOW) 
UNITED STATES DOLLARS 
10 . 000 . 000 , 00 
MAY £7, 1997 
MAY £8, 1998 
6,5 PER CENT P.A. 

UFINCO LTD. 


DR VALUE RECEIVED. WE, THE UNDERSIGNED, DULY AUTHORIZED TO ACT 
I BEHALF OF JOINT-STOCK COMMERCIAL ROSTOMBANK, HEREBY 
RREVOCABLY AND UNCONDITIONALLY AND WITHOUT ANY PROTEST OR 
DTIFICATION UNDERTAKE TO PAY AGAINST THIS GUARANTEE TO THE 
RDER OF UFINCO LTD. THE BEARER OR HOLDER THEREOF AT MATURITY THE 
JM OF USD 10.000.000,00 (TEN MILLION UNITED'STATES DOLLARS) 

JS 

NTEREST IN THE LAWFUL CURRENCY OF THE UNITED STATES OF AMERICA, 
PON PRESENTATION AND SURRENDER OF THIS GUARANTEE AT THE OFFICES 
F JSCB ROSTOMBANK AT SECTION 95, BLOCK £, VOLZHSKY 
VD. .MOSCOW. 

09125, RUSSIA, REGISTERED UNDER NO £713 WITH THE CENTRAL BANK OF 
HE RUSSIAN FEDERATION. 

UCH PAYMENT SHALL BE MADE WITHOUT SET OFF AND FREE AND CLEAR OF 
NY DEDUCTION, FEE, WITHHOLDING OF ANY NATURE PRESENTLY OR IN 
UTURE IMPOSED, LEVIED, COLLECTED, WITHHELD OR ASSESSED BY THE 
OVERNMENT OF THE RUSSIAN FEDERATION. 


HIS BANK GUARANTEE WILL BE FULLY TRANSFERABLE, NEGOTIABLE AND 
SSIGNP.ELE WITHOUT PRESENTATION OR PAYMENT OF ANY TRANSFER FEE 
0 US. 

HIS BANK GUARANTEE IS PRESENTABLE AT T.HE COUNTER OF JSCB 
OSTOMBANK, SECTION 95. BLOCK £, VOLZHSKY BLVD. , MOSCOW, 1091£5, 
USSIA. 

HIS BANK GUARANTEE SHALL BE GOVERNED AND CONSTRUCTED IN 
CCORDANCE WITH THE LAW OF THE RUSSIAN FEDERATION. 

CR ANC BEHAL“ OF JSCB ROEi'CMBANK 

BANK OFFICER BANK OFFICER 

.'ALLNTINh E. QSHEVENSKAyh 


OLEG V. PERMINOV 
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THE AMERICAN INTERNATIONAL BANKING GROUP 


BANK FORMATION & MANAGEMENT 


WOODS CENTRE, FRIARS HILL RD, P.O. BOX 1673, ST. JOHN'S, ANTIGUA 
TEL: (268)462-6700 - FAX (268) 462-6675 
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AN INTRODUCTION TO 
ANTIGUA & BARBUDA 


Location and History 

Antigua is an Island of 108 square miles set in the Caribbean Sea, lying within the Eastern 
Caribbean archipelago. The island’s population today is 65,000 with approximately 30,000 living in St. 
John's, the capital. 

Antigua was discovered in 1493 by Christopher Columbus, who named it Santa Maria de !a 
Antigua. The island was occupied by the French for six months in 1652, but remained British 
thereafter until its independence on November 1, 1981. 

Lying to the north of Antigua and covering 75 square miles, the Island of Barbuda was a 
dependency of Antigua until the latter’s independence. Together the two islands now form the nation 
of Antigua and Barbuda. Barbuda's population of 1,500 is concentrated in the Village of Codrington, 
its only settlement. 

Government 

Antigua has a long history of political stability. It was a British colony from 1653 until 1967, 
when it achieved the political status of a self governing island under Associated Statehood. Antigua 
became fully independent from the United Kingdom on November 1, 1981 but has continued its 
membership in the British Commonwealth of Nations. 

Since 1967 Antigua had free and fair democratic elections. The current governing party has 
been in power since 1967 except for a 5 year period following the 1971 general elections. The 
structure of government is patterned after the British parliamentary system. 

Infrastructure and Communications 

The infrastructure of the island is well developed. Six major airlines serve the country with 
regularly scheduled flights to Europe, North America and the Caribbean. Antigua is 3-1/2 hours from 
New York, 2-1/2 hours from Miami, 4-1/2 hours from Toronto and 8 hours from London. 

Some of the world's largest cruise ships dock at the Deep Water Harbour or at the Heritage 
Quay Pier in St John's, allowing their passengers to enjoy the attractions of Antigua. Apart from 
cruise ships, eleven shipping lines also call at Antigua, providing shipping services to North 
America, Europe, the Caribbean and Central America. 

The internal telephone system is as good as any in North America. It is accessible by direct 
dialing. Express courier service is readily available to and from Antigua. 

Economy and Monetary System 

Antigua has the highest per capita income of the Eastern Caribbean. The lack of a personal 
income tax results in a higher-level of disposable income than In most Caribbean territories. 

The Antiguan economy is based on tourism, light manufacturing and the offshore industry. 
The island has an industrial estate, which provides fully serviced factory space. Attractive fiscal 
incentives are offered to Investors in the manufacturing area. 

Government revenues are derived for the most part by various indirect taxes which include 
duties on imported goods, tourist related taxes and licensing fees. 

Currency is the East Caribbean dollar which is pegged to the U.S. dollar at EC $2.70 = US 
$1.00. Both currencies circulate freely on the island. 
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Professional Services 

Individuals and businessmen can choose from a roster of experienced and capable 
attorneys and accountants established in Antigua. A comprehensive listing of attorneys is available 
upon request. The major accounting firms within Antigua are: Coopers & Lybrand, Pannei! Kerr 

Forster, Peat Man-vick and Price Waterhouse. 

In addition to American International Bank, other banks with offices in Antigua are Antigua 
Barbuda Investment Bank, Antigua Overseas Bank, Royal Bank of Canada, Barclays Bank 
International, Canadian Imperial Bank of Commerce, Bank of Nova Scotia, Swiss American National 
Bank of Antigua, Swiss American Bank, Antigua Commercial Bank, Bank of Antigua, Stanford 
International Bank, Brysons Bank international, Caribbean Banking Corporation and Worldwide 
International Bank. 
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AN INTRODUCTION TO 
DOMINICA 


General information 


Location 

The most northerly and largest of the Windward Islands, situated between Guadeloupe to 
the North and Martinique to the South. 


Historic Development 

Dominica or Sunday Island, is so named from its discovery by Columbus on Sunday, 
November 3, 1493. The Island changed hands several times between the French and the 
British before Dominica became a British possession in 1805. it was a member of the 
Leeward Islands Federation until 1939 and then joined the Windward Islands in 1340 until 
that Federation arrangement was ended in 1959. 

Dominica became a West Indies Associated State in March, 1967. On November 3, 1978, 
Dominica became an independent republic within the Commonwealth. 

Capital: Roseau 

Area: 2S9.5 square miles {750 square kilometers) 

Population: 71,794 (1991 est.) 

Major Language; English but a French patios is also spoken 


The Economy 

Currency 


East Caribbean Dollars (EC$) 

US $1.00 = 2.60 EC (fixed rate) 

The economy of Dominica experienced another year of slow growth in 1994. Real Gross 
Domestic Product (GDP) grew by 2.6% compared with 2% in 1993. The growth 
performance of the economy in 1394 was affected mainly by adverse price developments 
in the major banana industry. The steady growth experienced in the construction and 
manufacturing sectors since 1990 did not continue. 


Transportation and Communication 

Roads 


There are 450 miles (750 km) of roads of which over 300 miles (500 km) are paved. 
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Ai r Transportation 

There is an airport at Melville Hail 29 mites (46 km) from Roseau. A smaller airstrip is 
located at Canefield 2 miles from Roseau. 

Regular scheduled air services are provided by the regional airline LIAT, Air Guadeloupe, 
and Cardinal Airlines with links to all Eastern Caribbean islands including international 
airports at Puerto Rico, Antigua, Barbados, Martinique, Guadeloupe and St. Maarten. 


Shipping 

The country's two main ports are located at Roseau and Portsmouth. The port in Roseau 
can accommodate large vessels and offers modern container facilities. 

Several major shipping companies provide regular service between Dominica and major 
international ports in North America, Europe and the Caribbean. 


Telecommunications 


Overseas telephone, telex, cable and facsimile servies on the island are provided by 
Telecommunications of Dominica Ltd. Dominica is directly accessible and direct dialing 
from the island to all parts of the world is possible. 


Banking Services 

The following banks have offices in Dominica: 

Agricultural, Industrial an Development Sank 
Bank of Nova Scotia 
Banque Francaise Commerciale 
Barclays Bank PLC 

National Commercial Bank of Dominica 
Royal Bank of Canada 
Overseas Development Bank and Trust 
American Intenational Bank and Trust 


international Financial Services 

In an environment of policital and economic stability, with a modern telecommunication 
network, flexibility of legislation and confidentiality, Dominica offers international 
investors the following financial services; 

Offshore Bank and Trust 
Corporate Domicile 

Ship Registration and other Shipping Activities 
Economic Citizenship 
Mutual Funds or Unit Trust 
Captive Insurance 

Protection of Intellectual Property Rights 
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THE BANKING GROUP 

AMERICAN INTERNATIONAL BANK LTD. 

The Bank was incorporated under the International Business Corporations Act of 1932. 
This offshore and private banking institution is managed by a team of experienced 
international bankers and was formed to supply international services for the groups 
private banking customers. The bank provides a full range of banking services with 
accounts to suit the needs of all its customers. 

Current and savings accounts can be maintained in U.S. dollars, Deutsche Marks, Swiss 
Francs and Sterling, for both personal and business purposes. Customers managing 
larger amounts of U.S. dollar or other foreign currency balances can obtain competitive 
rates for Certificates of Deposit. 

Foreign currency transactions via cable transfer or foreign drafts are managed through an 
worldwide network of correspondent banks. 


ANTIGUA MANAGEMENT & TRUST LTD. 

This Trust Company was established in 1984 to provide full corporate and trust services 
to both private and corporate investors using Offshore Legislation in Antigua. 


AMT MANAGEMENT LTD. 

This BVI Corporation was established to provide the group with management services 
for offshore companies in Antigua, St, Kitts and Dominica 

AMERICAN INTERNATIONAL MANAGEMENT SERVICES LTD. 


This Corporation was established to provide the group with back office bank and 
financial management services. 

SHIP REGISTRY SERVICES LTD. 


This BVI Corporation was established to provide the group with ship and pleasure craft 
registration services in conjunction with the Department of Marine Services and Merchant 
Shipping in Antigua. 
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AMERICAN INTERNATIONAL MANAGEMENT SERVICES LTD. 
BANK FORMATION AND LICENSING 
IN ANTIGUA 


The minimum capital required for a Banking License is US $5,000,000. These funds need to be paid 
into a bank in Antigua prior to the issuance of an International Banking License. 

Biographical information for each proposed director, officer and subscriber of 5% or more of the 
International Business Corporation stock must be submitted. This information must show that the 
directors and officers have banking experience and have the ability to operate the bank. Following is 
the bank application form. 

The original application plus attachments must be submitted to the local authorities. The required 
fees for the first year totalling US $26,500 must be remitted before the application can be processed. 
Financial statements of the organizer, be it a person or a corporation, must also be provided before 
final approval will be given. The licensing and incorporation procedure can normally be completed 
within 3 - 4 weeks. 

The first year incorporation fee of US $26,500 includes the government license fee of US $15,000. 
Each subsequent year's annual maintenance fee for the bank is US $22,500, also inclusive of 
government fees. 

No nationality restrictions exist for directors or shareholders except that one director must be a 
resident and citizen of Antigua or a trust company licensed to carry on international trust business. 
William W. Cooper and John E. Greaves of the American International Bank Group {see attached 
resumes) can act as local director at an annual fee of US $5,000. The attached Indemnity must be 
signed by the shareholder(s) of the bank. 

AMERICAN INTERNATIONAL MANAGEMENT SERVICES LTD. 
BANK FORMATION AND LICENSING 
IN THE COMMONWEALTH OF DOMINICA 


The minimum capital required for a Banking License is US $1,000,000. These funds need to be paid 
into a bank in Antigua or Dominica prior to the issuance of an International Banking License. 

The original application plus attachments must be submitted to the local authorities. The required 
fees for the first year totalling US $19,500 must be remitted before the application can be processed. 
The licensing and incorporation procedure can normally be completed within 3 - 4 weeks. All the 
information listed on the application form must be submitted to the Ministry of Finance before final 
approval will be given. Following is the bank application form. 

The first year incorporation fee of US $19,500 includes the government license fee of US $5,000. 
Each subsequent year's annual maintenance fee for the bank is US $15,500, also inclusive of 
government fees. 

No nationality restrictions exist for directors or shareholders. The attached indemnity must be 
signed by the shareho!der(s) of the bank. 
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AMERICAN INTERNATIONAL MANAGEMENT SERVICES LTD. 
MANAGEMENT SERVICES 


It has become increasingly important for overseas tax authorities to see that the ’’mind and 
management” of a bank is in the country of origin. Therefore, we are now providing management 
services for a number of our clients. American International Management Services Ltd. can provide 
management services for an offshore bank. 

Administrative and executive services can be provided. American International Management 
Services Ltd. will be responsible for statutory tilings and notices, maintenance of the register, acting 
as Mason with the auditors and governmental authorities, establishing separate phone, fax and telex 
facilities, receiving mail and sending it to the banks other offices, mailing outgoing correspondence 
and the production and signing of bank documentation. 

In addition to the administrative responsibilities mentioned above, we will also provide full ’’back 
office” services. These services will include, but not be limited to: establishing an account with 
American International Bank to make wire transfers and the issuance of multi^currency drafts; the 
operation of a computerized banking and accounting system; issuance of certificates of deposit and 
account statements; administrative/clerical functions relating to the purchase and sale of securities 
and foreign exchange and the filing of all correspondence/documentation and all other ancillary 
functions of an administrative nature. It must be noted that the above management functions will be 
’’back office” orientated, and American International Management Services Ltd. will not be involved 
in any marketing or promotional activities on behalf of the bank. 

Included in the monthly cost for this service are the rental of a post office box, telephone system, fax 
machine and telex machine. The monthly cost of the two services is US $5,000/month. A sample 
contract is attached. 
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BIOGRAPHICAL DATA FOR WILLIAM W. COOPER, PARADISE VIEW, ANTIGUA 


Marital Status: 
Born: 

Languages: 

EXPERIENCE 

Present 


1990- 1993 


1985 - 1 990 


1980- 1985 

1977- 1979 

1976- 1977 

1974- 1976 

1972- 1974 

1971 - 1972 

1968-1971 

EDUCATION 
1958- 1963 

1963- 1965 

1965- 1966 

1966- 1968 


Married 

March 10, 1940, Minnesota, USA 
English, German, French 


- AMERICAN INTERNATIONAL BANK LTD. 

President, General Manager & Shareholder 

- ANTIGUA MANAGEMENT & TRUST LTD. 

President, General Manager & Shareholder 

- ANTIGUA OVERSEAS BANK LTD. 

General Manager, Director & Shareholder 

- ANTIGUA BARBUDA INVESTMENT BANK LTD. 
Manager, Director 

- ANTIGUA MANAGEMENT & TRUST LTD. 

President, Director & Shareholder 

- MEMBER OF OFFSHORE INSTITUTE 

Self-Employed, owning and operating: 

- RESORT MARKETING & MANAGEMENT LTD. 

- ANTIGUA MANAGEMENT & TRUST LTD. 

- SEAVIEW HOLDINGS LTD. 

- ANTIGUA VILLAGE RESORT 

- SWISS AMERICAN NATIONAL BANK 

- ANTIGUA INTERNATIONAL TRUST LTD., ANTIGUA 
General Manager 

- PHILIP MORRIS EUROPE S.A. 

Lausanne, Switzerland 

Assistant Treasurer - Europe, Middle East, Africa 

- THYSSEN-BORNEMISZA N.A., Monaco 
Manager, Corporate Finance 

- ADDRESSOGRAPH-MULTIGRAPH CORPORATION 
Brusssels, Belgium 

Assistant Corporate Treasurer 

- UNITED CALIFORNIA BANK 
London, England 
Assistant Vice President 

- CONTINENTAL ILLINOIS NATIONAL BANK 
London, England 

Frankfurt, Germany, Assistant Vice President 


UNIVERSITY OF CALIFORNIA, UTAH STATE UNIVERSITY 
B. A. Degree 

NORTHWESTERN UNIVERSITY - M. A. Degree 
FREE UNIVERSITY OF BERLIN 
Post Graduate Study 

NORTHWESTERN UNIVERSITY - Doctoral Studies 
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JOHN E. GREAVES 
B.Sc. (ECON) A.I.B. AMIEX. M.O.I. 

born march 31st, 1934 

EDUCATION/ LONDON UNIVERSITY - Bachelor of Commerce, Economics 

PROFESSIONAL ASSOCIATE INSTITUTE OF BANKERS 

QUALIFICATIONS ASSOCIATE INSTITUTE OF EXPORT 

MEMBER OF THE OFFSHORE INSTITUTE 

EMPLOYMENT HISTORY 

PRESENT AMERICAN INTERNATIONAL MANAGEMENT SERVICES LTD. 

Pre.suleiit and Shai-eholder 

AMERICA INTERNATIONAL BANK LTD. 

Diredor 

OVERSEAS DEVELOPMENT BANK AND TRUST LTD 

Din'dor 

FINANCIAL SERVICES GROUP LTD 

Dirednr 

WEST INDIES FOOD INDUSTRIES LTD 
Dhvctor 

INTERNATIONAL BIOMASS INDUSTRIES LTD. 

Din'dor 

iy8S-I9y5 SWISS AMERICAN BANKING GROUP 

Getienil Monomer 

19X6-1988 INTERCASH LTD. ATLANTA 

Pn-si<h'itt 

1985-1986 CHEQUEPOINTUSA. NEW YORK 

(.h'lii'ral Manager 

1 980- 1 985 VENTURE FINANCE LTD. ISLE OF MAN 
Director and ComuUant 

1976-1980 THE PAN-AMERICAN BANK LTD. NIGERIA 

(iciierol Manager 

1 974- 1 976 CLOSE BROTHERS (MERCHANT BANK) LTD. 

Snh.sidian' of Consolidated Gold Fields, ltd. London 
Director 

1971-1974 TEXAS COMMERCE BANK INC. LONDON AND HOUSTON 

sinior vice president 

1954-1971 BARCLAYS BANK INTERNATIONAL, LTD LONDON 

A laiuiger-l.ondon Head Office 

CONSULTANCY Including the in\csligalioii of proposed new investment b.nnk in Madagascar, advising 

several Caribbean governments on the legisl.-ition covering olTsliorc banking, trusts and 
imiluai riiiids and advising government and business community of Antigua regarding 
cslabiisfiing capital market. 
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THE AMERICAN INTERNATIONAL BANKING GROUP 

PRIVATE INTERNATIONAL BANK & TRUST SERVICES 


BANKING & TRUST SERVICES 


WOODS CENTRE, FRIARS HILL RD., P. O. BOX 1673, ST. JOHN'S, ANTIGUA 
TEL; (268) 462-6700 - FAX (268) 462 f675 
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AN INTRODUCTION TO 
ANTIGUA & BARBUDA 


Location and History 


Antigua is an island of 108 square miles set in the Caribbean Sea, lying within the Eastern 
Caribbean archipelago. The island's population today is 65,000 with approximately 30,000 living in St 
John's, the capital. 

Antigua was discovered tn 1493 by Christopher Columbus, who named it Santa Maria de la 
Antigua, The island was occupied by the French for six months In 1652, but remained British 
thereafter until its independence on November 1, 1981. 

Lying to the north of Antigua and covering 75 square miles, the island of Barbuda was a 
dependency of Antigua until the latter's independence. Together the two Islands now form the nation 
of Antigua and Barbuda. Barbuda's population of 1,500 Is concentrated in the Village of Codrington, 
its only settlement. 

Government 

Antigua has a long history of political stability. It was a British colony from 1653 until 1967, 
when it achieved the political status of a self governing island under Associated Statehood. Antigua 
became fully independent from the United Kingdom on November 1, 1981 but has continued its 
membership in the British Commonwealth of Nations. 

Since 1967 Antigua had free and fair democratic elections. The current governing party has 
been in power since 1967 except for a 5 year period following the 1971 general elections. The 
structure of government is patterned after the British parliamentary system. 

Infrastructure and Communications 

The infrastructure of the island is well developed. Six major airlines serve the country with 
regularly scheduled flights to Europe, North America and the Caribbean. Antigua is 3-1/2 hours from 
New York, 2-1/2 hours from Miami, 4-1/2 hours from Toronto and 8 hours from London. 

Some of the world's largest cruise ships dock at the Deep Water Harbour or at the Heritage 
Quay Pier in St John's, allowing their passengers to enjoy the attractions of Antigua. Apart from 
cruise ships, eleven shipping lines also call at Antigua, providing shipping services to North 
America, Europe, the Caribbean and Central America. 

The internal telephone system is as good as any in North America. It is accessible by direct 
dialing. Express courier service is readily available to and from Antigua. 

Economy and Monetary System 

Antigua has the highest per capita income of the Eastern Caribbean. The lack of a personal 
income tax results in a higher level of disposable income than in most Caribbean territories. 

The Antiguan economy is based on tourism, light manufacturing and the offshore industry. 
The island has an industrial estate, which provides fully serviced factory space. Attractive fiscal 
incentives are offered to investors in the manufacturing area. 

Government revenues are derived for the most part by various indirect taxes which include 
duties on imported goods, tourist related taxes and licensing fees. 

Currency is the East Caribbean dollar which is pegged to the U.S. dollar at EC S2.70 = US 
$1.00. Both currencies circulate freely on the island. 
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Professional Services 

Individuals and businessmen can choose from a roster of experienced and capable 
attorneys and accountants established in Antigua. A comprehensive listing of attorneys is available 
upon request The major accounting firms within Antigua are: Coopers & Lybrand, Pannell Kerr 
Forster, Peat Marwick and Price Waterhouse, 

In addition to American International Bank, other banks with offices in Antigua are Antigua 
Barbuda Investment Bank, Antigua Overseas Bank, Royal Bank of Canada, Barclays Bank 
International, Canadian Imperial Bank of Commerce, Bank of Nova Scotia, Swiss American National 
Bank of Antigua, Swiss American Bank, Antigua Commercial Bank, Bank of Antigua, Stanford 
International Bank, Brysons Bank International, Caribbean Banking Corporation and Worldwide 
International Bank. 



1279 


THE BANKING GROUP 

AMERICAN INTERNATIONAL BANK LTD. 

The Bank was incorporated under the International Business Corporations Act of 1982. 
This offshore and private banking institution is managed by a team of experienced 
international bankers and was formed to supply international services for the groups 
private banking customers. The bank provides a full range of banking services with 
accounts to suit the needs of all its customers. 

Current and savings accounts can be maintained in U.S. dollars, Deutsche Marks, Swiss 
Francs and Sterling, for both personal and business purposes. Customers managing 
larger amounts of U.S. dollar or other foreign currency balances can obtain competitive 
rates for Certificates of Deposit. 

Foreign currency transactions via cable transfer or foreign drafts are managed through an 
worldwide network of correspondent banks. 

AMERICAN INTERNATIONAL BANK AND TRUST CO. 


This Commonwealth of Dominica Bank and Trust Company was established in 1996 to 
provide offshore banking and corporate services in the newest offshore financial 
jurisdiction in the Caribbean. 


ANTIGUA MANAGEMENT & TRUST LTD. 

This Trust Company was established in 1984 to provide full corporate and trust services 
to both private and corporate investors using Offshore Legislation in Antigua and Nevis. 


AMT MANAGEMENT LTD. 

This BVI Corporation was established to provide the group with management services 
for Antiguan offshore companies. 

AMERICAN INTERNATIONAL MANAGEMENT SERVICES LTD. 

This Corporation was established to provide the group with back office bank and 
financial management services. 


SHIP REGISTRY SERVICES LTD. 


This BVI Corporation was established to provide the group with ship and pleasure craft 
registration services in conjunction with the Department of Marine Services and Merchant 
Shipping in Antigua. 
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PRIVATE BANKING 


Private Banking is a specialized arrangement between you, the Private Banking Customer 
and your banking group in Antigua and Barbuda. 

Private Banking brings together ali of the skills, experience and resources of Antigua's 
foremost financial group. You have all the Bank's services available to you through a one 
on one relationship with a seasoned Private Banker who is responsible and accountable 
to you for every detail of your financial service requirements. 

In addition, the facilities and staff of the Private Banking Section are always ready to give 
you an extra measure of service and convenience in the handling of routine but often 
time consuming financial transactions. 

Your Private Banker's goals are identical with your own: to help your assets grow; to 
make the most of new financial and investment opportunities. 

Your Private Banker has a responsibility to be accessible and available to handle routine 
transactions for you, answer questions and resolve problems and can also meet with you 
at your home to review and discuss your needs. 

If any member of your family needs help in opening a bank account or establishing credit, 
your Private Banker is ready to handle it. To transfer funds from one account to another; 
make a loan payment, order currency - all it takes is a phone call to handle these and 
many other routine banking "errands". 

If you're ready to move up to Private Banking we're ready to meet with you at the time and 
place most convenient for you to discuss how we can best serve your needs. 

You must feel secure when investing your hard-earned funds with any financial 
institution. Our Banking Group provides you with that security. 

The Banking Group is owned by a prominent local businessman. The President of the 
Banking Group, Mr. William Cooper, is one of the most experienced managers in the 
Caribbean with over 28 years of international banking experience. In addition, one of the 
Directors of the Banking Group, Mr. John Greaves, has over 40 years of international 
banking experience. 

INVESTMENT BANKING SERVICES 


Investment objectives vary and your own goals may change over time. At one point you 
may choose to be aggressive in your investment strategy to leverage your assets for 
greater growth, and to seek tax sheltering opportunities. As your circumstances change, 
you may come to attach greater value to income, liquidity and conservation of assets. 

Your Private Banker may recommend the use of an Antiguan offshore company to protect 
your investments. This modern and flexible corporate code allows: the issuance of 
bearer shares; a minimum of only one officer; director and shareholder; the ability to hold 
telephonic meetings of directors; name flexibility and a fifty year tax exemption from 
income, estate, inheritance and capital gains for the corporation and its shareholder(s). 
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Your Private Banker is able to recommend and execute a creative investment program 
designed precisely to match your unique needs and wishes. 

Money market accounts, certificates of deposit, managed portfolio accounts, real estate 
investments, foreign exchange investments are but a few of the investment services your 
Private Banker can offer you. 

Successful investment management most often involves a "mix” of different investment 
media. Your Private Banker has all of the appropriate investment alternatives readily 
available and is influenced only by your best interests in recommending specific actions. 

Some specific investment opportunities are: 

- Savings Accounts - Certificates of Deposit 

- Money Market Accounts - Bonds & Debentures 

- Call Deposits - Stocks & Shares 

- Visa Card 


BANKING CONFIDENTIALITY 


The Banking Acts of Antigua provide criminal penalties or a prison term for any 
disclosure of the business affairs of a client of a bank or a transaction with or involving a 
bank or trust company. 

The Acts do not prohibit disclosure of confidential information upon court order in 
connection with an authorized investigation or with the giving of evidence on an alledged 
criminal offense. 

All officers and staff of The Banking Group are required to sign a confidentiality 
statement and are subject to immediate employment termination for disclosing client 
business matters. We can assure you that all matters concerning your account and 
transactions are dealt with on a confidential basis. 
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ADVANTAGES OF INCORPORATING AN OFFSHORE COMPANY 

IN ANTIGUA 


- The International Business Corporations Act of 1982 is a very modern and flexible law. 

- An Antiguan Offshore Company is not subject to any tax for a period of 50 years. 

- Antigua has only an Exchange of Information Treaty with the U.S.A. and this is only for 
criminal matters. 

- There are no requirements to have a paid-in capital, nor time limit in which the 
authorized capital must be fully paid, except for banks and insurance companies. 

- There are no requirements to file any corporate reports with the Government regarding 
any offshore activities. 

- There are no citizenship or residence requirements for directors, officers, stockholders 
or incorporators. 

- Officers and Directors need not be Shareholders. 

- Meetings of Directors and shareholders may be held in Antigua & Barbuda or in any 
other country. 

- The books of the corporation may be kept in any part of the world. 

- The corporation may increase or reduce its authorized capital by means of an 
amendment to its Articles of Incorporation. 

-Share Certificates can be issued in registered or bearer form. 

- There are no currency restrictions for any type of Antiguan Offshore Corporation. 

- Antigua's extensive professional and banking facilities make it a perfect location for 
negotiation and execution of offshore transactions. 
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ORGANIZING AN ANTIGUAN OFFSHORE COMPANY 


NAME: 

The name of the corporation may be in any language, but must include at the end a word 
or an abbreviation which indicates that it is a corporation, such as "Ltd", "Limited", 
"Corporation", "S.A.", "Inc.", "Incorporated". The use of the words "Trust", "Bank", 
"Insurance", "Fiduciary”, "Reinsurance" or any of their derivatives is restricted by law, 
unless duly licensed as such. 

CAPITAL: 

There is complete choice concerning the amount of Authorized Capital and the number 
and par value (or no par value) of the shares into which it is divided. Also, the number of 
shares in each class, their voting or non-voting rights, or other features (ie, convertible) 
is flexible. 

DIRECTORS: 


Only one Director is required. Directors need not be shareholders. 
OFFICERS: 


The full names and addresses of the Officers of the corporation may be the same persons 
that are appointed as Directors. Please specify their positions, to wit: President, Vice 
President (if any). Treasurer and Secretary. One person can hold more than one office 
and Officers need not be shareholders. 

EXPENSES: 


Cost of Incorporation US $1 ,225 

Annual Maintenance Fee (includes Government Fee 

and Resident Agent Fee) US $ 725 

The following page can be copied, completed and sent to AMT via airmail or fax when an 
offshore corporation is required. 


We look forward to hearing from you. 
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ANTIGUA MANAGEMENT & TRUST LTD. 
INSTRUCTIONS TO FORM AN IBC 

REQUESTED BY: 

DOCUMENTS TO BE SENT TO: 

VIA COURIER AIR MAIL 

1. PROPOSED COMPANY NAMES (MINIMUM OF 3): 

a) 

b) 

c) 

2. NAME(S) OF DIRECTOR(S): 

3. SHARE ISSUANCE 

(10,000 @ $1.00 unless otherwise requested) 

a) Number of shares authorized 

b) Number of shares to be issued 

4. SHARE REGISTRATION 

a) Bearer Shares,.,. 

Power(s) of Attorney: 

b) Registered Shares 

Name(s) of Shareholder(s) & Number of Shares 


COMMENTS: 
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BANKING FEES, INTEREST RATES & COMMISSIONS 


12% p.a. 
12% p.a. 

1% p.a. 


CURRENT ACCOUNTS 

Unauthorized O/D 
Returned Check Corttmission 
Stop Payment Instructions 


MONEY MARKET ACCOUNTS 

US $ Money Market Accounts 2% p.a. 


CERTIFICATES OF DEPOSIT 

US $ Certificates 
1 Month 
3 Months 
S Months 
1 Year 


FOREIGN TRADE 

Purchase of US $ and other currency drafts 

or checks 1/4% Commission 

Wire Transfers 1/4% Commission 


5.5% p.a. 
6.0% p.a. 
6.5% p.a. 
7.0% p.a. 


12% p.a. 
US$20 
US $10 


LOANS & ADVANCES 

Interest Rate 

US $ Overdrafts 
US $ Loans 

Loan Financing Fee 
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TRUST & MANAGEMENT COMPANY FEES 

FORMATION COSTS AND FIRST YEAR MAINTENANCE: 


Offshore Companies $ 1,225.00 

Shipping Companies $ 1,500.00 

Offshore Banks $16,500.00 

ANNUAL MAINTENANCE (SUBSEQUENT YEARS): 

Offshore Companies $ 725.00 

Offshore Shipping Companies $ 625.00 

Offshore Banks $12,500.00 

ANNUAL DIRECTORS FEES: 

Offshore Companies N/A 

Offshore Shipping Companies W/A 

Offshore Banks $ 5,000,00 

BANK MANAGEMENT 


standard fee of US $5,000 per month 

MISCELLANEOUS COSTS 


Issuance of Certificates 

$ 

100.00 

Duplicate Original 

$ 

50.00 

Change of Name 

$ 

275.00 

Fundamental changes 

$ 

860,00 

Power of Attorney 

$ 

50.00 


All fees are quoted in U.S. dollars and are exclusive of telephone, fax, telex, courier expenses and out of pocket 
expenses. 

All fees are inclusive of government fees. 
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MEMORANDUM 


Date : June 13, 1997 

To : File 

From : Alvaro Tercero, Vice President 

Subject : American International Bank Ltd., Antigua 


I visited American International Bank Ltd. on Tuesday June 10, 1997. I met John E. 
Greaves, Director, and Danley Philip, Accounts Manager. Subject, along with all entities 
of the group,occupies the second floor on a two story building on an office complex. The 
group employs about 35 people. 

The following is a listing of the entities comprising the group: 

American International Bank & Trust Co ., incorporated in Dominica in 1996 as an 
offshore bank. 

Antigua Management and Tnist Ltd., established in 1984, provides trust services. By- 
regulation, each offshore bank must have a local director which can be an Antiguan 
citizen or a trust company licensed to cany on international trust business. AM&T 
provides this service at an annual fee of $5,000. In addition, these services are provided 
to non-bank companies at a lower fee. 

AMT Management Ltd., incorporated in the British Virgin Islands, provides the group 
with management services for Antiguan offshore companies. Services include statutory 
filings and notices, maintenance of the register, acting as liason with auditors and 
governmental authorities, establishing separate phone, fax and telex facilitie.s, receiving 
mail and sending it to the banks other offices, mailing outgoing correspondence and the 
production and signing of bank documentation. 

Furthermore, AMT provides back up office services which include, establishing an 
account with American International Bank to make wire transfers and the issuance of 
multi-currency drafts, the operation of computerized accounting system, issuance of 
certificates of deposit and account statements, administtative/clerical functions relating to 
the purchase and sale of securities and foreign exchange. This service includes rental of a 
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postal office box, telephone system, fax machins and telex machine. The monthly fee is 
$ 5 , 000 . 

.S hip .._ RegjstrY Services Lt d., incoiporated in the British Virgin Islands to provide the 
group with ship and pleasure craft registration. 

America n International Bank Ltd ., incoiporated in .Antigua as an offshore bank four years 
ago, is the financial vehicle of the group. 

The back up services provided by the group offer a high risk as we do not know neither 
the entities nor the people behind those banks receiving the service. 

Mr. Brian Stuart. Managing Director of Swiss American Bank, provided me information 
about Mr. John Greaves’ character which makes me feel uncomfortable. Mr. Greaves 
was Managing Director of Swiss American Bank up to about two years ago when he was 
asked to leave. He left a chaos in the bank involving bad credits, non-desirable 
customers, etc. Besides, Mr. Stuart said that Greaves is a person who would do business 
with any one regardless of the moral of that person. 

I recommend that we do cut our banking relationship with American International 
Bank for the following reasons: 

• Antigua has no regulations nor the capacity to enforce them for offshore banks. 

• American International' Bank offers management services to offshore bank 
incorporated in Antigua. We do not know who are behind those banks. Therefore, 
the risk of any of those banks being involved in unlawful activities (as per US 
regulations) results extremely high. 

• Mr. John Greaves has not the best prestige among bankers in Antigua. 



Cc; Alfredo Arellano, President and CEO 

Jaime Medina, Senior Vice President and Manager Correspondent Banking 
Ricardo Horvilleur, General Manager Credoiriatic of Florida 
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TELEFAX 


TO: 

ATTN.: 

FAX: 

PHONE: 

DATE: 

Subject: 


American International Bank Ltd., Antigua 

Mr. John E. Greaves, President 

(268) 462-6675 

(268) 462-6701 

June 16, 1997 

Your Operating Account 


FROM: Alvaro Tercero 
Vice President 
PHONE: (305) 789-8022 
FAX: (305)371-4960 

No of Pages including 
this one: 1 


Please be advised that. we will be unable to continue servicing your operating account 
effective Monday June 23rd 1997. Please do not send any more items for deposit after Today 
June 16“ 1997. 


We thank you for your business but we must be guided by U.S. banking regulations which 
require a disclosure of comprehensive information about our clients and parties involved in 
our transactions. 


Regards 



Jaime Medina 
Senior Vice President 


Vice President 


FilE 'iN 


X 

a' 

Q 

O 

u 

u 

c 


Sicfen I 
S«tjcn U 

SaC^rA r/ 
See^Ki V 
S-SCWA VI 


848 Brickell Avenue. Miami. Florida 33131 
Fax: 305/374-1402 - Telex: 6733968 - Phone: 305/789-7000 
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AMERICAN INTERNATIONAL BANK LTD. 


TO: POPULAR BANK OF FLORIDA 

Mr. Alvaro Tercero 
Vice President 

FROM: American International Bank 

Danley Philip 

Assistant manager/Accountant 
DATE: June 17, 1997 

SUBJECT: ACCOUNT CLOSURE 

NO OF PAGES TO INCLUDE ( I ) 


FAX: 305 371 4960 


£’ -Hup -ulU 


COMMENTS; 

Its unfortunate that our business relation had to come to such premature and abrupt ending. 

We certainly would have preferred to have been given the opportunity to address these concerns 
that you might have had. We were not aware that there have been other information required 
by you , information that could have been provided had we known. 

However, our real need at this moment is for you to retain the account open until the end of July. 
We have made a number of operational changes since doing business with you and its going to 
take awhile to make the necessary adjustments. In addition, we need time to develop other 
correspondent relationship, as well as contacting our many clients. 

Certainly, the time you indicated will cause us serious operational set back. Therefore, we will 
be grateful if you would reconsider. 


Sincerely, 



Danley Philip 


Woods Centre, Friars Hill Road, Box 1673, St. John’s, Antigua, W. i. 
on,- (76R) 4627.700 F,ax: (268) 462-6675 Telex: 2051 AMEB AN K E-Mail; ameribkKrp@candw.ag 


Tnlenh, 
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TELEFAX 

TO: American International Bank Ltd., Antigua 
ATTN.: Mr. Danley Philip, Assistant Manager 
FAX: (268)462-6675 
PHONE: (268)462-6701 
DATE: June 18, 1997 
Subject: Your Operating Account 


FROM: Alvaro Tercero 
Vice President 
PHONE: (305)789-8022 
FAX: (305)371-4960 
No of Pages including 
this one: 1 


We regret to advise that we cannot agree to extend the deadline for closing your account. 
Please provide us with instructions as to where you want the funds transferred on June 23rd, 
1997. 

Sincerely, 



Alvaro Tercero 
Vice President 


S4S Brickeii Avenue. Miami. Florida 33131 
9-.V i i.y}. . 6733968 - Phone: 305/789-7000 
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AMERICAN INTERNATIONAL BANK 


TELEFAX 


TO: 

Popular Bank of Florida 

ATTN.: 

Alvaro Tcrcero 


Vice President 

FAX; 

(305) 371 -4960 

FROM: 

Danley Philip. Assistant Manage 


American International Bank 




We respect your decision of not wanting to do business nith us iinymore; certainly, wc cannot argue 
with that. What we take exception to, »s the callous way that wc have been treated. A correspondent 
hank relation of this nature is not just a mutual arrangement between two entities, but it is a 
business commitment to thousands of other customers who have been gi\cn that right by the 
International Banking C onvention. Wc entered into this mntuid business relation with you b\ 
meeting certain requirements, and because wc were given the assurance th.it you have the capacity 
to allow us to improve our service to our clients. .At the moment, our clients arc still sending Hinda 
through you, there are checks to he <iravvn on you and there arc deposits in-transit. As I have 
mentioned before, we need some more time so that wc can make the necessary adjustments. Your 
cut off time is not considerate, and will adversely afTcct our operation for the most part. 

Again, we will apprectait* very much If you could revisit your decision ami grant us an extension, at 
least by month end. 


Regards, 

Danley Philip 


Woods Centre, Friars Hill Road, Box 1673, St. John's, Antigua, W. I. 
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TELEFAX 


TO: American International Bank Ltd., Antigua 
ATTN.: Mr. iolm E. Greaves, Presidmt 
FAX: (268)462-6675 
PHONE: (268)462-6701 
DATE: June 20, 1997 
Subject: Your Settlement Account 


FROM: Alvaro Tercero 
Vice Presi(krit 
PHONE: (305)789-8022 
FAX: (305)371-4960 

No of Pages including 
this one: I 


Please be advisai that we will be unable to continue servicing your settlement account 
effective Thursday June 26th, 1997. Please provide us widi instructions as to where do we 
transfer the balance outstanding at closing of that date. 


Regards 



Hu iaro Terc ero 
Vice President 


CORAL GABIES 

Tkuo Alhambra Plaza • Coral Gables. FL 33134 
TEL: 1305) 520-9400 • “AX, {305) 446-00 iO 


BRICKHJ. 

343 Brickell ■ Miami, FL 33131 

TEL: (3055 739-7000 - F.AX: (305) o74-l-;02 
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11/07 '97 FRI 


1 OAS 462 9215 , 

• Q?t5 A-l-- 


®00 


qjjjjjjj;: AMERICAN INTERNATIONAL BANK LTD. 


lOlhJnly. 1907 


Mr. Alvaro Tcrcero 
Vice President 
Popular Bank of Florida 
Fax No. 305 37 1 4960 

Dear Mr. Tcrcero: 

I refer lo your fax addressed lo Mr Danicy Philip and found ihe conlcnfs totally unacceptable and 
outrageous in its content. 

Afier your bank sought our business then arbitrarily and with virinally no time period closed the account 
causing what may well be irrevocable damage with our clients and having done everything possible to act 
ill a manner which to a banker of 40 years experience is unacceptable and totally unprofessional for you 
iwv to say you arc not prepared to release the Certificate of Deposit which w,i5 only placed wiili j'ou as 
sccuriiy for our visa account which you have also arbitrarily closed thus threatening our relationship with 
Credomatic I find it quite outrageous. 

Wc wish to have absolutely no relationship witJi you in any form and if you do rot release the CD 
immediately wc intend to instiewte legal proceedings agamsi your organization not only foi recovery of the 
deposit but also for damage caused by your irresponsible and unprofessional action. 


^ CaTC»CO«fe''® 
5e£W" ^ 



Woods Centre, Friars Hill Road, Box 1673, St. John's, Antigua, W. I. 

Telephone: (268) 462-6700 Fax; (268) 462-6675 Telex: 2051 AMEBANK E-Mail; ameribkgrp@candw.3g 
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AMERICAN INTERNATIONAL BANK LTD. 


Decsmber 3i , 1997 


Popular Bank of Florida 
548 Bnc^etl Avenue 
Miami. Florida 33131 



Dear Sir: 

We aro hereby writing to Inform you that the assets and liabilities of trie bank have been sold to a 
banking group out of Dominica Known as Overseas Development Bank & Trust Co. Ltd. 

We understand that the Board of Oversees Development Bank & Tnjs! Company Ltd. are 
intending to apply to you for continuance of the same banking facilities which we currently enjoy 
end are hereby confirming that the account currentty in our name may be transferred into the 
name of Overseas Oeveiopment Bank & Trust Company ar^d will therefore be controlled by them 
in accordance wnh me arrangements may will make with you directly 


Yours sinceraly, 




W.W. Cooper 
Chairman 




Pairicta Diedrick 
Director 



O. Y ^ ^ 



i'sn 

^,.V. 


I'oX'.' 


Woods Centre, Friars Hiii Road, Box 1673, St. John's, Antigua, W. {. 

Telephone: (268) 462-6700 Fax: (268) 462-6675 Telex: 2051 AMEBANK E-Mail: ameribkgrp^randw.ag 
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1 268 462 9215 

9215 A.I.M.S 


OVERSEAS DEYELOPMsNT BANK 8 l TRUST COMPANY 

42 Kennedy Avenue, P.O. Box 525, Roseau, Commonwealth of Dominica. West Indies 
Telephone - (767) 448-0886 * Telefax - (767) 448-0852 ■* e-mail - odbank@cwdom. dm 


December 31. 1997 


Popular Bank of Florida 
848 BricKell Avenue 
Miami, Florida 33131 


REW 



O SacOM V 
O SMtiM 


Dear Sirs: 

We understand that you have received a letter from American international Bank advising you 
that with effect from December 30. 1997. all the assets and liabilities of that bank have been 
purchased by Overseas Development Bank & Trust Company Ltd. of Dominica. 

Supporting documentation confirming the sale has been fonivarded to you and we confurn that 
we wish to continue a banking relationship with you under the same terms and conditions 
previously enjoyed by American international Bank Ltd. 

We hereby hold you harmless against any claim made against this account in the name of 
American international Bank Ltd. and confirm we accept full liabilitity for any claims made 
against the account in the name of American International Bank Ltd. for check clearance in the 
course of collection and any wire transfers or pending instructions that you have received m 
favour of or by order of American International Bank. 



Administrative Office - Wood* Centre, Friars Hill Road, P.O. Box 2480, St. John’s, Antigua, W.L 
Tel: - 1(268) 462.(5701/9232 * Fax: - 1(268) 462.9215/460-7544 • c-niail - fsgincT^candw.ag 
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Senate Permanent Subcommittee 
On Investigations 

EXHIBIT # 56i 


Exhibit 56i. 


Overseas Development Bank and Trust documents 
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OVeRSeAS DeYeIOPMeMT BANK & TRUST COMPANY 

42 Kennedy Avenue, P.O. Box 525, Roseau, Commonwealth of Dominica, West Indies 
Telephone - (767) 448-0886 * Telefax- (767) 448-0882 " e-mail - odbank@cwdom.dm 


loth December. 199/ 


Mr. M:hccI Conmiodorc 

Chnmbeci 

Anii<_:i:; 

Dear Mr. Conmiodorc 

I understand that von have been requested lo supply a fult name of ail shareholders in \ artoms companies that own 
ill.: 0\ crscas De\ctopmciil Bank * Trusi Comptmy Lid. ihc simciure is as follows; 



Oicrscas Dc\ eiopinciu Bank andTnisi Company Lid. (ODBTC) 

0\ crscas Den clopnicni Conporaiioa lODf j 
The Fid.mcitil Sorsaccs Group Lid. (FSG) 

O\or?c:is fXieiopmciilTnisi Compam lODTC) 
imertiuiional Maiiaucincni Scmccs Inc. ilMS) 

The F'niaricial Scnaccs Group is owned C'.|'.!a!i> rclwcen John Greaves, Arthur Reynolds ;ind Ocrck Pinarci 
O\crso:i? De'.oopmciu Tru.si Corporation m N'cvi.s is owned b> Uie Honorable Ivan Buchea^m 
intoriialioittjl Maiiagctncni vn-ices Inc. i-, owned by John Greaves 


! iniSMiiai ibis uill bo sulTcieiii for ihc Siiper\-i!!or's needs. 


Jcim f drea'CS 


Administrative Office - Woods Centre, Friara Hill Road, P.O. Boi 2480, St Join’s, Antigua, W.L 
Tel: - 1(268) 462.6701/9232 * Fai: - 1(268) 462.9215/460-7544 * e-maii - fsginc@candtv.ag 





GOVERNMENT OF ANTIGUA AND BARBUDA 

APPLICATION 


TO; Supervisor of International Banks and Trust Corporations. — Minisuy of Rnance 

FOR AUraORTTY OF ORGANIZE AND OPERATE UNDER AN 

International Banking Licence [ X] International Trast Licence [ ] 

PURSUANT TO SECTION 230 OF THE INTERNATIONAL BUSINESS CORPORATIONS ACT I' 
No. 28 OF 1982. 

OVERSEAS DEVELOFMEST BAliK 4 IRHST COMPANY LIMCIED 

of Proposed Liesasee) 

Woods Centre. Friars Hill Road. St. JobTi*«ii- 

(Adless of Proposed Licensee) 

Date Submitted; 

PLEASE SUBMIT THIS APPLICATION AND ALL SUPPORTING DOCUMENTATION IN DUPLI 
ORIGINALS. 

FOR OFFICIAL USE ONIY — 

Received: 

Tentative Licence Granted; 0 2 JAN jggg 

Oidinary Licence Granted; 

Denial: 



GOVERNMENT OF ANTIGUA AND BARBUDA 


APPLICATION FOR INTERNATIONAL 
BUSINESS CORPORATION CHARTER 

TO: DIRECTOR OF INTERNATIONAL BUSINESS CORPORATIONS 
MINISTRY OF FINANCE 

1. Proposed Name: overseas development bank limited 

2. Registered Office and Name and Address of Resident Agent: 

26 Cross Street/ St. John's. Antigua. MARCEL L.E. COMMODORE 
P.O. Box 698 

3. Authorized Number of Shares by Class: 

3,000,000 Ordinary shares, 2,000,000 Preference shares. 

4. Transferability Restrictions - mark if applicable D 

5. Number of Directors - Maximum lo Minimum 2 

6. Restrictions to Corporate Purpose Clause: 

The corporation is restricted to International Banking. 

7. Securities Regulations Documents — attached if applicable. 

8. Licence Applications - Banking Q , Trust Q , Insurance C] 

9. Unanimous Shareholder Agreement — attached if applicable. 

10. Incorporators. Marcel Comnodore - Solicitor, John Greaves. 

11. The Company wiU be operating from: Woods Centre, Friar's Hill Road, 
St. John's, Antigua. 

PLEASE SUBMU THE FOLLOWING COPIES OF DOCUMENTS, IF APPUCABLE 

Applications for International Business Corporation Charter (1) 

Articles of Incorporation (3) (One certified copy returned) 

Licence Applications fZ) 

Unanimous Shardiolders Agreement (2) 
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1. Proposed name of IBC: ’ Overseas Development Bank & Trust Company Ltd. 

2. Proposed Address of IBC; Woods Centre, Friars Hill Road, St, John's, Antigua 

3. Propose capiralization of IBC; 

Capital: us $40,000,000 No. of Preferred Shares: 300,000 

Surplus: — Par Value: 0‘S $100 

No. of Common Shares; 10,000 
ParVaJue: ns $1,000 

4. Proposed directors of IBC (All orgainzers must be proposed directors of IBC): 

(Name — Occupation) (Address: City & State) 

John E. Greaves - Banker Pillar Rork, Sr. John's, AnMgn^ 

Arthur K, Reynolds -• Banker Pillar Rock, St- John's, Antigua 


5. Name, address and telephone number of person authorized by Applicants to receive correspondence for them: 
John E. Greaves, Pillar Rock, St. John's, Antigua, 463-4350 

6. Attach a list of aI3 the subscribers to the capital stock of the IBC. showing name, place of residence, and number of 
shares subscribed to. Any changes in proposed subscribers shall be reported promptly to the Supervisor, and in any 
event, within 30 days prior to opening, whichever occurs first 

Overseas Development Corporation, St. John's, Antigua - 5000 shares at DS $1,000 each 

7. Are any of the proposed stockholders of five percent or more of the IBC's stock, other than directors and officers, 

connected with any other banking or trust institution by way of employment, directorship or ownership? If so, 
describe such relationship. no 

8. Submit biographical information for each proposed director, officerand subscriber to five percent or more of IBC's 

stock. See Attached Resumes 


9. List the qualifications of the proposed directors and officers to operate 
successfully. 


See Attached Resumes 


an intemational or trust corporation 


10. Are any of the proposed directors or officers of the IBC connected with any other bank or trust institution by way 

of employment, directorshm or ownership? If so, describe such reladcnship. John E. Greaves, Direc^r 
Overseas Development Bank 4 Trust Co-, Ltd, Dojainica. Arthur Reynolds, Director, Overseas 
Development Bank & Trust Co., Ltd., Dominica. , 

1 1 . Have any of the proposed directors, officers or proposed stockholders of five percent or more of the iBC s stocK ever 

been charged with or convicted of any criminal offense? If so, give details, including status of case. 

an 
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John B. — 

Arthur IT. RpynnldH _ — 


(Names of OrganizerCs) 

(hereinafter referred to as Applicant(s), hereby apply to the Supervisor of International Banks and Trust 
Corporations, Ministry of Finance (hereinafter referred to as the Supervisor), pursuant to Section 230. International 
Business Corporations Act, 1982, No. 28 of 1982, for authority to organize and operate 


Ov erseas Development Bank & Trust Company Limited 
(Name of Proposed Imern^ional Business Corporation) 


hereinafter referred to as "the IBC," under the following; 

[x ] Interaadonai Bank Corporation Licence 
[ ] International Trust Corporation Licence 

CERTIFICATE 

The Applicants hereby certify that the information contained in this application is true and complete to the best 
of their knowledge and belief: further, the Applicants accept the responsibility of informing the Supervisor 
Promptly of any changes in the information presented herein. 

Executed this 

(Name) 

John K. Crpavft.cj 

Ar^hTl^r g. 'RpyTiolds 


. day of 



If the IBC is to becontrolledby abiding company,submit the signature and tide of the holding company representative. 


(Signamre) 


Overseas Bevel npraent CQrB QXa nlQ n. 

(Holding Compsoy) 


NOTE; All organizers must sign the Certificate. 
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As loans are reco^■£^ed and liquidily increases the Board may consider an investment in 
I he Quest 2(K)<) but this will depend on performance of the fund in its iirsl twelve moths. 

3.6 BOARD OF DIRECTORS 

The iiiHia! board of directors pulling forward this proposal is Mr. John Greaves and 
Mr. Artluir Reynolds however we are pleased to be able to state that the Honorable 
ivan Diichaaan w hose C.Y. has been sent to the Director lias this morning 
accepted the pest of Chairman of the Board and Mr. Derek Pinard has also accepted the 
position of General Manager in Dominica and full Board Director. 

3.7 EMENT AND ADMlNiSTRATION. 

The Board o f Directo rs paiticularlv Mr. Greaves Mr. Pinard and Mr. Pvevnolds w ill 
e.Ncrcisc d:w to dav control of thc 9 pemtion<Lm noth islnndc thrmiph n r^rpruHy sele cted 
jenm lT senior c.KCCutn cs . Ore of the first tasks will be to write an operational 
manttril that will reflect not only ihc proposed operation In both countries but also 
the new si>lc of banking products fostered by electronic access. 

•Mr Greaves has had over 40 years experience in intcmalionai banking and has 
.spent (he last ten years in senior positions in Banking in Antigua and Dominica. Mr. 

Pi nnrd is one of the most respected managers of Barclays in the Caribbean and would be 
responsible not only for running the offshore bank from Dominic a but also pul Ling in 
plocc the new doniC5tic bnnk which the g roup has incorpor ated in Dominica to g ive a 
basis of local banking for tho?;e clients which the offshore bank attract to the country, 

Mr. .Arthur Reynolds hvns been actively involved in offshore activity in the Caribbean for 
(he last .30 years and ws,$ in fact one of the coordinatorsoftheTn.x Haven Symposium 
that olTicially launched the Turks and Caicos as an international la.x ha\'en. 

Mr. h an Qucl-anmi v% ill bring immense prestige to the banking group and his contact 
uori'Jt' ide uill be ofimmense value to the banking group continued growth, 

3.S EXTERNAL AUDITORS 

Panncll Kerr Forster wito arc already csuiblishca as the external auditors for the bank 
in Antigua and 0\ crscas Development Bank and Trust Company in Dominica and the 
•sharelioldcrs ha\ c decided to renew this relationship wiiii the new banking group. 


®DB 
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TENTATIVE LICENCE TO CONDUCT AN INTERNATIONAL 
BANKING, TRUST OR INSURANCE BUSINESS 

Pursuant to Section 229 of the International Business Corporations Act, Cap. 222 of the 
Revised Laws of Antigua & Barbuda, the undersigned hereby grants a tentative licence to 
conduct an international banking business to 


OVERSEAS DEVELOPMENT BANK LIMITEIT 


subject to all the terms and conditions of said Act. 


I 


(For bank/trust).... ii.. 

( ) Supervisor, 
International Banks and Trust 
Corporations 


REGISTERED 



Superintendent, 

International Insurance Corporations 


Issued at Sl Johns, Antigua, 
day of 
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Arthur K. Reynolds 


PERSONAL BACKGROUND 

Born - 1936 - Winnipeg, Manitoba, Canada 

Educated - St John’s College/Manitoba Commercial College/University of Winnipeg 
Legal Residence - Barbados/Commonwealth of Dominica 
Citizenship - Canada/Antigua 

CURRENT BUSINESS ACTIVnTES 
Director & Offlcer:- 

Caribbean Communications Limited 

International Management & Trust Services Inc. - 
Overseas Development Corporation 
Overseas Development Trust Corporation 
Overseas Development Bank and Trust Co., Ltd. - 
Overseas Development Bank (Dominica) Limited - 
Quest Capita] Management Limited 
Quest Fund 2000 Limited 
The Financial Services Group Incorporated 


Tortola, British Virgin Islands 
Commonwealth of Dominica, West Indies 

Commonwealth of Dominica, West Indies 

Antigua & Barbuda, West Indies 

Nevis, West Indies 

Commonwealth of Dominica, West Indies 

Commonwealth of Dominica, West Indies 

Commonwealth of Dominica, West Indies 

Commonwealth of Dominica, West Indies 

Antigua & Barbuda, West Indies 
Grenada, West Indies 


BUSINESS BACKGROUND 

1985/87 Consultant - CARIBBEAN COMMUNICATIONS LIMITED - offshore financial planning; 

Special Project Consultant - Ministry of Finance, British Virgin Islands. 

1978/85 Investment Manager - RAYCO LIMITED & CIMPEX LIMITED - hotels; restaurants; 

licensed gaming ventures - Antigua; Barbados; St Kitts & St Vincent, West Indies 

1976/78 Owner - TURKS HEAD INN & INTERNATIONAL MANAGEMENT SERVICES 

LIMITED - Grand Turk, Turks & Caicos Islands. - hotel, restaurant, club and licensed 
gaming . Coordinator - ‘TCI Tar Haven Symposium - 1976” - Delray Beach, Florida. 

1972/76 Management Consultant - IVI INC- & WESTCAN LIMITED - Florida & Caribbean hotel 

time sharing and offshore financial planning. Base - Palm Beach, FL. - USA 

1964/72 Director/Owner - ACADIAN ASSOCIATED AGENCIES LIMITED - importer & 

distributor - wine, liquor, food products, chemicals and appliances; leasing of aircraft, 4WD 
vehicles, boats, office equip/fiimiture, scientific & field equipment - Winnipeg, Canada- 

1956/64 Marketing - CANADIAN OIL COMPANIES LTD. - Winnipeg; MEMORIAL GARDENS 

ASSOC- - Vancouver, ALLIED MEMORIAL SERVICES LTD. - Calgary - Canada. 


************** **** 11 ** 11**11 



1307 


PLACE OF BIRTH 
CITEZENSHIP 
RESIDENCY 
CURRENT POSITIONS 


BUSINESS HISTORY: 

1961/67 

1967/71 

1972/77 


1978/SI 

1981/95 


Leo Malcolm West 

Wolverhampton, England 1 943 

British 

England - Barbados - Antigua 

Antigua & Barbuda CamtKLnies 

Overseas Development Corp. Active Director/Officer 
Financial Services Group. Inc. Active Director/OJJlcer 

St. Kitts &. Nevis Compang 

Overseas Development Trust Active Director/OJJlcer 


worked in^mily corporate business comprised of retail outlets 
in several cities in the West Midlands, England, and several 
properties that were leased to large industrial companies. 

after the family business was divided and the retail outlets were 
sold, / became the co-owner and operator of a casino on 
Droitwich, England. 

Owner and Operator of music publishing company in. Mayfair, 
London. Formed a record label in the first year arid managed 
several recording stars. R.T.L., the largest Radio/television 
Company in the world at that time, entered a joint venture with, 
my company and I became the head of R.T.L. 's Publishing 
Division. I sold my shares to a German record and publishing 
company when the corporate office relocated to Paris. 

Retained by Atlas Construction and Investment Company, 
Mtdlaruis. as a consultant on special JlnanciaL projects, programs 
arid policies, in addition to working on committees for yarious 
projects in the private sector for financing and investments. 

Relocated to Caribbean: 

Invested in a Casino in St. Vincent and entered into odditivnal 
gaming interests. 

Became a consultant on gaming to several countries and 
individuals. 


B0185 
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i 995 to present 


Became aclimly involved in projects and programs for ixirious 
governments ranging Jrom energy to f.nancial and banking 
concerns and worked in the private sector as a financial 
consultant 

Moved to Antigua to expand gaming interests by becoming a 
shareholder in a licensed gaming machine comparty. 

Founded Casinos Caribbean, the holding company that operated 
the St. James Club Casino, / then enter^ a partnership with a 
Californian company whereby they operated the casino. 

My time is now devoted to expanding a financial company with 
interests in areas of financial concerns and investments. 


8 0186 
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ANTIGUA Am> BAR]BUI>a 


XmS AGREEIVEENX is made tiic 30tfa day of De^anber, 1997 
BETWEEN AMERICAN INTERNATIONAL BANK LIMITED (in 
liquidarioii) a corporation duly incorporattid Tuidcr the Intemacional Business 
Coiporatioiis Act of Antigua and Baxboda and having its xcgisterod ofBce 
situate at Woods Centre in the Paiish of Saint John in Antigua and Barbuda 
(hereinafter called “AMERICAN” v^diich <oq3ression shall wiiens the context 
so requites or a iluiits include its successor's in title and assigns) of the One 
Part and OVERSEAS DEVELOPMENT BANK AND TRUST 
COMPANY LIMITED a corporation duly incorporated under the laws of 
the Commonwealth of Dominica (hereinafter called “OVERSlL>VS” which 
expression shall where the context so requires or admits include its 
successors m title and assigns) of die Other ParL 


WHEREAS: 

1. AMERICAN decided to termmam is business operations in Antigua 
and Barbuda aforesaid and to sell its asjiets (heremafter called “the said 
assets”) and trazisfer its liabilities (faerefnaller called “the said lijibilitics”) to 
another ccaporation operating and doing Irasiness in the said j^ntCgoa and 
Barbuda or elsewhere. 

2. OVERSEAS has agreed witti AMERICAN to purchase th<5 said assets 
and assume responsibility and liability for tbe said liabilities in o^nsideration ' 
of the mutual premises represeirtatioiis covenants and actions hereinafter 
specified and rgixxn the terms and conditions foUowing. 


NOW THIS AOREEMENT WITNESSETH as follows: 


1. (1) In consideration of the premis€:s AMERICAN will sell, convey, 

transfer and assign Co OVERSEAS and O'^TRSEAS will purchJis© the said 
assets on ths books of AMERICAN as of the close of business on the 30th 


day of December, 1997 for the valne of the same as at that tone PROVIDED 
That ffrg evCTt thaf the Govern ment of Anrigua and Barbuda res»^lve that an 
Licence be not granted tn^ c>v]hi<^EAS then OV lkSFA S 


Ejttate oortion of the said as 


■■ AMERICAN win coirvey, transfer, assign and psy over to 

OVERSEAS and OVERSEAS will take over and assume all liabilities and 




oblig^ons and interest accrued ftiereon on the books of AN4ERICAN 

as at the 30tfa day of December, 1997. 

(3) With respect to the porchasn; and sale of the said assets 
AMERICAN, is entitled to all interest accrued on any part ftiereof as at the 
Closing Date wfaeftier the said interest be paid or unpaid and thiiareaftw die 
entitlement to the interest accruing on any prut of the said assets shall vest in 


OVERSEAS. 


2. IT IS HEREBY MUTUALLY AC^REED AND DECI.ARED as 
follows: 


(1) OVERSEAS wiH pay AMERICAN the amount, if any, by which 
the said assets together widx all interest actxued thereon as at die close of 
business on the 30th day of December, 1997, exceeded the said liabilities and 



1310 


all intcresc accrued tiicreon era. the book.5 of AlVfERICAIvr as of the close of 
business on the Closing Date. 

(2) AMERICAN will absorb tlte amount if any by svhicii the said 
liabilities and any interest accrued thereoai exceed the market v:alue of the said 
assets together ^vitih ail interest accrued. tJicrcoxi on the books of AMERICAN 
as at the close of business on the dosing Date. 

(3) That OVERSEAS has reviewed aH the assets on the books of 
AMERICAN and the documentation evidencing and supporting the existence 
of such assets. 

(4) OVERSEAS hereby specifif::ally acknowledges and agrees that 
other than the wai r an Q^ of title given in clause 3 (2) hereof AMERICAN will 
convey the said assets on its books without any representatLon. or warranty 
expressed or implied or without any liabdities obligations c laim s or demands 
or any recourse whatsoever against AMEItlCAN. 

(5) The Closing Date hcreimd<^r shall be 11:30 o ’’clock in. the 
forenoon local time on the 31st day of De’i:ember, 1997, or such other date as 
may fiom time to time be agreed in writing between the parties hereto but in 
any event not later than the 15tij day of lamiaiy, 1998. The phice of closing 
shall be the of5ce of Commodore Sc Assoitiatcs at Cross Street in the City of 
Saint John in Amtigua and Barbuda. 

(6) AMERICAN shall cease operations in Antigua and Barbuda at 
the close of business on the Closing Date. 

(T)C0 before the Closing Date AMERICAN sJiall have all 

necessary forms of transfer relevant to the respective assets to b<j acquired by 
OVERSEAS and the liabilities on AMEMCAN books to be assumed by 
OVERSEAS and aU other property so to be transfeared ready for execution 
by the parties hereto and delivery to OVER.SEAS. 

(ii) OVERSEAS will pay aH the legal fees and otiier expenses 
occasioned by the sale and pundiaae cransaHrtions. 

(iii) With respect to the actual transfer of the assets OVT-RSEAS wU 
pay all legal costs, charges and duties tn connection vsdth ihc drawing, 
preparation and registration of the documents relating thereto. 

N’othiug in this Agreement shall be construed as an attempt to 
convey any asset which is in law non-assijpiable without the con^nt of ^y 
party or parties whose consent is expresjsly or "by necessary implication 
required by law contract or otherwise unless such consent shall have been 
previously' given. 

3. AMERICAN HEREBY COVEIfANTS with OVERSEAS as 
follows: 

(1) That AMERICAN or its agentis will at the- request :uid costs ox 
OVERSEAS its successors and assigns do all such thing s as may he 
reasonably necessary to further and more pinfoctly assure to OVERSEAS its 
rights interests ^riA claims under or in rcspt«t of the said assets :md or other 
property hereby agreed to be conveyed or tnmsferred. 

(2) That AMERICAN has good and mmkotabLe title to all the assets 
and other propterty agreed to be conveyed to OVERSEAS hereund^. 

(3^ Xo comply with all statutory rules regulations Acts oi; Parliantent 
and by-laws necessary to or relevant or applicable to this transacti on in so for 
as they impose any obligations. 
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(4> To assign, and deliver to O'VERSEAS all assignable securities oJ' 
any nature -whatsoever held by AMEltICAN as security for .any moneys 
owing to AMERICAN, 

(5) To deliver to OVERSEAS all books, records and accounts with 
respect to the Assets purchased by OVEEtSEAS and such books, records and 
accounts shall become the property of O’iERSEAS but win be a-vadlable at all 
nmes to the authorised representatives ol-' AMERICAN during business hours 
to acconipEah this transactiou and the suljscqucnt legititnatc bnsincss purpose 
ofAMERICAN. 

(6) AMERICAN hereby indenuilfies OVERSEAS agnail and holds 
OVERSEAS harmless of and from ai^t and all demands, claims, losses, 
damages and liabilities (includtng reasonnble attorney’s fees) resulting at any 
time aftw the date of this Agreemeoit by reason of any misrepresentation, 
breach of warranty or nonflilfiHment of any oo-venant, obligatioii or agreement 
on the part of AMERICAN contained in fee Agreement or in tiny document, 
written statement or certificate fhmisbccl by AMERICAN to OVERSEAS 
pursuant to this Agreement. 

(7) To conqjly -wilh all stataroiy rules, regulaticiiis. Acts of 
Parliament and by-laws uecessaiy to or relevant or appE^able to this 
transaction in so fer as they impose any obligation upon C'/ERSEAS as 
purchaser. 

08) OVERSEAS hereby indemnaies AMERICAN against and holds 
AMERICAN harmless of and from any and all demands, claims, losses, 
jmd liabilities (including reasonalle attom^’s iees) rertulting at any- 
time after the date of this Agreement by reason of any misrepresentation, 
breach of warranty or nonfulfillment of any covenant, obhgancn or agreement 
on the part of OVERSEAS in this Agreement or in any document, written 
statement or certificate furnished by OVERSEAS to AMERICAN pursuant to 
this Agreement 

4. FROVOJED ALWAYS AND IIT IS HEREBY FURTHER 
MUTUALLY agreed AND DECLARED as follcrws:- 

(1) That the lepresentations and -wammtics made herein by the 
parries hereto shall be true smd correct as at the closing date imd the said 
representations warranties and the covenants herein made and given by 
the parties hereto shall not merge into nor be extinguished by reason of or 

iipoii die consiimmsticm of&is Agrecanent. 

(2) Neidter tiic execuliazr of rfws Aijreomcnt nor coaajjlianccvdth. the 
terms and- cocidttions of this Agreement j\MERICAhJ and/or OyHRSHAS 
will breach or conflict with any of the tennj, conditioiis or provisions of 
Axtxchss of Association, Chartear of Incorponition. or by-laws of ih's respective 
parties or any sta t u tory provisions or any regulations or of any ajjreecQcnt or 
tnstnrmcnS to which AMERICAIST OVERSEAS is a party or by 
AMERICAN or OVERSEAS is or may be bound or constitats a deiamt 
diercmsdcr, or result in a termination or any such agreement or mstrament. 

(3} No person, corporation, paamersMp or firm retamed by 
AMERICAN or OVERSEAS; 

i) brought about tho transaction to be made laerctuider or 

ii) is entitled, to any commission or fee fiomAMBl-tlC^^N or 

OVERSEAS upon such transaction. 

(4) Neither OVERSEAS or AMERICAN is subject any suit, 
action, proceedings, claims pending or thnsatened at law or in equity or 
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proceedings before any commission, agimcy or other adrainiscrative aurlxomy 
pending or threatened aflfecting or pertsiining to this Agreement, the result- o; 
which could prevent, delay or rnaJce unlawful Uto consummation of thu 
Agreement. 

(5) 'This Agreemen t and the traiisactton co n te mp lated! hereby may be 
terminated at any time prior to the Oosittg Date; 

i) By mitfiTa l consent of* OVERSEAS and AlVtERICAK; or 

ii) By eidier AMiiKlCAM^ or OVERSEAS if closing 
hereunder shall not luive been held by 1 5th of January, 
199S unless such, feilr tre or cousummaticm shall be due to 
the de&iilt of die parr / seeking to t ermi nate . 

AJ>a> rr is hereby furthi:r mutualev agreed and 

DECI.ARED as fonows:- 

(1) AH obligations of AMERICAN to consummate tbe transactioa 
contemplated by this Agreement are subject to the fbifilhnent, at or prior to 
the closing; of the following condition wd dch may be waived, in whole or in 
part, by AMERICAN. 

No action, proceedings, regulation or legislation shall have been 
instituted or enacted before any court, go'V'cmmetit agency or lejpslative body 
to eryoin, restrain, prohibit or to obtain substantial damages in respect or 
which is related to or arises out of this Agreement or the consummation of the 
transactian contemplated hereby, which, in the reasonable judgmeiit of 
AMERICAN would make it inadvisable to consummate such tiajisaction. 

(2) All obligations of OVERSE/lS to cansummate the transacdon 
conten^lated by Agreement are subject to the fiilffllnient, jst or prior to 
the closing,, of die following conditfon .which may be waived, io whole or in 
part; by, OVERSEAS. 

No actfon, proceedings, reguladon or legislation shall have been 
instituted or enacted before arty court, gov^mmeni agency or leg-slacove body 
to enjoin, restrain, prohibit or to obtain sul»5tantial damages in nsspect or 
which -is related to cm" arises out of dns Agreemenl or the consumtoation of the 
transaction confieinplated hereby, which, in the reasonable judgment of 
OVERSEAS would mak-g it inadvisable to consummate such transactioxL 

(3) AH notices, re<iaest, demaxids and other coin mumcati on s 
hereundCT ^halT be in writing and .shall be deemed to have been ciuly given if 
delivered or by registered or certified mail, return receipt requested, first 
class postage prepaid, as follows: 

(a) Ifto AMERICAN to: 

Antigua: .Management & Trust I.td. 

Wbods Centre 
St. John’s 
ANTIGUA 

or to such other person or persons as AMERICAN unry fixan 

time to time in writing designate. 

(b) If to OVERSEAS to: 

42 Kennedy Avenue, 

P.O. Box 525, 

Roseau 

DOMINICA 
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or to SQoh other person or persons sis O VERSEAS may fi-om 
time to time Ja -writiag deaigiiats. 

(4) This Agreement may be oceouted in one or more countetparts, 
all of which shall be consideted cxrte and tte samo Agreetneat and shall 
become aSective v/hsa one counterpart has been signed by eat* party and 
deliwmed to die other party hereto. 

(5) This Agreement may be amended cr modified by and only by a 
written instrument etxecuted by AMERICAN and OVERSEAS acting by their 
respective Boards of Donectois or Exectrti ve committees. 

(fi) Hife Agreemmit st?>ersede3 all pritm agreemente, oral or written 
betweeco fho parties hereto with respect to the subject matter hereunder. 
Neither this Agreement nor any piovisioa hereot, may be changed, waived, 
discharged or terminated orally, but only by a statement in writing signed by 
the party which the enftjrccmeat of such change, waivss-, discharge or 

termination is soa^lit " 

(7) This Agreement shtdl be comitiued under the lows of the Sfcitc of 
Antigua and Batbuda. 


AS WITNESS WHEKEOF the parties hereto have placid the* hands 
and have caused their common seals to lie hereto affixed the day and year 
first hereinabove written. 


THE COMMON SEAL of AMERICAN ) 
internatTONal bank LEMITED ) 

was hereto affixed by WILLIAM COOPER. ) 
A IMreefor of the said company ) 

m the presence of ILSE COOPER ) 

Secretary of the said company who ) 

signed and the said Director counter- ) 

signed tiieseporeseats in the presence ofr- ) 



.1 AriCEL c IE. ccssuoaoRE, untt. nc c 



THE COMMON SEAL of OVERSEAS 
DEVELOPMENT BANK. AND TRUST 
COMPANY UMTIED was hereto affixed 

by JOHM OREawBS 

a Director and ^oper officer of the said 
company in the presence of . rtatraoK 
nsmonns Secretary of die said 
company who signed a n d the said 
Director countersigned'.lhese presents m 
the presence of:- 



) 

) 



) 

) 


NICHOIAS A. FULLER. BA. 1.1.3 (HONS) 
Attomay-AHaw 
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AFFIDAVIT AS TO THB BCECUTION OF THE 
' eOFlgGCir^Q AOr^FPTMiphrf 

f. MARCEL L.E. COMMODORE of Chambers 26 Cross Street (n the o" 
Saint John in Antigua and Barbuda. Bandster- at-Law -and a Soficitdr of Che Easterrj 
Caribbean Supreme Court, make oath and say as foifows;- 

1. 1 was present on the 30th day of December, t397, in the Cfty of Safnt 
John in Antigua and Barbuda and did then and there see WILLIAM COOPER and 
ILSE COOPER for and on behalf of the within- named AMERICAN iNTERNATlONAL 
BANK LIMITED duly sign seal and as their ovun voluntaiy act and deed deliver the 
ft^regoing Agreement. 

2. The names or signatures "WILUAM COOPER- and "ILSE COOPER" set 
and subscribed opposite -frie attestation clauses as those of the parties executing the 
said Agreement are In the true and proper handwriting of WILLIAM COOPER and ILSE 
COOPER reepecllvelSr- 

3. The name or signature “MARCEL L-E, COMMODORE" set. and 
subacTfbed thereto at the and of the attestation clauses as that of the person 
vwtnesslng the execution therecff is in the true and proper handwriting of me this 
depon®^t. 


SWORN to at the Registrar’s Office in the 
City of Sairtt John In ApugciS"and Barbuda, 
this dayoT / 1933. 

Before me:- 


SimsA - C . K«xeb 
Notary PutlJtc 
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AFFIDAVIT AS TO THE EXECUTION OF THE 
* RDRgGOING AGF EEMENT 

(. NICHOLAS A. FULLER of Chambor^ as Cross Street In the City of Saint John 
in Amigua and Barbuda. Sarrister-al-Law.and a Solicitor of the Eastern Caribbean 
Supreme Court, make oath and say as foUoWs:- 

1 . 4 was present on the 30m day of Docjember. 1SS7. in trie city of Saint 
John in Antigua and Barbuda and <fid then arvi there see JOHN GREAVES and 
ARTHUR REYNOLDS for and on behalf of the within-named OVERSEAS 
DEVELOPMENT BANK AND TRUST COMPANY UMITED du^ sign ssja! and as their 
own voluntary act and deed driver the foregoing Agreomant. 

2. The names or signatures ^JOHN GREAVES" and "ARTHUR 
REYNOLDS" set and subscribed opposite the attestation clauses a;s those of the 
parties executing the said Agreement are In the t'ue and proper handwriting of JOHN 
GREAVES and ARTHUR REYNOLDS respecth/eii'. 

3. The name or signature "NICHOLAS A. FULLER" set and subscribed 
thereto at the end of the attestation clauses as- that of the person witnessing the 
execution thereof is In the true and proper handwriting of me this deponent. 
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COMMODORE & ASSOCIATES 

SarristtrS‘et-La\M A SolMtors 


Telephones 

(269)462-0073 / -638} 
Fax 

462-11J8 


Reference; 

Our: 


ML£C/Cg 


M>»«CEL. L. e. COMMODORE. HONS.rU.W.IO. {..8. 
NOTAITT PU«L>C 


N ICHOLAS A. rOULER. ■.iw Lc.a. (wawa.) 


gS-w,,.. 

■0’r^ 


January 8, 1998 

TO WHOM IT MAY CONCERN 

OPINION 

RE; OVERSEAS DEVELOPMENT BANK AND TRUST COMEANY LIMITED 
(**cba Company”) 


I have been asked to provide an opinion In connection with the acquisition by the 
Company of aU the assets and Uabiiicles of American International Bank limited 
(“AIS”). 

I list and attach copies of the following dociunents (“the documents”) in relation to 
the negotiation, drafting and execution of which I have acted and I hereby certify 
the same to be true and correct: 

(a) A Purchase Agreement between AIB and the Company. 

(b) A Deed of Assignment between A18 and the Company. 

(c) An. Absolute Bill of Sale from AIB to the Company. 

(d) An Assumption of UabUUies from the Company to AIB* 

I have also escamlned the Company’s Articles of Incorporation and By-Laws. 

I am an Attorney-at-Law practising and qualified to practise in the Eastern 
Caribbean on matters of the laws of the Eastern Caribbean including the 
CommoDwealdi of Dominica and Antigua and Bar buda* 

T have made such other enquiries as I have considered appropriate for the purpo.se of 
giving the opinion sec out below. 
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CgRTlHCATIQN AND OPINION : 

I hereby cerjiJy and opine that: 

1. At Che date hereof the Compairy is duly incorporated in the Commonwealth of 
Dominica, is validly existing under the Laws of the Commonwealth of I^amiaica 
as a Hmited liability company and has power to own its assets. The Company is 
in good standing and la Incorporated for an indefinite period. The Company is 
a separate legal entity and is subject to suit in iDs ovm name, 

2. The main object for which the iCompany U established is the carrying on and 
provision of Offshore Incernatibnal Banking Services. 

3. The Company has power, authority and legal capacity to enter into, observe 
and perform the terms and obligations on its part to be observed and 
performed in the documents. 

i 

4. The necessary corporate actions! required by the laws of the Commonwealth of 
Dominica and Antigua and ; Barbuda and the Company’s Articles of 
Incorporation and Bye-Laws have been taken by the Company to authorise the 

. execution.delivery and perform^ce of the documents. 

5. The documents have been duly executed in accordance with the Articles of 
Incorporation of the Company and arc valid and enforceable in accordance 
with their terms. 

6. The documents are legally binding and enforceable against the Company in 
the Commonwealth of Dominica and Antigua and Barbuda in accordance with 
their terms. 

I 

7. The execution of rhe documents'and the performance by the Company of its 
obligations thereunder will not: ; 

(a.) comravene its Articles of incorporation or By-laws; or 
(b) contravene any provision cif the laws of the CommonweaJch of Dominica 
and Antigua and Barbuda; 
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8. The Company has met and adhered to the requiremenci of any. consent, 
authorisation, or approval of gr regUtratloo with or declaration to any 
governmental or public bodies or authorities or courts in the Commonwealth 
of Dominica and Antigua and Barbuda la connection with the execution, 
delivery, validity, enforceability or adznissibUiry in evidence of the document 
or the performance by the Company of its obligations ci^reunder. 

This opinion is limited to matters of the Commonwealth of Dominica and Antigua and 
Barbuda law at the date of this opinion, f express no opinion with respect to the laws 
of any other jurisdiction- This opinion is given on condition that It ii governed by 
and shall be construed in accordance with the laws of the Commonwealth of Dominica 
and Antigua and Barbuda. 

AND I certify and advise accordingly. 


MAflfcBL LE commodore 
of Counsel. 
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NOTICE 

OVERSEAS DEVELOPMENT BANK AMD TRUST COMPANY LUvilTED W^ishes to " 
■ announce that it has jjuichased the asset and liabiiitlss oi AMERICAN INTER- ’ 
■■ NATIONAL BANK LIMITED (in voluntay Uquldation) as at the' 31st day of De- 
cember. 1997. 

OVERSEAS DEVELOPMENT BANK AMD TRUST COMPANY, LIMITED is a coipo- ' 
ration dtily incpiporated under the laws of the Commonwealth of Don^ca 
,and the main object for which the corporation is established is the carrying 
on and provision of offshore international banldng services 

OVERSEAS DEVELOPMENT BANK AND TRUST COMPANY, LIMITED, part of 
the Overseas Banking Group, is expanding their activity throughout the Car- 
ibbean and this acquisition is another stage in the Group providing Pan Cax- 
' ibbean Banking facilities to their clients. 

OVERSEAS DEVELOPMENT BANK AND TRUST COMPAiiy LIMITED has'ap- 
plied to the Government of Antigua and Barbuda for a licence to open and , 
operate ^branch of its bank here in Antigua and should this licence be granted ' 
Qte Bank will employ upwards of fifty (50) people here in Antiguaj the major- 
ity of whom will come from the previous employees of American Intema- 
•'tional Bank Limited'. 

Dated the 6th day of January, 1998. 


Thank you very much. 

The Board of Directors 

Overseas Development Bank and Trust Company Limited, 
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extraordinary MEETNO of directors 

OF 

AMERICAN INTERNATtOMAL BANK LTD. 


Presem: W W. Coopar, Use F, Coopar, John Graavas ana Pal Oladnck 


The Board <W8S advised lhai an oRer had been received tom Oveiseas Development Bank S 
TrusI CoBioany of Dominica to purchase alt of the assets and dabilllies of American International 
Bank Ud. TWs would Indudo the subsidiary bank known as Amarltan Intemalional Sink i Tiusl 
Company of Dominica. 

in view of uia interest declared by Mr- John Greaves, wno is a principal of Oveseas 
Developmem Bank & Trust Co., he refrained from voting on this offer. 

On the unaerslanding that the Breperty iepuirea was part of the continuinfl expansion of th» 
Overseas Davalopmerit Banking Group and that ihay would be Bringing expertise io the 
International Banking Group and that Ihara was a commKmanl lo. at leasi initially, offer 
employment lo all existing staff ol American InisrnaUonal Bank, it was decided mat me offer 
would Oe Bccepteg and that once ina egreemeni had Been signed. Mr W.W. Coooar, Mrs. Use 
Cooper end Mrs. Patricia Diedrick would resign from the Board. 

REEDLVED to accept the proposal of Overseas Oeveleomont Bank and Trust Lid. and ihat the 
Boanl would Beeoerate wllh the ortrrcleala of Overseas Develoomeni Bank & Trust co. in 
piesenitng an application lo ihe gouarnmem of Antigua A Barbuda >sr a conlinupnce ol rhe 
banking license under the sairre arrangements. 

PASSED without Dbiecljon with Mr. John Greaves abstaining. 


Paled: DecamBar Z8, 1997 



AMERICAN INTERNATIONAL BANK LTD, 
Corporate Oireeior 
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shareholders resolution 

OF 

OVERSEAS DEVELOPMENT BANK & TRUST COMPANY LTD. 


Presenl: Overseas Development Coro, reprasanled by John Greaves and Arthur Reynolds 


As part of the expansion program of (he Overseas Development Banking Group, which had first 
baen formalized In June, 19B6. the shareholders considered the opportunity to purchase outright 
the assets and liabilrties of the entity known as American IntamaUonai Sank Ud. In Antigua. 
Since this was considered to be a major move in Overseas Davslopment Bank & Trust Co. Ud. 
achieving Pan Carfbcean status, it was unanimous that this acquisition be proposed to the 
Shareholders of American Inlamationol Sank Ltd- 


Dated; 

f 

1 



/ OVERSEAS DEVELOPMENT aANK & TRUST CO. 
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BOARD RESOLUTION 
OF 

OVERSEAS DEVELOPMENT BANK A TRUST COMPANY LTD. 


Present: John Greaves and Arthur Reynolds 


On the instruction and information received from the Shareholders, the Sosnd of Dlreaors 
un^nirnously agreed that they should contact and make an off#r for (he assets and liabilities of 
Amoflcan Iniematlonal Bank Ud. and that If accepted, vrould immediately apply for a license to 
continue as an offshore bank in Antigua & Barbuda. 

The Resolution was passed unanimously 


Dated: 


/r. /j. 



^gRSEAS OEVeLOPM£NT SANK & TRUST COMPANY LTD. 
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SOARO RESOLUrrON 
OF 

OVERSEAS DEVELOPMENT BANK & TRUST COMPANY LTD. 
Present: John Greaves and Arthur Reynolds 


The offer for the purchesa of the assets and liabilities of American Inlemalional Bank Ltd., 
having been accepted and signed with effaci from Daceipbar 30. 1997. it was agreed that Ihe 
new banking group will seek to continue a correspondent banking relationship with Wachovia 
Bank N.A. and (hat Mr. Greaves was insinjcled to write to the bank advising tham of the change 
accordingly. 

RESOLVED to seek a correspondent banking relationship with Wachovia Bank N.A. under the 
same terms and conditions as enjoyed by American Intemaitonal Bank Ltd. 


Dated: DQcember31. 1987 



>VERSEAS development BANK & TRUST CO. LTD 
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OVStSfAS omiOPMSHT BANK 3 l TRUST COM?AMT 

42 Kennedy Avenue, RO. Sox 525. Roseau, Commonwealth of Dommica. West Indies 
Telephone - (767) *H5^S86 ’felcftjx * (7S7J 448-0882 * e'n:tdiI~odbank(3io'«doin-<iTn 


December 3t. 1S97 


Popular Bank of Florida 
848 BrtcKcH Avenue 
Miami, Florida 33131 


•cess I 

■aSm S 
IB 

IV 

V 


Dear Sirs: 


We understand that you have received a leUer from American Intemationai Bank advising you 
that witn effect from Dacember 30. 1997. ail tf»6 assets and iiabllfties of that bank nave been 
purchased by Overseas Develoomem Sank & Trust Company Ud. of Dominica. 

Supporting documentailan cenfinming the sale has been forwarded to ydu and we connrm that 
we wis.n to continue a banking ratationahip with you under the same terms and conditions 
pravioiisty enjoyed by American international Bank Ltd, 

We hereby hold you harmiesg against any claim made against this account in the name of 
American international Bank Ltd, and confirm we accept full liabiiitity ter any claims mada 
against the account in the rams of Anarican international Bank Ltd. for check clearance In the 
course of collection and any wire transfers or pending instructions that you have wsceived in 
favour of or by order of American fntemattonal Sank. 



Ad%i!eo8tridlve Offlw - Woods Ceotre, Frf«r» Hill Soad^ P.O. Box 24811, St John**, Aniiga*, WX 
Tel: - i(26Q 4lt2.fi?ni/S232 * Kar: - J(2««) 461.921S/460-7S44 •' c-niaif - fsgiRCfgcanaw.xg 


1325 



AMERICAN INTERNATIONAL BANK LTD. 


Oeoembarai. 19S7 


Popular Bank of Flondo 
048 Onekell Awoou* 
Miami, Ploriaa 33131 





Dear Sir. 

W» ar® hereBy wrttlng to inform you that th© assets and tiaWKies of »e iwnk nave hatsn *oi«f ta « 
oanwnQ group out of Dominica known as Overanas Oeuclopmant Bank & Trust Co. ud. 

We unsSaislond that me Board of Overseas Oaveiopment Bank & TrvS Company LW. ore 
intending to appfy to you for continuance of me same DanWng facimies we currermy anioy 

and are t^reby confirming mat the aocouni currently in our name may be trensferrafl into the 
name of oveisoas OeveiopmerJt Bank & Trust Company and will thcrefaf© oo co«njHe«4 by them 
in accordance wfth ine afranfiemerrts they wH» meee wtft you directly 


Yours fimcereiy. 




W.W. Coooer 
Chairman 


T I ^ 


Patricia Oiedriek 
Olrector 



■Vo t ^ 


Cl , 



Woods Centre. Priam Hill Road, Box 1673 . St. John's. Antigua. W. T. 

Telephore: {2663 462-4700 Fax: f26<) 4624675 Tciec 20SI AMEBANK ameribkgrp8c-n4w.a6 
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To: 

Dorothy A. Kmetz 

cc: 

Mark Bluman, Leonard Morreale 

From: 

Jean-Pierre St. Victor 

Date: 

01/08/98 10:28:34 AM 

Subject: 

American International Bank { AIB ), Antigua 


Stephen Cullen from Toronto Dominion Bank called yesterday to inform us he received a letter from 
John Greaves, Managing Director of AIB stating that his bank was in liquidation and a new 
institution ^ Overseas Development Bank had purchased the assets of A18. 

Overseas Development Bank, in which John Greaves is also a director, is registered in Roseau 
capital of the island of Dominica and is also authorized to conduct offshore banking in Antigua. 

We will keep you inform on further development. 


BNYSEN08812 
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1 !■( Ill I 1 llt‘ 

( liai rnian 



The struggle JorJinancial independence is a cencuiies old battle as well incentioned 
governments squander the acaiwulated wealth oj the people. Although the Jim world 
countries enjoy unprecedented social ben^ts, the indiridual is hard pressed to enjoy the 
Jhiits of his labours. Government dAt is still a problem. As a result the tas bite is 
hardly at an end. What is the beleaguered indiridual to do? 

Individuals and companies have been active, especially over the last JJy years, m 
protecting their assets by banking outside their own country in older, well established 
centers such as the Channel Islands, the Isle of Man, Luxembourg. Liechtenstein and 
Switzerland. The Caribbean is a relatively late arrival on the ofshore scene and has 
attracted attention Jrom around the world. The Cayman Islands is now the 6ih largest 
banking center id the world and Bermuda has surpassed Lloyd s of London iii the world 
leader in re-insurance. The C^shore Financial sector now cantiols cnllions oJ dollars 
worth cf investor's money and is leading the way m bringing new technology to 
banking. 

There is no magic to achieving a secure Jnaacial future. Follow a basic, simple, time 
tested program that has proven itself succesfiil. Overseas Development Bank is ready for 
2Ist century banking. We are committed to client coajdencialny and preservation of 
wealth. We are strong advocates of tax savings, dferral caimmizaiion to ensure that a 
family’s wealth continues- 

Feople invest more than money (nth us, they invest their hopes and dreams for the 
future. We recognize personal differences and Jnd opportunities by developing strategies 
for personal wealth, businesses and retiiement. All of this, while making sure that 
investors are on side with their home country's laws, rules and regulations. 


In the following pages you will be pleased to read a sensible workable approach to 
Jnandal and retirement planning that leads to personal freedom and peace of mind. 



( )ur j iliil' t'i'l ili\ 
ha^'Ml I'M -'*K HI- 
jiir k-'\ 

ta* iM'a "iir .•Ih-iii - 


will I ..air I ii 1 
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J/l Offshore mvesring is the legithnate centuries old practice of 

encouraging individuals and corporations to move a portion of tlieir 
wealth offshore. 

Offshore investing is not the exclusive domain of third world or 
small island countries. Nearly any first world country other than 
your own can be offshore for you — and your home councr\ is 
offshore to anyone living in another country. 

Most first world countries offer economic incentive programs to 
attract foreigners and their wealth, including acquisition of 
citizenship and tax holidays. 

Objectives of an offshore domicile are: 

• Tax Savings, Tax Deferral and Tax Preferred Programmes 

• Foreign Exchange Control: prevention by placing 
funds abroad 

• Avoiding Confiscation of Wealth through estate taxes, 
disputes over income tax regulations, etc. 

• Protection of Assets in case of lawsuits, divorce, and other 
business and personal disputes 

Going offshore could be the best business move you will ever make — 
if you know the How, Where and Why of Offshore Finance! 

Olfhorc !o( n 
jij'.lohle cs.r. 

"run ' no n.’i' 
cnirlc .:riJ 
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Protecting H 

Your Assets Protecting one’s assets is a growing concern for nearly even-one in 

this financially unpredictable day and age when: 

• in the US, 1 out of 2 marriages end in divorce 

• nearly 60 million lawsuits are filed annually in the US 

• over $2.5 trillion is now invested in asset protection trust 

• nearly every Fortune 500 company has offshore business 

• the wealth of private banking clients, now roughly 
$12 trillion, will rise to $20 trillion in the next ten years 

• 50 of the top 100 banks in the world have offices in the 
Cayman Islands. There are a total of 560 banks with 
combined assets of $470 billion 

We can help you discover how to: 

• protect your assets 

• earn superior returns in world equity markets 

• accumulate wealth by saving and deferring tax 

• plan a comfortable retirement 

• reduce your cost of Uviag 

• enjoy trouble-free travel and accommodations 


!n this unpredictoblc: economa: 
climate, offshore in^-estmp 
dllo'-vs astute people a ujv O' 
protect toar hord-eo rr.L\! 
personal assets u/i;/c ahiJtna^ 
uith their ccunrn 
reijiilat ions 
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The 

Devdepmeni: 
Bankwp Croup 



The Overseas Development Banking Group (ODB) is a Caribbean- 
based Private Banking and Trust Group with a specials- in Financial 
Planning. The members serve chents worldwide to protect their 
privacy and assets, enabling them to achieve financial security and 
peace of mind. This is accomplished utilizing offshore companies, 
crusts and investment services and products. 

ODB provides individuals and compames with a full range of private 
and confidential services including: 

• Establishment and Management of Offshore Companies 
and Trusts 

• Offshore Bank Accounts and Credit Cards 

• Investment Services and Products 

• Organization of Worldwide Portfolio Selections 

• Second Passport and Permanent Residency Documents 

• Registration and Management of Asset Protection Trusts 

• Formation of Private Banks 
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1332 


Proccctinc] 

Pn ^'0C\' As convenient and exciting as the computer age may be, it has left us 

all with concerns for our privacy. 

• Computerized monitoring of virtually ail monetarv 
activities, including tracing of credit cards and bank 
transactions 

• Electronic access to personal data, from employee 
application forms to medical records and more 

• Increasing confiscatory pohcy by tax collectors 

• Stringent interpretation of tax regulations and other 
financially related regulations leading to tough coUecnon 
enforcement 

• Burgeoning tide of lawsuits attacking the successful and 
the wealthy 

• Personal and Corporate Bankruptcies are at an all time 
high, forcing businesses and individuals to protect 
themselves 

• Access to information is so easy that it is too tempting not 
to “see what’s in the file”. 

Financial secrecy, which is a basic personal right, grows more and 
more difficult to maintain, leaving you vulnerable to risks from 
many sources. 

your finances are nobody^s business but your own! 

In ihis Jjv jnJ .ujc ol 
information supcrlihih^^o} , 
m(>\f inJo iJudl' OH’.i 
oomponu''^ iho -^orlJ i’ut .o'-. 
■^ockin^ '.'Ji' to C'PJpP 
orii^oin^ .O'-joit on iOoir 
finonoKii rn i 
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Building for H 

the hut Lire ODB takes the time to analyze, demystify and advise in the following 

areas: 

• Offshore Financial Pl annin g 

• Offshore Financial Strategies 

• Offshore Financial Services and Products 

ODB offers personalized advice and strategies based upon each 
individual’s resources, priorities and goals: 

• estabUshing realistic financial plans; regular reviews and 
updates of goals and strategies to meet ever changing 
situations 

• finding opportunities that are in harmony with tax laws 

• reviewing investment opportunities that maximize after 
tax returns 

• recommending appropriate services and products 

• offering the services of licensed qualified professionals in 
the fields of Offshore Expertise, Taxation, Investment 
Management, Law and Accounting 

Protect what you have now — build for the future 


ODB \ pcr-^ondl jpprodch 
olJer^ unaluiB mjorrvdcion 
and uJuiv cdncdrnin.j hvA 
rmnwa incdrnanondHi 
cailorcd [0 cjJ) inJi'. u'uj/ 
rC'OurL'cv, r‘rii>r!!ic\ ■dindi ■,;ih 
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Pilljr\ of 
Financial 
InJ.cp^'riFicnce 



The pillars of financial independence which are the basis for succe 

• ONSHORE/OFFSHORE COORDINATION 

• INTERNATIONAE BUSINTSS COMP.ANTES & TRUSTS 

• BALANCED EWESTMENT PROGR.AMS 

• PERMANENT RESIDENCY / CITIZENSMIP 



ODB ollcr< nuprrfpnr -cr'. 
or pillor^. /ron; ' /; . ;; >1 l 
hutld /inan^;.;/ 

ifk/cpcno'cni. L 

the L'r 

(hrduqh ■■fj-.liarc 
inw'-yirncni 
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(hi.^hi^rc 
( )l^hhorc 
Coordination 


THROUGH ONSHORE/OFFSHORE COORDCv'ATION 
SERVICES WE: 

• integrate onshore/offshore plans and strategies 

• comply with your home country's laws and regulations 

• assist in choosing an offshore domicile that is culturally 
friendly, with laws in place that are beneficial to 
individual situations 

• establish offshore companies and crusts in accordance witli 
the laws and regulations of your new domicile 




B 0216 
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International 
Business 
Companies and 
Trusts 



WE ORGANIZE INTERNATIONAL BUSCN'ESS COMP.ANIES ANT) 
TRUSTS to protect assets and achieve privacy, allowing you to 
choose the corporate doniiciie that has 

NO TAX ON: 

• Income 

• Inheritance or Estates 

• Wealth 

• Sales 

• Interest or Dividends 

• Capital Gains 

• Withholding 

• Gifts 


In addition, we establish Offshore Bant Accounts and Trusts in 
jurisdictions that have: 

• Strict Confidemiaiity 

• Major Credit Cards 

• Cheque Clearing Services 

• Wire Transfers 

• Bank to Bank Secure Payments 

• bsue Bank Guarantees 

• Access to Your Account Executive 



!n(erna:ionijl 
Componies ili,. 
protccib jivcrv onJ 

fir'uuti uir.^ .1 ■.rr:'".'!'.:!-: 

domuiic rhjr i' 

tunc,'.' 

nccd<- 
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BdlariLcd 
In \ c.^tmcnc 
Procjrams 



BALANCED PORTFOLIO AND BWESTMENT PROGR-AMS 
OFFER: 

• Safety of CapitaL Interaational diversification through 
Certificates of Deposit, Money Market Accounts. 

Swiss Ann uities and T-Bills 

• Growth of Capital: Worldwide Selection of Mutual Funds. 
Real Estate, and Private Placements. 

• Liquidity: Fast .Access to Your Money rhrough 'XLre 
Transfers, Cashiers Cheques, and Worldvvdde Debir/( Todit 
Cards 

These features allow you to Achieve Your Lifestyle Coals: 

• Travel 

• Comfortable Retirement 

• Vacation Home 

• Personal Security 

• Financial Freedom 



Ic/i/civ iour 
i.nn c/, 

hi'nu'. 

jnJ 

K:ljn.!n.j . -..r 
jnd la- ■. O'". " 
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IT IS 5-\FE .\ND EASY TO ACQITRE PER\LY\T_\T Rh>[D£N( T 
OR CITIZENSHIP. There is usually no need to give up vniir pree. nr 


passpon. 


Permanent resideiicy/citizenship can help you: 

* Travel tvlchout restriction 

• Buv property overseas 

* Invest in offshore mumal fnnils 

Obtain shares of rlie world's fastest ^K.i k- 

* Save money on taxes 

• Carry on business anN-ryhere in the world 

• Plan your earlv retirement, lower cost of living 
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LoT^orjie Mana^iemcnt >.,\- 

Heaii r'Ltlcsa 

. - .... •.•.'*?:■>.> h’uv 6'0-< 

; -. v-i!"/; ■-■!' h<.>’!!n:La.W:i. 

■ . - . - .s • ; . ;'V ■' “•/' i i.'i- N-iO 

■ , . - \ ■ 'n-: s..' i >tn 

( :)rp,>ru:,' .ic-Jf /fos. s.a 

International Management 
& Trust Services, Inc. 

Kennedy Avenue ■ Post Office Bax 524 
Roseau Cormnonuealth of Dominica, W.l. 
p^. ■ fX- -r>7.44S.444:^ 

Web Site - bttp://wu:u'-cms-sa.com 
e-mail ■ imt'dcms-sa com 
^^g prese ntaily.e_Q£fl<:g 

Vse finattcial Senices Group Incorporated 
Pillar Ruck Pinarxiat Centre 
P. 0. Box 251 1- Si. fob n ’s A ntigua. W I. 
PH-JoA -iOo-^JOy * FX-2<'y8.502.2269 

m-'; .isle ■ btlp.//u-sitt.C 7 m-sii.corn 

e-snaii ■ fs^iisTC Pcantliv.as^ 

Overseas Development 
Barrk & Trust Company limited 
Head Offk e 

•ji Kennedy Avenue ■ Post Office Box 525 
Roseau. Commonu-eitllh of Dominica.W. I. 
PH - -ir 05116 • fX- "O". 448.0882 
Web Site ■ bctp./. 0 icivu\odbgr<jup corn 
e-’n<si! oiib tr^dbgroup.com 

Administrative Office 

rjvft^ vtvj-s Manai^eme-ftt S<en iCi'S Limited 
■ p--i-:s 0/jice Box 24S0 
<r Tr.Ufi s. A>\::-:i’as. West Indies 
. v;.>? 26S -(62 9214 

PX ■ J;>A--iOO. -/r JhR -tbJ 9215 
'■'‘•Ob .^sle-hnp./Vu'u u'.odbgroup.com 
e-niail ■ oms'icarui'.cag 
R g pfc-K -n £ at ii£A}iBse 
inerseiiss Dex-eUpiuenl Pmsl CorponiUon 
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OVERSEAS DEVELOPMENT BANKING GROUP 
DIRECTORS & OFFICERS 

Julien F.A. Giraud ~ Overseas Development Bank s Trust - Dominica 

42 Kennedy Avenue, P.O. Box 525, Roseau 
Commonweal li> of .Dominica, Werit Indies 
t’H (809) 443-4496 FX 448-4;i56 

Director - Overseas Development Bank & Trust - Dominica 


John E. Greaves - International Banking Centre 

— Antigua, W.I. 

PH (269) 462-9232 - FX 462-9215 

Chairman - Overseas Development Bank & Trust - Dominica 

- Overseas Development Trust Corporation - Nevis 

- Overseas Development Corporation - Antigua 

Director - The Financial Services Group, Inc. - Antigua 

- International Management & Trust Services Inc., Dominica 


Arthur K. Reynolds - International Business Centre 

- Pillar Rock, Antigua, W.I, 

PH (268) 462-3723 - FX 462-3330 

M.uing.ing DirectOL - The Finnucia) Service.s Group - Anligun 

- r titerna tionnl Maiuujeinef»t S Tru.st Services Tnc., Dominica 

Director - Overseas Development Bank 5 Trust - Doitunica 

- Overseas Development Trust Corporation - Nevis 

- Overseas Development Ccrpocation - Antigua 


LtCO Malcolm ^est •• Ovecseos Development Bank & Trust Company 

P.O Box W'-4 3 - Woods Centre 
- St. John's, Antigua, W.I, 

FH (268)462-9232 - FX 462-9215 
Direct - PH (268) 463-1000 FX 463-1001 

INT'L. Advisor - Overseas Development Bank & Trust - Dominica 

Director - Overseas Development Corporation - Antigua 

The Financial Services Group, Inc. - Antigua 


Nikolc Milaai - international Management S Trust Services Inc. 

P.O. Bo.v, 324, Roseau, Commonwealth of Dominica 
?n ( 809 ) 448-4443 * FX 443-4449 

A 

DuGiness Development Manager 

- International Management & Trust Services Inc.- Dominica 

- Overseas Development Bank & Trust - Dominica 

Bernadette Thomas - » oCfice Manager 

- Overseas. Development Batik & Trust - Commonwealth of Dominica, W.I. 

- P.O. Box 525, Roseau, Dominica - FH ( 809 ) 448-0886 * FX 448-0882 


SXiaron /4.M. Weeks - Accounts Manager 

- Overseas Development Sank S Trust 

- International Banking Centre, - P.O. Bok 2480, St- John's, Ar.tigua, W.I. 

- FH (268} 462-^232 - FX 462-9215 
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Overseas ‘DeVebpment ‘Banli 6\,^TUst Ltd. 

‘P.O. Box^525, ‘jRpseau, CommonyJeaRft of ‘Dominica - <West Indies 

vti. (809)448-0386 * (809) 448-0882 * e-mail: oSatili© toddm 


GENERftl. INFORMATION 


'Numbered Accounts' - are available and are particularly^ 
useful; not only in providing anonymity but, as further security 
against unauthorized access to accounts. A number is used to 
identify the account and such number can incorporate a code 
which changes with each subsequent instruction thus the 'number' 
is of no value to a third party. The code is only known to the 
bank officer and the account owner. 


2. 'Tax exempt interest earnings' - interest is paid on term 

deposits and on current accounts over a certain minimum level. 
Rates vary depending upon the amount on deposit and, term of 
deposit and fluctuate depending upon the current money market. 
Both Antigua, where our administrative office is situated and 
the Commonwealth .of Dominica, have passed legislation whereby 
funds held in International (Offshore) Banks, are confidential 
and tax exempt. If, such interest earnings are repatriated the, 
owner may be obligated to report and/or pay tax but, the bankas 
not permitted to make any such report. 


3. 'Confidentiality' : - 

i. Bank Secrecy Regulations do not permit the release of any 
information without specific written permission from the 
account holder. 

ii. Annual bank audits required by Government do not reflect 
individual accounts . 

iii. . Account information is otherwise only available by Order 

from the High Court. To obtain such an Order, an^ 
authorized representative, of the Government seeking 
information^ must present evidence, of an activity, 
recognized as criminal in this jurisdiction, to establish 
that, 'if similar evidence were presented relative to such 
an activity which had taken place locally, there would be 
sufficient cause for indictment' . Only in these 
circumstances could the Attorney General seek, and the 
High Court consider granting, an Order for disclosure. 
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4. 'Investment Management' : - 

i. Investment management services can be provided either in 
the capacity of Trustee or as a Director of an 
International Business Company- Trading accounts can be 
establishes in any country in the world and 'trades' 
initiated according to client instruction. 

ii. Although investment recommendations may be made at the 
clients request, the bank does not handle discretionary 
investment accounts . 


5. 'Bearer Share Companies' 

i. Formation of 'International Business 'offshore' 
■Companies', can be arranged in a variety of Caribbean 

jurisdictions. Such Companies can be comprised of 
Registered, or Bearer Shares, or a combination of both, at 
the discretion of the client- 

ii. In the case of Bearer Share Companies, where the client is 
concerned about anonymity, our trust company can function 
as the Sole Director. 

iii. Incorporation costs, for a minimum capitalization company, 
including Government fees, are usually US$1,000.00 to 
US$2,000.00, and Annual Maintenance Fees are approximately 
half of the incorporation cost. 


6. WESTERN UNION - (QUICK PAY /QUICK COLLECT) - ODB also offers 
Western Union as an alternative deposit/withdrawal system. 
Customers may deposit or withdraw funds through any Western 
Union office with 'Quick Pay' service. Charges are US$15.00 for 
up to S$3, 000.00 and US$25.00 for US$3001.00 to US$5000.00. 


Pleaoe feel free to conta3pt us further if clarification is required 
or, if we can be of service otherwise. 
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SPECIMEN SIGNATURES 



(The position occupied by each signatoiy, i 

Lc., ESreclory, Sccrelary, etc. should be stated under each name) 

wiUsign__ — 



(Print) 

(Specimen Signamre) 








wU! sign 





will sign' 





will sign 





will sign 







Position; „ — — — — 


Tb« Secretary has pleasure io eoclosiog: - 

1 . Ccnificaxe of incorporation of the Company (^or inspection and return). 

2. Ceitificais te the Company is entitled to commeace business (for inspection and return*). 
3- Copy of the Mcraorandum and Articles of Association 


TO: OVERSSASDEVELOPMENT 
BANK & TKUST CO. LTD. 
InteniaUonsd Eauklng Centre 
P.O.Box 2480 

SL John’s, AnUgua, West Indies 


FOR INTERNAL USE 


Account Type 
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bank use 

Customer No. — — Suffix: 


Currency 







A/C Type 







Date 

Opened 







Date 

Closed 






IHI 


Industry Code:___ — Country: — 

Account Group:— - — Sort Name:_ 

Statement Frequency:— Care Code:, 

Forms Held:_ — — — — — — — — 


Nature of Business: — — • 

I f~i i-tri ir'liz-sno • — — — n 

- — ■ - - ■ - 

VJll ICl t 1 INO., — - 

Prepared by 

Checked by 

Input Verified by i 

! 


t 




c 

POWER OF ATTORNEY j| 



To; OVERSEAS DEVELOPMENT BANK & TRUST COMPANY LTD. 

WVe request you will, until you receive written direction from me/us to the contrary, treat and co.nsider ; 
my/our -_M . ; 

empowered to draw and sign Cheques on my/our account, whether the same be in credit, or overdrawn, 
and to endorse or accept Cheques, Bills, and Promissory Notes and other Documents in my/our name, : 
for all of which, this shall be a full and sufficient authority to your Managers, Clerks and Officers, anci , 
shall be binding upon me/us and all other persons claiming from or under me/us. 


Dated this day of_ 


..19 


Account# 




X 


M 


^wfteign; 


Witness 


X 


Bank Use 
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CONFIDENTIAL & PRIVATE 
COMPANY FORMATION INFORMATION FORM 

1. PROPOSED COMPANY NAME: (Give first choice and two alternatives) 

( 1 ) ^ 

( 2 ) : 

(3) ' — - — 

2. TYPE OF COMPANY: 

International Business Corporation 

3. NAME OF DIRECTOR(S): 


4. CAPITAL & TYPES OF SHARES; 

Share Issuance - ( 1 .000 @ 1 .00 unless otherwise requested) 

Numbers of shares authorized: 

Number of .shares issued: 

5. SHARE REGISTRATION: 

Bearer sliare - 

Powerfs) of Attorney; 


6. REGISTERED-SHARES: 

Names of Sharcholder(s) and Number of Shares: 


7. SPECIAL REQUIREMENTS: 



8. No representations, warranties, or guarantees arc offered or implied that any contpany or coinpany sinieiure will be 
successful for any purpose whatsoever. No represemations. warranties or guarantees ate offered or implied regarding the lax effect: 
benefits or implications involving any company or company structure. All persons are encouraged to seek compcien: legal and tax 
counsel in the panicular jurisdiction where they reside. 

Agreed to by undersigned this z, of • 


•Signature — — Dated: 

IKS. 2-4 
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I Corporate □ Persorial . 

IVisa Application via Overseas Developm ent IS ank «&- Trust Compam ' Ltd. 


We ;irc applying Tor; □ Visa Gold 

r.imii Requested: USD 


Wc are a banking customer of Overseas Hevelopment 
Bank & 'rrust Company Limited 

Savings: # Checking: # 

Loan or Overdraft; # — 

We are a banking customer at anotiier institution. Plea-se 
list name and address of bank and account number, 
(which may be used for reference purpo.se.s) 


This mformalioii is given to obtain credit and is true and 
complete. Weluve read and agree to the terms conlaincd in 
this application. Wc agree to be bound by the terms ami 
conditions of the Agreement that govern our account. A i.o[.n 
of the Agreement may be obtained by writiog to P.O. Ro.v 
2480, St. John's, Antigua. Lf for any reason after receiv;iig 
our cards and the Agreement we decide not to use the 
account, we may return the card(s) to the bank without 
further obligation. 

This application and all information obtained in 
connection with it Is held in strict confidence and is I'dr 
Bank use only. 


AppHcaot's Signahire 
(Seal) 


Please Tell Us About The Company. 

Ntunc of Company 


Street Address City 

Postal code 

Country 



Gold 

AniiuaJ Cost of Card 

$40.00 

Annuiil Cost i)f Addiiiminl Card 

$ 20.00 

Security Deposit 

150% 

Interest on Security Deposit 

3% 


List names, specimen signatures ond date of birth for card.s li* be 
ytsiicd under corporate name; 

Name Signature 

Date of Birth 


Wc hereby oudjorize Over.se.ns Development Bank to de<lui.i the 
pjonthly charge statement from our account # 

O Statement should be held on file. 

O Mail statement to address shown 


Signatures. 


FPS.3-7 
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Overseas ‘Devefopment ^anfi&pi'rust Company Limited: 

‘Post office ‘Bo:{_325, Pffseau, Comnwnweattfi of ‘Dominica - ‘West Indies 

•Pfi - (767) 448-0886 * Fei- ( 767 ) 448-0882 * e-tmif: od6anIi@ toddm ' 

WIRE TRANSFER INSTRUCTIONS - 28 October ^97 

Please instruct your bank to transfer funds as follows; 

"Transfer (anount) to: {appropriate bank based on currency]"' 

( read across >>>>>>>>>>>>>>>>>>> insert your AC# ) 

CORRESPONDENT BANK - FOR CREDIT TO - FURTHER CREDIT TO 


O.D.B. 45-27-45 
AC# 

Miami, FL 33191 
ABA #0660-14014 


CITIZENS BANK LIMITED 

Miami Agency 

200 S. Biscavne Blvd. 


#3660 


A.I.B. ANTIGUA 
100-004-901 
USD 


WACHOVIA BANK N.A. 
Winston-Salem 

Through the Federal Reserve 
Charlotte, N.C. 

Teir^late #321182 
ABA #053-100-494 


A.I.B. ANTIGUA 
190-012-28 
USD 


O.D.B. 45-27-45 
AC# ■ 


ISRAEL DISCOUNT BANK 
511 5™ AVENUE 
NEW YORK CITY, NY 
ABA #026-009-768 


ISRAEL DISCOUNT BANK O.D.B. .986062 

MAIN BRANCH 41904 

AC# 

ALL MAJOR CURRENCIES * 


Deposits may be made in any major currency and vill he held in 
the currency deposited unless conversion ixistructions are given. 




WESTERN UNION CASK ODB, AQ - DOMINICA O.D.B. 1150-2935 

QUICK PAY SERVICE 

WORLD WIDE OFFICES AC# 


'THIS COWMUNXCATJON REPLACES ALL PREVIOUS DATED INSTRUCTIONS 
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Overseas ‘Devehpvient <Banl^6\,^riist Company Limited 

‘Post office Po\525, Ppseau, ComnwnweaM of ‘Dominica - ‘West Indies 
Pk - (767) 44S-08S6 * Px- ( 767 ) 448-0882 * e-mail: odaani@ toddm. 

WIRE TRANSFER INSTRUCTIONS - 29 October '97 
Please instruat your bank to transfer funds as follows; 

"Transfer (amount) to: (appropriate bank based on currency) " 
( read across >>>>>>>>>>>>>>>>>>> insert your AC# ) 

CORRESPONDENT BANK - PON CREDIT TO - FURTHER CREDIT TO 


BANK AMERICA INTERNATIONAL 

A.O.B. ANTIGUA 

O.D.3. 1150-2935 

ONE WORLD TRADE CENTRE USD 

6550-6-52039 


NEW YORK, NY 10048-1191 

USA TELEX - 0236-2944 

ABA #026-009-593 

USD 

AC# 

BANK OF NEW YORK 

A.O.B. ANTIGUA 

O.D.B. 1150-2935 

48 WALL STREET 

890-0097-388 


NEW YORK, NY 10286 

USA TELEX - 0236-2832 

ABA #021-000-019 

USD 

AC# 

AMTRADE INTERNATIONAL BANK 

A.O.B. ANTIGUA 

O.D.B. 1150-2935 

1001 SOUTH BAYSHORE DR. - 2 6'^” 

FL. 13-002-119 

AC# ' 

MIAMI, FL 33131 

USA TELEX - 26-4855 

ABA #067-012-219 

USD 

TORONTO DOMINION BANK 

A.O.B. ANTIGUA 

O.D.B. 1150-2935 

55 KING STREET W. £ BAY STREET 

0360-01-216-2737 


TORONTO, ONTARIO 

CDN TELEX - 021-065-4267 

USD 

AC# 

SWIFT CODE - TDOMCATTTOR 

0360-01-216-2640 

O.D.B. 1150-2936 


CDN 

AC# ' 

MIDLAND BANK PLC 

A.O.B. ANTIGUA 

O.D.B. 1150-2935 

27-37 POULTRY 

36-542-814 


LONDON EC 2P 2BX 

U.K. TELEX - 05-188-8401 

USD 

AC# 

SWIFT CODE - MIDLGB22 

36-542-806 

O.D.B. 1150-2937 


QBP 

AC# 

DEUTSCHE SUDAMERIKANISCHE BANK 

A.O.B. ANTIGUA 

O.D.B. 1150-2935 

NEUER JUNGFERNSTIEG 16 

135-343-00-400 


POSTFACH 301246 

GERMANY - TELEX - 214236 

USD 

AC# 

SWIFT CODE - SUDA DE FH 

135-343-00 

O.D.B. 1150-2938 


DM 

AC# 


THIS COMMUNICATION REPLACES ALL PREVIOUS DATED INSTRUCTIONS 
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To: Overseas Development Bank and Trust Company Limited 

P.O. Box 525, Roseau, Commonw/ealth of Dominica, W.l. 

Fax:- (809)448-0882 

Att: Accounts Manager 

RE; Account Name; 

Account Number; 

Please accept this communication as your authority and instruction to; 

n Wire Transfer US$ to;- 

Name & Address of Bank ;_ 

ABA#_ 

For credit to; - 

For final credit to: Account # 

Beneficiary 

□ Deposit US$ to above account. (Enclosed cheque) 

□ Send cheque 

to; — 

(Please include address & telephone number) 

Pay to the order of;- 

Amount;- USS 

(In figures and in words) 

Special Instructions — 


Signed By:- ^ 

(Authorized Signature) 

□ No, Do not fax transaction confirmation. 

□ Yes, fax transaction confirmation.- Fai Number -( ) 
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OYeRSsAS DeVeIOPMEMT BANK a TRUST COMPANY 

^2 Keiinccly Avenue, P.O. IVjx 525, Roseau, C'onuiioijwcalth of Danntnea, \Vesl Indies 
I’elcplione - (767) 'I*I8'083C' * 'iciefax- (767) ■448-0382 * c-niaj! - Ddb 3 nk@cwd 0 m.dn! 


Aligns!. 


fopr. 


TO: AiLS;i>'r 

(ipuiiiiicn CHrjvC 

Afitipn.'i A<liiiinklrritii»!i OSOcC 

I’lnpoxcd nome«iic Bank Offitx 


As {);u1 of (be rcqiHtcd nmeedttre uuder flic Uomimcn iT-mking Ael niul 1^3 snFcpif.'srd i'lc gmtrp fforn 
li:iiKllinj; .‘ni' (raiicnclioii tlm' m:i> <|:ui>:n'.c flic iCpuJ;ifio» oFlIic bank or its cmijlo.vccs ihc roI{o!\!ii{' due 
diiigcncc piccci'mcs asc ioJ>c curmced immctiiTldv. 

TiiSs ccuipl'ic? (be U-5 Tre^surv icxjuMcmcHts for US Ofmks ;md (he rccctU rccoinsucf«J:t(iy»s nurje bv 
(he Uni}e(f Kingdom Ctcuriug Banks Associniiou. 

1 1 is die rcsjiniisibililv of i!ic senior supcni.snrs (o ensure all of llicir slafT arc Ir.aincd on liicsc 
pfoeeduics hil! undcisUmd ihem and r,|Ji>iv them rigoronslr. 

Nolc: This upi'dlcs iml m'b loopcmling (he bank nccounts but also hi (he ease uherc (he Titist is Director 
fen :u! IBC nr any olhci’ shmifcry body i e. Tins! 


DUS DILIGENCT. 


■ i'B.C 

}} VuW dcMif'! tiriKTierk'inl ouHtt ttiplnding adchess. nork and home (cJcpItcmcrinnnbcrmJd 
ielalionsldp uiiii empKnci and soch'l stcmily jimubcr of U.5. cili/.cn. 

2l (.'opyoi p.u-.spoif 

U nmikcts rcfcrcncT 

T j fx-taiis '■’f hi'r-!ne^s>hc»dcd lo he cmfic<! oul by l!ic oBshorc company 
' U.H'kini; icri.'iticmcMl.s and if nccc-scary obUiincoipornlc maiidak (brms 
{,) [5 ni;ni(i:i!c lo !'c signed as C’oiiroialc Director Cf is Poner of Alfomcy lo be issued by the iBC. 

FTi-.-;in xno.'cxxi »<; 'cHa in Pk. N'clc: This k n Ichcr from (he dfcnl (0 (be T rust 

CoiHivim ^ciiirtL' nnf 1 I .7 on’cncm'ia! (juficrsiiip offiic IBC m (he even: nffha dead; oMiic 
ftmndcis nl Ihc E'enmany. 

R! Ucaicr or rc^fslcud shares iriKa’rra'ifcal locnttou lor sme custody , 

Admjni.-iSraiiic OfTcc - Ccnlrc, Frl.-jr.i llill Rtmil, P.O. Oh-X 24S(3, Sf. Jofin’, 1 , .Anffgua, W.I. 

Tc!: - l(2S8)402.h7Ul/9232 * F.ax: - I{2CS} 4S2.92I5/4G0-7544 * c-mai! ' figincr^candiv-as 
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Ensure p.n tiiciil received for inllinl rcgislrnlion and fonnnlioii. 
i()) If MCling ;i5 Cor])oi:ilc Dircclor ensure (linl llicrc Is no conflict ofinlcrcsl 

11) iniic IBC is rclitlcd lo a crir]K)i:ilion oht.'iiu coipornlc docituicnls for reference purposes. Note; 
TItis applies u ircfiicr in rmofftcr ofTsliorc area or in Ihc couiilrv of origin. 

12) If :it. ting :\s To' t)cii:itc llircctur mc arc responsible for monitoring Ific business ncliviiics of titc 
if)C‘s ptirlici!!:*!!) 'niicii liin acJ .ns llic uwndalc signer lo ensure U«at liic pnllcrti of c.xpcclcd business 
;lcli^ ily is nol cliniigcd uiilumi good rcn.son. For inslaucc irfitiancial fraiisaclioiis of a si/.c oul of 
proportion lo the knonii bitsincS-': ucliviJy starl.s passing llirougli Ibc accounl or s nbsinniitil rcniiliatices arc 
received and lltcn llicsc aic Iransfcrtcd onl lu a Ihiid parh. 

OrKNlNC AN ACCOUN f 

INDIVIDUAL (JR PAUTNEHSUir 

1 ) Pctsonal ideal ificai ion rrtnsf tw lakcu and retained ot« file i.c. copv of tlic fioui page of lltc 
passport \\ i([i phulograpti.s, drivers license, etc. 

2) fiaiikct': reference - Note; We imisl urilc for Ihc rcrcrcncc. It t.s tu.siirficictd fer .1 custaincr to 
prcscttl a reference .■uidtcsscd "lo Whorti N May Concern". 

.1) Duiitig ihc initial inlcn icu ti.sccitaht Itic type oraclivilv expected over ilic ncconni. 

-If Obiain hotucaddfess and leic))lionc luiinbcr mtd verifv this by making n call aflcr the i tilers lew if 
there is no ticccplal’lc supporting docuuicnlatioiL 

If ;ui\ fransacliou t.scn'ectcd rncr the account on behalf of a third pady cii.<ijrc lhal tire Bank 
holds Ihc saiiic iulbnnaliyu cui the liiitd party before paui cnls arc effected, 

(j) lit Ihc event of a pulucrshrp or joint account lire same vcrificalion for all parlies concerned and 
In addition full'' rnnicrsland ihc iclaiionship hcluccu lire v.arious patties. 

7) Acliv il> nu the accntiiil should he monitored to ensttte that tlicc.\|>cc!cd pallcrti has not clinitgcd. 

Si Do nut iicL'Cpl e:i.sliitcpo«il:; in c\cc« of USS.i.lkH) uithoiii icfcrfiiig lo a Dircclor, Other 

susptfioii.s acliviiics iiiclutlc'})rocc.ssing a regular .succession of money ordcis juS! under Ihc reporting 
liniil. third pail\ clictjucs and hankers cashier’s chctincs. 

.P-H-' Vi; L A CCOUNT 

i j 111 addition i(! Ihc alHJii’aciiraaliou procedures oblatti cor{)oratc (iocumcnls i.c. memorandum 
and ariietcs of a.ssaeialion. 

2) I’ullv iindci.slaiid liic Compan) ‘s business and llicir httended use of the oITsliofC nccounl. 
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3) Oiilniii iMiik rcfcn:nccson Il»c Campany as well as ihc Diicclors u lic will be signing iltc 
innndnic. 


CUS I'ODIAL AlCOU N’ I.S 

The btiitk w ill on occ-!sion be asked !o liatd hi safe cHSlody scjilcti cn^‘cfopcs or pneknges. We shpuid 
Hc^cr ncccpi niiv (njcfcngc uiMimrt niH tiisclosiiic on tiic deposilor :mcl iiifurnuslion ns io its contcsil 
cof!ifffi!c<l by a kno^'n cusfomcr. 


In liic c\cii( of a new rct;Mioi»sbij) ibc \cfificalion sbonlcl be llic same ns cNcrciscd Tor (lie opcniijg on n 
Hc\v accQtnil 

LOAN ACCOUN TS 


ft ni:i> not apjicnr Hint ?o:m cticHfS «anW be hivoh ctl in qMCStionabIc activities, fione^ cr tirc graniiiigor 
loan .•igaiiisl for instance ensli collnicral conUl well Ik a way of Ijuimlctiiig nioiicv and any application for 
a loan should always give ndl details of {he pttr|)osc of {lie loan atid this should be verified at regular 
intervals. 

This not onh .snrc|uwrd.s the Dank against invoivcincnl in unacccplablc cu-Stoincr nclivitics. it also 
prccitidcs a cnslomcr from ulinsiiig loan proceeds in a manner other than spccincd in Hie loan docifincnt 


AM loan apidicnlions nnisl be submitted to Uitcclors for , approval. 
/ 


John E Gieavcs 
biiador 
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OVERSEAS DEVELQPMEHT BANK AND TOUST LTD 


FINANCIAL STATEMEMTS 
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O. A. E. Gardner W. A. Harrigan 


Page 1 

flIiniTnR.S’ REPORT TO THE MEMBERS OF 
OVERSEAS DEVELOPMENT BANK AND TRUST LTD 


PANNELL 

KERR 

FORSTER 


Cnartered Accountants 


P.O.Boi 159 
Redclirr* Slrwt 
St. John's, Antigui 
West Indies 

Tel: (26J) 4«2.0827/0n8 
Cibles: PANKERFOR Antigua 
Fax: {2«) U2-47n 


We have examined the Balance Sheet of Overseas Development Bank and Trust Ltd. as 
at 31^' December, 1998, and the Related Statements of Income, Accumulated Deficit and Changes 
in Financial Positi'on for the year then ended. These Rnancial Statements are the responsibility of 
the Bank's management Our responsibility is to express an opinion on these Financial Statements 
based on our audit 

We conducted our audit in accordance with generally accepted auditing standards. Those 
standards required- that we plan and perform an audit to obtain reasonable assurance that the 
Financial Statement are free of material misstatements. An audit also includes assessing me 
accounting principles used and significant estimates made by management, as well as evaluating 
the overall Financial Statements presentation. We have obtained all information required except 
for the following:- 

As stated in note 4 we were unable to verify the accuracy and collectability of the amount 
of $1,365,089 due from American International Bank (In Receivership) since we have not 
yet received a third party confirmation and there were no practical alternative audit 
procedures to enable us to substantiate the collectability of the amount No provision has 
been made in the Financial Statements in the event of any uncollectable amounts. 

In our opinion, except for the effects of the above, if any, the Financial Statements referred 
to above present fairly, in all material respects, the financial position of the Overseas Development 
Bank and Trust Ltd as at 31=' December, 1998 and the results of its operations and changes in 
financial position for the year then ended in accordance with generally accepted accounting 
principles. 


ANTIGUA 
28“’ July, 1999 



Rcpre^nliog the Axthux Andet^n Worldwide Org«d»tion in the I^ewud Irlandr (AnguiUa, Antigoa-Baibod., 
Monisemd, St. Kim-Nevij) uidToitob. (Britiah Virgin Island). 
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OVERSEAS DEVELOPMENT BANK AND TRUST LTD Page 2 

BAL A NCE SHEETAT 31=^ DECEMBER. 1998 
(Expressed in United States Dollars) 



Notes 

1998 

1997 

CURRENT ASSETS 




Cash and bank 

3 

120,872 

760,917 

Loans and advances 


16,849,198 

607,833 

Receivable and prepaynents 

4 

1,525,217 

90,776 

Total Current Assets 


18,495,287 

1,459,526 

ORGANISATIONAL COST 

2(d) 

104,855 

139,808 

INVESTMENTS 

5 

363,840 

2,556,632 

UNREALISED LOSS ON INVESTMENT 



249,793 

FIXED ASSETS 

6 

1,807,601 

1,006,132 



$20,771,584 

$5,411,891 

REPRESENTED BY:- 




LIABILITIES AND SHAREHOLDERS’ EQUITY 




LIABILITIES 




Broker’s account overdraft 


66,487 

226,036 

Customers’ deposits 


19,160,514 

3,715,195 

Accounts payable 


498,751 

59,093 



19,725,752 

4,000,324 

SHAREHOLDERS' EQUITY 




Share Capital 

7 

1,778,000 

1,139,852 

Shareholder loan 


852 

414,375 

Accumulated deficit (page 4) 


( 733,020) 

( 142,680) 



1,045,832 

1,411,567 

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 


$20,771,584 

$5,411,891 
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OVERSEAS DEVELOPMENT BANK AND TRUST LTD Page 7 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31=^ DECEMBER 1998 

(Expressed in United States Dollars) 


CASH AND BANK 

1998 

1997 

Petty cash 

1,248 

- 

American International Bank (In Receivership) 

38,981 

78,184 

St. Kitts/Nevis/Anguiila National Bank 

9,780 

- 

National Commercial Bank - Dominica 

2,351 

- 

Antigua Overseas Bank 

67,285 

472,959 

Israel Discount Bank 

- 

199,910 

Broker accounts 

1,227 

9,864 


$120,872 

$760,917 


American International Bank (In Receivership) 

Our examination of the US Dollar bank reconciliation revealed that there were numerous 
reconciling items totalling $2,198,181.72 for which management was unable to obtain the 
supporting information from American International Bank to substantiate their entries on 
the bank statement Management is of the view that although the balance is in its favour, it 
arose as a result of errors on the path of American International Bank. 


RECEIVABLE AND PREPAYMENTS 

1938 

1997 

American international Bank 

(In Receivership) 

1,365,089 

- 

Accrued interest receivable 

101,069 

- 

Other 

48,959 

65,279 


1,515,117 

65,279 

Prepayment 

10,100 

25,497 


$1,525,217 

$90,776 


The amount receivable from American InternaSonal Bank (In Receivership) represents 
various amounts transferred on behalf of American International Bank to clients during the 
period January to April 1998 when the Bank entered into an agreement to take over the 
assets and liabilities of American International Bank and also managed its operations. 

We have not received third party confirmations of the balances and as a results we are 
uncertain as to the collectability of this balance. In addition, no provision has been made 
for possible bad and doubtful debts. 
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Court jadgments against Overseas Development Bank 8c Tmst 


Page I of 2 


March 31, 1999 


Court judgments against Overeeas Development Bank & Trust 

Dominica-registered Overseas Development Bank & Trust Ltd, wtich is run by John E. Greaves in Antigua, appears to 
be in financial trouble. 

Unee separate judgments for a total ofUSSl.24 million were entered against the bank on January 29, 1999 by the High 
Court of Justice in Dominica. 

Ail judgments were made after ODBT failed to provide any defence, according to documents obtained from the court. 

lOA Enterprise Trust, which is registered m Belize, obtaii^d a judgment for USS487,040; Western Union Financial 
Services Inc., which is registered in New Jersey in the United States, was awarded USS400,000; and R. P. Developmen: 
Ltd., which is an IBC registered in Dominica, obtained a judgment for USS350,726. 

Despite the judgments, Greaves told Offshore Alert that he was confident the disputes would be .settled amicably and that 
the bank would pull through its financial difficulty. An interview with Greaves appears alongside this article. 

The statement of claim for lOA Enterprise Trust, which has been a client of ODBT since March 13, 1998, alleged the 
Trust unsuccessfully attempted to withdraw its l^ds on November 13. 1998. 

"The defendant has refused to return the funds to the Plaintiff, despite several demands," read the complaint. 

"On or about the day of December, 1 993, the Defendant, by a statement in writing, informed the Plaintiff that it was 
holding the Plaintiffs money on a fixed deposit maturing on March I, 1999 at an interest rate of 7.5 per cent per annum. 

"The Plaintiff neither applied for, nor did the Plaintiff authorize the Defendant to hold the Plaintiffs funds on a fixed 
deposit 

"On or about the 16* day of December, 199S, the Defendant informed the Supervisor of Financial Institutions of 
. Dominica that the Defendant was selling securities in Europe in order to satisfy the Plaintiffs request for the return of the 
Plaintiffs money. 

"'rhe Plaintiff therefore has reason to believe that the Plaintiffs money has been used by the Defendant for the purchase 
of securities in Europe. 

"The Plaintifrdid not authorize the Defendant to transfer to London the Plaintiffs monies or to trade the said money in 
securities. 

"In the premises, the Defendant has converted the Plaintiffs money to its own use and 'VTongfulIy deprived the Plaintiff 
of the same whereby the Plaintiff has suffered damage." 

R. P. Development was unable to withdraw its funds on November 9, 1998, only rvo months after depositing 
USS347,500, according to its statement of claim. 

Like lOA Enterprise Trust, R. P. Dev^opmeat alleged that, when it asked to withdraw funds, it was told that part of its 
money was in a 7.5 percent fixed-term deposit accoum maturing at March 1, 1999. 

R. P. Development denies ever applying for, or giving the bank authorization to open, a fixed-term deposit account. 

Both 10.4. Enterprise Trust and R. P. Development were represented by attorney Michael E. Bruney, of Roseau, 

Dominica. ' 

In both lawsuits, Overseas Development Bank & Trust Ltd. entered an initial appearance shortly after the cases were filed 
but did not subsequently enter a defence. 

The matter involving Western Union Finance appears to have followed an unorthodox path. The lawsuit was filed on 
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Court jadgments against Overseas Development Bank & Trust 


Page 2 of 2 


Janiiaiy 13, 1999; the PiaintifTfileda noticeof diKroBtiimancefivedays kter; a judgment in default of appearance by the 
Defendant was entered in favour of the Plaintiff on January 29 and the Defendant belatedly entered an appearance on 
February 4. 

Despite the late appearance by the Defendant, there is nothing to indicate the judgment does no! stand. 

In all three lawsuits, Overseas Development Bank & Trust was repteseitted by the law firm of Prevost and Williams, of 
Hillsborough Street, Roseau, Dommica. 

The financial problems of ODBT came 12 months after its aborted attempt to buy another bank run by Greaves, Antigua- 
registered American International Bank. 


This purchase, which took place on January 2, 1998, was reversed a few month later on the grounds that AIB was 
insolvent and AIB was put into receivership at the behest of Antigua's regulators. 

As you will see from his interview with this newsletter, Greaves is blaming ODBTs current liquidity problems largely on 
its unsuccessful buy-out of AIB, 

AIB was owned by American businessman William W. Cooper, who is also rumoured to be secretly behind ODBT, 
although this has been denied by Greaves and od:ers who have been involved with ODBT. 
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Jolm Greaves answers questions about Overseas Development Bank Sc Trust 


March 31, 1999 


Jolui Greaves aiiswers questions about Overseas Development Bank & Trust 

Offshore Alert carried out the followiag Question and Answer exercise with Overseas Development Bank &. Trust CEO 
John E. Greaves to obtain his vie^vs on tlie financial state of his bank. 

Offshore Alert: What has caused the financial problems of the bank? 


John Greaves: As you are aware from previous investigations on your behalf, a bank kno'^m as American International 
Bank Ltd. was subject to a run by its depositors sKuting in De«mber, 1997 as a result of various factors outside of their 
control but mostly due to their banking the entity known as the Forum and their multitude of partners. 

The banking community in Antigua was concerned by the impact this svould have on the Antigua offshore banking 
industry and although Overseas Development Bank & Tnist Company is not part of that community, nevertheless, we 
were prepared to be of assistance and tiiis assistance took the form of lending to AIB, over a period of three months, a 
total in excess of USS4.5 million which was subsequently paid back in tlxe form of taking over equivalent value loans in 
their books. You may also recall that other banks in Antigua, notably Antigua Overseas Bank, also attempted a rescue 
operation in excess of USS3.7 million but ultimately to no avail and AIB was put into receivership at the beginning of 
July, 1998. In retrospect, the action to try to save AIB was ill-advised even though instigating it with the best intentions 
and undoubtedly the association and the drain on our own liquidity has caused short-term problems for us for the last few 

month.s. 

Overseas Development Bank & Trust Company is solvent as can be attested by the auditors who are just completing the 
1998 audit and we have fully explained the situation to our various customers and depositors - .most of whom have been 
prepared to work with us until we resolve this short-term problem. 

OA: Has there been any application to place the bank into liquidation or receivership because of its debts? 

JG: There has been no application for either liquidation or receivership as the bank is solvent and plans that we have 
been able to show to our creditors have convinced them that this matter will be resolved, certainly by the second week in 
April of this year. 

OA: Why did the bank not defend any of these lawsuits? 

JG; The specific lawsuits are not quite as straightforxvard as they may appear. lO.A Enterprises and R. P. Development 
were two clients of the bank who wished to place their money in what could only be considered as an extremely nigh-risk 
investment scheme. You have no doubt seen some of these where returns of as much as 100 per cent per month axe 
offered and we knew as a matter of certainty tijat other people had placed their money with the same broker in Europe 
and the money had been lost. Therefore, initially, we were endeavouring to persuade our clients not to transfer money for 
this reason. Subsequently, the suits were instigated and because of our frequent meetings with the clients both here and in 
die USA, we felt it was best to just let tiie suits ride and we would settle them when liquidity became available which, as I 
said, is expected to be around the second week in April. The lawyer in Dominica acting for them is fully aware of the 
situation and has agreed to take no further action at this stage. 

With regard to Western Union Financial Services, the money owed is, in fact, from AIB but was placed through their 
terminal lodged in our office. We have been in lengthy discussions with Western Union regarding this and they have 
accepted that we will pay them back on behalf of AEB over a period of two years matching the income we derive from 
loans taken over from AIB. Again, their lawyer in Dominica is aware of this and again no further action will be taken. 

OA: How do you see the future of the bank? 


JG: The bank is not a lending institution and does not intend to be one. Our expertise is assisting clients with investments 
and project finance and our main area of client base is in Europe. We are appointing new directors to the board and have 
opened a rep's office in Ixindon and are anticipating that the bank will grow steadily once these problems created by our 
as.sis£ajice to AIB are resolved. 

Footnote: Greaves concluded his letter by stating; "Clearly you have to make your own decision but it would oe of 
assistance to us if die article proposed is delayed tor a frutisr month by which time the problems will be resolved and I 
undertake to keep you informed regarding the situation with these various lawsuits and the bank's progress so that 
perhaps by the end_o_fApni, your article can be a positive endorsement of what we are doing rather than a criticism which 
will, unquestionably, hurt the bank's image at this stage." 
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HLi; 


International Financial Sector Authority 

Patridc ^&dJaei Suiidtng 
Lower Nevis Street 
P.O. Box 2674 
Sc jilt's ' Andgua. 

(268) -ttaOSTI • (268) 461-0422 fax 
DecembCT 6, 1999 


Our Ref; IBC/10695 

Mr. Marcel L. E. Commodore, Esq. 

Commodore & Associates 
Barristers-at-Law & Solicitors 
26 Cross Street 
St. John’s, Antigua 

Dear Mr. Commodore: 

RE: Letter of September 3. 1999 and telephone conversation of December 6. 1999 

regarding Overseas Development Bank (ODB), 

It would appear from the information fiimishcd in the above referenced letter that ODB has 
no liquid assets and no liabilities. The only asset it would have, would be the assignment of 
$4,500,000.00 to the Overseas Development Bank and Trust Company. 

From the information furnished by you on September 3, 1999, ODB is not conducting any 
banking business as defined by the IBC Act, 1982. 

It is the intent of this office to revoke the tentative licence issued to ODB. Section 236 ( I ) 
provides that the Appropriate Official may revoke the licence of a licenccc. if he (d) ceases to 
carry on the international trade or business for which the licence was issued. 

Accordingly, Section 236 (2) of the IBC Act requires the appropriate official to give a 
notice in writing of the intent to revoke a licence. TTiis letter shall serve as the required notice in 
writing that on Jaiuiaiy 14, 2000, the Appropriate Official intends to revoke the licence issued to 
Overseas Development Bank. 

The IBC Act makes no provisions for a rescission of a licence. 

If you have any questions regarding this action, please feel free to call me for further 
discussion on the matter. 


Supervisor of International Banks 
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OVERSEAS DEVELOPMENT BANK AND TRUST 
ALSO KNOWN AS 

OVERSEAS DEVELOPMENT (DOMINICA) LTD, 

Overseas Development Bank and Trust is registered in the jurisdiction of the Commonwealth of 
Dominica. Its comiection with Antigua and Barbuda is through what has been described as a 
“back ofiice” service at a location here on the island, and its attempt to acquire the American 
International Bank (See. I b on Page I), It has been instructed to dose its “ back office” 
operations in Antigua. 

Thus the general information and documents requested are not available in this jurisdiction. 


- 9 - 
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The following documents related to the Koop fraud and its connection with 
Overseas Development Bank and Trust. 
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KOOP ACCOUNT AT OVERSEAS DEVELOPMENT BANK & TRUST 
August 1997- March 1999 


DATE 

OPENING 

BALANCE 

CBEDIT 

DEBIT 

CLOSING 

BALANCE 

August 1997 

$0 

$481,193 

$300,130 

$181,063 

September 1997 

$181,063 

$1,879,544 

$1,286,085 

$774,524 

October 1997 

$774,524 

$170,579 

$770 

$944,334 


$944,334 

$675,046 

$815,061 

$804,319 


$804,319 

$188,212 

$812,898 

$179,634 


$179,634 

$51,785 

$37,856 

$193,563 

February 1998 

$193,563 

$601,440 

$206,903 

$588,100 

March 1998 

$588,100 

$35,384 

$619,065 

$4,419 

April 1998 

$4,419 

$140,284 

$5 


May 1998 

$144,700 


$0 

$145,198 

June 1998 

$145,198 


$200,065 

$45,133 

March 1999 

$45,133 

$0 

$2,500 

$42,633 

TOTAL 


$4,323,965 

$4,281,338 



Prepared by the U.S, Senate Permanent Subcommittee on Investigations, January 2001. 
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iHk 

COMMONWEALTH GF DOMiNJGA 

IN Tae MATTZ.^ OF 

T3iE lfif7E3NA~9eNAl. BUMNESS COMPANIES (iBC) ACT 19B« 

ANS 

W THE MATTEa OF THE aESiSTHATJON 
Of 

iS^ISNATlONAL F3NA^C3AL SGLLUGNS LTB. 
CE5T1F3CATE GF iNCGRPORAUGiSl 

! 90 l£a£3Y CEariFV. Out tha aaorva fa fiay 

{nc»rf*rata4 uAar Om IntarialaBaf SaaJMas C^a^ica (lac) 
Act 1396 *M liiat tte f^aaipaay la llaiiM ’ty Jteraa. 



6iVEN iBrfar >7 haml ttia, 

at , 13.1*1 


KEaiSTRAB OF COMrANlES 
caMMONWEALTH OF BOMINICA 
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rpun : LKLLim H. KGOP 8. ASSOCinrES PHOIE : 201+S47+97G4 

fiJn ACCT: 0/ O oo/TsFT^nix^ 


Sep. 12 1997 0i:3SPM PI 


VAL DATE: /g- q- T7 cijE!fi?fEn ! 

PATOM Mr. -?s3o private / {Confidential fax transmission 

INU:- '"TuTPrjru'A -rucz nczcw np- 


1 THE DESK OF: 


'Wx££iajtt 3t. JCoo-p- 


FACSIMILE TRANSMITTAL SHEET 


L. fY>ALe{PU5V\ UJ£5T 


”©1LL 


dlisRS^ftS, 


\Jf\ I c. 

ft/Tr iK a.~ rRUs r 


FAX NUMBER; 


TOTAL PAGES INCLUDING COVER: 


<?A^AX 

PHONE NUMBER: CC: 

Aie3--T.A'AA~.A.A?A. 



YOUR reference number 


DOCUMENTS REQUESTED 


O URGENT O FOR REVIEW O COMMENTS ®^RLEASE ^LY O RECYCLE 


NOTES /COMMENTS: 

O&bR. ■ 

TvfanSK So^ irjfh^A-ri^A ' 

imPAirrsP T-p'Vfe. accept -mis RFX as Ps^M,03,e>Kl 

-Ta DfcB.T pKLdoiJfJ-r * 'P AoMg 

|tOT€:ittJA-rig,^jfit P'lrl AUcSlft t ^ 

/4MS>Jn>T ®F 050 SifITulIS-L 

ii4 ^oUP. Ffl-XTc>Mg POTfeP ?/,olV. 

XutASi \j>‘aA CJAtTO ^kJp JsS ftUxuAh/T %o -oc 

- - 

"'FPP /99 franklin AVENUE. SUN b 500, 

FRANKLIN LAKES. NEW JERSEY 07417 
PHONE 201 - 847 - 9764 FAX: 201 - 847 - 9287 

Pcsfisg sgrjo Hy Fax ftY G/J^efeAjT ST^tTg^/yigi^'TS 
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FRGfl : UILLlAn H. KOOP 8. fiSSGCIRTES PHONE NO. : 201+847+9764 Pug. 12 1997 06:35PM PI 


PRIVATE AND CONFIDENTIAL FAX TRANSMISSION, 
FROM THE DESK OF: 

‘UMEiatn 3C(utp- 


FACSiMiLE TRANSMITTAL SHEET 


TO; FROM: 

/0\/£gSgAS Bfltl Ki-,71g.USXg.O: UJeLlJA-M 

COMPANY: DATE: g./ . 

iNlT-frgT.lATir.Kl A I P-KA l jr.lftL ^L L iT i gls)^ - ^ 

P^^NUMBER total pages including COVER: 

\- m-4 L z- ^zi^ lo 

PHONE NUMBER: CC: 


RE: 


YOUR REFERENCE NUMBER 


DOCUMENTS REQUESTED 


O URGENT 


REVIEW O COMMENTS 


NOTES /COMMENTS: 


O RECYCLE 


ILsASE "PRoCess fA'{ PvPPCICATXOfJ .A- Vs/)- 

CftRp AS ScokI as PoSSifcLg. \ UOIUL ^£r 
ft t>£Po5lT LOgLL i«j Sy.C£SS oF ^5 c>,£SC=<£).'^ 

a>l•TL^l^J A PeuJ cOe&KS Atfto lOouSuO uXfe- "ro 
TU& CAK-D ftOAicA^Lfr ATTW-fTT Time , "rH& D&ftSiT 
u3ifru B£ rOADfe G\0-00\~°i?^ 


FRANKLIN LAKES. NEW JERSEY 07417 
PHONE: 201 - 847 - 9764 FAX: 201 - 847 - 9287 

7^ /r/4fr 
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m : UILLIOM M. kCOP S BSSOCIRTES PHONE kj. ; 20l+B<17+97S4 Bug, la iggg teiJS+l 1=2 


P 


• Goripdrate •• i w Pf«<Jnal - ,Si. ' ?- "jit - 4 "J i 

’^jsaiAtipllitihiMi -(ifl UTeretfeDevfej[()ffl%nt Bank fe-Tr i isi fchmj^riy 


d /'VisaCUsMc 
Sr Visa Cold 


^ao. 

aejscul 


1. "^’e are feppljittg Tor: 

2. Limit RenubsUd! UsB 

(SecurUy Deposit • 1 50% «f lirutl 

3 . Accdtiiit fnfortilaiior* 

We are a banidrlg custoraerof Ov^tMS 
Devciopmcni Sank & TnJat Company Llmitfeti 

Accotlnl ^ 

Account # 


nin-onl-qz? 


6, -rtij tefonaiana y ywa la etiWa faJli mi li " 
iws atid tewptete. W6 mvs laid ud iptt te Bit 

iinii5eiiala!H6d)aiUJ*i>tille4a«8.W8ai!Ml8te ' 

bollHd bjl the liiiiU Bid fcUBlilUafii Bf Ui« Agffiaaal 1 

lliat tovkhi ijilt StctiBBl. A 860 8t Ua AitMiiUm Wy ,, 
be bHaUed by adiilUJ IB {*.0. SB* ilStJi St W-AiL 
Aiiiiwi. if fot aiiji ««sii if® reffliitaj Slif afdi ffld 
tbe A JietiTlSBt TO dteUe Hbl 18 UM ili* IfcISUfiti TO 
Bliji ttwhi iht ciitl(j} to SHa bMc Wtoul Imlitf 

'>lf^jlli3il»ii uid all talsuHattuH Bbtiiatd la 
jiuiHieii^jDiUyktlilimtrittaififliiMMaatik ■ 



^'7'? 


S. Visa tird thforwatfon U/iLUf^f^ • iKoo 



Qlmis 

Gold 

Annua] Co$i of Cdtd 

S 20.00 

540.00 

Aciditlflnal Card - Annttstiy 

S 20.03 

S2Q.00 

Security beposlt 

t50% 

i5CWt 

laictesl On Security Depostl 

3% 

3% 

MlnimUih 

S lOOQ 

S5000 

Maximum 

SSOOO 

sloo.ooo 



7. SjifecitilfcH 

Ubdet cblporaLfe ii&iiiSi 


S. AiiUibtiMfitia WtHHrtif fiiatii , 


tdsAJinwnn Use 2/3 of SectirUy Deposit 

finance flales/Ternis 

4, Jn f-'ilH ai Month End - till 


b. Putial Paymenl 

c. Miximilnl Terns 


- \i% 


tledutl lli4 bitJftliiij* tbfihgE &i5{2 6Uf 

tecbunl » & IS ~ &£> .^#^- 1 


SatifflSM sbatildl tis lisM as flia. 

Mill iUteHiiHl to sdito siiwa, 


' 36 inonlhs 
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r'ROM : UlLLlflM H. kOOP E.' PSSQCfPTES PWiNE NO. : 201+G47+9764 pug. 25 1997 10:48fin PI 


PRIVATE AND CONFIDENTIAL FAX TRANSMISSION 
FROM THE DESK OF; 


0 


FACSIMILE TRANSMITTAL SHEET 

TO; FROM: i iMTfrBr A) ftTt ovJ fjL Tc nl f> Sk-uTii 

MftLGoLrA , \jJ£.S-X. ZSjU_L__^oP. 

COMPANY: DATE; , 

0J3E?M.S...£MK ?/-z;T'/ ? 7 

FAX NUMBER: TOTAL PAGES INCLUDING COVER: 

7^4?) 4 (>Z -^Z[S 

PHONE NUMBER: CC: 


DOCUMENTS REQUESTED 


YOUR REFERENCE NUMBER 
©to- 0<O I - 


eTjRGENT (^OR BEVIEwTo COMMENTS Cr^LEASE REPLY 0 RECYCLE 


NOTES /COMMENTS: 


"TR-AiOk H&4R Pl_£65& T^AklgF 

7^ A \/tSA JUr ft-R 
>s/e^y. A/Vr> ca-KP 


D I s Cu) 


,/lCiPf 7 /xMP 




799 FRANKLIN AVENUE. SUITE 500, 
FRANKLIN LAKES. NEW JERSEY 07417 
PHONE: 201 - 847 - 9764 FAX: 201 - 847 - 9287 
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FRGn : U[LL!ftf1 H. KODP 2. FsSSCCiaTES PHO€ NQ. : a9l+G47+9764 


fiug. 29 1997 0i;4i.Fn PI 


PRIVATE AND CONFIDENTIAL FAX TRANSMISSION 
FROM THE DESK OF; 

llliiiurm. 3t. JGmp. 

FACSIMILE TRANSMITTAL SHEET 


TO; 


6H6f?<D(J UifSKS 


FROM: 


B’ILL 



RE: YOUR RE 

DOCUMENTS REQUESTED 

0 URGENT O FOR REVIEW O COMMENTS 

77r- 

z Sign^syrs 

■GR -A CCT'^t7 

vSLDf^l!"S2Z^^ 

■gH^gb 

Signature 

NOTES /COMMEmS: j 

'batch NO: ^ ■ 






TpucAi ^ ^ (Hflickc' 

/yus^ <X-u-' 

-J) — j- 

799FRANKLINAVCTUE. SUITE SOO- ~7 /l/P/Ad] 

DAMi/MMi Awcc Kicw iPRCPv n7di 7 - i / 

/ 





FRANKLIN LAKES. NEW JERSEY 0741 7 
PHONE: 201 - 847 - 9764 FAX: 201 - 847 - 3287 
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Overseas Development Bank & Trust Company 

Head Office; Roseau, Dominica, West Indies 
Telephone: 1-809-462-9232 
Fax: 1-809-462-9215 


September 2, 1997 


International Financial Solutions 
FAX: 201. 


Credit Advice Admendment 


We confinn Crediting your accoimt as follows: 


Account no: 

010-001-988 

Amount: 

USD $486,700.00 

Value Date: 

02/09/97 

By Order of: 

Various clients 

Narrative: 

Incoming wires 


Please accept our apologies Tor the admendment as two entries were added twice. 

Note: I have cheeked with the Visa Department concerning the credit card and 
they have advised that it should reach us no later than Thursday, day after 
tomorrow. 
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Tli tn e Entered; 
cL f r e n t S Ca tus : , 
Amount 1 
Caller Name: 
ALtniORIZED OY: 

Funds Type: 

U)i re Type : 

To : 

Ui i-e Rof Numbe r : 
Dli'ectlon: 

Fecluire Text: 

r C □ Timestamp: 

Sender's U I : 

Sender Ref: 

Receiver's UI: 

Benef. FI - - 
fjenef. FI Id: 
Benef,- FI N ain e : 

Beneficiary - 
F^eneficiary Id: 
n e n e f i c i a ry Name: 

0 r i g i n a t o r - 
G r i g i n a 1 0 r Name: 

Origin. FI •- 
Origin. FI N ame : 

0 r 1 g To Dene Info: 


/ , 1 I. .-u M - I L I I -• ‘••1 - Mu . - VI y w u n ' u k. u 1 . u i I 

09/02/97 15:48 

bone 

$ 180 , 090 . 0 ^ 


SAME 
r EDUIRE 

BARNETT BANK MIAMI 

05S 00004 7 ' 

000049 

INCOMING 

02 Sep, 15:49 by FED APPL-ID: FT01 
ABA 273070032. Short Name: MDLND SB FSB DS HN 
0049 

ABA 063000047, Short Name: BARNETT BANK MIAMI 

DDA Acct Number, 159-644-9742 WEST INDIES 
AMERICAN INTF.RNATL 0K 


OOA Acct Number, 45-27-45 

OVERSEAS DEVELOP BK UOODS CENTER -- V 


AMERUS BANK; OES MOINES. lOUA 
rrc: INTFiRNATL FINANCIAL 
SOLUTIONS/AC-0 10-00 1-908 


Redacted Information 
in Subcommittee Files 
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/ 


B ARNETT BANK, N.A. 
T ,i III n Entered: 

C iir f G ri I: S ta tLi s : 
Adioiin t: : 

(' a I, 1 G r N a me ; 
AUMiORIZED DY; 
Fund? Type: 

U j r p Type: 

In : 

U i. I n Ref M umbel' ; 

D i I • e c t; .1 0 n : 

Fc'luii-G Icxi:: 
r 1 n T i in e n t: a m p : 
Sander ' g DI : 

S '' n d e r Ref: 

R CO .1 ve I- ' G D I : 
li'MieF. ri - 
llonef. n Id; 

U e 1 1 e r . FI N a in G : 
BonpT. FI Addr: 

B 01 1 e r i c .1 ary - 
' i p M p ’f i c i a r y Id: 

H e n p f i c i a r y Name 
i'l i g I na l.'.o t- - 
A r i g ino to r Name : 
r i g j, nn t o r Addr: 
Advice Info: 

Advice I II f 0 ; 

r r t:o ri info: 


DA(?NETT F3ANK , N . A . , 
Time Entered: 

C u I r B n t S to tus : 
Amnijn t : 

Caller Name : 
AUTHORIZED BY: 

Funde Type: 

H t !• e Type: 

To : 

U.i r e Ref N umb e r : 

D i'r e c t i on : 

Feduire Text:' 

FEU Times Comp: 
Sender's DI: 

Send or Ref : 

R 0 c 0 i V e i- ' s D I : 

I II be rm . FI - 
. In term. FI Maine; 
BciieF. FI - 
L! e n e f . FT M a in p : 

B ? n o r . FI Addr: 
Doripfjciary ~ 

!' on e f L c i a r y Naiiio : 
P '’IIP r i. c i a ry A iJd r : 


I n llul.l UHIVL 

OR I DGFTOUM , MI3S0UR I 630A'l 


JACKSONVILLE Seq. 
09/0A/97 12:30 

DONE 


No.: -9 70904002217 - CREDIT 


SAME 

FEDUIRE 

OAR NETT .TAX 

003000047 

000035 

INCOMIMG 


1 \ 

lcnACCT:__ fc HfiCKE Di 

IvAEOATE; — I 




04 Sep. 12:32 by FED APPL-IO: FTOl 
ADA .1 14902528, Short Name: IOC LAREDO 
0904970060035 

ADA 0G3000047, Short Name: OARNETT JAX 


ODA Acet Number, 1596449742 
AMERICAN INTERNATIONAL BANK 
rFC:0VERSEA3 DEVELOPMENT BANK S 


ODA Acet Ni.iniber, 01000198 
INTERNATIONAL FI N ANCJjVL'^ 0 L UT 1 ON S 

l(p •O.DOX 295 


PROGRESO TX) 
??{.6310}Via PIIOME. 
TRUST ACCT. 452745 
??{64103Vin PHONE. 
268\462-6701 
MIAMI FLORIDA 


Redacted Information 
in Subcommittee Files 


JACKSONVILLE Seq. No. 
09/04/97 12:32 

DONE 

30,000.00. 


SAME 

FEOU.TRE 

RARNETT RK FL 

063000047 

000008 

INCOMING 


970904002232 - CREDIT 


04, Sep, 12:33 by FED APPL-IO: FT01 

ADA 051503909, Short Name: WILLIAMSTOUN NATL 

0904EF5A1 0080008 

ADA 063000047, Short Name: DARMETT BK FL 


jnP APP-Tr // 5 /O a 

T 

jrp ArCT- 01 0 pa/ 9fS . 

Slgnalura 

jvsi 11ATP- p- 7 

CHECKED 



Signature 



AMERICAN INTL BK ACC 1596449742 


OVERSEAS DEV DK AND TR LTD ACC 
452745 


INTI riNANC.y! 
01 000 1 9nn 


NANCI^Vt 


10LUTI0N5 ACC 
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FROM . UILLIPM H. KOOP a RSSOCIRTUS PHONE HO. ; 201+S47+976P Sep. 08 1897 09:22F[1 PI 


PRIVATE AND CONFIDENTIAL FAX TRANSMISSION 
FROM THE DESK OF: 

mmam.M.3{aap. 

FACSIMILE TRANSMITTAL SHEET 

i TRcisr- fhTe\l\ liJggH S giU-^F ^P 

COMPANY: DATE; , , 

^jlh2 

FAX NUMBER: ' TOTAL PAGES INCLUDING COVER: 

4 L-2,- 9Zi€ 

PHONE NUMBER; CC: 


RE: YOUR REFERENCE NUMBER 

DOCUMENTS REQUESTED 

0^ URGENT 0 FOR REVIEW 0 COMMENTS ^LEASE REPLY O RECYCLE 
NOTES / COMMENTS: 
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0¥epseas Oevelopi^eRt Baxgls 


mmismmcis mm® 


DATE: sept 24tb. 1997 

TO : Sharon Weeks / Bernadette Adanis 

FROM: i- Malcolm West 

PLEASE MOTE: 

Bill Koop spoke to me bg telephone today, he is extremely anxious 
and wants to be certain of the following: 

' He requires a BAHK statement from the 9th Sept, to 23rd Sept; 

' He requires a summary at Che end of each day or first thing the 
following morning of the previous days transactions. 

Thank yo/i^ ^ 
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' Overseas Developaiewt Bank 

LNIEROmCF. TllANSIVK MEMO 

DAJE OCC JOCh. 1997. 

TO ; Sharon / SernadeCle 

pj^OM ; Malcolm West 

Rslerence MR BILL HOOP please forward Co him ASAP a current bank sCatemenc 
Thank you /s^ j 
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FROn : UlLLIflM H. KCQP 8. RSSOCIflTES PHOC ND. : 201+847+97S4 Nou. 35 1997 12:i4Fn PI 



FACSIMILE transmittal SHEET 


WftLCLOL.|Yl ^JL)^757- 

FROM: 

COMPANY: ns.; ©'d6.; 

f^ty) ,’ NFo-SseK 

DATE; 

D 

FAX NUMBER: 

total pages including cover: 

PHONt: NUMBER: 

CC: 

RE: 

DOCUMENTS REQUESTED 

YOUR REFERENCE NUMBER 

0 URGENT O FOR REVIEW 

0 comments 0 PLEASE- REPLY 0 RECYCLE 


NOTES /COMMENTS: 


tTp. (^/V'Ts-Seex' LTCx) 

liLe^i^n-a-toT' # <£)lo- ooz -Z'?S 

4V/j)^ ekAjL-JLt 

Ci-eZffit^uCX 

veRuf. SUITE SOO, Z 


'IfiaM.fJ^ ^?o^iOOof 


79■9TRA^/Ktl1;F^veRu^'SUlfES06, /..ic: C'S^kz 
franklin lakes, new jersey otki? rO ~^^ ^ 

FAX^ 201 - 847 - 9287 


PHONE: 201 - 847 - 9764 


'rSduftiL 
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OVilRSEAS BANKliNC; (’, 1U)1'P 


rJwemher 2 . 6 . 1957 


To '^Thoaj it M»y Concern 

i^e: iutcroationul Financinl Solutions 


We Itereby certify that Wtilir.m Koop is Ihesole sigiialoo' orOie cfijJtioncd ^ccoiini. 
wbich presently has fiincls on deposit In excess of USDS 1,500,000.00. 

fiease extend any courtesies you can to Mr. Koop. 


yours sincerely. 



.4rcoiint? Manager 


UOMIMrA • XKnCl'A • ST. KJTrS • niiiCXADA. WMS-r iNfni 
i.-t.-i.lMMir: •ih!!/4f.2-‘J232 ♦ f;ix; 2<..'!/4(i2-'l2t.". • 
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COMMONnVBaLTH 0(- DOMINICA 


IN rHE MATTER OF 

THE international BUSINESS COMPANIES (IBC) ACT 1996 

AND 

IN THE MA’n'ER OF THE CHANGE OF NAME OF: 

INTERNATKjNA y FI NANCIAL SOLUTIONS LTD. 

1 DO HEREBY CERTIFY tha UNTRRNATIONAl. FINANCIAL SOLUTIONS LTD , which 
incor^rated on the 2 1 ” «Iay of October, 1 9V7 has changed iu name (u INFO-SEEK LTD , and that 
INFO-SEEK LTP. ig incorporated under the Iniematiunal Buiineas Companies (I DC) Act 1 996 and that 
tfie Company is limited by sheres. 



Giv^ under my hand this 
p^MyorNovember. 1597. 



COMMONWEALTH OF DOMINICA 
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;,-01-97 l&iZV OD BANK 


767 AAe OaS2 



Af amceJingof the members of ihe abows-named Company feitd c« the li* day of November, 1997 the 
following resolution was duly passed:- 

That ihc name of ihe Cwnpasy beehanged to Info-Secic Ltd 

Dated (his \ ith day of November, 1997. 


International Management & Tnjst Services Inc. 



Acojsy of tljis resoliirlcn has been filed pitrsirdnl tosedien 66(2) with the Registered Agent for inclusion in 
the records of the rompnny at itxnsgistercvl ofFice. 



flEGtSTERED AGENT 
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0ec:-01-97 18:37 OD BANK 


767 4.48 0882 



OueftJleaA Deoefap^HeHt ^ojck & *7iuAt Jlut 

■7*^ Oiiuji 

7W OUu^ St 525. e-M 4 Z?— :-b*. Kf. 1. 

PH - C7A7] 443-7311 ~ FX - (7&7) 443-0882 ’ TX ■ 2062 AIMS AK 
* •-maif; odbanJcOtod.dm 


December I ”, 1 997 


To: Mrs. Sharon A.M. Weeks 
Accounts Managcr,ODB 

FroDTi Bernadette M. Thomas 


RE : INTERNATIONAL FIN ^ C IAL SOLUTIONS LTD. 

Kindly use this communication as your instruction and authority to debit Account #010- 
002-285 in name of International Financial Solutions Ltd. the amount of USD225 for 
name change of IBC. Please transfer funds to a/c Intemaiional Management Services 
A/c# 010-001-363 for credit. 

Also amend account name to read Tnfo-Scek Ltd. 



■rtadette Thomas 
see attached 


nnACCT: 0/0 coS. 

' input"~1 

oa A.m*' 0(0 'OOC 

— X— — .! 

ii'u;.u.ATF- 

CHEWED 1 
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iy>'02/19y/ 13:16 

DEC- 2-97 TUE 10:49 


2be-4bi:-iuoi WC.3 1 

RITZ CARLTON KANSAS CITY FAX NO. 8167581882 


P. 


CONFIDENTIAL FAX MEMO 

December 2. 1997 


To; t»£r. L. Malcolm West, Director 
Overseas Developraent Bazik 
St. Johns Intcroational Banking Cenla" 

St Johjis, AnttguB. West Indlea 

From: WilliaiaH. Koop 

Ro: Esubllahment of certain IBCa ar»d bonk accounts 


Malcolm: Thanking you in ^vanc^ J am in reed of your imioediats assistance in the creslio.i of two 
(2) entities and tvrtj (2) bank accounts by the close of business today. Tuesday. December 2. 1997. The 
particalart for the crearion of these entities arc m foUowi: 

1. The Charity~St^ Interrtallonal I have created a private trust established in Belize. 

Enclosed are the Doclaration poges for the Trust. The trust contains the following rolcvant information; 

a. Grantor'. Hank A. Renovato, Jr. 

b. Daclararian Clavsa: The Trust Indenture contains a I5ec1ararion Clause stat.ng the 
foUov.-ine: *'Tbis trust is oseabllshcd as « philanthropic organizstion to create and seek opportututies for 
the global advancement of mankind." 

Ck Beneficiaiy-. Earmarked for enritica wIki meet iba areas of greatest need. (.TTus may appetzr 
unusual Tor the narso of the beneficiary, but is designed for a specific purpose.) 

d. Cc-Exeetiti'JeshIp'. Overseas Development Bank and William H. Koop. fTheso *re two 
positions analogous to the pocibons of ‘'Co-Truslee«" in » busmest or penona! trust situation.) 

e. Ccf-GuareSonr; Leightoa L.K.L. Suganuma and Mark A. Meyerdirk. flbese a^c two 
posibons analogous to the positions of “CO'^otectora" in a business of personal trust sitvition.) 

2. CAari^'Se*:k Tnttrnalhnal IRC. Through the trust described above, please creaCo an IBC to be 
named "Charity-Seek International.” The IBC should be domiciled in the country of DorntBics to 
establish a domestic and uilernaiionai operating situs. Ownership of tha IBC will be evidcnecil >vilh 
bearer shares, issued as ibilows (this ownership may change by subsequent amendisenl): 

a. 45 shares in the name Hank A. Renovato, Jr. 

b. 45 shares in the name William H. Koc^ 

c. 10 shares in (he name "Eannarked for philanthropie use in the area of greatest need Os 
flgrscd upon by Hank A. Renovato, Jr. and William H. Koop." 

d. The bearer shares win be held by. Overseas Development Bank according to a "D'?posit 
Agreement’' which will establish the icnns and conditions by which the shares may be rcloosjd or 
Cransfcood This document will be presented lo yoo ^vithjn the next 30 dayi. 

o. Please create a bank account with Oversea* Development Bank for Charity-Seck 
Inlcmahonal. I -will need verbal and fax confinnation of the accotuil number tomomTW. The autJiorixcd 
signatory for Ute accoiml should be an o5»cer of Overseas Devrlopmenl Bank as *‘Co-Exocutivcsiup.“ 
The bonk ctlllcar will be restricted on bank account disburvexscnls, lo act only with written instruction 
from n>« as Co-Execufiveship. Additionally, no disburseraeals m.iy bo made us excess ai Sl0,0<30.00 
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‘,2/82/1 997 13: I S :^S-4&3- 18ei feGST PAGE 8<3 

DEC- 2"97 TOE 10:43 RITZ CftROT KfiHSftS CITY m HO. 8!6?5S!B82 P.04 


USD wifhout ihc wTittna spprovil ofWtiUxiB H. Koojs n Co-ExccBtiv«sf.{p rwd. Mark A. Mj^crdirfc as 
Co-Guardiao. 

3, J^qfesstortal Fundrabm Xnt^itaihnal Trust f‘PFr”): I Jiava created snoiher irivatc trust 
cswblislvcd in Bdiza, Endowed are the Declaration pa^ex for the Trust. This trual contains the 
followinii relevant information; 

*. Grantor: H^nk A. Renovate, Jr. 

b. Beneficiary: Hank A Renavare, Jr. and Willjanj H. Koop 

c. Trustee: Ovowm Development Baidc 

d. Co-Assei Mmozers fati/u 'SU'^ards"}: Willintn H. Koop and Overseas Dcvclc Dnicnl 
Bank 

e. Co-Trurf Broteciors: WiSiimt H. Koop and Mark A. Moycrctrk 

4. Professional fiujtdraiseTS lutemationalC’PFl”) tSC: Thrsuah A« tryst dcacriW aiov-e. plsosc 

create an IBC to be raaied “FVofeMional Faindraiscrs InterearionaJ (’‘PFI'D.*’ Tl»o IBC should bo 
domiciled in tfte countrj' of DomtAtca to establish a domestic and mtemational operating situs. 
Ownership of the IBC vdH be evidorced with bearer shares, issued ns follows (diii Owrcrsliip may 
change by subsequent amendment); 

». SOsharcs in the name Haafc A. Renovate, Jr. 
b, 50 shares in the name WiUaim H. Koop 

o. The bearer shares will bo held by Overseas Dewlopmont Bank according to a “Deposit 
Agreement which wilJ stsbiish the tontu and condmona by which the aherea may -be released or 
transferred. This document will be presented to you within the next 30 day*. 

d, Plesse create a bank account wid» Overseas Development Bank for ProTessional fundrniscr* 
Infernaisoflal C’PFI”). I will need verbal and fax coofirmatioo of the account number totoocrow. The 
authonswd signatory for die account should b« an ofHeer of Overseas Development Bank as “Co-AsscJ 
Manager." The bank officer wUl be restricted on bank account disbursements, to set only wift wriUEn 
inaljTiCtion fronj me as Co-Asset Manager. Additionally* disbursoneals mry be mede in excess of 
510,000.00 USD without the written approval of WUltam H. Keep as Co-Asset manager andh Mark A. 
Meyerdirk as Co-Trast Prelector. 


Maicoliii: I apologize for the short notice provided to you in the creation of tfiete etructwes by the end 
of dte day today, Decembor 2, 1S97. I am in need of their immediate croeHon in order to fnializo same 
important bu-sineas oa Wednesd^. December 3. 1997 at which tiiaa 1 will provide you loine wiring 
irsmicttons for the transfer and disburacsnoni of fWids into and from tho two bank accounts described 
above. Upon the establishment of these IBC entities and aceountr, I rausl ask that you fax to me eoples 
of documentscion which will evidence to a third party, their existence. Please call me if you have 
questions. 1 am at the Ritz-Carhon Hotel in Kansas City, MO phone tf S 16-736-1500 (room #303), fax 
niiraber 816-736-1682. 



\vide jen® youi statement for the customary fees and charges necessary for the c-cation and 
of thcjc structures, and 1 will forw ard you payment or *utitorir.e your wiihdrawjl from one 
rounts. Thank you so njtichfijpyourassioteUBe and service. 



Koop 


2 
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-4bJ-iyoi 


DFC- 2-a? TUE I0:48 RITZ CWLTON MSflS C(TY FAX NO. 8167ES1682 


P. 0^ 


4 ^ ^ 

fil4/uk^C2C, ?S3 

do, 113U/- 

I 5 

DU BO 


.■.^' l!- . > .CL .. /'^ 

UW-.' \1,,-.1.. 


6,4c^,-f,:: 




V S^^ritcrdk T 5 oj I P -rOD &<£ ; ; ■ V'- >-?• ^ r- 
’' ^ J "BA'7C*-:N0:. 


INPlrf'' 


Signature 


[Decked 

Signature ^ 



NO:-- 

f)ccoJ tjr- : DAf kx Cu o l t. c 

fjCALoUfd^ nIo. ^>o / - 77 7-S? - OcS. / 

.(UUn^.^ 'td^ J-^ ^ 

/Levied M^O ^ 





jOR ACCT; 

Uh acct- 



“ INF^ 1 



d” 

CiiECKEfJ 1 



i 
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Osc:-03-97 1 1 : 3S OO BANK 


•7Q7 44S OSS2 


P 


O I 


p tj 


Cve'tdeAd *Dtv^lo^4Hef€t ^ 

^ Of^iea 

P-/ 5£5. ^U«-. at', 7. 

m - f767J 448-0886 ■ FX - (76^ 44S-0S82 - TX - 2062 A/iMS AX 
• B-mtjll: odbanlcQfod.dm 


December!'^, 1997 

To: Mrs. Sharon A.M. Weeks 

From: Bernadette M, Thomas 

Kindly use this communication as yotir insiriiclion and autlioriry to debit account in name of International 
Financiai Soiutions Ltd. IJSDS.l.OOU for incorporation of 2 (two) iBCS namely: Charity-Seek 
International Ltd. and Professional i'uiKl Raisers International Ltd., please credit account International 
Management Services with said proceeds. 


Thank you. 
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0ec-04-97- 03:37 OD BANK 


767 AA0 0882 


F> . 


oi 





OuenAeoA 'Dexjelop^*He*tt ‘Bojt/e. & *7>t£t4t 

T^adt Su S25: JSt^otM, (^emr,m'%^fn6fi f-i 'fe.'J 

PH. ~ (767) 44S-0i86 * fX ^ (767) 4^-0882 ‘ TX - 2062 AIMS AK 
• e~maU: odbanltOtod-dm 


Dccp.mber 4'^ 1997 

To; Mrs. Sharon A.M. Weeks 
Fr: BamadeRe M. Thomas 


Piirsuanl to our telephonic conversation, kindly stsc this coinmunication as your auihority and instruction to 
debit account in name of International I'inancial Soliillons Ltd. USDSI500, which represents maintenance 
fees for incorporated companies namely Charity-Scck International Ltd. and Professional Fundraisers 
International LW. 
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Overseas Development Bank & 'I'rus r Coms»any 

Head OiTice; Roseau, Dominica, West Indies 
Telephone; N809-462-9232 
Fax: 1-809-462-9215 


December 04, 1997 


Internalional Financial Solutions 
Attn: William Koop 
Fax: 816-756-1682 


Debit Advice 


We coiifimi Debiting yoiii' account as follows; 


Account no; 

Amount: 
Value Date: 
By Order Of : 
Narrative: 


010-001-988 

USD $1,500,000.00 

03/12/97 

Your instructions 

Wire transfer Arab Bank, Dubai Branch f/o 
Day Exchange LLC, Transaction Ref: 
AH/UKC26853 



OVEBSE/C§1dfE'S/gLOPMfeNT 
Trust Co. ltd. 
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AMERICAN INTERNATIONAL MANAGEMENT 
SERVICES LTD. 


December 5, 1 997 

To: Iiiternntional FinniicinI Solutions 

Attn: Williatn Kooo 

Re: Certificate of Balance 

We liereby certify that at lite close of business on December 4, 1997 the balance of 
your accounts with us was USD5222>241.94. 


Tiiank you, 

y/ 

r ■ C. 

Sharon A.M. Weeks 
Accounts Manager 


P.O. Box 1407. Suite 5. Woods Centre. Si. John'.s. Antigua. W.I 
Teiephone: (HIW) 462-‘J2i4 Fa.x; {8(19) 462-'J2!5 Tcic.x; 2062 AIMS AK 
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Overseas Development Bank & Trust Company 

Head Ofllce: Roseau, Dominica, West Indies 
Telephone: 1-809-462-9232 
Fax: I -809-462-92 1 5 


December 16, 1997 


IFS 

Fax; 

Debit Advice 

We conllnii Debiting your account as Follows: 

Account no: 010-001-988 
Amount: USD 59,475.19 
Value Date: 15/12/97 
By Order Of : As per our conversation 
Narrative: Transfer to Visa Account 



DEC .1 : 
Jtl'agr.'! 


‘Deo't "TK/i. 

7 ^eea Pufifu^ to- c<M cpa ok Kiditon. 6iti cfowi fiAoKC 

oiOd cdruC umm toidllrf uoed to tAe 
oAove (iKuxuKi, wAicA coe fuUct, oo cfouo cdod id. i^ood eu^diK. 
Cfou (ooulct (cAe to iKCoedie tAe iiwit, fziedAe let Kre Akow. 

'AAolicUufO, 


SAxrvoK 
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: LUCILLE KEI^BEL 


PHONE r-C. : 97086 fOb7i 


Apr. 21 1998 06:2081-^ Pi 



International Financial 

.tocmatioiK!lIilv.;stmait. . Off Jure amt 

• OffahoreTrusM • Mmialional Bmmess Cwponmons 



Solutions 

• OlTihorr- 

• OiTsbort Crwiic Cards 


DATE:l/23/98 

RE: WIRE TRANSFER INSTRUCTIONS 

PLEASE GIVE YOUR RNANCI AL INSTITUTION THE FOLLOWING INSTRUCTIONS FOR WIRE 
TRANSFER OF FUNDS; 


DEPOSIT FLTSDS TO' 


BANK AMERICA international 
ONE WORLD trade CENTER 
NEW YORK, N.Y, 10048-1191 
USA TELEX-023S-2944 
ABA # 02(>009-S93 


FOR FURTHER CREDIT TO: A.O.B, ANTIGUA 6550-6-52039 


TOR nNAL CREDIT TO: 


O.D.B. 1 IS)-2935 



account # 010-9^^ 

06'5 - ii+'4- 


uJpfi - SEEK 


Si. pAtiA, Cbitigua, Weat Jndie^ 

aiid 

799 Frnnkli/i Avenue, SuifcSfM), Franklin Lakes, NJ 0741/ 
phonv: {201)847-9765 Fax; {201) S47-9287 
H-mail; ht_yjel<i'?*«TrbcrT»ex.ncl: 
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FP.Gn : LUCILLE KSM5EL 


PHGflE ^a. - 973S673671 


fipr-. 21 19'58 eE;2lS(^ P3 




International Financial 

•Intonadoiullavestincjits . Offshore a»nfcAc«jimU 

• Offsliorc Tfuscs - Intcnsadonal Bwsmws Coqxsntions 



Solutions 

• Offshore Lojes 
*• Offshore Creort Citnis 


DATE: 1/23/98 

RE: WIRE TRANSFER INSTRUCTIONS 


PLEASE GIVE YOUR FINANCIAL IHSnTljTION TI-IE FOLLOWING INSTRUCTIONS FOR 'I^TRE 
TRANSFER OF FUNDS: 


DEPOSIT FUNDS TO: 


BANK AMERICA INTERNATIONAL 
ONE WORLD TRADE CENTER 
NEW YORK, N.Y. 10048-1191 
USA TELEX-0236-2944 
ABA #026-009-593 


FOR FURTHER CREDIT TO: 


A.O.B. ANTIGUA 6550-6-52039 


FOR RNAL CREDIT TO: 


I - L S , I fiklAlJciflL 

O.D.B. 1150-293S ScL-JTIOnIs 

account t 010-001-988 


Si. Jo£ui^, OnligitcL, Vleat JjuiUi. 

and 

7^59 Franklin Avenue, Suite 500, Franklin Lakc,^ NJ 07417 
Phone: (201)847-9765 Fax: (201) 847-92K7 
E-mail: hi_yield@cybcmex.net 
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■FRCn : LUCTLLE I^Sl'lBEL 


PK>1£ K3. 9703673671 


21 issg 0S;22E''-i P4 



International Financial Solutions 

• IntOTjatiotial Invc^jtmcala * Oirshotc Bank AccotmU - OiTshorc Loans 

• Offshore Trusts • [ntcrnadoa.-iI Business Ccrpjrations - OtT^icjcc Credit Cards 




DATE: 1/23/98 

RE: WIRE TRANSFER INSTRaCTIONS 


PLEASE GIVE YOUR HNANCIAL INSTITUTION THE FOLLO’AaNO INSTRUCTIONS FOR WIRE 
TRANSFER OF FUNDS: 


DEPOSIT FUNDS TO: BANK AMERICA INTERNATIONAL 

ONE WORLD TRADE CENTER 
NEW YORK, N.Y. 1004S-1191 
USA TELEX-0236.294d 
ABA #026-009-593 


FOR FURTHER CREDIT TO: 


A.O.S. ANTIGUA 6550-6-52039 


.PDR HN.AL CREDIT TO: O.D.B. ] 150-2935 

account - PROFESSIONAL FUND RAISERS INTER. 
account //010-^X)5-764 


SX. Jixhvx. Untlgxia^ Ukal Jjidieo, 

and 

799 Franklin Avenue, Suite 500, Franklin Lakes, NJ 07417 
ri'K>iio; (201) 847-9765 fxx: (201) ^7-9287 
E-mail; hi_yield®cybemexnet 


CONFIDENTIAL FAX MEMO 


ianim’ 6, 1997 

To. .Mr. L. Malcolm West, i 9 ircc;or 
Overseas Development Dink 
St. Johos Intematioin! Ranking Ceiiier 
St. Jol’jis, .^uiuuo, 


From: kVilliani }{ Koop 


R«: /Xiricndnieut.*) to cena’” fBO and bank «:couiws 


Malcolm: Widi regard to Uic I'vo ( 2 ) IBL' s and bark nixs'unb >ou ciujbliiivAl for me on 
Dccctnbcr 2 . 199 ". ( vvould likefosttk ihui the ioilov.-irgch;ir§CS be rcflccced 


1 . The Churli^ -St'fik [nternaiional Trust Hus r:tjsi has beat iimfcndcd and charged as foliu'-vs: 


a (jtxouor Iksi^ht Enhgjitemncar Foundaricn Intcmatioiud. 
b Lkt.UoxHitjii C/aioe. The Trusi Indcnime ctjntakjs a Dcclaniiion Clause stscing die 
lulluv'.inji; "This trust is esiab.lii-hed as a philandiropio organirahon to create and seel: 
oppornirjties tvr die global aUvaiictiTicni of iiiunkliid.” 

c. R^mnarked wr ''•bo mcei U»e areas cit greatest tieed, [This nin>' 
appear unusual for the aam^ of tlic bcicilciarr, but is dcsig:io.1 wr a specific purp-vse.) 

d. C‘W:'wcwf.’Vii'i7Mp: Ov'crscai Devclcpmcnt Bank, WiJIiaiii H. Koep and Mark A 
Ci'dhJ*. ("ni«« fu'c thtxe {ivsliiy^s auKlogocb to die posiciuiis of 'Co* Trustees .in a business or 

pcr.vmal rrusc strutiiion.) 

c. Co-CuaixJuins: l.cighion L.K.L. Sugunuoia and Hank .A. Kenovaro. Jr. 

(ITicsc arc tv.o pvs.sidoiLS onalogou-s lo the posicons of "'Co-Ptctecton" in a business of per.sonal 
Irusl ■iiui.'fUOti ) 


■ Qtuj-Uv-Sed; htmmiond HI) (an WCj. Tlmugli ik trist described aiiwc. you arated :m 
ic uarued ■'Chiuitv-Sert temationil i.m" Tire IBC is domidkd in tli= counry o: Don.m,c,i 
re cstihl.sh a domestic md mteraaiioiird op«aons smic. Ocvucrihip o. the IBC ^ ' 

evtdtnccd v.iih beac.- stai«, enveerstup may change h> fubfcinoot 


. ■ .« >«. I 


a. dSsftaresraiknanx-Hanta Senovato, Ji, 

b. -tJ stocs iii die nanir H Koop 

a..„.vr ‘f *" “ PMMiaopio toe to l.k 3r« of a c=K,« n«d Cs 

agieed upon 1>> Hant A.^aiovaro. ;r, and Williian n, Koop," 

d. me braci sbaa wll k Wii by Overseas Devetepnieot Bai* accordm;; to a "Dopo^it 
. dtcaiicor wmcli ».ill esaitir* die tcuos anU oondirroto cy -.voich die ificres may he felcaAl or 
traJlilcfitd. rti-S doamient ivilf bepicseared to viJU vriihb the next .30 

c. ?k.ise note tliur (.he Boa-xi of Dir=v 1 ors <.»f (fee IBC shouiC bC- recorded as iviing mact;- 
Up of : WiliuuB H. Koop/Hank Kciiovm Jr., Caiubton L.FTi. Sugaimma a-id Mark A. 
M^drdiH'. .MtJriH Cota a-iJl’aiso scA'cas :m ax -officio member of the Board in the case of a fie 
vou-i of the board i-ccirtljer-.. 
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^ ‘‘^cour.t «ith OvtTMi ac^•=lop^,,c„l 3.,J: Ibr CIwip.-S«l,- 

- TT n K "''"n” 

Jl-oujU iliuuJd k' an ofTtccr ot Ovcn,ea> Devc!opmt.-m Bauk iio “Co-Asici Manancr." Signar-r; 
yiiihunty bas keu c-iiajijd aud should now rjilec: cfiar disborscncjics and dcposi^^ ''me rhe 
■iO;o\iat r.'iLiuj'.fd Djsbursem<mi5 inii>- be made by a bank officer ivcria^ a Co-As^et 
^falla^<;r, unjy wiiii wilncn uisQuctfoa &<toi me or Mark A. Merxcrdiii as. C()-.VI;,tw'/-r 
Adcii'iouUy. uo dzsburxmicna ijw be made in excess of SlO.OCO.flO L.SD widiour the wrinen 
avpi' 0 v;il of NViiiiom }i. Koop Mil Mark A. Me)-erdirx a<: Co-Asacr '\fana^;rs. Finaliy no 
disbursements m excess s'.f SiC,000.(lO USD. may be Blade wiibout a ccitilloaiioi: frum Utc BuurJ 
of ‘.he IBC. dia( die disbursement was appro'.'cd by a majofity ot As Beard .Vfernan s. Depc-iics 
tciio die acuvutu rr.T>' not be made wiAonr the approval of Ae Bank and cill'c; my’sclf or ^^a^k A.. 
Meverdirk as Co-A.Asef N-fanatiCrs. 


5, FrofuSSiOniil futitlrui\ers IntiirndiLvuai Trust CFFI~} This Tins; has been amended iv.d 
changed as foilows: 

a Ciranior '"hiin^ -.Seek iiU-raational Trust 

b. Bc.)U‘f‘^'iar.: Hank A. Renavaio, Jf. and Williatu li Konp (may clicyigc by subscqucn' 
u»nL-.;drr.ej}t}. 

c. C)'crscas .DevclopECftit Bank 

(I. Co-.us^t ymmgsn ft-t-'j ■■.jKiia/'d'- ;- Ovitwis DcvsIoiJ'I'jr.r Bank NVilluun H 
K,(.’Op and Murk .V Me^'erdirk 

e. Co- 'no/ r*- 0 fec'/oo. Uightun l-XL. Sugiciumaand Hank .A. Rcnovaio, Ir, 

4 Pro/ssimi! FunilniiSirs blvnituiiuJ LTD ("Pf!'') Wt' TlTOsb ths toisl dcsr-yei! 
abovt you aoaied an mC aanisd -‘Profeiiotiil Fundoiiscry InlcniaiiciMj J.ID, rbt IDC is 
domiciled bi die countiy of Dominica to establish a dotwsde and iotemanonal o^tins .sots 
O venership of die IBC bionW be evidenced «i* bearer shares, issued as loEt)«'5 (tins orsncrship 
niiiy change by suhscduent amendment): 

a .^0 SahardTS m ih? name Hank A RciiO''ato. It. 

b. .^0 siiai'cs in ihc name V.'iilian» H. Kyop 

c. Tile b<taf^f shares will be heid by Qve.-scas Duvalopmen: .Bank according to a '‘‘Dcf'Osh 
.Agreem^u'' w)vcb will caiablish the cenr.s aud :cD<b'rions by wiiich the >hare? may be released or 
transferred. This docurncm will be peesented to you Aitbm the uext JO days. 

d. Please JiCfc iJiat the Board of Directors of the IBC should be recorded as Ixiiig, made 
up Of’: Wiliiani fi. I'llcop, Hank .A. Renovato. Jr, Leighton L.KX. Sugastuna and .Murk A 
Muyerdirk. .Maria Cota will also scn-« as an -officio oienibe;- of the Sotini in the c.t»c of a nc 
vote vtir the Uiard Dieiubcrs. 

c. You have acafe a bank account with Oveseas Dcveiopmoit Baal Ptofssidojial 
Fundraisers Intauatiuua) ITD with an account mimber of 010.003.754. The autlionzed signatory 
for die accffanr slwuld be an officer of Overseas Ocvclopnient Bank as “Co-B^cconvcshtf- 
SigiiaCUTc auliiority ^-a c.hsta^'ed and .should now reflect that diibursmuents and deposits into 
tUe account ui'e resu'cicd. DisUii^cnjents may be made bj' z bank oflicer aconft a ky' 
frAccutiveslitp. oniy wrch v-dnen instructioc &Qn me, or Mark A. Mcyerdirk as Co-Fxcc.ucivesinp 
Adiiitiouatlv. no dtsLuiscracnrs may be made m oxess of SlU,OO0.00 USD Widiou: the 'vrinen 
approv'd! of WiKiujn ll fCcpop an^. Mark .A. Meyerdiik as Co-Exccmivcsbips fin-Tib' t-v' 
disbUTSementS in excess Cf S5C.00100 USD, miy b= inadc wthoul a ccitificalioii ffOm the Bov«. 
of Ibc IBC, ilwl liic distarseftem w® appsov'edbv a majoritj.- of the Bes-ti M crabsrs. 
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joc.enTeRPRises 


( iicc\i you tg ackJWAii^ge Uie v;hMgtfi matl? u; lin; Ijrgm ih^ Bojiki posiucn I 
also need >ou to scjii* me cjirds. ^hioli fcHcct (lie dfibrn^'cnvenc icsaiviions aud 

j-r^nacorics .^t tank above foi die mx3 (2> accomus. i wiil be woikiug with the p;\:'uei idnitifk-d 
^bovc- over die nexi >«g ( 2 ) weeks to fTnofizc all >t>cciitsnv^tv.i tg tXaui die Tt jsfs :ii!J uia^e 
uc .•• ’?$ iu to dK- iBC's accoiffif5. (M oi ^o«{ ianuary {-y i99S. { svill provitie you some 
jnsir..« •;. ji,- tor the tranitV and d:;^jc«anw’.t of funds unto inc Goiii cite wu axounti 
described above, i-o stated gbevs, plisie 2 ckBaw-|e%e y-our receipt sad ficcq.'iano; cf rUoc 
in^umetioes and alor.^ with the aCC^Vent sasnsfure eartis by tax tv fno nt 20 1 -,S47.V--iO 

i nuniv you so umcli tbr vow assisiancif oild scjvkc. 

Siiicaely. 


Wtiliam i-i Koiip 

C>n behalf of Overseas lX*\-e]!>rwen( Dajdo'tw Group, i ackiigvvt«ij:c juid agree to the .above. 


L. .vui)v.''iiv 'A 


DueC(!*i 


ftv 
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* ‘32:i5 jpc . EmTSRPR I S£-> 


CH'ARiTY-SE£K l.NrEJt.\AriO.NAi., LTD 


Jaiiuafv” !9y8 


Jn 5 jgi?{ EnhgJiJirnjnenj Foundadon fnfcrniaftuuai 
ARcniion: Miuin Coxa, FjsxnUn, /^i umpo^v 

Vm h\‘,ki\7l 


Kc; Wire InsR'ucUojis Tt^aidiiw r.ran of S{.'.645.d(;0.00 CSD to Ch^ifty-Sec^. Injemacioiiai. 

LTD, axi uitcjiiatiOiiai btisiicess coJTipj«y. d\^iueiJc 4 Jii TX^caoca. 


Dear Mi Coci' 


Encioi'icd please &id cupicj of the tbSO'iH'g o^^uiuenlv ivhteh ore for yorr ;und 

approval, 

!. lor lire Chari:y-$eck ’nreruau-n:^ Tiusi, .urd •X'niln ;«ivH Cimi llie 

CoaiiiKiinvceltii of Dutiim^ia re£3rdi>i| n's mjcmariun;.*! bojiii3e:;sci)fnp;\ay. Ch.iiirp-SeLA 
InlemiPional LTD (ccr&ficadtm ineluiKe of Cettificafe of Incorporation, Cenificare of Good 
Siaadiug, .Articles of Asisociooon. Mortoiantliun of Associtrfion aid 0i’gatu?3tn.'ax' Mumtcs'i 

2. "Dcdunifioji" for the Hrofessic-nal fwndniisvss tatcmattyiwrirusT 3nd cftitincai.oufioin rh« 
Cotnn.ionvs’ea]!li of Doaiinka reganiirsjr it's uuejrjtiooai business conipaiy, Professboa} Fund 
Raijcrj laieraadonat, LID {ntcnadoaal LTD (cerrdicarion inclusive otT crti5catc of 
iiicc/pwi'ajoiJ, (bidiicHie of Good Struidm*^ Aiudcs of Associarion, Mercoranduni of 
As^ociiiMOfttUid Giaa»i;oir.onal MiRWc:>).. 

3. " CoaSdendal Fax Metno and iiis’tueiions'' to L.Malcohn V. esi xt Overseas Dcvdopin«nt 
Saiiis jcgardiiia die Tmsi.i fr>C'> and hank a:cooiU5. 

4. ’’■Promissoiy Note” frc>ro CJiaity-Scck .intenuiioDal LTD to libijdrt Lnh jhtcnntenr Foundnrion 
intern;i!!cmal. for S! j,d-15.cno.OO LSD. 

?. "'Hiofcssiouai FundiaLingAgriwuenrifoni Prorbisional riaKiiaiscfshKernarional. (TD 
L’P/T’ ) to Cbafity-Scifk. 

h. “FioiTiissOiy Note" ftc«n Capital FiWojS. Utc a N'ev&da cotpor^tbn to PIT fo; 
SU.fiMLtXjO.OOUSD. 

7, “Pioutissojy Note ‘ from rrcFic Trust. fbrS250.»X>0.i)0 LSD 

5. “I’touiissof)' Note" frodi World Cias> Women FoarKlaibn, for S25'L 000.00 USD, 

y. "FfOnii$stxy Note” from .Alolui ‘'‘The Brcttrl* roimdatiun, foe. a -Ncv-ddi* coi]>nFanc>i:; 

tUfSl,9S2,500.00rSi; » 
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P sb— iO - 98 11:1 3A 


Glen Cruzen & Associates 

21 Green Cedar Rd. • Boerne, TX 78006 (830)537-4045 * (FAX) 537-4681 


FAX COVER SHEET 


TO: SHMolO lv'®r5 


FAX#; 343' 


FROM: TOTAL PAGES: / 

CONCERNING: Date: //3/1 /q 

Qg^e>l^ TKA^pSL ' 


MU rMLjbb: * / \\j 

■ /AcJ /r r ( 


COMMENTS: ^ F^O FI 

#(5^--0'5-f1o24 7Z) JBpT&lF'ATl F/^4FC/FL 
Uccfuft^ o Ja , ' 55 ?-^ y^cc^i/APy yat^ 

jyuFriTuTi^- 
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PHONE NO. ; 


Feb. 13 1996 g6:Q9PM P2 




PRIVATE AND CONFIDENTIAL FAX TRANSMISSION 
FROM THE DESK OF; 


WiitUun 3 €, SfCcAp. 


FACSIMILE TRANSMITTAL SHEET 

SHARTokI 

uJe^Ks 

FROM: 1 ^ ^ 

COMPANY; 


OATE: , r ^ ^ 

:z//z / 

FAX NUMBER: 


total pages including COVER; 

PHONE NUMBER- 


cc. 

RE 

DQJSOMENTS REQUESTED 

YOUR REFERENCe^itfMBEB 

(S^ URGENT O 

FOR REVIEW O COMMENTS fi^PLEASE REPLY 0 RECYCLE 


NOTES /.COMMENTS. 


Ds.ft-6 :Si-}(^R’Cf4^ 

Pi-EPiSS uJiRE (\^Oj€ySi(2) ■'^') (OhJ£ \Aij!^oR9> 
■“TVtoUsoiO b VoUt^RS PRom \JnS. 
FkljCLouiRT ^ ^'^ 1 - 


BRlIK; Ls)ft 1 (ooJAl Ccfv),7i£R-ciif^L. BaiJK <dF ; CTd, 

CoRRsePc^i'pSN'Gs SflN^; "B-R^Ok oF Kia-uj 

SiOiFt“ ac.D£ ; fVC&4^D<S.D 

l^J^pdtJr# l2,5.i.o44[_ 
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PHONE NO. 


nar. 02 1998 0r.57Pn PS 


6QPRIVATE AND CONFIDENTIAL FAX TRANSMISSION 
FROM THE DESK OF: 


WMiiam 3L Jiaop. 



facsimile IHANSMITT^SHEt 1 



COMPANY: g 

DATE: 

V 

FAX NUMBER: 

TOTAL PAGES (INCLUDING COVER): 

PHONE NUMBER: 

CC; 


RE; Documents Requested 

YOUR REFERENCE NUMBER: 

o 

C 

c 

0 

o 

QPfj^en FUH REVIEW COMMENTS please mepl i ncs . 


'cua^v] 


NOTESpDMMENTS^/^ 

^lATK^ir2C««5RCVkL_BANK OP ORIMADALTO. 


--.a; 


(O, 


BANK: 

CORRCSP^NOCNCC BANK; BANK OP NEW TO«K 

BWIPTCODE: NCBOOOaO 

account NUMMRt 


SOVWeiON BEBOURCe MASAQEHEHT'- 
H..=«.Ncr. ■' . 

' . ■ L ■ ■ ' '' 

799 FRANKLIN AVENUE, SUITE 500 ■ • 

FRANKLIN LAKES. NEW JERSEy-WAl 7 . 

PHONE: (201)847-9764 FAX;(201) 847-928r 


1 -' ■ 






t A List BeoK- Tg■ftr^isF&e S LOtuL 


S£ iP^WftTsl VflrX 0^ rv|o0C>flY. 


-fT pq-x * O' S*^ 

^ c-’x rrr^ *v ^ ^ 

/?r\jD ^ ., 

. 1 

T&Le^otie^ oi?i- 

JSj-^C^-dU ( L'^^^ki ) 2I3Z- 
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jSTRUCTIONS: 


OVERSEAS DEVEEOPMEST HANK 


DATE; O.S/d.V'W 


PLEASE DEBIT MY ACCOUNT AND PAY BY: TELEGRAPHIC TR/\NSEER 


PAYMENT FROM: 


ACCOUNT NAME: 

OVERSEAS DEVELOPMENT 

Ii/0 INTERFINANCIALSOLU TIONS 

ACCOUNT NO. 

: 452745 

CC’^VAMOIINT: 

USS5(H),(»M).im 

VALUE DATE: 

05/03 / 


PAYMENT TO: 


BENEFiCiARY’S NAME 

DAYE.XCIIANCE- LLC 

BENEFICIARY'S ADDRESS 

U 2 ALRIGGA 


DUBAI 

BENEFICIARY'S A/C NO. 

03001716922521 

BENEFICIARY’S BANK 

ARAB BANK 


DUBAI 

SWIFT CODE 

ARAB- AEADMAK 

FOR FURTHER CREDIT TO: 



PAYMENT TO BENEFICIARY'S BANK VIA AN INTERMEDIARY BANK YES /NO 


INTERMEDIARY BANK 

ARAB BANK 

INTERMEDIARY BANK 

ADDRESS 

NEW YORK 

BENEFICIARY’S A/C NO. 


ABA ROUTING NO. 

f»26 005 720 


PAYMENT CHARGES FOR THE BENEFICIARY YES/ NO 


REFERENCE NUMBER 

SIGNATURE 
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PRIVATE AND CONFIDENTIAL FAX TRANSMISSION 
FROM THE DESK OF: 


WMlicun 3L Dioo-p. 




r/Av^CHIVIlL-l- I « • 1 / • 

UoUlSE "B-H-L- Ko£>P 


COMPANY DATE: 

FAX NUMBER: 5''OTAL PAGES (INCLUDING COVER): 




PHONE NUMBER; 


■7.ui-4U-%-bT' 


;c: Ir-iSSBttfi 


'4tE: Documents Requested 


YOUf|ft'l?FBftl 


’6V 


L~ ■ J 


0 UfHSENTXU~FO^^VIEWO 

NOTES/COMMENTS; >' \^7l^ 

cJ^cruj-^^ 

0 PM-o^ M^yts^ ^c,€>^ooz>^ 0‘3I> '7Z 
0 oZC^U^^ \ 

NOTE; Please call if this informyit^ does not teach you in its shtireW,^:^ A (A^ 


799 FRANKLIN AVENUE, SUtTE 50^^^ ' 

FRANKLIN LAKES, NEW JERSEY 
PHONE: (201)847-9764 FAX:(201) 847-9287 

EMAIL: hLyieid@cybernex.net 
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nar. 09 1998 06 :i 7 Rn P 2 


j j\leuJ uj i^g \!j£TKiJ GriQ4s 

u . Vu i4 u 5 ...TqI _ 

M / 

SraiB STf^SST B^n/K ihJT^kd^7[lQ]If)L , 
'^!^ V R>.,lT.KiG QBia> ^■£-oc=> ~BTp 


Hb'^ A U t5A)NK 0f br,o I Lft tsi D . 
.bkr___4 ? ^ rbOoNi LAtJC5^ [).K. 

rc bfib-K .Co'c>,s...,\b,-<3,c-'ob /.,: - 


Vbg -riix^iL i/y\ ^.a sJ ,&e % ...F_£ayj<:,s . A(4 c> .Ccl.. 

GtoiT~i?j ) (4T ^ 4 o "S. 3.5o_. 

il . e»4D. 

■ 
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PHONE NO. : 


Mar. 12 19S8 I0;2lpn P2 


UStRlIc/T 


^'1' 

\ 5£P)p£>^T Pi-f\2-R j 
Pr&f^^ OlP-OoZ- 

BiZZ (C^F^Z 

L\c=\jp^ 

V(CA(^ LA!\)2: L-£PD5 

UK Bok^K CoDE^ 3o~9S-13 


Vo^ CRBDiT 

4, 6(mM<DkiS- Bi]sir0€r9S 
AcCOul^“r^ ozLi^^iiZoZ^ 
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PHONE NO : Jun. 32 199B 0S:5SPri PI 


PRIVATE AND CONFIDENTIAL 
FAX TRANSMISSION FROM THE DESK OF: 

William H. Koop 


TO: \a)F,FK'<, 

FROM: 

”^1/ L -Korj P 

COMPANY: O. fO. ft 


DATE: 

FAX NUMBER '7^3^ 

TOTAL PAGES INC. COVER: 

PFIONF NUMBER: 

CC: 


RE: DOCUMEtTTS REQUESTED 

YOUR REF, # 


URGENT FOR REVIEW COMMENTS 

PLEASE REPLY RECYCLE 


NOTES /COMMENTS: 
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PHONE NO. 


Jun. 02 199S 0S;5EPn P2 


WIRE INSTRUCTIONS FOR 
TRANSACTION # CP-1 OM 


BANK NAME: 

ABA NUMBER; 

SWIFT CODE: 

FINAL CREDIT TO: 
ACCOUNT NUMBER; 
REFERENCE: 


BANCO INDUSTRIAL de VENEZUELA 
1101 BRICKELL AVENUE, SUITE 500 
MIAMI. FLORIDA 33131 

06601 0801 

INDS US 3M 

BRITISH TRADE & COMMERCE BANK 

062020001 

HANOVER ■«" LTD. 

ACCOUNT # 101-011079-2 
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PN>JE m. ; 


Jun. 09 1998 @9:27pn PI 


PRIVATE AND CONFIDENTIAL 
FAX TRANSMISSION FROM THE DESK OF: 

William H. Koop 


TO: SH-APoNi^ \\\f.‘rMs 

FROM; "Ea'-L. KoaP 

COMPANY: 

DATE; 

FAX NUMBER: ZUi- UL?- ‘^Zl 5 

TOTAL PAGES INC, COVER; (Z) 

PHONE NUMBER: 

CO- 

RE: DOCUMENTS REQUESTED 

YOUR RFF. # 


URGENT FOR REVIEW COMMENTS PLEASE REPLY RECYCLE 


NOTES /COMMENTS : 



<ujp-tsj(£>OfOe>o.-' /a TiL^ 



1? STANLEY GARDENS. 7S9 FRANKLIN AVENUE. SUITE 500 CHAMBERS GOMEZ BLDG 

LONtXJN, ENGLAND FRANKLIN LAKES. NEW JERSEY 07417 HIGH-STREET, 

UNITED KINGDOM LNITH) STATES OF AMERICA ST. JOHNS. ANTIGUA 


PHONE:(20;)»47.97&I.«5 FAX:(20I) ai7«>87 
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PHONE NO. 


Jun. 00 1996 0g:2epn P2 


WIRE TRANSFER INSTRUCTIONS 
FOR INTERNATIONAL FINANCIAL SOLUTIONS, S.A. 
TRANSACTION # CP-IOO-SPECIAL 


BANK NAME; 


ABA NUMBER 
SWIFT CODE ' 
VALUE DATE 

FURTHER CREDIT TO 

ACCOUNT NUMBER 

FINALCREDITTO 

ACCOUNT NUMBER 
REFERENCE 
ACCOUNT NUMBER 


FIRST UNION NATIONAL BANK OF 
FLORIDA 

200 SOUTH BISCAYNE BOULEVARD 
P O- BOX 025475 
MIAMI, FLORIDA 33131 
063000021 
FUNB US 3F 


BANUQE FRANCAISE COMMERCIALE/ 
ANTILLES-GUYANE - 
(,2090001408334- ' 

BRITISH TRADE AND COMMERCE 

BANK 

1273201 

(IFS) INFOSEEK 1 
101-011065-8 ) 


NOTE; 


PLEASE INCLUDE VALUE DATE AND SEND EXPEDITIOUSLY. 
PLEASE SEND WIRE TRW^SFER CONFIRMATION ASAP TO: 
FAX NUMBER (201)1 



WILLIAM H. K(6oP 


T: 

INFU i 

; 1 1 T- 



\iL\ 
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BANKING INFORMATION 

WE ARE CURRENTLY TRANSACTING OUR BANKING BUSINESS WITH 
THE OVERSEAS DEVELOPMENT BANK AND TRUST COMPANY, WHICH 
IS DOMICILED IN THE ISLAND OF DOMINIC IN THE WEST INDIES. 

WE HAVE WITNESSED A SLOW NESS IN DOING BUSINESS WITH THIS 
BANK AS FAR AS DEPOSIT TRANSFERS AND WIRE TRANSFERS ARE 
CONCERNED. 

BECAUSE OF THESE DELAYS, WE HAVE MADE ARRANGEMENTS WTH 
THE HANOVER BANK TO OPEN ACCOUNTS FOR EACH OF OUR 
CLIENTS THAT ARE CURRENTLY WITH ODB, WITHOUT ANY CHARGE 
TO YOU. 

IF YOU ARE INTERESTED IN DOING SO, PLEASE SEND A DUPLICATE 
COPY OF YOUR BANK REFERENCE LETTER AND A COPY OF YOUR 
PASSPORT PICTURE PAGE AND/OR ACOPY OF BOTH THE FRONT AND 
REAR SIDE OF YOUR DRIVERS LICENSE. AND FAX THEM TO FAX # 
( 201 - 847-9287 

IFS WILL THEN OPEN AN ACCOUNT FOR YOU IN THE HANOVER BANK, 
IN THE NAME OF YOUR TRUST. 
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Robert J.Tolchin 

ATTORNEY AT LAW 
130 WILLIAM STREET. 19TH R-OOR 
NEW YORK. NEW YORK 10038 

(212) 227-2181 


March 11, 1999 


BY FAX 

John Greaves 
Director 

Overseas Development Bank 
P.O. Box W2023 
St. Johns 
Antigua 

Fax: (268) 462-9215 


Re: Glenn H. Schmidt v. V/illiam H. Kocp a/k/a Bill Koop, et al. 
Case number: 98-4305 (WHW)(]AP) 


Dear Mr. Greaves, 

We are the attorneys for the plaintiff in litigation with an individual named William H. 
Koop which is referenced above. 

Enclosed please find Mr. Koop's authorization for the release of documentation 
pertaining to all accounts with respect to which he is an authorized signatory, depositor, 
account holder, trustee or custodian. This authorization has been signed by a notary 
public, Stephen A. Geffner, Esq., w'ho is also Mr. Koop's own attorney. 

Mr. Kocp's attorneys have advised us that Mr. Koop is an authorized signatory, 
depositor, account holder, trustee or custodian in the following accounts at ODB: 

Account number: 001-001-988 
Account number: 010-002-235 

We would appreciate your promptly providing us with the materials covered by the 
authorization, particularly the information pertaining to these two accounts and the 
account identified on the authorization as well. 
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John Greaves 
March 11,1999 
page 2 


Please advise what youi copying costs are. We would be happy to pay your reasonable 
costs for complying with this authorization. 
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AUTHORIZATION 


I, William H. Koop, the undersigned, hereby authorize the American 
International Bank and/or the Overseas Development Bank to provide the documents Listed 
below to Robert J. Tolchin, Esq. and the law firm of Jaroslawicz & Jaros, both located at 150 
William Street, 19th floor. New York, New York 10038. 

Documents to be provided: 

1. For the American International Bank and/or Overseas Development 
Bank account designated as Effortless Prosperity Account # 010-003-026, and for any American 
Intemadonai Bank and/or Overseas Development Bank account controlled by William H. Koop 
("Koop") or with respect to which Koop is an authorized signatory, depositor, account holder, 
trustee or custodian, all statements; canceled checks (front and back); wire transfer records; 


records of deposits and withdrawals; signature cards; account agreements; documents reflecting 
the disposition of any money deposited therein. 

2. All documents pertaining to the above account(s) provided to Koop or 


his attorneys. 

3. Complete file with respect to Koop pertaining to the above account(s). 

4. Documents reflecting any investigation or inquiry with respect to Koop 
or any moneys deposited with American International Bank ^an^nr .Overseas Development Bank 
by, on behalf of, with the assistance of, or controlled by Kom. / 

William H. Koop 

State of New Jersey } 

} ss: 

County of Bergen } , 

On this date, the _ 4 _ day of Deeesiher, 199§r WiHiam H. Koop, to me known and known to me to 
be the person named herein, and executed the above instrument. 





1414 


I2-D3 '99 FRI !2:50 PA.X j 288 4S 2 32i5 


O.JC.S. LTD. 


•DB 


OVERSCftS DEVELOPMEJiT BANK & TSUST COMPANY LTD. 

42 Kennedy Avenue, P.O. Box 525. Roseau. Commonweaitfi o? Dominica, W I 
Tetepbone - (767) 448-0886 ‘Telefax - (767) 44S-0882 ' e^maii - odbanK@c^om.dm 


12* kiarch, 1S99 


Mr. Robert J. Toichin 
Attorney At Law 
150 Wiiiiam Street, 19* Ftoor 
New York, New YorK 10038 
USA 

Dear Mr. Tokhin: 

Ttiank you for your fax of 13* March regarding Mr. WiHiam H. Koop, We woufd, of 
course, be only too happy to supply you with tne details request^ once vte have 
the authorisation of our dienL However, you wit! note that the authorisation you 
enclosed referred to an account *#010 003 026 vrhlc^ is an account over which 
Mr. Koop has no signing authority. If you could return to us an authorisation from 
Mr Koop covering the two accounts. #010 0O1 988 and #010 002 285, we would be 
only too pleased to supply the information requested. 


Sincerely. 



Administrative onice - Woods Centre, Friars Hilf Road, P.O. Box 2480, St. John’s, ^Ugua, W.J. 
Te): - 1{2S8) 482 9214/9232 * Fax; - t|2$S) 462-9215/4S0-7544 * e-mail - otns^candw.ao 
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Robert J . Tolchin 

ArrOSNEYATLAW 
150 WUJAM STREET, 19TH FLOOR 
NEW YORK, NEW YORK 1003S 

(212) 227 - 2 iai 


March 12, 1999 


BY FAX 

John Greaves 
Director 

Overseas Development Bank 
P.0, Box W2023 
St. Johns 
Antigua 

Fax: (268) 462-9215 


Re: Glenn H. Schmidt v. WilUatn H. Kocp a/k/a Bill Koop, et al. 
Case number: 98-4305 (VVHW)(JAP) 


Dear Mr. Greaves, 

This is in response to your fax of this morning responding to my fax of yesterday. Thank 
you for your prompt response. 

I have spoken with your secretary, Pat Crawford, and this letter is being sent to confirm 
what I told her. 

Please take note that the authorization which I provided to you specifically indicates that 
it pertains not oiUy to the account number .set forth but also to "any American 
International Barik and^ or Overseas Development Sank account controlled by William 
H. Koop ("Koop") or with respect to which Koop is an authorized signatory, depositor, 
account holder, trustee or custodian". 

Because the authorization contains tWs language, it is dearly applicable to all accounts 
controlled by Koop, not ju^ the one set forth. 

The reason why the other two accounts were not specifically included in the 
authorization is that at the time 1 prepared the authorization Koop had not revealed that 
these other accounts exist and we were under the impression that the Effortless 
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John Greaves 
March 12, 1999 
page 2 


Prosperity account was controlled by Koop. We included the general "any . . .account" 
language specifically to cover the possibility that there were other accounts. 

We would appreciate your prompt compliance with the authorization as it stands, since 
it is extremely difficult for us to obtain an additional authorization from Mr. Koop. 

I have provided Ms. Crawford with my FedEx account number to facilitate your sending 
the documents we have requested. 

Thank you for your cooperation. 
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OVERSEAS DEVELOPMENT BAMR & TRUST COM PAN Y' LTD. 

42 Kennedv Avenue. P-O. Bq.s 525. R<Kjeuti, Corn.in\.'n'-V'.'oltiT c.4 DominicA. VV.i, 
re!eL’ho!i5 - ('67) 4484JS86 * Telefax - (767) 44S-('*>o2 ‘ - odDc'.nk'Mcwdom.dm 


March 16, 1999 

Robert J. Tolchin 
Attorney-At-Law 
150 William Street 
I9tli Floor 

New York, N.V.1003S 

Re: Wiliinm H. Kooi? - Account No. 010-001-988 & 010-002-285 

We are pleased to enclose relative informalioti on (lie captioned accounts as requested 
in your fax of March 1 1th. 

While we cannot supply each and every credit advice on the incoming wim, each 
credit enti 7 states the name of the ‘sender’. 

As a matter infonuation, please be advised that we havefoday, received 
instructions from Mr, Koop’s attorney to transfer ah monies on deposit with os 
within the next two business days to, Gallo Geffner Fenster, P.C Attorney Trust 
Account. 

Kindly therefore be guided accordingly. 




Aviminjstratjve OfTk-? - Woods Centre. Friars Hill Road. P-O. Box W202J, St- John's, Anti®ua, W.I. 
Ti*!:- 1{26S) 462-421 ■t°'232 * Fxx: - 1(268) 462-42l5if'460-r5-t4 * t?-aiaU - oms'Sx.vnclw.dp: 
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P=F1 : Kelp== 
(C) CSL 1997 
01 - SHARONC 


Name INTERNATIONAL FINANCIAL SOLUTIONS 
A/C: USD-010-002-285 

DESCRIPTION 

05/11/1997 

BOOK TRANSFER 

30/11/1997 

INTEREST PAID ON ACCOUNT 
FROM 31/10/1997 TO 30/11/1997 

01/12/1997 

IBC NAME CHANGE 

03/12/1997 

W/T F/0 ARAB BANK 
W/T ARAB BANK 


F2 : Keys— 
FBCLIENQ j! 
31/12/199 7 1 ; 


I.D. 100291 


• amount BALANCE 


800000 .00 800081.75 


1155.69 801237.44 


225.00 DB 801012.44 


300000 . 00 DB 

400000 . 00 DB 


bUlUl.^ . 
101012.44 


<Page Up>, <Page Down> or <E 


— BANK+LAN (Agency) ver 2.15=^^= 
OVERSEAS DEVELOPMENT BANK & TRUST CO 
CLIENT ENQUIRY 
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’’■’’HOLD MftIL'” 
INTERNATIONAL FINANCIAL SOLUTIONS 


Statement of Accoun 
US DOLLAS 
CURRENT ACCQUK 
USD-010-001-95 


Printed 17/03/195 
Balance 


From 01/01/1995 to 17/03/1999 
Transact ton 


01/01/1995 
BALANCE FORWARD 
08/08/1997 

PART CHQ TO OPEN A/C-000001 

22/08/1997 

INCWT B/0 1 

26/08/1997 

INCWT B/0 ! 

INCWT S/0 t 
INCWT B/0 ; 

INCWT 3/0 - 

INCWT B/0 ) Redacted information 

INCWT B/0 in Subcommittee Flies 

INCWT B/0 ' 

INCWT B/0 
INCWT B/0 : 

27/08/1997 
INCWT 8/0 . 

INCWT B/0 
INCWT B/0 
INCWT B/0 
INCWT B/0 
INCWT a/0 
INCWT B/0 
28/08/1997 
INCWT 8/0 
INCWT 3/0 
INCWT 8/0 
INCWT B/0 
29/08/1937 

TRNSF TO 010-002-285 
31/08/1997 

thtersst paid on account 

FROM 07/08/1997 TO 31/08/1S97 

cw' -'uns-01/08/1937-31/03/1997 


550.00 

0 . 00 

550-00 

10000 . 00 

10550.00 

10000.00 

10000.00 

10000.00 

10000 . 00 

10000 . 00 

10000.00 

13000.00 

150000 . 00 

100000 . 00 

333550 - 00 

50000 . 00 

10000 . 00 

10000 . 00 

10000 . 00 

6500.00 

10000 . 00 

10000.00 

440050 . 00 

3000 . 00 

7000 . 00 

11000 . 00 

20000.00 

481050.00 

300000.00 DB 

181050.00 


143.54 
20.00 D3 
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H 0 L D h 1 h *** 
rrSRKnTIONAL PINSllCIAI, SOLUTIONS 


Staterner.t of Account 
US DOLLARS 
CUHESNT ACCOUNT 
U3D-®i0-0ai-986 
Page 2 


Transact; Ion 


Afflount 

Balance 

3X/08/1997 




3ALANCS FGRWA 

HD 


1-31173.54 

SV CHGS: 31/08 

/1997-31/08/1997 

110.00 DB 

131063.54 

3:/3S/1937 




INCWT 3/0 ' 


20300.00 

201063.54 

32/3S/1S97 




INCWT 3/0 


10008.00 


INCWT 3/0 


2708.00 


INCWT 3/0 


10000.00 


INCWT 3/0 


10000.08 


INCWT 3/0 


103800.88 


INCWT B/0 


20000.00 


INCWT B/C 


110000.00 


INCWT S/0 


104000.30 


INCWT B/0 


50083.00 


INCWT B/C 


50080.00 


INCWT E/0 

Redacted information 

20000.00 


mV DUPL E 

in Subcommilicc Files 

20000.00 DB 


REV DUP W/ 


58080.00 D8 

317763.54 

aa/os/iss*? 




INCWT B/0 


10000.00 


INCWT B/0 


180000.00 


INCWT 8/0 


108000.00 


INCWT 8/0 


18300.00 


INCWT 0/0 


10008,00 


INCWT B/0' 


50000.00 


INCWT a/0 


30000 . 30 


BOCK T/PSP 


4000 . 30 

10U7S3.54 

04/39/1957 




ICWT D/0 ^ 


10090.00 


INCWT B/0 


10000.00 


INCWT B/C 


20000.00 


INCWT B/0 


20000 , 00 


INCWT B/0 


53003.00 


INCWT B/0 


55583.00 

U98263.54 
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•-••HOLD MfilL*** 
INTERNATIONAL FINANCIAL SOLUTIONS 


From 01/01/1995 to 17/03/1999 


Transaction 


Amount 


04 /09/1997 





BALANCE FORWARD 





05/09/1997 





INCWT B/0 


10000 

00 


INCWT B/0 


20000 

00 


08/09/1997 





W/T BK OF 


1200000 

00 

D3 

INCWT 3/0 


20000 

00 


INCWT B/0 


13000 

00 


09/09/1997 





INCWT B/0 


9975 

00 


INCWT B/0 


10000 

00 


10/09/1997 





INCWT B/0 


50000 

00 


INCWT B/0 


36500 

00 




15000 

00 


INCWT B/0 

Redacted information 

10000 

00 


INCWT B/0 

in Subcommittee Files 

10000 

00 


11/09/1997 





INCWT B/0 


15000 

00 


INCWT B/0 


20000 

00 


12/09/1997 





IBC CHARGE 


2250 

00 

DB 

INCWT B/0 


10000 

00 


INCWT B/0 


10000 

00 


INCWT B/0 


10000 

00 


INCWT B/0 


10000 

00 


INCWT B/0 


20000 

00 


INCWT S/0 


10000 

00 


15/09/1997 





INCWT B/0 


10000 

00 


INCWT B/0 


10000 

00 


16/09/1997 





INCWTB/0 F 


15000 

00 


INCWT ^/O 


19000 

00 





— 

-- 
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HOLD MAIL *•’ Statement of Accoun 

INTERNATIONAL FINANCIAL SOLUTIONS US DOLLAR 

CURRENT ACCOUN 
USD-010-001-03 
Page 


Prom 01/01/1995 to 17/03/1999 Printed 17/03/199 


Transact ion 


Amount 

Balance 

1S/09/1S97 




BALANCE FORWARD 



359488.54 

INCWT B/0 


20000 . 00 


INCWT B/0 


13560.00 


INCWT B/0 


10000 . 00 


INCWT B/0 


10000 , 00 


INCWT B/0 


10000 . @0 


INCWT B/0 


10000 . 00 

43304S.54 

17/09/1997 




INCWT B/0 


15500 . 00 


INCWT B/0 


15000-00 


INCWT B/0 


58286.96 


TRNSF P/0 


2250.00 DB 

519585.50 

18/09/1997 

Redacted information 



INCWT B/0 

io Subcommittee Files 

16000 . 00 


INCWT B/0 


10000.00 


INCWT B/0 


10000.00 


INCWT B/0 


15000.00 

570585.50 

19/09/1937 




INCWT B/0 


2000 . 00 


INCWT B/0 


3500.00 


INCWT B/0 


10000 . 00 


INCWT B/0 


5000 . 00 


INCWT B/0 


10000 . 00 


INCWT B/0 


^985. 00 


INCWT B/0 


10000 . 00 


INCWT B/0 


10000 . 00 


INCWT D/0 


20000.00 

651070.50 

22/09/1997 




INCWT B/0 


4600 . 00 


INCWT B/0 


5400.00 


INCWT B/0 


10000 . 00 

671070.50 

23/09/1997 




INCWT B/0 


7500.00 


INCWT B/0 


50000 . 00 

72857(8.50 
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• MAiL'*' 

INTERNATIONAL ?’INANCJlALi SOLUTIONS 


Staten^ent of Accoun 
US DOLLAR 
CURRENT ACCOUN 
USD-010-00i-9S 
Page 


« Prom 01/01/1995 to 17/03/1999 


Printed ,17/03/199 


d 

3 

D 

U 


l 

( 

t 


Transact ion 


Amount 


23/09/1997 
BALANCE FORWARD 
24/09/1997 
VISA SECURITY 

INCWT B/0 INTL FIN STRATEGIES 

26/09/1997 

INCWT B/0 

INCWT B/0 

INCWT B/0 « ^ ^ . r 

INCWT B/0 Redacted mformatioB 

30/09/1997 in Subcommittee FHes 

INCWT B/0 

INTEREST PAID ON ACCOLiNT 
FROM 31/08/1997 TO 30/09/1997 
SV CHGS:01/09/1997'30/09/1997 
01/10/193? 

INCWT B/0 LAKEWOOD 
07/10/1997 

INCWT B/0 1ST FEDERAL S&L 
08/10/1997 

INCOMING WIRE TRANSFER 

incoming wire transfer 

INCOMING WIRE TRANSFER 
INCOMING WIRE TRANSFER 
1G/10/1S97 

INCOMING WIRE TRANSFER . 

22/10/1997 *- 

INCOMING WIRE TRANSFER 

24/10/1997 

VISA PAYMENT 

27/10/1997 

INCOMING WIRE TRANSFER 


30/10/1997 

FEDERAL EXPRESS CHARGES 
INCOMING WIRE TRANSFER 


11250.00 DS 

10000 . 00 

10000 . 00 

10300.00 

5000 . 00 

10000.00 

11300.00 
1338.68 

335.00 DB 

10000 . 00 

15000.00 

. 2000 . 00 

6000 . 00 
2000 . 00 
2000 . 00 

5000 . 00 

9985.00 
694.24 DB 

49970.00 

31.00 D3 

64970.00 


Balance 

728570.50 

727320.50 

762320.50 

774524.18 

784524 . 18 
799524.13 

811524.18 

816524.18 

826509.18 

825814.94 

875784.94 
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'”'HOLD MAIL*'* 
iNTSHNAirONftL FINANCIAL SOLUTIONS 


Statenient of Account 
US DOLLAPS 
CURRENT ACCOUNT 
USD-@l®-0a:-98S 


Prom 01/0ir:995 to 17/03/1999 
Transact Ion 


Printed 17/03.'1S99 
Balance 


Redacted information 
in Subcommittee FUes 


30/10/1997 
BALANCE POHWARD 
INTEREST PAID ON ACCOUNT 
FROM 30/09/1997 TO 30/10/1997 
31/10/1997 

RSV SNTRf OP 12.09.97 
INTErJSSX PAID ON ACCOUNT 
PROM 30/10/1997 TO 31/10/1937 
SV CHGS:01/I0/199?-31/10/1S9? 
04/11/1997 
INCWT B/0 
IHCWT B/0 
INCWT 3/0 
INCWT 8/0 
INCWT B/0 
INCWT B/0 
03/11/1997 
INCWT 3/0 ■ 

INCWT 3/0 i 

BOOK TRANSFSE TO 000-002-285 
07/11/1997 
INCWT 

INCWT B/OJmmmmmmrnmm 

INITI.AL DSP FOR 25 A/C'S 
10/11/1997 
INCWT B/0’ 

INCWT B/0 . 

11/11/1997 
INCWT S/0 ' 

12/11/1997 

INITIAL DEPOSIT - 15 NEW A/C'S 
FAX CHARGES - OCTOBER 
INCWT B/0 
INCWT D/0 

INCWT B/0 3 


2250.00 

49,69 

45.00 DB 


1000 . 00 
2000 . 00 

7500.00 

5000.00 
5000-00 

5030.00 


800000.00 DB 


5000.00 

5300.00 

7500.00 D3 

13000 . 00 

5000.00 


10000.00 


4500.00 DB 
5.00 DB 

30000 . 00 

20000 . 00 
50000 . 00 


940723. S4 
942079.31 


969834.00 

209834.03 

212334.03 

227334.00 
237334-00 

332829.00 
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’"■•♦hold hail *** 

INTERNATIONAL Fr^fANCIAL SOLUTIONS 


Prom ai/01/1995 to 17/03/1999 


Statem.enC of Accoun- 

US dollar: 

CURRENT ACCOUN' 
USD-010-001-98' 
Page 


Printed 17/03/199 


Transaction 


Amount 


Balance 


12/11/1997 
BALANCE FORWARD 
13/11/1997 
INCWT 8/0 
14/11/1997 
INCWT B/0 
17/11/1997 
INCWT 8/0 
INCWT B/0 
INCWT B/0 
INCWT B/0 


INCWT B/0 


18/11/1997 
INCWT B/0 
INCWT B/0 
INCWT B/0 
INCWT B/0 
INCWT B/0 
INCWT B/0 
INCWT 8/0 


Redacted infomatwn 
in Subcommittee FHe* 


IHCWT B/0 
21/11/1997 
VISA PAYME 
CHGES INCH 
INCWT B/0 
24/11/1997 
INCWT 3/0 
INCWT B/0 . 

26/11/1997 
INCWT B/0 ' 

28/11/1997 
INCOMING W 
INCWT 9/0 - 
30/11/1397 

INTEREST PAID ON ACCOUNT 
PROM 31/10/1997 TO 30/11/1997 
SV CHGS. 01/11/1997-30/11/1997 
81/12/1997 


16800.00 

5000.30 

18000.30 

36281.00 
258000 . 00 

S508.08 

20000 . 00 


19970.00 
5470 . 30 

33470-00 

3970.00 

2470.00 

18200.00 

50080.00 

2470.00 

2795.52 DB 
• 75.00 DB 

4970.00 

49970.00 
19941.68 


29970.00 

14970.00 

4970.00 

954.34 
135 . 00 DB 

9970.00 


332829.00 

342829.00 


347829.00 


553610.00 


681538.80 

683728.48 

753S40-16 

733510.16 

803550.16 

804313.50 

814289.50 
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Redacted iuformation 
in Subcommittee Files 


**”HOLD HAIL*** 
INTBRHATIONAL FINANCIAL SOLUTIONS 


From 0I/«l/i995 to 17/23/1999 


Scateflisnt of Account: 

US DOLLARS 
CURRENT ACCOUNT 
USD-010-- 0-31~9S3 
Page 3 

Printed 17/@3/1999 


Transact lou 


Amount 


Balance 


01/12/199? 
BALANCE FORWARD 
02/12/19S7 


@3/12/1957 

W/T F/0 ARAB BANK 
W/T CSGS - ARAB BANK 
@5/12/1997 

SB INCOSFORATION OF 2 XBC'S 
10/12/1957 _____ 

11/12/1997 

TFSR - EFFORTLESS PROSPERITT 

15/12/1397 

VISA PMT 

16/12/1997 

IHCWT - 

30/12/1997 

INtBRSST PAID ON ACCOUNT 
FHCH 30/11/1997 TO 30/12/1997 
REV PART W/T CHG 
31 /12/1997 

INTEREST PAID ON ACCOUNT 
PROM 30/12/1997 TO 31/12/1997 
SV caGS501/12/1997-'31/i2/1937 
02/01/1398 

FUNDS RECALLED B/C««HM» 
06/01/1998 
INITIAL DEPOSIT 
16/01/1998 

TRANS FROM CLOSED C/D ACCOUNT 
INITIAL DEPOSITS ON 15 A/C'S 
22/01/1998 
VISA PAYMENT 


49970.00 

36970.00 
800000.00 DB 

398.00 DB 

3000.00 DB 

4970.00 

49970.00 
9475.19 DB 

16200.00 
343.11 

10.00 

9.93 

25.00 DB 

30000.00 DB 

3300.00 DB 

11250.00 

4500.00 DB 

51.2? D8 


614289.50 


364259.50 


120831.50 

117331.50 

122801.50 

172771.50 
163296.31 
179296-31 

179649.42 

179634.40 

149634.40 

146334.40 


153084.40 
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Redacted ioforraation 
in Subcommittee Files 


«*^-,aOLD 

INTSHNATIONAL FINANCIAL SOLUTIONS 


From 01/01/1995 tc 17/03/19S9 


Statement of Account 
US DOLLAS^ 
CUSHENT ACCOUN: 
USD-0ie-00I-S6f 

Page ^ 

Printed 11/S3/i99£ 


Transaction 


Amount 


Balance 


22/01/1998 
BALANCE FO RWARD 

31/01/1998 

INTSRSST PAID ON ACCOUNT 
FROM 31/12/1997 TO 31/01/1998 
S7 CEGS: 01/01/1998-31/01/1998 
10/02/1998 

TRNSP B/O EFFORTLESS PROS? 
13/02/1998 

TPER TO 6 NEW ACCCOUNTS 
23/02/19 98 

TSF FROM EFFORTLESS PROSRBRITV 
T/T F/0 WILLIAM H. KOOP 

24/02/1998 

CHGS RE W/T F/0’ 

28/82/1998 

INTBSBST PAID ON ACCOUiri 
FROM 31/01/1998 TO 28/02/1998 
03/03/1998 

OUTGOING W/T P/0 SOVEREIGN 
06/02/1998 

W/T F/0 MEASURES FRANK i CO 
12/03/1998 

TSF PROM A/C EFFORTLESS PROS 
W/TSF F/0 H.A. SIMMONS-BUS. AC 
28/03/1998 

INTEREST PAID ON ACCOUNT A 
PROM 28/02/1998 TO 28/03/1998 
31/03/1998 

SV C8GS*01/03/1998’-31/03/1998 
01/04/1998 

CHQ DEP' - SENT ON COLL 
20/04/1998 

INCOMING W7T DD 11/12/97 
30/04/1998 

INTEREST PAID ON ACCOUNT 
PROM 31/03/1998 TO 30/04/1938 


39970-00 
565.56 
5.00 D3 

400000.00 

1500.00 DB 

25000.00 DB 

200000 . 00 

180000.00 DB 

103.00 DB 
1440.05 

9000.00 DB 
50G000 . 00 DB 

35.000.00 

110000.00 DB 

384-20 

63.00 D3 
99888.50 

40000 . 00 
396.58 


153033.13 

193003.13 

193563.69 

593563.69 
591763.53 

536763.69 

586560.69 

588100.74 

579100.74 
79100.74 

4100.74 

4484.94 

4419.94 

104308.44 

144308.44 
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HOLD H A r i **“ 
INDSRMATIOHAL FILLANCTilL SOLUTICKS 


From 9l/01/iS3S to 17/03/1999 
Transaction 


30/04/1998 

BALANCE FORWARD 

SV CHGS : 0 1 / -34 / 1 398- 3® / 04 /i 993 

30/05/1993 

I^^TgRFST PAID ON ACCOtJOT 
FRl'M 30/04/19S6 TO 30/05/1998 
31/05/1993 

iN’TSRESX PAID ON ACCOUNT 
PRGH 30/05/1993 TO 31/05/1998 
04/05/1.993 

W/T F/0 ERITISH TRADE & CCMMSH 
RETURN OF W/T P/0 TOURSELVES 
10/06/1998 

W/T P/0 BRITISH TRADE & CORM 
30/06/1998 

SV CHGSi0X/06/i993-30/06/lS98 
01/03/1999 

TFR P/0 COKP LINK'INCORP FES 


Statement of 
US 

CUSRSNI 
USD- 010- 


Printed n.' 


Amount 


Balance 

5.®e 

DB 

144705.02 

144700.02 

482.33 


145182.35 

16.13 


145198.48 

100000.00 
100000. e0 

DS 

145193.48 

100000.00 

DB 

45193.43 

65.00 

D3 

45133.43 

2500-00 

D3 

42633. 4S 


Account 
DOLLARS 
ACCOUNT 
001-9B8 
Page 10 

• 03/1592 
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Sample of letters sent by 20 victims of Koop fraud to ODB 


FAX 


To: Sbarcn Weeks 

Overaeas Bank and Trust Company 
Fax H (268) 462-9215 



Monday, March 02, 1998 


RE; Account 010-003-093 


Dear Ms, Weeks, 


Pursuant to your instructions m our conversation of rwo weeks ago and to repeat my 
rggtfest. I herewith request that as soon as moneys have been transferred from any 
source (including that of Mr. William H. Koop) to my account H 010-003-093 (also 
known as Rhombus Fiscal Services), that you immediatel y FAX to me a statement of 
the balance in my account. My F.AX ^ is (SOlF 


Thereafter, I will FAX further instructions relative to the disposition of such funds. 


Also, could you tell me how quickly the Debit Card associated with my account will 
be provided to me? 


May I thank you In advance for your yrompt response to my request and question. 


Sincerely, 
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/ i 5/ i 33S I 59 


=== COVER PAGE === 


TO: 


Overseas Sank And Trust Campanv 


p/^^X: f2S8) 4Se-3215 


FROM: 

FAX: 


Telephone or i- / a! Ao£ H ^ t J O 

00 PAGE[S] TO FOLLOW 

COMMENT « Accaunt Manager Sharon Weeks 

I have been assurd that a deposit would made into my account by 
Monday March 1S 1938 I am requesting that you make a wire transFer 
into my account in the United States. 

I -.need $33,000,ao Cthirty three thousand U.S dollars} wire transFererf 

U.S. Bank Telephone J!fCS03} 375-7333 

Oregon City Oregon U.S. A 
flouting 
To the- 
Account 

Alifto please send me a balance statement, Thank you very much 
My account tt in your bank is ^^0 10-003-004 


Please advise if this is sent to my account also please advise ms 
iF it has not been sent, and also iP the deposit was not made. 
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rPR-i.2-i33S 08' -B 


P-3i 



L. Malcolm West 

Overseas Development Banking Group 
P. 0. Box W-43 - Woods Centra 

St. Johns, Antigua, West Indies r 

phoner (2S3) 462-9232 

fax:(268)460-9215 ' 1?'^“ 

March 9, 1993 

RE: Account #010-003-151. Integrity Services. 


Dear Mr. West, 

i corresponded with you back in September, 1 997, when I was setting up a . 
bank account for my trust through Bill Koop. 

Bin promised tns that I wouid receive a deposit of S30,0QQ before this time. On 
Feb. 14, he taxed that he would receive his funds on or about Feb, 26 and that 
my payment would come within 2 or 3 days. However, i have not received any 
canfirmatlon from your bank that the deposit was made. 

Can you give rns an explanation why the money might not be in my account as 
yet or why i have not received notification? 

Secondly, I have heard that Visa International has cut off all cards that are 
based in hanks from Dominica. The US Government put pressure on Visa to 
discontinue service to any countries that have not signed the treaty for 
exchange of banking information. That would mean that 1 can no longer get a 
Visa card for my account with your bank- is this correct? And if so, do you 
have any alternativas? 

Thank you for your help in these matters. 
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Material related to Overseas Development Bank Antigua 
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GOVERNMENT OF ANTIGUA AND BARBUDA 

APPLICATION FOR INTERNATIONAL 
BUSINESS CORPORATION CHARTER 

TO: DIRECTOR OF INTERNATIONAL BUSINESS CORPORATIONS 
MINISTRY OF HNANCE 


sa 


1. Proposed Name: overseas development bank antigda umited 

2. Registered Office and Name and Address of Resident Agent: 

Hill & Hill 

36 Long Street 
St. John's 
Antigua 

3. Authorized Number of Shares by Class: 

US$20,000,000 shares with a par value of US$i,00 each 


4. Transferability Restrictions - mark if applicable D 

5. Number of Directors -- Maximum 5 Minimum 5 

6. Restrictions to Corporate Purpose Clause: 

Securities of the Body Corporate are not transferable to residents of 
Antigua and Barbuda 

7. Securities Regulations Documents - attached if applicable. 

8. Licence Applications - Banking H, Trust Q, Insurance D 

9. Unanimous Shareholder Agreement ~ attached if applicable. 

10. InCOrporators.Stacy A. Richards, c/o Hill & Hill Chambers Long Street, St. John’s 

Ethlyn Tonga, c/o Hill & Hill Chambers Long Street, St. John’s 

11. The Company will be operating from: 

Woods C^tre 

Friars Hill Road * 

St- John’s, Antigua 

PLEASE SUBMn THE FOLLOWING COPIES OF DOCUMENTS. IF APPLICABLE 

ApplicaHons for International Business Cotporadon Charter (1) 

Articles of Incoqwratiotv (3) (One certified co|W returned) 

Licerice Applications (2) 

Unanimous Shareholders Agreement (2) 



Wig.9iV. 







GOVERNMENT OF ANTIGUA AND BARBUDA 

CERTMCATE OF EVCORPORAnON 
AND GOOD STANDING 

Pursuant to Seaion 9 of the International Business Corporations Act, 

1982, No 28 of 1982, the undersigned hereby certifies that: 


OVERSEAS DEVELOPMEKT BANK ANTIGUA LIMITED 

was incorporated under the laws cf Antigua and Barbuda on the;?^^ day of 
^ good standing and enjoys all the rights, powers 
and pwil^es conferred by law consistent with the attached Articles of 
Incorporation. 




/ Director, 

International Business Corporations 


Registered at St. Johi6, Antigua, 
this yyZ of 
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GOVERNMENT OFANTTGUA AND BARBUDA 

APPLICATION > 

TO; Supei^viscr of International BanlKS and Trust Corporations Ministry of Finance 

FOR AtnrHORlTY OF ORGANS AND OPERATE UNDER AN 

Inteinational Banking Licence p: ] International Trust Licence [ ] 

PURSUANT TO SECTION 230 OF THE INTERNATIONAL BUSINESS CORPORATIONS ACT 1982, 
No. 28 OF 1982. 

OVERSEAS DEVELOPHEOT BAm AKTIGPA LIMITED 

fNanw LiMBsee) 

Woods Centre , Priars Hill Road» St. John’tS, Antigu a 

' (Addim of Proposed Licensee) 


Date Submitted: 6 May 1998 

PLEASE SUBMIT THIS APPUCATION AND ALL SUPPORTING DOCUMFJ^JTATION IN DUPLICATE 
ORIGINALS. 

FOR OFFICIAL USE ONLY — 

Received; 

Tentative Licence Granted: 

OnJinary Licence Granted: 7 ^^9‘9'P ^ 

Denial: 
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iTitei'natlQaal’ Manageaent (Antigua) T.td. 
'^ilshire Trusi: LlBiited 


ABI Trust Limited 

(Names of OtfanizeKs) , 

(hemfcalter refensd ^ as Applicants), hereby apply to tiK Su^rvisor of Interaattona} Banks and Tryst 
Cotporadons^Ministry ofFinance(hereinafterreferx«3 loasdje Supervisor), puiyuantto Section 230, Imemauonal 
Business Corporations Act, 1982. No. 28 of 1982, for authority to organize and operate 


Overseas Pe v al op ment Bank Antif^a Li aited . . . 

{Hxme of Preposej lateniaikied SunofK Corptmiioe) 


hereinafter referred to as "the IBCC under &e following: 

IX ] Intematioaal Bank Ctsporatiffli Licence 
{ 1 LnK;mati<MiaiTruslO)tporadonLiccnt:« 

CERTIFICATE 

The Applicants hereby certify Uiat tiis information contained in this application is irae and complete to the best 
of ti^ir knowledge and belief; furdier. the Applicants accept the responsibility of infonning the Supervisor 
Promptlv of any changes in the infoitnaiion presented herein. 

Executed this fi day o f May 19 98 

(Name) (Signature) 


'luternaaoral Hani»gemeii,t_(AntIftua) Lul. 
Wilshirc Trust licitcd 


A.BI Trust Limited 



If the EBC is to becontrolledbyahoidingcompany, submit the si^tureanddtleof the holding company representative. 


(Siga«tur«) 


(rule) 


fHaWiRgCeWipsaY) 


f'OTC: MOTfliasjmasiajnJk-feffisi®, 
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1. Proposed name of IBC: Overseas Development Bank Antigua Limited 

2. Proposed Address of IBC: Woods Centre, St. John's, Mtigua 


filed 


3. Proposed capitalization of IBC: US$20 , 000 , 000 . 00 

Capita]: US$5,000,000.00 No. of Preferred Shares: 

Surplus; US$15, 000,000. 00 ParValue: 

No. of Common Scares: 
ParValue: US$ 1 .00 




??ea 




20,000,000 


4. Proposed directors of IBC (All orgainzers must be proposed directors of IBC): 


(Name — Occupation) 


(Address: City & State) 

Boon's Haven, Crosbies, St. John's Antic 


Astron F. Jarvis - Business Consultant 

Hodaes Bav. Antiaua 

Derek A. Pinard - Banker 

Pillar Rock, Aitiaua 

Nicolette M. Doherty - Attorney 

Camosjte. St. John's. Antiaua 

Earl Coley - Businessman 

Clinton. Maryland USA 



5. Name, address and telephone number of person authorized by Applicants to receive correspondence for them: 

Hill S Hill, 36 Long Street, P.O. Box 909, St. John's, Antigua ^62-4717 

6. Att^h a list of all the subscribers to the capital stock of the IBC, showing name, place of residence, and number ( 
shares subscribed to. Any changes in proposed subscribers shall be reported promptly to the Supervisor, and in an 
event within 30 days prior to opening, whichever occurs first See Attached 

7. Are any of the proposed stockholders of five percent or more of the IBC’s stock, other than directors and officer 
connected with any other banking or trust institution by way of employment directorship or ownership? If s> 
describe such relationship. Yes - abI Trust Ltd. - Directorship S Ownership 

•IMAL - Directorship S Ownership 

8. Submit biographical information fcre^h proposed director, officer and subscriber to five percent or more of IBC 
stock. See Attached 

9. List the qualifications of the proposed directors and officers to operate an international or trust corporatic 
successfully. See Attached Resumes 

10. Are any of the proposed directors or officers of the IBC connected with any other bank or trust institution by wj 
of employment, directorship or ownership? If so, describe such relationship. 

Rudy Fieid-Ridley - Director H nternatiooal Management & Trust Ltd. 

1 1. Have any of the piopo^ directors, officers or proposed stockholders of five percent or more of the IBC's stock ev 

been charged with or convicted of any criminal offense? If so, give details, including status of case. • 



SUBSCRIBERS TO CAPITAL STOCK 


Wilshire Trast limited 
do Momingstar Holdings 
National Bank Building 
Chariestov^n, Nevis 


ABI Trust Limited 
High Street 
St. John’s 
Antigua 


International Management - 
Antigua Limitai (MAL) 
Market Street 
St. John’s 
Antigua 


3,6oO,(KM 3 shares 


1,000,(K)0 shares 


1,000,000 shares 



GOVERNMENT OF ANTIGUA AND BARBUDA 


UCENSE TO CONDUCT AN INTERNATIONAL 
BANKING, TRUST OR INSURANCE BUSINESS 


Pursuant to Section 230 of the Internationa! Business Corporations Act, 
1982, No. 28 of 1982, the undersigned hereby grants a license to conduct an 
international Banking business to 


OtrfJlSEAS DEVELOPMENT BANK ANTIGUA LIMITED 


subject to all the terms and conditions of said Act. 


(Forbank/tru.-;!) 


REGISTERED 



Supervisor, 


International Banks and Trust 
Corporaiions 



Superintendent, 

international Insurance Corporations 

Issued at St. John's. Antigua. 

this 7^ day of. Ay . 
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UGHTFOOT ESTATE TEL 461-6819 

STGEORGES PARISH. 

AHTIGUA 



Executive Director 

« Pik^ the setSng up irfForum Office to be processing centsr. 

• Employed thirteen locals and trained them to offer customer service to 


{90 _ Handle daily Otlfceoperafans/administraSon. 

■ Execute all directives handed down fay Forum Executive Committee. 

! _ . « Sit on the board of SreOffshcwe Business Managers .Aisscciatton 

C-V". 

1985-1994 Swiss Mierican NaUonal Bank of Antigua 

Cashier Supervfsor/Trcasury OfficerfSenior Loans 
Ofticer/Assistant Manager- Operations 

1981-1985 Barclays Bank PLC 

Cashicr/Foreign Trade Oerfc/Cashier Supervisor 

1978-1980 Princess Margaret Secondary 

Teacher 

• Forms 1 & 2 Integrated Science. 

■ Forms 3,4 & 5 West Indian History, Bidogy 

Education 1971-1977 Antigua Grammar School 

■ O' Level passes in six subjects; English, W.l History, Spanish, Biology, 
Chemistry and Principles of Accounts. 

■ Attended Banking Courses in Cashier/Bookkeeping, Foreign Trade at 
Barclays StaffTraining Center, Barbados 

• Did Banking Course with Institute of Bankers London. Uncompleted. 


Interests 


Body Building, sports, gardening, carpentry, computers. 



DAVID JARVIS 


HOME ADDRESS: 

Lightfcx)t Estete, SL Georges 
Antigua 


Telepfeoae: 461-6819 

OFFICE ADDRESS: 

The Forum Limited 

Woods Centre 

Friars Hill Road 

St. John’s, Antigua 


Tcicplione: 462-9553 

Fax: 460-7011 

NATIONALITY; 

Antiguan 

PLACE OF BIRTH; 

Nevis 

DATE OF BIRTH: 

13th July 1959 
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D. FkW'RHiey 
Bqc*i*s Haven 
Crosbies 

St John’s, Aimgua 
461-1850 



ACHIEVEMENTS 

• Impleracnteci the establishment of Guyana Co^p Bank, Inirial paie up capital GS2. mn, 

• Started up the Guyana Cooperalive ImurarKre Service showed profits in first sis: months of operation. 

• Opened several branches of Barclays including Stabroek Branch. 

• Led team in analyzing semi-mechanised accounting s>«tcm and selected, modified and installed new 
Accounts Payable and Accounts Recciv^lc rezd time computer systems for cashiers deparmicnt. Project cost 
USSSm. 


• Installed and dewlopcd electr onic funds transfer system, interfkring ^vkh genera! ledger 
accounting system . 


Designed Data Base for Group’s vendors. System accommodated in excess of 10,000 clients. 


EXPERIENCE 

WORLDWIDE INTERNATIONAL BANK LTD i998-PRESENT 


FINANCIAL . Overall responsibility for the accounting and financial matters of the Bank 

COMPTROLI JIR . Make decisions about the investment portfolio of the organization. 

. Exercise general management of the Bank. 

. Director of various IBC’s. 


CHIEF 

FINANCIAL 

OFHCER 


COMPRASURGE. NEW YORK 1992 - 1998 

. Responsible for determinmg and implementing corporate financial 
pre^ram for group of Health Providing companies. Annual incotne 
in excess of S2.0 million. 

. Fttfiiish accounts for final audit by external accountants. 

. Responsible, in general, fes" all financial aefivitics and reporting 
to Internal Revenue and State authorities. 

. Control general office serrices including medical billing department. 


CILRON, NEW YORK 1990 - 1991 

MANAGER . Responsible for day-teniay coittrol of general office, including 

A/PA/R and providing final accounts and manageinent information. 

. Established for external clients new companies - sadslkd legal 
requirements, mcluding tax and labor demands. 

HIBISCUS AIK CARGO & DORAN INVESTMENTS CO LTD. 1988-1989 

DIRECTO R . Involved in start up local ccrnipanies providing air transport berween USA and 

Guyana and operadng fisliiug trawler ui Guyana. 


AMERICAN INTERNATIONAL GROUP 1980 - 1987 
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MANAGER . ControEed processing Group's receivables and payables, as well 

as employees’ entertsdnineitf and Havel expenses. 

. Supervised use by ofikes caidaw sysKm and provided 

supportive services in areas nanung and gei^ral problem-solving, 

DATA . ControEed users access to on-line feciiity. 

ADMINISTRATOR . Installed with EDP personnel on-iine system tn twelve regional offices. 

. Conducted operational audits to ensure compliance vddi corporate policy- 
. Organized use tine sharing sy^em to process stock trade for foreign 
and domesde ponfoMos oTtneniber ctHnpanies. Total portfolio value in 
excess of SlO billion. 

. Provided statutory and company reports. 

COFA 1970 ~ 1979 

Co-op Insurance Service 

MANAGING . Liaised wth Legal Draftsman to produce framc^vork for establishment of 

DIRECTOR institutioru 

. Selected staff and consulianis- 

. Negodated contract with North American, English and European re- 
insurers. 

. Responsible Tot profitability and development of Company in areas of onder- 
writij^ and invesonenL 

, Assisted Board in formulation of general policy. 

Mortgage Finance Bank 

MANAGING . Prepared draft of legal framework for setting up of bank. 

DIRECTOR . Designed internal procedures and docuraentalion for general opcralion. 

. Liaised wdi housing and other co-ops to implement housing policy. 

. Selected staff. 

. Aided in negodadon with regionai bank for acquisition of loan capital. 
BARCLAYS BANK 1963 - 1970 

ADMINISTRATIVE . Extensive training and experience with Bank in London. 

MANAGER . Managed branches in Trinidad, Grenada and Guyana. 

. Responsible, in Guyana, for maintaining and controlling branch 
network to conform with Bank of Guyana's liquidity, reserve and 
other requirements. 

. Supervised Banks dealings with Central Bank in Treasury Bill 
market and foreign exchange dealings. 

. Invested Bank's surplus Guyana funds in local markcL 

OTHER 

DIRECTOR BERBICE MINING COMPANY 

Guyana National Co-operative Bank (GNCB) 

Guyana Nation^, Co-operative Bank Trust Co. IGNCB). 

EDUCATION MBA Candidate, Pace University 

BSc (Econ.), London - UCWI 
Assoc^ In^tute of Bankers, London 

Computer literate vvith some programming skills and ability to use PC with various 

software. 
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Nationality 
Place of Birth 
Date of Birth 
Office Address 

Home Address 


OVERSEAS DEVELOPMENT BANK 


Henry Earl Coley 


American 

Nashville, North Carolina 

December 22 , 1939 

2924 Festival Way 
Waldors, MD 20S01 
USA 

Telephone No. (301) 870-4099 

5600 Butterfield Drive 
Clinton, MD 20735 
USA 

Telephone No. (301) 856-8S29 
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3/, J..330 X^:c-2 




wALDOa- 60LF PLUS 


PAGc 01 


RESUME 



HENRY E. COLEY 
5600 BUTTERFIELD DRIVE 
CLINTON, MARYLAND 20735 


PROFESSIONAL EXPERffiNCE: 

•UNITED STATES NAVAL SERVICE JANUARY 1959 - MARCH 19S9 
(RETIRED LIEUTENANT COMMANDER) 

• NINETEEN YEARS IN PERSONNEL ADMLMSTRATTON - MANAGEMEiNT 

AND INDUSTRIAL RELATIONS. 

* NINE YEAHS AS SJCCITRITY MANAGER 

• DIRECTOR OF MILITARY PERSONNEL IN THE MILITARY SEALIFT 

COMMAND MAY 19S0 - JUNE 1985. 

" CONTRACTING OFHCER OCTOBER 1983 AUGUST 19*5 

* SPECIAL PROJECT OFFICER/FACILITIES MANAGER TEXCOM, INC- 

JUNE 1989 - AUGUST 1995. 

CURRENT OCCUPATION: 

•CERTIFIED UNITED STATES GOLF PROFESSIONAL TEACHER CO- 
OWNER GOLF SPECIALTY SHOP 

EDUCATION: 

•BACHELOR OF SCIENCE DEGREE IN BUSINESS ADMINISTRATION 

(MAJOR: PERSONNEL AND LABOR RELATIONS) UNIVERSITY OF 
MARYLAND MAY 1980. 

•ASSOCIATES OF SCIENCE DEGREE IN BUSINESS MANAGEMENT AND 
ACCOUNTING - SOUTHWESTERN COLLEGE 1973 

ORGANIZATIONS: 

•CHAIRMAN OFFSHORE BUSINESS MANAGERS ASSOCIATION; VICE 
PRESIDENT O.D. MOORE SCHOLARSHIP FOUNDATION; PAST 
NATIONAL PRESIDENT NASH CENTRAL HIGH ALUMNI 
ASSOCIATION; ALPHA PHI ALPHA FRATERNITY; UNITED STATES 
GOLF TEACHERS FEDERATION. 


HOBBIES: 


■TOASTMASTERS, GOLF, FISHING 
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INTERNATIONAL BUSff^ESS CORPORATIONS ACT, CAP. 
FORM 5 

NOTICE OF DIRECTORS 

OR 

NOTICE OF CHANGE OF DIRECTORS 

I SECTION 67(7)4129] 



FILE 


1 . Name of Caporalbn 


OVERSEAS DEVELOPMENT 
BAM, ANTIGUA LIMITED 


Z Corpor^nNo. 011116 


3. TTie foiiowing persons became Directors of this Corporation: 


Name 


Besidenlial Acjc^Bss 


OccupatkHi 


Clanship Effective 


Astron F. Jarvis 
Rudy F. Ridley 
Derek Pin.ard 
Nicoiette M, Doherty 
Earl Coley 
David Jarvis 


Hodges Bay, Antigua 
Boon’s Haven, Antigua 
Pillar Rock, Antigua 
pampsite, Antigua 
Clinton MD 

LighCfoot, Antigua • 


Business .Consul^nc Antiguan/Canadian"” 
Financial Co:iiptroller Guyana .. 7/5/98 

Banker Dominican 7/5/98 

Attorney British . ’7/5/98 

Businessman American 7/5/98 

Manager Antiguan 12/8/98 


4. The followng persons ceased to be Directors of this Ccwpcralion: 


Name 


Resid^lat Address 


Occupation 


Citizenship Effective 


Nicoiette M. Doherty 
Astron F. Jarvis 


Campsite, Antigua Attorney British : -29/6/98 • 

Hodges Bay, Antigua Business Antiguan/ ' ■ 

Consultant Canadian 29/7/98 


5. The Directors of this Corporation now are: 


Name 


Residential Address 


Occupation 


Cilzenship Effective 


Rudy F. Ridley 

Derek Pinard 
Earl Coley 
David Jarvis 


■ Boons . Haven, Antigua 

Pillar Rock, Antigua 
.. Clinton MD 

Lightfoot, Antigua 


Financial 

Comptroller 

Banker 

Businessman 

Manager 


Guyana 


27/7/98 


Dominican r; 27/7/98 . 
American 27/7/98 
Antiguan ••::;.12/8/98 
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GOVERNMENT OF ANTIGUA AND BARBUDA 

V 

I B C Act 1982 55ectlon 129 FORM 2 ' 


NOTICE OF REGISTERED OFFICE 
OR 

NOTICE OF CHANGE OF REGISTERED OFFICE 


TO: DIRECTOR OF INTERNATIONfl. BUSINESS CORPORATIONS 
1. Name of Corporation:oVKRSEAS develophent m>ik astigoa limited 


2. Name and Address of Registered Office: 
Hill 4 Hill 
36 Long Street 
St. John's 
Ancigua 


3. Effective Date of Change: 


4. Name and Previous Address of Registered Office: 


5. Effective Date of Change: 


Date: 


Toe.'Hlui,gi H ILL -- AfeeUf 


(Corporate Director) 
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Senate Permanent Subcommittee 
On Investigations 
EXHIBIT # S()l 


Exhibit 56j. 

First National Bank of Commerce (now Bank One 
Corporation) documents 
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Adams Reese 

AUcrneys 


4500 one 

New Orieaos, 
{504) S81 


32fi- 


Facsimile {50ft) 566-03T0 
E-Mail AddfsJ: 


Mr. Kava 
docamen' s 


11 Squars, 
LA 70139 

4 


From 


J, Millet far Joe Kavanaugh 


Facsimile Transmittal- 

DATE 1/2/S8 


TO Paula 


RE Overseas Development Bank & Trust 


No. Pages 
TransmiHad 


■ Notes Comments Message " 


augh asked that I tax to you the card of Artf'ur Reynolds, along with other 
which are sejfexpianatory. 


T f a nsmiteion PreWoms — 

If you did not receive ifie nurtjer of accompanying pag&s indicated, or 
experience any other transmission proDiems. please contact 

I JanineMilIei a 565-0320 


■ !»■ ContidentlaiUy NOTice - ' ' % 

lytE ACCOST ANTING f ACSlMlE IS INTENDED SOLELY POR THE USE OF ‘mS 
J^GCIFIENT OESKJNATEO above. DOCUMENTtS) TRANSMITTED HERE WTTH MAY 
CONTAIN INFO^TfON WHICH ts CONFIDENTIAL AND PRIVILEGED- DaiVERY. 
DISTRIBUTION OR D-SSEMINaTIONOF THIS COMMUNICATIONOTHER THAN TO 
THE INTBJDEE^PFCIPifnt £S STR!CU.YPROH©rrED. IF YOU HAVE RECEIVED 
THIS FACSIWLE IN ERROR PLFASF NOTIFY US iMMEDUTELY BY TELEPHONE. 



1 


8 
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as""': j’l''’ F.U S04 5-38 0210 
lJ:38 26 SJ .;;23333 


-<DaMS&R££S£ C 3PY C£>T£ S 
t_I2AIFT-i MCS£5 


o> 5RS£As mytiommi bank a. trust comrant 

Kennedy Av«mue, P.O. Bo* 5Z>, Ro<r»u, Ccrmmonveaith of Dominica, West indi« 
Tejcpby^c • (767^ 44^4)556 " Tciefa*- f7C7) - o<JHjnk®c»dorn.<iin 


! Anligu* -Mewday, December 29. 1992 

} 

Jostjph H ivAvsxuuagii j 
C/O A laXDS & Reese } 

4: 00 - One ShcO Square 
New Orle»£is^ LA 70159 


Dear Jocj 


Firstly, I jvould like to say bow ojuch I-ijibia, and I, enjoyed mectute you during our recent tnp to New 
Orlcatua Ad, w« hope to r^cw that aoqxiaitKajKc -whoa we nrturn m April or, better sbll, sooner, 
should v< ti and Richard, find your way down to viait us in the Caribbe*n. 

■With res; rect to oia buautess dbeusdiona, I left a brief mcasag© on your service earisw today and 
thou^t ! would add the foflowieg information for your re f er e nce. 

Since wi aft just in ihc process of acquiiiujj ihc aasetsof anoiliei oflSshore beoJj here in Audgua, 
(dosing cheduled for December 3 1* ^97) we did as intenial balance sheet, reflecting the 
'coQsolit ated' position that -will approjcmat# our ne?ct audited stitecnrnt, thje Jaituary 1 '9* 

Tvc also efidosed *. copy ‘cd'" cur offshore bank and trust license Bad some pEfsoGsi infonustion on the 
managing directors and pmcipai share holders , John Greaves, *od myedf. 

While th s postibifities for.intcractian between oor offshore b«jik and m3-<rt company and a US bank are 
nuny, Ic bjc address our lomiedutc uccds. 
i 

1 . As I mertboaed wheabvg spoke io New Oslaaac, the Goveraineat of the Coosmonweidth of 
Oon^ca, has recently assured the piiru%ials of Overseas Devdopmeat Back (‘"ODB’*) of their 
approval of our application for a domestie bank license is that couatry. The doncstic bank would 
be regulated by the Eastcra OariMjeso. Central Bank tud, as a fuHy regulated bank, both 
inte^tioQal credit card ftcilify and expanded correspoodcni banking rdademships would be more 
favoj^bly looked upop. Since we have been shift to issue Visa cards to our clients through 

an Intcrnaiicmal Bank ("AIB”) io Amigua, and, givea that we have been able to utIKzo th« 
correspcrajiGit banidiig natwork* ofboth Amencan Imcinsnonal Bank and Antigua 
Overseai Bask (“ AOB”), w« thought it pnidon! to w«ir for the domestic license to be issued prior 
to pp^ang dfirect rcladomdupa iu tho^o «jrca>. UuforUautwy, our pending «j=qui*jtiotk of AlQ, has 
biclpred to some detx«« in that, Vlaa. has withdrawn the facility held by AIB thus dtaiymg OU8 
the capabiHty of pro-vwliag or coctcniieg credit card service to both itt own and the AIB customer'? 
peaeing iheta doing i complete new due ditigcnce and rectaving ma *tKiitcd statcjncat on tbc 
exptoded OPB c^jcr^oii Sinnlarty, th® AIB coirespondoits arc uot prepared lo deal with the 
neMcompvry uirtil tl^ have ondertalcM similar inveshgattons. 
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29/1997 



501 566 0210 
76S4S23338 


A RAW^tRfSSS CCPy CE>TE R 
^ TZaETTrt MQSeS 



P*Seie2 


2, Secoailfy, Wachoria, ^hkra processes tlic lCiOC>* che<?ac3 every week ti»t jure usa for 

cteaiX by oon««Svcs ind AXB have been compUiaiog for ionic time that they cannot handle 
the vJaiac- We believe that they m*y use this w«rsh»iiz*1ian and change of name (from 
their ^int of view) as a nyuod to close the correspondent ■ccooat. This « a far mere 
Msno Js prabiem for ns than the credit canfa, We urtentlj need a hank inewoted in ax>ikia% 
souse profit through service charges and, grven the volume, they thouid he able to do weS 
even tf they have to hire a couple more clerks. We arc presently paying Wachovia f^c 
doliiura per item which amounts to 525,000 a month or more on oiir traffic, t here is no mk. 
We d |3 not seek credit priwr to the items cli>aring a«df for the most part, the funds stay an 
depo!|it in our account with the b*afc io any case. 

Anyway oe, that’s lil& situatkm. If you can assist wo would be gratefiiJ sjid, you sec, ctrtse, is of the 

essence I . tins emutioo. j 

Please ca 1, or fax, me if clarificaiion is required 

My priva ;c numbers in Anbgua arc;- Phone - 268.442.3723 
Fax -268.462 3330 


Very b\ y yours. 



i2/23/S7 XON 17:32 
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OVERSEAS 

DEVE1.0r=htENT BANKING GROUP 

CONSOLiDAI 

1 

ED BALANCE SHEET A6 AT 1 1 DECEMBER 1897 


: , ■ 



ASSETS 


CURRENT AS 

SETS 


Depoa'tJd with 

SanKs 

5,111.002.00 

Deposit wiin S 

locxDroKers 


l/i[erc5i Reser 

red 

4.122,00 

Othor Current 

Assets 

20.000 00 




TOTAL CURR 

ENT ASSETS 
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- 
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LOANS & OV 
OTHER Asii 

[RDRAFTS 
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STOCKS 
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S 
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kND SHAREHOLDERS EQUITY 
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26.177,081.00 
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1.8eZ.9i2».00 
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^tjijePPayabi'i 

!e- OeposRs 

3.450.00 

s 

189.371.00 







XlTAL UABIUTIES 



shareholc 

£RS EQUITY 


share ccpital 


10&28.142.00 

Retain#^ Earr 
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504.225.00 

Tear (o <3 ate f 

roRt/Los* 

987.359.00 


shaREIhoLders equity I 


TOTAL 


TO 
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4»08 o4 4E/flf/ei 


Articu" K. Reynoids 

yERSOW^L »aCKGRDU?0> 

Bora - [1936 - y>(iDtap<:z.MM)Mitei»LC%M:tAi 

tdacittcd - Si Jo4iV-C»il^^*^watr>a*C««-icrri»lC«Ht5ttm»^' 
CidzBiuihi I - Cfftiadk/A0<iC^ 

ci/KREfvr BxrsiKESS Acnvmzs 

I 

Dinecmr & OfDcer:- 

CoRUBsakAtkms Uioitel 


T 


I^eraittiKi*l MAa*{emeBt A TVxtt SeT<rtcc> I«C> ~ 

OvtxMaS 1}ev<6opneot CoqwraiMB 

1 

dvor^iAS DwlopWT* TriJT Co«TX«r*no« 

C ver9eu XKvclojmcot Stok 3PBd TxMt Ov, Ltd. - 

< PevciopBM*t Btak (Pomiabc*) t i — Hinl ■ 

< loot Capifxi Mmeeai<3Bl XisBtcS 

< [uest r^d 2000 Liaktud 

1 Irt FtttM«aJ Serrk« Ora«p !»e®tT?om»d 

BlTSISijs *ACS£R0WT> 

199Sfr 


TarwU, Brhuh Virxia Islud< 
Coxawovirc&ltb sd tVstslvIcs, Wert fodiar 

CoDtaoB1*ci&B of Wert fisdict 

Aatipit &. BsriMdA, Wee! 

Ncri*, Wer< Indict 

ConuaoawoJtk of Pocnbik*., WcK IndSe$ 

CoauHawolth of Donated, West IBdtei 

ConuHMt»«oifh oi beaiaici, Wat 

CoiSBanwctllB of Oeaa ' i ■ ic yWert 

Aji 4^ £ Bart>«da, Wen iDdlei 
GcTAiJit. Wen Xadiet 




Cf. 


Coma<dtmt - CUt3«EAJi COMMUNICA'nONS UMIXU* - 0tr»bote fintjscltl pl»»mag; 
:^pecialPra^C<aaiJt«f MimitT> cdBfmxace.BntisliVu^ £ri>cil»> 

CfevotBCAt Miuctf - Kayco UMrrui ^ CTMSVX tifeaytjy - b«teU; roucrutt; 
Ucemted {mIbc Yeatam • Asticua; Birtadot; Sc Krtta ^ Sc ViecmC Wert fndkx 

Owe . TVRKS HXAX) TNK &IKTEKNAT705tAi.KAWAGtM*ST SXK.ViaES 
UMITEB - Crwd TuHc lBrk» * Ciiooe Mmd*. - hotel, rcaunrart. cloh xrn! 

{■Btss. CoBrtiBrtor - ‘TCITaxEima STTOpciiojo - 1376* - Driray BeacA Xlortdi. 

M*a*reacjl CooMitnt - IVi UJC « WBSTCAN UMmCD - Heridi * Ctrfbheta hotel 
tinte »WiaK tad ot^hwe HatBelal piaaMijtg. BMe-T»lfflllc«eSi, Tl- -CS-i. 

Dimxcrt'Oratr - aCADIaA ASSOCIATTCD AGEXCEtS HftOIXI) - isnpojtcr A 
4t3trfinA*r - <ri^ l>5»*r, fowl pmdvU. ehrtmcliil tad applitKtn K9Ull% of tircrjil, 4WP 
veBiciv, beuMi, oCEce r^jUip/funutarB, *• irrtiCc A SeW eq^iausl - Wtanipes, Caojdt. 

M*x1uBdi<:-CAlfAUiAXOELCOMBAi<ntSLTl>.-Wi*«;p«c; SflCKORlAL OARBENS 
ASSOC. - VuiCCnrftr, ALUOU) WEWOWAL SERVICES LTD. - CalCiry - CuadA 


£3SC(*i HI3SVZl-la 


3e£t29t>P'?2 
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I976 -I?»f 


1974 - vm 


197] t TEXAS COMMERCE »A.WK INC. LONDON AND HOUSTON 

’ I Seifuir } 

- itfll I KaRCIaVS bank intern ATIONAL, ltd. LONDON 

,l ■■ /.froAvr JU’rnl njjlcf 

incfuditu; Otcio'CSli^lion of prtrposud ivr-- Vsnk in M^KiagWST ?<ivi5rng Tt»’ci7»r 
C#:itSJCin govcmincfUl oa Ibt Iq|i«liUor.ccvcri«ig offshfffc (rv*<s and mirtia! 

:xJMsin£ 60 ^'cn«>ixJ 5 ian<l b«»iT!ca cQtnniBnjtj or Afnigun (cj^aiiiing establishing 

CTf»ial iii.arkcl. 

1 I 


St? 3ot(j j S3SCK HOE02n3 arECjrgpsgc ae-bi cssi/sia’ 


consultancy 

I 


j THE PAN-APTUCAN DANK LTD. NIGERIA 

I .1 !mfl%cr 

j CLOSE ■ftOTHFRS(MKRrMANTBANK) LTD. 

I yiel<h. Lift, /.ondert /D»n*e»rJ 
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HIGH COMMISSiON FOR ANTIGUA AND BARBUDA 

13 1KA¥« rtTagT . SiJD 

m:017W«'5O^ ‘’AX0l7I-4»69?7C 


Hk tic<llewy Wr *s«aPi M Si.-KJert CMC 
Hi**i Ca«o«j&aon-t 
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U^Ofc 0^ Xli/1'I.l ZC'-LZ KOR LS^eZ/ZX 
nscn : C. 1 IKDSPY aXDEN.flTTY^T-LPU PHCS'E MO. ; 809 427 632S 


C. Lindsay Balden LL.B (Hons) Land. 
Attamey-at-Law 

i A/ci.77 Roebuck Street, Bridgetown, Barbados. 

Tel: (SAB) 429-5040 Fax^ (246) 427-6325 

e-mail: clbolden@canbsurf.com 


I TO WHOM IT MAY CONCERN 

^1 here knourn Mr Arthur K. Reynolds tartnora than twenty years from the 
timQ h t fived and conducted business in Barbados. 

During the period / have known Mm. / ©art erffea^ fo ^ct that ha is a 
pe/50/ of irnpeccBhfe charader and that to the best of my knowledge and 
beliafi re has not been involved in any matters which woukJ causa me to 
have £ ny doubts or not to place trust or confidence in him. 

He ha. j €:onducted business in Barbados and i can say that having ceased 
busint S3 here there have never been any complaints about the conduct of 
the business nor his personal matters, 

i 

/ am tf^refbre prepared to vouch for Mm as a person of good standing and 
su/fsDje for any position where his knawiedge and experience Is required 
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ANTIGUA OVERSEAS BANK LTD. 


Sept«mb«r 50^, 1997 


®0Q2 


•t45 whom rr may concerw: 



With khli letter we wish to intrwiuce Mr->3hn are«v« erf PllUr Rati, CWep 8gy, 
Arti;gu», H« ii »n irdividuai with whom we have enjeyad an exoaUerit banking 
relationship since 1995 arxi U paraonaHy known to tho underslgntci slnca 1986. 

Mr, Gr«3v«s la tha farmer Managing Director of Swiss A*n«Hcin National Bank erf" 
Antigua and Swiss Amarfcan Bank Ltd. Ha fa the President of Amotican Irtamatlona) 
Bank Ltd. and Amarfeon International Managemerrt Services Ltd, 

Mr. Gmavtrs Is an hooesT and hardworking indhddual with whom wa are proud to be 
associated. We ar» corrfiUantthat he would hot coTTimlt hlmiclf beyond hlsfinantial 
or managerUl oipacl^. 

Should you have ary farther querias, please do not hcaltateto contact the 
undersigned. 

Yours sincerely. 



'i 


'f I 2»5 4J0 inz •.ST.'Ta"'?. ANTIGUA - TELEPHONE: (JM) 4«M75» 


Boo: 


sa 3SSd 


S3St»l HiaSOZITJ 


3£'6T LSSX/iyZ/Z 
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ZZ-Li KUK i6/6Z/Zt 
C;iS FAX 1 I8i HZ 8215 A.I.K.S 

jOardnef W. a. Harrifan 


PANNELL 

KERR 

FORSTER 

<3^ 'Ifrp* X count* nt« 


r.o. 8«1J» 
cv >*«'x 


th September, 1S97. 


Simcirviior ot flanks. 
ljtersaC.ional BMsin««a CorpoTflkioos, 
stroec, 

John' 0 , 

Ar^igu* . 

oit Sir-, 


Tvh (}|*) 4 nA>iT;«»j 

0 »*"- »'\ wowra* A -ng,. 


Rg. jqwi niUATSfi 
Kave Xnoton Hr. John Qr«av«>» for flwny y«%»rB, * tatting wbcn h« 


cefck up the 


«• HarvAger of flwiao Aiooricaa M^ciop«I 


Antlgu* «nd flv*lBs Ain<uci,can o«mk- X Jioyo founJ bin to b** oc 
go >d ch*rAet«r, aaa very proflca»lon*X i»i hip cteallng*. 

My Partner and i nev* no heflitAtlon In recorwending him, feeling 
eure thRt he Will conduce hiuelf in a vAnnaF oonalotertt with 
tKft ot A good corporate oltiasn^ 

yo4rs fBitb£ally, 



KcgimotlJu 


Ihe Aitiuff Aa^arMn Wocf4«ll«. Org^laatiom ia ih> LcmmI /^rlgu-BarbuJi. 

St. R|bv>K*-v}i) agi ToiteU OdlA Vfrjh Idafi^X 


S3SCW Hi39“Zn3 


3e;ST il66t/6C/^' 
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L.r?L DD 500122350 OVERSEAS DEVELOPMENT BANK AND TRUST 

PRIM ACCT (AS ABOVE) AS OP 02/12/98 C<»iPAHY LTD 

AVAIL BAI. 165,297.48 ROSEAU 

COLLECTED BAL 165,297.48 42 KENNEDY AVE 

MtJT FND SWEEP .00 COMHONWSALTH OF DOMINICA 

ACCT COMMENT 2 SIG REQ/OFR 020498 

FED TAX ID W8 EXPIRES LEDGER BAL 165,297.48 

WITH STA EXEMPT CLOSE-OUT 165,297.48 

TYPE B COMM PREFERRED CHK BRANCH 418 OFFC DBN AVG BAL MTD 147, 167. '54 

STATUS NSW ACCT NSF/OD CHG W AVG BAL YTD 147,167.00 

S/C CD D CYC 01 AVG COL YTD 147,167.00 

DATE OPENED 01/29/98 CHK CARD AVG BAL 1997 .00 

TOT DEP 02/12/98 118,982.50 CLOSE/OVERRIDS Y AVG COL 1997 .00 

LAST DEPOSIT AMT 118,982.50 DIRECT DEPOSIT NG WITHHOLD ACCPJ3 .00 

DATE lAST TRAN 02/12/98 ACH CR .00 WITHHELD YTD .00 

INT ACCRUED ACH DB .00 WITH LAST CYC .00 

INT YTD # NSF ITEMS WITH LAST YR .00 

INT LAST CYC LAST NSF PCL-OFFR STAT 

INT LAST YR #OD 6- 12- C/S BAL .00 

NUMBER OF STOPS OD PMT CD B-PAY ALL PAST DUS .00 

CHK HOLDS DATE LAST OD APR LIvM 

DEP HOLDS # RETURNS INS ACT 

DEP COMING LST RTN CHK 

Fl^SIG FICHE F3-AVO BAL F4-OPSI P5-DATJ FS-DSTP PIO-SILL P16-TXO 
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Paula 8- Tierney 
Banking Officer 


First 

First Xalionai Sank of C->rKmsrrt 
ini S,. Charts Ave ' 
p.osoxsasy 

Se''^ Orleans. Louisiana 
Telephone fS0il62J-!J30 
F.iXI50-t}62J-l4j9 



July 27. 1998 


Mr. Edward St. Clair Smith 
Rscsiver/Manager 

Overseas Development Bank& Trust Company. LTD 
Woods Center - Friars Hill Road 
Antigua. West Indies 

Dear Mr. Smith: 

Enclosed please find signaiwe cards and resolutions on the three accounts for Overseas 
Development Bank & Trust. Please sign and return to my attention. 

Should you need additional information, please contact me at 1-800-462-951}, ext. 1480. 
Thanks for your cooperation 

Sincerely. 


Paula Tierney 
Enclosure 


’ost-it* Fax Note 7675 




Co./De!>i- 

Co ^ 




fun 
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Banc One 

imeniaiional 

Coiporallon 


August 31, 1998 


Global Markets & Financial 
[nsiitittions 


Pablo Gallardo 

Latin .-^inenca Regional Manager 
Phone: 2U 290 3832 
Fa:<: 214 290 36H 
email; 

pafaio_gaUanio@rRaiLbankonecom 


PosMr* brand fax transmittal memo 7671 * ot 


’ >4v. 




Mr. Edward St. Clair Smith 
Receiver /Manager 

Overseas Development Bank & Trust Company, LTD 
Woods Center - Friars Hill Road 
Antigua, West Indies 



He* 


-iqc 36 /V 


Dear Mr. St. Clair Smith: 

I am happy to inform you about the recent changes that have taken place at 
First National Bank of Commerce {FNBO, your correspondent in New Orleans. 
Louisiana. In June of this year, Banc One Corporation, the 8th largest bank holding 
company in the US. acquired FNBC. Banc One Corporation provides a full range of 
consumer and commercial banking related financial services through its banking offices 
in Arizona, Colorado, Illinois. Indiana, Kentucky, Louisiana, Ohio, Oklahoma, Texas, 
Utah, West Virginia, and Wisconsin, 

With the recent acquisition of FNBC in Louisiana, Bank One Louisiana is now 
the largest commercial bank in the state. Enclosed are recent press releases of Banc 
One Corporation’s financial results for the first half of 1998, and the acquisition 
announcement of First National Bank of Commerce in Louisiana . In addition, Banc 
One Corporation has also announced the merger with First Chicago NBD Corp., which 
is still pending regulatory approval, information on this upcoming merger is also 
enclosed for you information. 

Stemming from this acquisition, there will be a consolidation of the 
international activities of the FNBC into Banc One international Corporation (BOIC). 
BOIC, with headquarters located in Dallas, Texas, is the subsidiary bank of the holding 
company that maintains the correspondent banking relationships worldwide. 


I am the manager for the Latin America region and I wanted to introduce myself 
and Banc One International Corporation to you. I would like to speak with you further 
about the upcoming changes and discuss the business activities and opportunities 
between our banks. I will try to contact you later today or tomorrow. 


B 0142 


We are looking forward to continuing and developing the correspondent 
banking relationship that your institution has maintained with First National Bank of 
Commerce. 


Sincerely, 
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Banc One 

hitemaflonai 

Goiporaflon 


Global Markets & Financial Pablo Gallardo 

Institutions Latin America Regional Manager 

Phone: 214 290 3832 
FAX: 214 290 36U 
email: 

pablo_gaU 2 rdo@majl.bankone,com 


September 22, 1998 

Mr. John Greads 
Director 

Overseas Development Bank & Trust Company, LTD 
Woods Center - Friars Hill Road 
Antigua, West Indies 

Dear Mr. Greads: 

Per our phone conversation last Friday, the following information is required 
in order to document and evaluate the correspondent banking relationship with 
Overseas Development Bank & Trust Company, Ltd ; 

Annual reports for the last three years including the auditor’s statement of 
opinion. 

The most recent 1998 interim financial statement. 

A brief explanation of significant changes in the balance sheet and Income 
statement over the last three years. 

Number of years in business. 

Management discussion of the bank's activities such as the overall strategy, 
targeted business segments, resources to carry out the strategy, and strategy 
accomplishments that need to be consistent with the financial information 
provided. 

Bank’s market share In terms of total assets, deposit, capitalization, number of 
branches (include locations if outside .Antigua) and number of deposit accounts. 

Peer comparison in terms of capitalization, asset quality, earnings, and 
liquidity/funding. Also, list of main competitors. 

Information on the main stockholders/investors and resumes of the bank’s 
executive management. 

B0131 
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At least three bank references from existing correspondents outside Antigua. 
Certification of good standing from the Antigua banking regulators. 


I know that the above information may take you some time to compile. In the 
interest of time, we would appreciate you forwarding the information at hand as soon as 
possible for us to begin our due diligence. 

I look forward to meeting you in person on Wednesday, September 30, 1998 . I 
will meet you in my office at noon and then we can go to lunch. We are located in 
downtown Dallas at; 

1700 Pacific Avenue 
21st floor 
Dallas, TX 75201 



8 0132 
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23 09 '98 v^ED 14:48 FAX I 268 462 9215 O.M.5. LTD. 


FAX 


Overseas Management Services Limited 
P.O. Box W2023 
St John's, Antigua, W.l. 

Tel. #{26«) 462 92U * Fax #<268) 462 9215 


^OUL 
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309 98 WED 14:18 FAX 1 268 462 9213 O-H.S. LTD. ^JOO 


OVERSEAS DEVELOPMENT BANK & TRUST COMPANY LTD. 

Kennedy Avenue, P.O, 8ov 525. Roseau. Commonweatlh of Dominica West indies 
Telephone - 1767) 448-0886 • Telefax - (767) 448-0882 * e-mail - odbeodbank dm 


23"“ September, 1998 


•DB 


Mr, Pablo Gallardo 
Latin America Regional Manager 
Banc One international Corporation 
1700 Pacific Avenue 
21** floor 

Dallas, Texas 75201 

USA 

Dear Mr. Gallardo: 

Thank you for your fax dated 22*** September. ! confirm that i will meet with you 
next Wednesday. 30“* September, and look forward to having a crfiance to discuss 
wth you a business relationship between the two banks. 

We will fax to you information as available. I can bring with me the hard copies, 
such as the annual reports, unless you would like them to be sent to you by FedEx. 
How8^^^, witii the storm in the Caribbean, there may be a delay in FedEx delivery. I 
would now like to refer to your speoftc points. 

1. We have audited annual reports for 1996 and 1997. This is from the date of 
incorporation, together with notarised copies of the Articles and Memorandum of 
Association and the banking licence. 

NOTE: We are not an Antiguan bank. Our head office is in Dominica. The 
administration, i.e. back-office accounting, is done in Antigua but we are licensed 
under the Banking Act of the Commonwealth of Dominica, 

2. We report on a quarterly basis to tfie Dominican Banking Supervisor and include 
a copy of the June 1998 management accounts. 

3. The interim balance sheet shows a significant increase in lending as we took 
over some of the loans from American International Bank in the form of a 
straight-forward 100 -cents~in-the-dollar purchase and this is compensated by an 
increase in our deposit base. 

4. This is our third full year of operadon. 

5- Enclosed is a separate presentation of our business plan and projections. 


Administrafiv© Office: Woods Cfintef, Friars HiH Road, P.O. Box W2023. St. John's, Antigua. West fndies 
7ei: 1{2SS)-A62-9232 ' Fax 1{^} 462-9215/460-7544 * e-maif - orns©candw ag 
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23"* September, 1998 
Mr. Pabio Gallardo 


6. We are the largest and, in fact, the first of the offshore banks registered in 
Dominica and we were instrumental In assisting the Dominican Government to 
write the relative legislation for both offshore banking and offshore company 
formation. They accepted our advice that they should not go for quantity but 
should osncentrate on quality to avoid the problems that have arisen in some 
other offshore centres. I am particularly thinking of Anguilla, Montserrat and now 
Grenada. 

7. The bank's main competitors in the Leeward Islands, generally, are the Swiss 
American Banking Group, of which I was General Manager for seven years; 
Stanford Internationa! and Antigua Overseas Bank, all of which are registered in 
Antigua. We do not consider we have any direct competition from the banks 
currently registered in Dominica. 

8. We enclose resumes of the three Executive Directors. The shareholding of 
Overseas Development Bank & Trust Company Ltd. is wholly owned by a holding 
company, Overseas Development Corporation, which in turn Is owned by three 
individuals • Mr. West and myself who are also listed as directors and the final 
third is owned by a trust company in Dominica which specialises in on-line 
formation of IBC’s. 

9. We do not consider ourselves a retail bank and are, therefore, selective in the 
type and number of clients we accept. For that reason we do not have a large 
volume of intemationai banking activity and have only seen the need for one 
correspondent bank in North America and we have been extremely satisfied with 
the S8rvk» revived from First National Bar* of Commerce. 

We are, however, exhibiting at the international Shorex for the second time this 
year. Through our European director and members of the Advisory Committee 
we are being offered correspondent bank relationships Nvith Lloyds Bank. Royal 
Sank of Soslland and possibly Allied Irish Bank. This reflects our concentration 
on the European market rather than the North American, 

10. The Certificate of Good Standing will be included but will, of course, come from 
the Dominican banking regulators. 
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23"* September, 1 998 


Mr. Pablo Gallardo 


There is a number of other documents that I intend to send to you, including copy of 
a brochure and details of our electronic banking access which you might find of 
interest, together with copies of our due diligence documents and terms and 
conditions for opening a bank account. 

Again, ! look forward to seeing you next week. Please feel free to contact me if you 
have any questions prior to that meeting. 



#DB 
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MANAGEMENT PLAN AND PROJECTIONS 


Overseas Development Bank & Trust Company Ltd. was registered in Dominica in 
1995 with the intention of concentrating on offering high net-worth individuals and 
companies an investment vehicle utilising contacts in Europe, Hong Kong and North 
America. 

It was decided that offshore banking would not lend itseff to providing a retail 
banking service even vrith the advent of electronic access and it was decided, 
tiierefore, that at least initially the bank would not offer credit cards nor chequing 
accounts and would keep its lending activities to a minimum. 

It was also felt Uiat our niche in the financial market would be to have direct 
representation In Europe and it was decided to Invite Mr. Richard Downes, whose 
offices are in Spain and Switzerland, to became a director with an option, 
e'^ntually. to become a shareholder. Through contacts of the various directors, we 
also sought influential individuals to serve on the Advisory Board. The current list 
as at today is shown below: - 

• Peter Raddrffe In England 

• Julien Giraud in Dominica 

It was also decided, as a matter of principle, that we would not seek a multitude of 
correspondent bank relationships but rather build a good track record with medium 
sized banks where we could establish a personal relationship. 

Our major thrust for the first 2 34 years has been to follow this strategy and although 
our balance sheet Is relatively small, there have been some substantial off balance 
sheet transactions where we have assisted clients in setting up and managing 
investment portfolios world-wide. We have, incidentally, also saved several clients 
from investing in dubious so-called high-return bank bonds and guarantees as the 
highest yielding investment tfiat we have considered suitable for our clients has 
been in the region of 25 to 30% per annum return. 
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At the same time we have, on a number of occasions, assisted in finding 
development projects, particularly In the Caribbean, and then helping to put together 
the development finance. We have been involved in projects in Haiti, Jamaica, 
Grenada, Dominica and Antigua and will continue to assist, including negotiation of 
Third World debt instruments and writing ttie project documentation for lenders such 
as the IMF. World Bank and European Development Bank under the Lome"' 
agreements. 

At the end of last year we sought to assist American International Bank in the form 
of acting as a correspondent bank for them but this assistance is now coming to an 
end and any new correspondent bank account will only be for our clients' and our 
use. 

There was a divergence from our onginal plan in June this year when, in order to 
offer final assistance to American International Bank and their clients aimed more 
perhaps at assisting the image of the offshore banking industry than the individual 
bank, we purchased loans from the Receiver to the sum of US$4.5 million. AH of 
these loans are active and in good standing although some of them are longer than 
we would prefer. However, it increases the income stream of the bank atthough our 
general philosophy has not changed and we do not intend to expand our loan 
portfolio any further. 

The ultimate aim of the bank is to continue to offer detailed investment programmes 
to clients and to actively seek Third World project developments mainly with a 
government involvement. We see our fee and commission income far exceeding 
interest earned on loans as our own investment philosophy is extremely 
conservative as evidenced by the attached copy of the investment guidelines for the 
bank’s own deposits. 
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FIRST 

COMMERCE 

CORPORATION 


CORRESPONDENT BANKING 

FAX: (504) 623-1439 


DATE: 

loj y[ 

TO: 

PfiJoln 





FROM: 

Pr^iilo 

COMMENTS: 



If there are any problems receiving this information, please contact 
pRwlt^ at (504) 623 - ^ p lus cover page. 

Fax Confidentiality Notice 

This eniire facsimile transmissicn may contain con/tdentioi information belonging to the sender which is 
gaverneJ by the Louisiana Privacy Statutes. The information is intended for the addressee named above. 

If you are nth the named addressee, you are hereby notified that any disclosure, copying, distribution or 
the taking of any action in reliance on the contents of this transmission is strktfy prohibited. If you have 
received this transmission in error, please notify us tmmedioiety in order to arrange for the return of the 
documents. 


201 .ST. CHARLES AVEJP.O. BOX miO/NEW ORLEANS, LOUISIANA 70160/TELEPHONE (504) 623-14S7 
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arr^iES LUC fcL K3: ^^-2^1-6892 


VrTLPAR COMPANIES, LLC 

26I« Ete >•^±<1 drtct S«C« ICM CZ740 1 ) 

Pc«Of&c«8ox 2 iM« 

Onntter). CvoOnx 7M«Q 

'[■p^^^aocKi; {33O37|»-ltS0 

VCJ»ARieAOU.crSU » 

WccJlifl 

octooer 1, 1998 
Hr a Paula Ti^rny 

First National Dan^ of CoBiaero« 

201 saint cnarlas AVenue 
Hsv Orleans, LA 70160 

TEL: 504-623-1480 FAX: S04-621-X439 

Dear Krs, Tierny: 

Wa nra prepared to purchase the cargo you have in the nane of EBOG 
PETROLEUM AND ALLIED PRODUCTS HARNETXKG COKPANV AS SIGNED BV DR. E. 
OGUNTUROTl. Chairaan. The account Haa© is overseas Development 
Bank and Trust Conpany LTD. 

WG have developed « contract for the purchase at 1^0DO,aoo barrels 
or this aonny Light crude oil up to 2 , 000.000 barrels. we havo 
been told that you have the authority to write to ay bank and 
confir® two things: First that the cargo is available for sale to 
Wilpar Campanies, LLC and secondly, to issue a two percent (2t) 
performance Bond to the bank of our choice. 

Please review the attached letter signed by me beginning with the 
roforence nuiaber at the top of the pago and going through your name 
on the letter* Ho would be greatly appreciative if you would be so 

kind as to confirm to SocthTrust sank the two items mentioned above 
so that «e may ooneummato th« contract on this cargo. 

Appreciativelyyvours , 

Dr. William C. Parker, Jr. 
Praaidenb 


F**: 

T«Ujc 


I'S 
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OCT-GS'-^o FR. i4: 1 1 

1-'3S rr4i ; -52 




NC; 



OlfuJLUllUOl 

ruUfi^'- (33S537»-!»0 

'anU'ARlQKOl-OCSU 


wilpar compakees, llc 

UI£EMKMKlu(SIX«<CSQai !M(2749J) 

PoatOffio) aox2i5NI< 

Omsn^ovQ. Nartt C^rifina 77430 - 

ftC D36)77U 
TtJax <5«!53> 


Qcrober l, 1998 
Mr- 


Ref. EBOC Petrolevtti & Allied products KarKcting Co. r cargo Rar. 
caSO/S/34B, COSD/MGKT/;58: BSiO. ticense/Pennit. - KXP. T/28/voi 
11/742. Exp. T/JS/Vol al/658f Stock Ko PI/703S/si« Vol, 28/135. 
Bank: First Sational Bank of Comnarce of Hew Orlaans, LA 
ABA# 065-000-029 A/C Kasne overeeae Dav. aajiK fc Trust co ltd. 

TelJ 504-623-1480,* Pax 504-623-1439: ATIT?: Krs. Pauia Tlerny. 


Dear j'-.'s-- 


Please let you banX )cnow that it should send conforaation that the 

3 . 000 . 000 barrole are available for Milpar Companies, LLC to sell 
to our buyer. Also have thea to state that the sellerc will have 
the First National Bank of connaerce of New Orleans, la to issue a 
two percent £2*) Performance Bond as a guarantee of aellvery of 

1.000. 000 barrolB at time up to 2,000,000 barrels to the U. S. 
Gulf. 


T will draw the contract In the name of the company name you gave 
IBS "Upon this information reaching Hr- Alan Pikej SouthTrust Bank, 
Greensboro, North Carolina Branoh^ 803 Green valley Road, 
Greensboro, North Carolina 2740*7 Tel: 336 - 273 - 7070 ; rax 336 - 273 - 
7444: SWIFT SOTRUS44CHA; Telex 59837. 

The code thot I want to use so that your bank and »y bank will know 
they are talking with the real buyer is as follows: 
nArcTAoxcESOFC 1 I will De rec[uesting that your bank send this 
confirmation to SouthTrust today so it will happen possibly 
tomorrow. Accordingly, should comeone need to contact theta or the 
owner of the dargo, please have the owner of the cargo to let the 
bank know that this request will be coming. 


Alee lot tho owner know that we want 2,000,000 barrels the first 
time if at all possible. However, the letter of credit will be for 
the number -.of barrels you have loaded on the vessel with a ainiBum 
of 950,000 barrdia of Bonny Light Crude oil, plus, or minus five 
percent (5%). W© are looking forward to yoii bank aending the 
confixraa^on to southTruefc D«nk eo»or-row co that our buyer will be 
able to confirm the cargo and:*the Perfonaance Sond. 





Dr. Wlilianr 
Presidenr 

0 s^-i- "c /< . 


H-o/’sry^u a^ur^or-iminfi'ot'^T 
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OVERSEAS DEVELOPMENT BANK & TRUST COMPANY LTD. 

4? Kannsdy Avenue. P.O. Bo* 525. Rcjseau. Commonwtralth of Dominiczs, West Indies 
TeJephore- (767) 448-0386 * Telefax - (767) 448-0882 * e-maii - odbigodbsnx dm 


5* October, 1998 



Via Fan #214 290 3614 

Ms. Madeleine L. Champion 

Senior Vice President 

GloPal Marketing & Financial Institutions 

Banc Ona International Corporation 

TX1-2805 

P.O. 80 x 655415 

Dallas, Texas 75265-5415 

USA 

Dear Ms. Champion: 

In confirmation of our conversation last week, account numbers 5001 22350 and 5001 
22335 have been closed in the books of First National Bank of Commerce. You will 
note that the unauthorised overdraft has also now been covered. 

It was a pleasure having a chance to meet you during my visit to Banc One and i hope 
we can develop a business relationship between our two banking organisations. 


Yours sincerely, 



cc: Mr. Pablo Gallardo 

Regional Manager Latin America 


Administrative Office- Woods C*nt«r, Friars Hill Road. P.O. Box W2033. St. John's. Antigua, West Ind.es 
Tsi: l(268)-4e2'9232 ’ Fax: 1{2SS) 462-92l5.*460-7S44 * e-mail - omstgcarKlw.ag 
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BANK=ONE 

October 7, 1998 


VIA COURIER 


Mr- John Greaves, Director 
Overseas Development Bank 
and Trust Company, Ltd. 

Post Office Box 2480 

Wood Centre 

Si. Johns, *-^tigua 

Overseas Development Bank 
and Trust Company, Ltd. 

42 Kennedy Avenue 

Roseau, Corrumonwealth of Dominica, W.I. 

Re: First National Bank of Commerce Account No. 500122350 

First National Bank of Commerce Account No. 500122377 
First National Rank of Commerce Account No. 500122385 

Dear Mr. Greaves: 

Reference is made to that certain correspondence dated as of October 5, 1998. from First 

National Bank of Commerce, a subsidiary of BAhK ONE corporation {' ) concerning 

the above-referenced accounts (the " Accounts "). 

You have requested that FNB allow the Accounts to remain open until November 2, 1998. 
FNB has agreed to the request and as of 2:00 p.m. (Dallas, Texas time) on November 2, 1998, the 
Accounts will be closed. Should you have any questions concerning this matter, please contact 
Louis M.-Noriega at 214-290-3580. 


Sincerely yours, 

FIRST NATIONAL BANK OF COMMERCE 



Stevert S. Camp, 
attorney - BANK ONE CORPORATION 


Louis M. Noriega - International Corp. 
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OVERSEAS DEVELOPMENT BANK & TRUST COMPANY LTD. 

<2 Kannetly <^vonue, P.O. Box 525, Roseau. Cornmonweatfh of Dominica, West indies 
Tai^hooe - (767) 448-0886 * Telefax - (767) 448-0882 * e-mail - oc3b©odban!«:,drr 


8*^ October. 1998 



Via Fax #214 290 3614 

Mr. Louis M. Noriega 
international Corp. 

Banc One fnternationai Corporation 
1700 Pacific Avenue, 21** Floor 
Dallas, Texas 75201 
USA 

Dear Sir 

I am writing to confirm our telephone conversation of yesterday and to precis our 
agreement in order to be sure that we both understand. 

1 . The order contained in your letter of 5*“ October regarding non- acceptance of 
any further withdrawals or deposits has been rescinded for a 30-day period. 

2. You will advise the International Department in New Orleans, 

3. We Mvfil have access for the 30-day period to account information vis the 
computer linkage and our access codes will be renewed. 

4. We confirm that we are more concerned about Incoming transfers not being 
rejected but, on occasions, would wish to utilise outward transfers during this 
period. 

5. I confirm that I will contact Madeleine Champion and Pablo Gallardo next week, 
when they return, to discuss this further. 

Please accept my thanks for your understanding of the situation. Wo have, 
Incidentalty, given instnjctions for account numbers 6001 22350 and 5001 22385 to 
be closed in any event, as we no loriger wish to handle transactions for the other 
bank involved 


Yours sincerely, 


' John E. Greaves 
Director 

Administi^tiVQ Office: Woods Center. Friars Hill Road. P.O. Box W2Q23. St John's, Antigua, West Indies 
Te); 1(288>-462-9232 ' Far 1(268) 462-S2 15/460-7544 * e-mail - oms@cant3w,ag 
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Fax Cover This is a confidential rressage, intended solely for the person co whom 
it is addressed If you receive this message in error, please forward ft 
to the correct person, or mail it back to us. Fnank you. 


To Mr. John Greaves 

Director 

Overseas Development Barjfc & Trust Company ted. 


Fax No. (268) 462 9215 

From Pabio Gallardo 

Bank One international Corporation 
Global Marketing & Financial Institutions 


Date/Time 1 0/27/98 at 1 2:30 PM 
Subject Accounts Closure 

Pages i , including this one 


The purpose of this communication Is to confirm what was discussed in our phone 
conversation of today. We agreed chat in anticipation of the accounts' closure 
scheduled for November 2, ! 998, your bank will discontinue sending cash letters co 
former First National Bank of Commerce for processing'clearing. 

The last cash letter to be processed will be tomorrow Wednesday, October 28, 

1 998. Thereafter, the cash letter will be returned to your attention. 

If you have any questions please conoct me at 214 290 3832. 



^bfo Gallardo 
Vice President 

cc: P. Tierney 


Fax 
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Senate Permanent Subcommittee 
On Investigations 
EXHIBIT # 56k 


Exhibit 56k. 


AmTrade International Bank documents 
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OV'ERSEAS DEVELOPMEBT BANK, & TRUST COMPANY LTD. 

42 Kennedy Avenue. P.O. Box 525, Ixcseau. Com monw e.tltb or Di'm mn.i. V\ I 
Telephone - {~t>7) 448-0886 ' Telefax - (/by) 448-0882 ’ e-nia d - oilbtink'JYw Joni dm 


le®' December. 1998 



Via Fax #504 623 1439 and Air Mail 

Ms. Paula Tierney 
Bank One Louisiana, NA 
Correspondent Banking 
201 St. Charles Ave. 

P.O. Box 60279 

New Orleans, Louisiana 70160 
USA 

Dear Ms. Tierney; 

With reference to account #5001-22377, please close the account and transfer the 
balance immediately to:- 

Amtrade International Bank 
1001 S. Bay Shore Drive. 26“’ Floor 
Miami, Florida 33131 
USA 

Telex #0236264855 

Routing #067012219 

For Credit to Antigua Overseas Bank 

Account #1 30002 1 1 9 

For Further Credit to ODB 

Account #11 502935 

We confirm any drafts that are still outstanding will be returned “account dosed" as, 
in any event, from our records, these drafts will be stale dated, Please advise us 
direct immediately the funds have been transferred, preferably today. 


Sincerely, 



Administrative Office - Woods Centre, Friars Hill Road, P.O. Box W2023, 5t. John s, Antigua, V\ !. 
Tei: - 1(268 ) 462-9214/9232 ’ Fax: - 1(268) 462-9215/460-7544 • e-mail - fsginc '.'Vandw.ag 
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Minutes 

of a Directors Meeting of 

Overseas Development Bank & Trust Company Ltd. 

held on 18“ March, 1999 at Woods Centre 


Present: Ivan Buchanan 
Malcolm West 
John Greaves 

Absent: Lord Razzall - 
John MitchelL 

Kevin Williams - Company Secretary 


It was noted that a quorum was present and that in the absence of Mr. Kevin Wiiiiams, 
Mr. John Greaves was authorised to act as Company Secretary on behalf of the Board. 

The Board was advised that a meeting has been arranged in London on 23"' March 
with the senior representative of Amtrade International Bank with a view to establishing 
a correspondent banking relationship and to efferd this it was decided that Mr. West 
would act on behalf of the Board to complete the negotiations regarding this 
correspondent bank relationship. 

There being no further business the meeting closed at 10:30 a.m. 


ohn E. Greaves 

Ag. Corporate Secretary and Director 


1Q52 
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OVKSSEftS DEVELOPMENT I'.ANK & TKUST COMPAK'/ I.TD. 

•12 Keiinotlv Avonvu-. P.O. Box ?2'r*, Kor.c<iu, Couiniouw of IJiuniinitM, W I. 

1 o!i*phoiu’ - (7(>7) 448-0886 * 'relef.ix - (767) 448-08H2 ' o-nitu! - odlAink<iJcw<.ioiuAlni 


r" April,! 999 

Amtrade International Bank of Florida 
777 Brickell Ave. 

Penthouse, Suite 1300 ^ 

Miami, FL 33 33 1 ^ 

Attn: Manuel V. Siere 
Senior Vice President 
Chief Financial Officer 

Dear Sir: 

Mr. West has asked me to send you the offshore banking act for Dominica, and if 
possible the acts for St. Kitts and St. Vincent. Unfortunately we do not have an up to 
date act for either St. Kitts or St. Vincent. These can be obtained for you if you would 
like us to get them. 

We also enclose the Nevis Offshore Banking Act, which is the sister island of St. Kitts. It 
might be of interest to you. 


Sincerely, 




Administrative Office — Woods Centre, Friars Hill Road, P.O. Box W2023, SL John a, Antigua, WJ. 
Tel: -1(268} 462-921^232 * Fax: -1(268) 462-9215/460-7544 • e-mail - oms@candw.ag 
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AmTrade International Bank 


NSW^ ^UHT OuriSTiONh'A'.fte 
Ci/wi/crisrfo Pin Cuenta Nuen 


k 

Ik 


^ifCOnPQaATlON 
O PmSONAL 
□ PAfiTNEf^HT 


3o Af^iL '^q , 



Q If M« f«w it il (toiirWiMO nbit<lt M< xccwnl »t M |{«t|tt<tMi fto »l t«n>»tMtkd>|- nriitf It rJi KStyniB t(«tnr>p*t4tttt >• 

W tlkttM tNEt * riM. 

ft< tilt ■’><«•• <vl«>l|V|mtll l«4<Writ»«nat<W>l >tl<C>«MtMC*<t*H*CwtM«.C*nt> cn’<*«46t«t Ml 

ItltdoluM (M t>U CvfMi. M OM 4v> >( S»»tiptwdt«<U n* III rtOfU* p*t 1* !••••«•> «A* t«: il tte, 

O ar twit mtllt tUitmtllKt M^itti (l<tm<>M«tr«tnltlr«Ut4i Kiswnl. 

*•> «i<* iiM><<i liMil tl dims « (nai) mi t* <viup*»etntl* cm iiu cvtnu * U •■>«»:»« Ct co'itti «wt lAiutCi. 


AtnWJWtfO ilCf«n)«i(S 1 




SoeciAl inslfiicHonc: 

Invdlltnatinn' 


Clieekbgok; OetUtii ^ 
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Ctfsio'nerSdfvica 


Cauniry Officee 
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AMTRfiDE INTERNATIONAL BK OF FLORIDA 
Doci-ifsient s Inver-tor-y System 

Table: 10 CORRESPONDENT BANKS MAIN CUSTOMER 


Seq 

01 

oa 

03 

04 

05 
OS 

07 

08 
03 
10 


Fr 

X 

X 

1 

X 

X 

X 

1 

X 

X 

X 


Description 

AGENCY AGREEMENT V 4- ^ " 

DEPOSIT AGREEMENT ^ 

LINE LETTER tfm 

CASH LETTER ASREEMENT 

AUTH. TO RECEIVE INSTR. BY FAX 


(English) ' Description (Spanish) 

^AGENCY AGREEMENT 
DEPOSIT AGREEMENT 
CARTA 0FRECIM2ENT0 LINEA 
iCUERDQ MANEJO REMESAS* 

AUTH. RECIBIR INSTRUC VIA FAX 


yAC 

s/ AU 


PARTICIPATION ASREEMENT , jPggJERDO 0E PflHTICIPflCICN 

ccTTinne c t MARir'T c^Dnc^ 


FINANCIAL STATEMENTS^ 22 
SECURITY AGREEMENT P 

BANK REFERENCE^ 

AUTHORIZED SIGNATURES 


ESTADOS FINANCIEROS 
'p SECURITY AGREEMENT 
’ 1 REFERENCIAS BANCARIAS 
FIRMAS AUTORIZADAS 


Press: CMDi Accept, CMD3 Ignore, CMD4 Delete, CMD7 to END Program, CMD3 Help 


d 13 V s> 




' ^ A Xo cri vjkM hi (}h>h>Aj-4 . 

O*--^ j ^ t, 0 i ^ y\~\ ^ £> t” 

a '52>c’-u_ff 

j2J^YA>L^ 
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amTrade International bank 

CORPORATE CLIENT PROFILE 


Account 

name 

OuiLrSe<=iS I op 

^ Co. 

Dalo account ’ 
opened 

-ihchl 

Account type 

CjO^ 

Xo^ounl number 

/30OO3y33 

TaxiD 

Number 


VV-aorW*9 Fonn 
signed 


Permanent 
Address of 
Business 

4Z- ifennefiy Auenue. 
V-0. Sox 152,‘S -idoseao 

C.Gm mOn utx^cx trh C’E 

Mailing Address of 
Business 


Phone 

number 

(z&f) qm-&r2-Ji{ 

Country 

I^o m 1 o f c.(=~ j Jy 

Fnx Number 


tniUnI dnposil 


Referred by 


Account Officer 

Gse%i£ 


Type of 
Business 

'~^anLinc^ 

Business Activity 


tncoms. How 
client 
maintain 
himself and 
family. 

\ y 
„/> ■ \& 

Captlat. How was 
the client wealth 
acquired. 



Basic Infoirnallon on all aulhorized signers and beneficial owners. 


Name 

citizen of 

Resident of 
and Birth date 

Passport tf and 
Visa expiration 

Orivor’s 

Ucenso 

Cedula or 
other to. 

L&o W,cLfco/rA 


is>lzsl V3 

T'Vi70522,2ci 



::!4oho ^ujarf 
6)f2.c)^ac S 


5 / 3 //^/ 

0^074 / 



• mnS' ■ 

A/ CLQrMft 

f 'dckftXJC^ 

/ 0 / 3 / 6 / 

£? 736/0 



fO(}S72 flLista 
fi&xnr 

2 


t/77 




' 
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Page 2 


RafarencBS (Z). Businosa and / or personat; customor of AmTrade intomationaf Bank and for how long. 


Name 

• ‘ Commonls .. j 








i 


Other Banking Relationship (present or past) 


Name of the Bank 


Type of Account 


^AlT/fTW 




/^T/6u4 






Sf (J± 




Co)«1try Official Documents of Approval to Conduct Businoss 

m 



Sole proplerlorship 


Sociedad Limilada 


By Laws 


Partnership 


PalenlB de Comerdo 


Corporate Resolution 


Sociedad Anonima 


Other 


Chock boxes on sorvlcos client intonds to uso and requires aUdlUonal agroemonLs. 



Hold Mail 


Dill Payments 


Fax /Telex payment instructions. 


Credit fadlUies 



B 

Cash Letter Agreement 


Other 

WR 
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Page 3 


Intended use of Uio account 


DEPOSITS 

Frequency 

Types 

. Sources 

Amounts 


\ 








\ 




\ 




WITHDRAWALS | - ■ ' 

Frequency 

Typos 

Sources 

Amounts 


\ 




V 




■■■bhhb 


HHIHHI 


Rolatad Accounts at AmTrade Inlornationa! Bank with same and other names 


Account Name 

Account Type 



Comments 

. 


















' 








Temporary checks 


Permanent checks 



OFAC Uat 

Yos 

□ 

No 

D 


09 

Q 

No 

Q 


Completed by 

■IMMIIIIUIIW 



Data 1 


Additional Commenls. (If necessary) 


1C03 
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AiviTrade International Bank 


May 18, 1999 


M 

Attention; 

Mr. Leo Malcolm West 
Director 

Overseas Development Bank & Trust Company Ltd. 
Roseau, Commonwealth of Dominica, West Indies 


Dear; Mr. West: 

We are pleased to acknowledge receipt of all the documentation for the opening of Overseas 
Development Bank & Trust in AmTrade International Bank. Please note that there is one 
document “ Deposit Agreement” that is missing your signature, please sign and return to us at 
your prompt convenience 

We have opened ODB account number as 130003433. 

Our swift number is AMTRUS3F. 

Anticipating a long lasting relationship, we remain, 



Vice President 
Corresponding Banking 


1106 


777 Brickcll A.tnu. . Pm.houst . Suiic 1300 - MUn.!. Florid. 33131. U.SA • (305) 536-3950 • Iri* (3051 579-9721 -Trin: RCA 264855 
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AMTRADE INTERNATIONAL BK OF GEORGIA 


Customer Liab. 

Customer Number: 7536 O 

OVERSEAS DEVELOPMENT BANK & TRUST 

42 KENNEDY AVENUE 

ROSEAU, COMMONWEALTH OF DOMINICA 


lity Ledger 

Mailing Address: 

OVERSEAS DEVELOPMENT BANK & TRUST 
P.O. BOX W 2023 
ST. JOHN'S, ANTIGUA 
WEST INDIES 


Telephone : 

Bank/ Opng/Matr 

Type Ccy Account Date 
IDDA USD 130003433 6/07/99 


Avl Balnc/ 
Principal 
19694.83 


Uncollect/ 

Interest 

7100.00 


S 

Assets Liabilities e 

Balance Balance 1 

19694.83 


Total Assets : USD 

Total Liabilities..: uSD 19594.83 19694.83 

Place Any Character in Line to Inquiry or Enter "T" for Customer Totals 
Roll Up-Roll Down/CMD l-> Previous Step/CMD 2-> 1st Line/CMD 7 > END job 
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AmTrade International Bank 



Ms. Kathleen Trotter VIA DHL 

Office Manager 

Overseas Development Bank & Trust 
42 Kennedy Avenue 
Roseau, Commonwealth of Dominica 
West Indies 


Re; Account No. 130003433 
Dear Ms. Trotter 

Please be advised that based on Paragraph 6 of the Deposit Agreement 
signed by yourselves on April 30, 1999, AmTrade Intemah'onal Bank of Georgia (of 
ArfiTrade) will close your account no, 130003433 (the “Accounf) at AmTrade within 
ten (10) banking days of the date of this letter on or before August 1 8, 2000. 

In order to minimize any inconvenience, please be so kind as to notify us as 
soon as possible of the bank and account number to which we should transfer the 
balance currently in the account 

Please be advised that if we do not hear from you within ten (10) banking 
days of the date of this letter on or before August 1 8, 2000 the Account will be closed 
and any positive balance in the Account wrill be sent to you via DHL in the form of a 
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EXHIBIT NO. 57 
Documents related to 

BRITISH TRADE AND COMMERCE BANK 
(Case Study No. 4): 

57a. British Trade and Commerce Bank (BTCB) general documents 

57b. BTCB financial documents 

57c. BTCB management and employee documents 

57d. BTCB high yield investment program documents 

57e. Internet gambling documents 

57f. Banco Industrial de Venezuela documents 

57g. Security Bank documents 

57h. First Union National Bank documents 

57i. Koop fraud documents 

57j. Cook fraud documents 

57k. Gold Chance fraud documents 

571. $10 million CD interpleader documents 

57m. Miscellaneous documents relating to BTCB 

1 . KPJ TrusCTiong documents 

2. Brett/Bailett documents 

3. Vector Medical Technology documents 

57n. Permanent Subcommittee on Investigation Deposition of 
John G. Long IV, February 26, 2001 
57o. SEALED EXHIBIT : Suspicious Activity Reports 
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Senate Permanent Subcommittee 
On Investigations 
EXfflBIT # 57a 


Exhibit 57a. 


British Trade and Commerce Bank (BTCB) general 
documents 
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in mx KATTss or 

TBS COtfPAniBS OBDIJtAJfCX CAP. SIS 
CXntFAJTISS MnGVLATJOnS {8.S.O. no. 29 or 1981) 

AXD 

in ms HJKTTBR or tbs SSQISTBATlOn or 


I DO ssRBBr csRTiry tbtt TRAPS ASP ccro{Kn<sn LiHiTSD in 

this day iacorporatad under tiie Companias Ordinaaca and that tie 
Ccrapaay is Lialtad by Sharas. 




Licensed for Full Tr ust Business. 


SrVs Responsa la i/SJlX) q -j ■ 
Congrossiof^a! Subpoana 
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-OS-3S 04^i33P ST&C B.' ''k/Tr'usI:. 


<809? A^3-e-47y P.03 


BRITISH TRADE AHD COMMERCE UMITED 


APPOINT MENT OK F I RST DIRCC TORS 


WE THE UNDERSIGNED, being the aabscnhei^ of the Memorandum of Assoctabon of the above 
company, hereby in pursuance of article 81 oftlte company’s Articles of Association, determine that 
the number of directors of the said company is five (5) and that the following persons be appointed 
to he the first directors of the company: 

1. Mr, Rodolfo 'Recjuena Perez of Av. Venezuela, Torre Ameiica, Ofe 615. Bello 
Monte, Caracas 1 050, Venezuela 

2. Mr. Pablo Urbano Torres of Av. Venezuela, Torre America, Ofc. 61 .5, Rello Monte, 
Caracas 1050, V«ne<iuela 

3. Mr, Dirtin Rarkissian of Av. !•^andsco Miranda, Torre Cavendes, 1 .o& Palos Grandcs, 
Sello Monte. C'aracas 1062, Venezuela 

4. Mr. Clarence Butler of Pont Casse, Dommica 

5. Mr. HeiTy Royer of Castle Comfon, Dominica 



Member 
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Jun-OB~SS 04i33P BT&C -ik/Ti-ust 


(803> P.O-<4 


BRITISH TRADE AND CCMJERCE LIMITED 


SPECIAL RESOLUTION TO CHANCE NAME OF COMTA MX 


At a meeting of the above-na«ed 
on the lOth <iay o£ April, 1997, 
the resolution passed on March 
that the name of the company be 
Commerce Bank Limited, be confi 


company held at Fort Young Hotel 
It tis.s unanlmotis ly resolved tl»at 
27, 1997 -wheTeby it wns resolved 
changed to British Trade and 
rmed. 
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Jun-Oii-9to a i d.L, o^riK./ * rui. »_ 



BTCJS 


'T'xradei ^ Oonxmex^oe KajnJhc. 

LlCensccJ fur Full Trust Business. 

Emena Bidg., Dame Eugenia Charies Btvd Baytool. 

Roseau Commonweatth of Ocmini'ca 
PO Bot 2042. Phooe: (767) 448^10 FeK' 446-8477 
E-mail; bteank^cwlom.cJn - SWIFT; BTCBDMDM 


THE FOLLOWING IS TO BE CONSIDERED PRIVATE AND CONFIDENTIAL TO THE 
RECEIPENT. ANY UNADTHORIZED USE WILL BE PROSECUTED TO THE FULLEST 
EXTENT OF THE LAW. 

SHAREHOLDERS OF BRITISH TRADE * COMMERCE BANK 

SHARES 


BRITISH TRADE & COMMERCE BANK BANCORP TRUST 
REPRESENTED BY MR. RODOLFO REQUENA TRUSTEE 
BENEFICIAL INTERESTS ARE HELD BY MR JOHN LONG 15.01X1 

MR RODOLFO REQUENA 3.000 

BAILLET INTERNATIONAL LTD. BENEFiaAL INTERESTS 

HELD BY DR. DANA BAILEY AND MR. SCOrT BRETT J.OOO 

BAYFRONT INVE.STMENT TRUST BENERCIAL OWNER 

MR PABLO URBANO 350 

MR, DIRAN SARKISSIAN 350 

MR. HERRY ROYER 350 

MR CLARENCE BUTLER 730 


TREASURY SHARES HELD FOR OITTCER AND EMPLOYEE 
PROFIT SHARING 


TOTAL SHARES AUTHORIZED AND OUTSTANDING 3I),()0() 



1500 


BRITI S H TRADE AND COMMERCE BANK 
LIST OF DIRECTORS 


Rodolfo Reguena Perez 
Pablo Urbano Torres 
Diran Sarkissian Ramos 
Herry Calvin Royer 
Clarence A. Butler 
Dana Bailey 
George E. Betts 


Chairman 

Director 

Director 

Director 

Director 

Director 

Executive Vice- 
President 

Financial Comptroller 
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sT<c:o 


B3?i-tislx Tr.a«ie <Ss Coaaajarverce jBaMJbc. 

Licensed for Full Trust Business. 



Emms Bldg. Dame Eugenia Charles Blvd. Bayfront. j 
Roseau. Commonwealth of Dominica, j 

P.O. Bax 2042. | 

E-mail: btcbank'^cwdom.din f 

SIVIFT: BTCBDl^lDM i 


i Investment Products and Services mentioned in these pages may not be available to residents of Canada, South 
I America,or the European Union and are not available to residents of the United States of America. Products 
! and Services are available to Dominican Re^stered International Business Corporations and other Foreign 
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lEsritiisOh. Ti*£i<ie wSc <i:oxn.x»a^3roe: is as an Interna- 

tional banking institution which will provide select clientele with 
premier financial and banking services on an international- level and in 
strictest of confidence. tBTCDtB provides its customers and clients 
with professional access to international financial/banking/trust ser- 
vices and premium asset management, within a secure, private banking 
environment, and with the support of the professional expertise and 
experience of a highly qualified professional team. 


Main Services 


tBTCtB provides a broad spectrum of banking, finance and business services that are 

tailored to meet the individual requirements of its select clientele, including: 

♦ Establish and maintain custodial and trust accounts for the protection management and 
growth of client assets under strict confidentiality. 

♦ Establish, maintain and manage confiden- 
tial accounts and provide trustee/nomi- 
nee/designee services upon client request. 

+ Develop specialized retail-banking ser- 

vices/activities (such as secured credit 
cards, IBC Corporate Cards, billing and 
rebilling services, financial recording re- 
porting assistance, and such as required) 
in support of these paramount client ser- 
vices. 

♦ Form mutual funds, participating trusts, and structured accounts and conduct securi- 
ties transactions through BrI-tisJbL cuicl C::oxximel*c:e Secxacci- 

•tie*, XutcL. (Bahamas) and other licensed and registered brokers/dealers, in USA, 
The U.K., and Venezuela on behalf of our clients. 

♦ Promote Investment-Banking activities such as bond underwriting, issuing bank 
guarantees, security trading, and foreign exchange transactions. Design and manage 
investment Strategies and Scenarios, for individual clients, which yield high rates of 
return while assuring capital preservation. 

♦ Establish and register International Business Companies, Trust and Foundations in 
response to client requests as a mechanism to structure and manage their offshore 
affairs. 



Page 2 
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Experience in 
Banking Business 



Sx'i'tlsii 'X3ra,<3-e <»2t -C-o^na- 
3:5ae;3r-ce has assemoieci a 

team of professionals who are highly 
qualified in intemationai banking and 
financial investment activities- These 
senior management groups, in con- 
junction with a competent local staff, 
provide extensive experience and con- 
siderable expenise in the myriad areas 
of international business, banking and finance. This professional group reflects these skills 
under an environment of compatible leadership and team-management. Members of- the 
manaaement team are introduced below: - 


iSosuxti of X> . r-ecfoxes- 

Rodolfo Sequena Perez, Chairman.- Chemical Engineer, MBA, Ph.D,, (Canada), Magister in 
Business, (Japan). Specialist in finance and marketing, with considerable experience in both 
private and public corporations in the financial and commercial sectors. Served as Director and 
Acting President of the Industrial Credit Fund (FONCREI) and as a Director in Corpoindustria 
and Financial Leasing Company (ANFICO). Has held senior management positions with 
Consolidated Bank, American Express, Warner Lambert and American Can Company. 
Presently involved in the design and administration of TPA’s and ECvIO’s as well as interna- 
tional financial organizations. 


Puhlo Vrhano Torre.s, Director.- Actuary, with 23 years in the insurance and risk manage- 
ment. Principal responsibilities included development of insurance plans, services and products; 
budget formulation, financial projections, reserve certification, contract negotiation with 
insurers/re-insurers/cliems and substantial teaching experience at the college level. Has held 
management positions with Pan American Insurance Co., Seguros Nuevo Mundo and others. 
Also, worked and trained in the United States with Pan American Life Insurance Co. in New 
Orleans. 


Diran Sarkis.win Ramos, Director .- Professional Economist, Masters Degree in Finance and 
Banking with considerable experience in banking and stock market operations. He has worked 
in such national and intemationai banking institutions as Citibank, Banco Guayana, and Banco 
industrial in positions such as Director and Treasury Vice President, Chief Treasury Trader and 
m stockbroker corporations such as Orson Kravitz and Vestoor Partners in Venezuela and 
-Vliami, Florida. 


Pages 
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Hurry Calvin Royer, Director.- Businessman with emphasis on communications and communi- 
cations production. Has worked for more than 21 years in the public media, including the 
Dominica Broadcasting Corporation, Photo One, Video One TV, the Government Information 
Service and Omega One productions. In these roles he has progressively increased his active 
involvement with all aspects of government and commerce in Dominica and the Eastern 
Caribbean, 

Clarence A. Butler, Director. - Businessman and Industrialist with more than 35 years of 
service as an executive in such industries as agriculture, tourism and transportation. Since 
completing liis education in U.S. A. and U.K., he has also served as General Manager Director 
of such entities in Dominica as the Marketing Board, Tourism Board, Citnis Association, 
External Trade Bureau, Agricultural Marketing Board, Export Hniport Agency, and Public 
Service Boards of Appeal. Also served as Founder/Chairman of Clarence Butler & 
Sons(Agricultural Producer Exporter), Chairman of the Nature Island Express Airline, Direc- 
tor Shareholder of Eurocarib, Representative to CAPROC, and member of the Board of 
Trustees of Ross University Medical and Veterinary School of Medicine. Has served as 
Honorable French Consulate of Dominica for 22 years 

Dana Bailey. Director. - D.M.D., a highly reputable and successful professional that has 
combined his medical activity along with good business endeavors. Served as President of the 
Eston-Kindersley area of Saskatchewan Full Gospel Businessmen’s Scholarship and is the 
Canadian representative for Bailett International Ltd, a consulting Srm specialize in Trust and 
Fund Management activities. 

Executive Professionals & Officers: 


Rodolfo Requena Perez, President 
(Referenced previously) 

Charles L. Brade. 

Vice-President-Managed Accounts. 

B.So. (ES), S.M., Ph.D,, with more than 32 
/ears experience as a management consultant, a 
strategic and financial planner, an operations 
'esearch specialist, and an executive with fuU 
inancial and operations responsibilities. His 
irofessional experience includes serving: as 
Ihairaian and CEO of successful companies in 
decommunications. Group Manager of a major government consulting company. Vice- 
resident and Director of Quantitative Management Sciences for the largest international 
rnsulting company; National Director of Quantitative Management Services of Arthur Young 
; Company; and special advisor/consultant to the Executive Office of The President of USA. 
e has extensive expertise in international finance and development, investment management, 
ergers and acquisitions, and financial planning and control. 
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George K Betts. 

Vice-President -Financial Comptroller 
CPA (USA) has extensive experience in all aspects of 
financial and operations management with proven suc- 
cesses in international business development resulting from 
twenty-two years experience with a Big Six accounting 
firm of Deloitte & Touche. Served as Partner In Charge of 
the office in Hong Kong and was responsible for or the 
quality of s^vice for ail U.S. clients in the Far East. 
Opened offices for Deloitte & Touche in Korea, Macau 
and Shanghai {Peoples Republic of China). Has extensive experience in management of 
businesses, dealing with off sliore transactions including letter of credit, foreign exchange and 
investments. Various otlier experience including U.S. Securities and Exchange filings and 
reporting, U.S. and intemationai taxation and mergers, and acquisitions. Also spent .six years a.s 
Executive Vice President and Chief Operating Officer of a U.S. public company with 
operations in 1 5 countries. 




Oscar Rodriguez Gondelles. 

Business Representative in Venezuela. 


MBA, with 20 years managerial experience in banking 
and credit card institutions, and teiecommunication com- 
panies. Has 12 years experience in strategic planning 
large banks and telecommunication companies.Including 
CANTV (Telecommunications Company), Credimatico 
(Greit Card Holding), Consolidated Bank, American 
Express, NCR, and the Royal Bank of Canada Venezuela. 


John G Long, Chairman of the Advisory Committee. 

JD, MBA, CPA (USA), with an extensive experience in banking originating witii his .femily, 
which has been in banking for over 100 years. Has family was the founders of the Farmers 
Exchange Bank in Oklahoma and co-owners of the First State Bank McKinney in Dallas Texas. 
He has held such positions as Senior Vice President, Chief Financial Officer and Trust Officer 
in such banks as Citibank, Liberty National Bank and Trust, and First State Bank of McKinney. 
He has also served as Senior Financial Analyst for projects in Central America for USAID 
(United States Agency for Intemationai Development); Special Attache of the United States 
Justice Department based in Geneva with contacts with all major Western European Banks. 
Serves as consultant to financial projects and to managing trust operations in the Bahamas. 


Herry Calvin Royer, Corporate Secretary. 
("Referenced Previously) 


Page? 
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At December 3 1, 1997 'XVaa.e ^ Oo3:ri:nn.e2:-oe :E^:n 3 x had over U,S S 

250 MiHions in Managed Assets. The Bank is in a stable financial position with more than US 
S 15.000.000 in stock holders'equity. For the year end, a profit dividend was declared for the 
shareholders, following the succsesfiiU operation in 1997. 
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\A Final Comment 


There is no one way of prescribing a singie combination of ofFshoff options (Banking/Trasts/ 
IBC's) that is right for everyone. There are myriad combinations depending upon your 
individual requirements. 

Offshore options sitnpiy mean having an entity in a jurisdiction foreign to your own which has 
assets. This entity can be a trust, a corporation, a limited liability company, or even your own 
personal bank account. An indication of their potential benefit may been seen from the fact that 
onshore banks oppose them, your government entities impugn them, and credit bureaus abhor 
them ail because these entities have a vested toterest in keeping your ftmds accessible to them. 

Although originally for the wealthy, increased governmental pressure on the average citizen's 
ability to earn a decent living and retain wealth have caused offshore options (Banking/Trusts/ 
Companies) to become every man's alternative. They can safeguard your assets against 
confiscation, ganiishee actions, forfeitures, claims, and unnecessary taxation, duties and levies, 
while permitting asset enhancement and your economical access to funds from aitywhere in the 
world. One of the greatest advantages of having offshore accounts is the privacy it allows you. 
You loiow that you have the money and unless you tell someone else, .no one else will ever 
know. 


"77ie of u taxpuyat' io thctcusti Ihti amoutti of whiH oOtenvise Hoiiltl be hh ktxes. 

Dr iillDgether avoUl them, by means which the Saw permits, cannot be doubted, " 

Supreme Court Justice George Sutherland 

THE COMMONWEALTH OF DOMINICA 


All these offshore options are offered by the taritislfa. 
rr3c^aj<3.« tSaaaJUq under fevor- 

able terms and conditions in the island paradise of The 
Commonwealth of Dominica. This relatively untapped 
Caribbean Commonwealth has maintained its reputation 
for preserving its natural beauty while pioneering the 
development of new business and industry. The evolution 
of a very attractive regulatory environment and the sup- 
porting infrastructure for offshore business activities 
within this tropical setting, is a cornerstone of those 
initiatives. The laws of Dominica provide for strict confi- 
dentiality and privacy and exemption from income taxes 
for all such offshore options. It has been said that Do- 
minica is the only island Columbus would recognize if he 
were to return to the Caribbean today. 


Dominicai 


,van^ 


PatKMtio 

SatstMfii* 


Ro&oauQ 


Rige9 
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Since its establisfiment in 1997, British Trade & Commerce Bank 
(BTCB) has striven to offer quality international banking and investment 
services to foreign corporations, poverninents, institutional and individual 
investors, depositors and other clients. Among the services provided 
are private banking, investment banking and securities trading. 

BTGB's private banking activities include the provision of linandal 
planning and money management services, as well as investment accounts 
that hold securities for long-term appreciation, the offering of certifi- 
cates of deposit (CDs) with competitive interest rales, and the selling of 
insurance products and services. The bank also facilitates the lormaliOR 
and administration of international business companies and provittes credit 
services for its depositors. BTCB's investment-banking activities locus 
on providing debt financing for private and public companies in the form 
of senior, mezzanine, subordinated or convertible debt, and bridge loans 
for leverage and management buyouts, and recapitalization transactions. 
Trading activities include foreign securities trading on bebalf of its clients. 

The economic and financia! innovations that dominated the f990s 
may continue, perhaps with greater intensity, in the 21st century. Such 
a development would make it necessary for international Raatroal insti- 
tutions like BTCB to adjusf to the continuously changing requirements 
of globalization in general and financial market Integration, in parficofar. 
Therefore, since its establishment, BTCB has been enhancing its capa- 
bilities to compete effectively with other institutions that provide similar 
products and services. In this regard, the bank has followed and will 
continue to follow two basic principles; teamwork and adaptability to a 
changing world. The bank's goal will always be quality service, personal 
and efficient; continued investment In the most advanced technological 
solutions; and keeping attention to the most recent financial product 
and service innovations. 

This publication provides a profile o( BTCB, It demonstrates BTCB’s 
commitment tc being a responsible corporate citizen in the international 
financial anti banking community, to retaining the most talented personnel, 
to offering an increasingly improving quality of client services, and to 
maintaining a flexible organizational as well as a technologicaify advanced 
operational system, 



President 
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1510 



numbBr of loday's investors. A strategy once only 
emptoyerf by the wealthy, banking ahroati is an 
opportunity for any corporation or individual soeking 
asset protection, superior returns, tax savings anti 
privacy. International banking is a legal and sounti 
investment alternative. 

At British Trade & Commerce Bank (BTCB), our 
mission is to help you conduct business or earn 
maximom returns on your investments - with mini- 
mum risk - outside your borne country. When you 
bank with us, you'll enjoy the advantages of uni- 
versal hanking. 


\Your Unanciil security 



mans ifie mrlil to us\ 


Vour investments are in the bands of linanciai ex- 
perts at BTCB. Our senior executives have more 
than a century of combined expertise in banking, 
securities, accounting, finance, administration and 
project development - and most important, an in- 
depth understanding of international banking. 

We bring more than just financial expertise to 
your account. BTCB's toundalion is built on the 
integrity and reputation of each of our principals. 
We're not just bankers. We're professionals you 
can trust Implicitly lo protect your Investment and 
earn future dividends. 



A SECURE INVESTMENT 



Vice Psesioehi • MinjcEO Accounts 


hoBfiensB: In tho pasl 32 yaars, Charlos 
L, Brazie, B.Sc, (ES), S.M„ PH.O, (U.Sl), has 
sarveil as (nanaoeraont consultani, financial 
plamsf, nparallDiis rasaarcti spacialisl and 
corporaU exacitiva «ltii full linanciai and 
operations rasponsItiititiBS. Ha has held posi- 
tions with tBlecomminlcadons corapanias, a 
maior govarnment consulting company and 
the world's largest International consulting 

Mr. Brazle also has served . 


company. 

as special advisor/ ccnsultant to the 
Executive Otfice ol the Prasldent of the 
United Slates. 

RTC5 ixoeniss: Mr.Brazieand 
his stall are responsible tor man- j 
aged accounts. Its the assets / 
generate returns. Mr. Brazie 
also linds opportunities to / 
finance hunaniiarian. 
infrastructure and 
economic 



INSECURE INVESTMENT 
WITH 
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Patricia E. Garraway-tnglis 


ViCI PmSlOENT • COHHtFlCIll BlNflHB BPEStllOSS 


Exmiencs: Patricia E. Garraway-lnglis has raora 
than 30 years at caramercial banking exaerience 
wlUi Barclay’s and Banque Frangalsa Commensiale, 
including 23 In executive management pcsBions, 

Her lamily is one of the most estahiistied in 
Dominica, boasting 200 years of involvement ^ 
in commercial, legal and administrative affairs. 

Ms. fiarraway-lngils has served in leadership 
roles tor the Chamber of Commerce, Dominica 
Broadcasting Corporation and Dominica 
Cancer Society. As Honorary French Consol 
in Dominica, she is Tasponsihfe tor issuing 
visas on behalf of Franca lo Oorainioa / 


BTOB Exbs/Uss: Ms, Banavray-lnglis j 
serves as the local representative / 
for BTCfl in Dominica. She is / 
bank liaison to regulatory / 
agencies and customers. 


-j^MINICA a' SAFE*’ 
HAVEtpFOR 

your'investments 


TS - 
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BTCB also is supervisad by its boms country 
regulator, the International Business Unit of the 
Commonwealth ot Dominica’s Ministry af finance 
- 8 strict government agency that has limited the 
number of international hanks on its shores. 

We also have our own standard of ethics and 
adhere to a very strict know-your-customer policy. 
In addition to the controls and ethics we've agreed 
to operate under, your privacy is strictly protected 
by Dominican law. Client information is stricity 
confidential. 


Reserve your asslrfi - srnl 
grow il - ft'// 


-j^MINICA A SAFE- 

HAVEN- FOR 


YOUR INVESTMENTS 



Your BTCB account is more than jost a promise 
of wealth preservation. Qur vast investing expe- 
rience and ability to participate in non-traditiona! 
markets allow us to generate higher returns than 
most institutions. We offer a variety of investment 
opportunities to address your particular goals and 
meet ail of your needs. 


1515 


Creilit Can/ Services: One of the few universal 
hanlis to offer credit card services, BTCB is a prin- 
cipal MasterCard memliBr. is a result, we can otfer 
you every product and service available tfirough 
MasterCard - including credit, debit, cbeck, gold or 
corporate cards. Principal membership also allows 
you to take advantage of travel, entertainment, annu- 
ity and Insurance ofterings e):clusively available to 
MasterCard card holders. But most impor^ntly, when 
you need immediate access in your BTCB account, 
you can use your MasterCard any time, anywhere 
in the world. 

When you need immediate access to your account 
you can use your BTCB international MasterCard - 
a service that few oniversal banks offer. It’s good 
any time, any place in the world. With BTCB, you 
also have quick access to your account ioformalion 
and cash when you need it Through our password- 
protected web site, you can manage your interna- 
tional business corporation, transact business or 
track credit card charges. And when you need cash, 
you can use your BTCB MasterCard at any ATM 
machine on the Cirrus worldwide network. Or, you 
can call or go on-line through the Inteniet and we'll 
wire you the money to any account you choose. 


Superior 


SERVICES 


YOU 


CAN BANK 
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Exsarlem: Palilti Urbano Torres is an actuary 
will] 23 ysars of expehsnce in tlia insurenca and 
risk manasament liaids. Ha has sanad Pan 
Arasrlcan Ufe Insuranoa Company and Sejuros 
Iluavo Mundo, among others, In executiva posi- 
tions. Mr. Llrbano’s background is in develop- 
ment ot Insurance plans, services and products, 
budget lormulalion, financial projections, and /' 
contract negotiations with Insurers, reinsurers 
and clients, in addition, Mr. Urbano bas 
been a long-time college professor. j 
BJCB ExuBfUss: Mr, Urbano serves as j 
a board member and is responsible for / 
operating BTGS subsidiary Generale / 
Internationel Assurance. / 
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^sset ProtBElwn: Inlernational [laiikinp protects 
your assets with total privacy against lawsuits, 
garnistiee actions, (orteiturBS, claims, unnecessary 
taxation, duties and levies. BTGB offers you a num- 
ber of banking alternatives designed to preserve 
your wealth - and enhance it. We can help you 
establish and administer a trust interoationai busi- 
ness corporation, limited liability company or bank 
account 

Exceotional inmlmen! siraigaiss: BTGB otti- 
cials are not restricted by your home country's laws 
from investing in certain types of companies and 
securities, nor limited as to the percentage of funds 
they can invest in a particular company. Thai trans- 
lates into higher-than-normal yields for our clients. 
With BTGB, you have a choice of investment oppor- 
tunities: Certificates of Deposit (an unusual option 
in international banking), global investment funds 
or managed accounts, 

\We can make a mrlil of difference 



BTGB has the experience to protect your wealth, ani' 
grow your investments. To learn more about' sactih-' ' 
ing your financial future, cad us at 767-4d8-64J0: 
or e-mail us at btcbank@cwdoni.dm. 

[kitish Trade & Commerce Beii^ 

British Trade & CQinrneite Bank 
[MENS Btn'lding Oama Eugenia 
Charles Boulevard, Bayfront 
P.O. Box 2042 

Roseau, Cominonwealili ol Oominlta 
Tel 787-443-8410 Fax 787-448-6477 
SWIFT: BTCBQMOM 


iMMEDIATE^ACeatiW? 

ACCESS AND 

FAST CASH 


SH - 




.1 HS 000064 


1518 



Wilbert 0. Bascom 
Vice Presicekt 
CORRESPCN gEKT etNm/CHIEF CCMPEIIHCE OfEICER 

fxmisnce: Wilbert 0. Bascom, Pli.D, has 33 years 
ot exgerlencs in international banliind management 
Mr. Bascom helged establish the Sityana National 
Cooperatlva Banii In 1970 anil managed its opera- 
tions as chiel executive oflicer until 1978. In 1961, 
he was appointed the first chief. Bureau of Interna- 
lional Banking, Flerfda Department of Banking and 
Finance and was responsible for the supervision 
of the activities of state licensed international 
hanking corporations. Most recently, Mr. Basixim 
was president/chief executive offioer of a BTC8 
anillate First Epulty Corporation of Florida. 

He is a published author in the ama ol bank 
managentent and supervision In developing 
linanoial markets. 

BICS ixaertise: Mr. Bascom is 
responsible for designing and impls' 
rtienling BTCB compliance programs 
and policies, as well as establish- 
ing and ironitoring the bank's 
relationship with corresotin- 
dent banks. 



\ 


MG& ■ 

SUBSIDIARIES 
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BTGB offers an array of related financial services ttireiogh our independent subsidiaries. 
Our partnership companies provide services designed to meet all of your investment, 
banking and commercial needs. As added proteclionjor your investments, each 
business unit must adhere to strict BTGB performance guidelines. 


InSstCom Umiieil 

Licensed by Gable and Wireless and the CommonivBallh of 
Dominica, InSatCom is the first private satellite communication 
network oftering encrypted data, internet web hosting and 
reliable video transmissions from the Caribbean. Through 
InSalGom, clients enjoy a password-protected Internet site to 
manage theit international business corporaliens, transact 
business or track industry trends - as well as peace ot 
mind knowing that unauthorized entry is virtually eliminated. 
InSatCom’s advanced technology also allows larger clients 
to co-locate iheir servers oi use the system lor emergency 
backup. 

General Inwrnsiional Assmnce 
With 23 years of risk management experience. General 
International Assurance (GIA) insures transactions in nev; 
issue and secondary markets lor creditworthy issuers in 
domestic and international public and private sectors. GIA 
generally is locused on emerging markets in developing 
countries with relatively stable political, legal and currency 
risks. As client demand warrants. GIA is poised to offer 
tradilional insurance products such as deposit, automobile, 
healfh and home insurance. 
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ktsrnMml Cmarsts Semes 
Internationa! Goprate Services provides secretarial services 
50 that clients can crmcBrnrate ett their awn businesses, 
Services include provisiDn ot a registsrerl cttice - along with 
answsfino rear! anti e-mail, maintaining and safetreejHng 
corporate reconls and renewing tbs company’s regisiralicn, 
Also allerei!; appoinment ct local nominee dlreciDfs, prepe- 
ration oi tflaws, resoliPions and share certificates, aiffimJance 
at organivational meeting si direetors anti sharefiaiilers. as 
sreli as tBOistroiictt of shareholders, directors and agetris. 

El Wsbl'mSao 

An Mernaiisnal weti temmercs center in the CommoiMealtit 
of Oaraiflica, 82 wsbhos!!flg. 6 om sffers Internst-based entities 
a safe ami reliable alternative for generating and ptotecting 
innwe catside oi their home couiiity, Drawing on a thorough 
investigation and plaining arscess, esKetihostingxim! was 
lasnched into a Hve-year-py intemai mail that attraas Itoi- 
sands of daily customers, fzwebhostiiig.aoni clients' products 
and services are hiciighted in the new vetrdor sectiDR. 
For businesses alreasfe established an lire World ¥!de W^, 
8zweShosling.cem uses aiprithms lo bring those listi^s to 
the ioreirent ot most search eiigioes. Designed to facilitate 
besinass expansion. emebhDsting.com helps cultivate link 
exchanges wish (ron-campetilive sites, deploy banner adver- 
foing and position cfteil birsinssses in targeted news groups, 
Also avaiiabisis the creation ol list servers, 08S Ghats, 
Guestbooks, news greups and other coniniunicatiort tools. 


^B fldv/ide Asset PreweSon 

Worldwide Assel PrAieclion (WWAP) informs motivated indi- 
vidual and corporate irtvestors to oonsder basking overseas 
as a viable oppertunity to pmtect asseK, enjoy superior re^ms 
and save taxes, Pstsntial clients learo about legal oflshore 
alternatives and the muliitude of worlcwide services - and 
tow these opiisns irensiate irrto llnanaai empowerment and 
wealth areservaiioa 

me fVoiv, [iwiietl 

Ortereti in coiijuncliofi with the Commonwealtb at Sominisa. 
this unique web site allows individual nr sorparaie clienls to 
check iar fiane availability when eslabiishitig an internaliosai 
business corporation. Once availability is determined, clients 
use IBC Now to complete neces>ary forms fw business reg- 
islratign As part cf the servici, name selections -are held 
for 12 hours. 
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BTCB ofrece un conjumo de servicios financieros relacionados, a 
naves de siis filiales independienies. Nuesiras companias asociadas 
proveen servicios disenados para saiisfacer todas sus necesidades 
de inversion, bancaycomerciales. Como proiecdon agregada para 
sus inversiones, coda unidad comercial debe cumplir con estricias 
pautas de desempeho de BTCB. 


— [hliales 

DE 



Isilia Arriaga ' 

Vic! FsESiOEm • Business Beveunent 

[xaerience: isilio Arriaga has axlmive ctnsuftiDg 
aid fiEanagerial axperianra [g ths start up of uatiDnal ; 
anil inlemational CQiiipaniss. Bis expartlse is in [ 
linagcial-septor and go^Rmsntal ventures. As a ; 
consultant, Mr. Arriaga most recently re-engineered ' 
and advised a Mlanti-tiased. fiigfi-tech infnrnialion j 
consulting company, and promoted new iiijsioess j 
opportunities (oi three Teias entities. During Itls / 
distinguished career, Mr. Arriaga has been CEO > 
ol Miranda Savings and Loan Association in i 
Camcas. Veneauela, Congressman In the House / 
ot Representatives in Venerueia and lounda- I 
tion memlier ol the World Economic Forum ■' 
in Davos, Switzerland. 

BTCB ExmtisB: Mr, Arriaga is ■' 

(espoosihle for new business 
deveiopmenl. 


InSatCom Limited 

Ucenciada por Cable and Wireless y por la 
Commonivealih de Dominica. TnSaiCom es la 
primera red privada de comunicaciones por 
satilite que ofrece datos cifrados, servicio de 
anfitrion de web de Internet y transmisiones 
confiables de video desde el Caribe. A craves 
de InSatCom, los clientes disfrutan de un sitio 
en Internet protegido por contrasena para 
adminiscrar sus corporaciones comerciales 
intemacionales, conducir negocios u observar 
las tendencias de la industrUz ■ asl como tener 
la tranquilidad de saber que el acceso no autor- 
izado queda virrualmenie eliminado. La avan- 
zada lecnologfa de InSatCom lambiin permite 
a los clientes grandes coubicar sus servidores 
0 usar el sisiema como respaldo de emergencia. 

Con 23 anos de experiencia en administracion 
de riesgos. General International Assurance 
(CIA) asegura cransacciones en nuevas emi- 
siones y mercados secundarios para emisores 
dignos de crMito en los seciores piiblicoyprivado 
a niiel nacional e internacional. GIA general- 
mente se concenna en mercados emergences de 

paises en desarrollo con riesgos politicos, legales 0 07 2 

y de moneda relativamente estables. medida J H S 00 

que la demanda de los clientes lo jiistifica. GIA 
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MCE BANK 



Everyday, hundreds of individuals take ttieir first step towards en.suring their 
financial presen/ation. International banking, once reserved for the select 
few. has blossomed to a multi-trillion dofla’ industry. After ten yeats of 
wcHidwide research, careful competitor review, and montiis of strategic 
(Manni^. tie founders of ^itish Trade and Commerce Sank established he 
finesl infejTQfewal bafiWf^ ciH|s»ation m the Commonwealfri Of Dominica. 
Vifittiina fewyearsofits l^diarter, BTCB has risen to the Caribbean's 
tenWr^ leader ftKiovative st'Btegies fostering its cuslomens' desire fa- 
asset protection and w^ith preservation with a proven dividend. Through its 
affiliated companies, BTCB prowdes its ctients secure and conSdential 
access to the world’s firtandal, real estate, internet and securities markets. 
Ois- s^id ICKindatitti Is Are rssjlt of more than a century of executive 
experC^ h acttetHtting, p«*^io management, securities tradiiw, and 
prefect firsandf^. We Congratulate your decision to discover BTCB and 
welcome ^-our partidpation in Ihe new millennium of universal banking. 


Address; Emens Building, Dame Eugenia Charles Blvd. |} Commonwealth of Oominca Wes' indies 
Votes; 767-4«:8-6410 \\ Fax; 767-448-6477 Email: btcbanktScwd o m.dm 


E®GES..i 4 




1 of I 
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British Trade and Commerce Bank’s core financial services include Asset Protection 
Accounts and Credit Cards. Institutions and individuals understand the benefits of wealth 
preservation with minimized taxation as a compelling reason to explore international 
banking. TypHcally, our clients entree takes the form of a trust, international business 
corporation, limited liability company, or bank account Each safeguards their assets with 
total privacy against confiscation, garnishee actions, forfeitures, claims, unnecessary 
taxation, duties and levies. Further, the Basle Agreement requires all international banks 
to be adequately regulated and supervised to ensure that they are managed and operated 
in a safe and sound manner and in compliance with the law. BTCB is supervised by its 
home country regulator, the International Business Unit of the Commonwealth of 
Dominica's Ministry of Finance, as well as foe Eastern Caribbean Central Bank, the 
banking regulator for foe eastern Caribbean region. However, the secrecy and 
confidentiality of BTCB's clients' affairs are respected by these regulatory agencies, 
protected by the laws of the Commonwealth of Dominica, and sbictly guarded by the 
management of BTCB. 


Asset Protection Accounts 


Below are the various forms that we will require to process your application. All forms can 
be read by Adobe Reader 3.0. If you do not have this FRE^ software, please download 


rvT ’Get Acrobat*! 
jjcbt Reader I 

. ^ointment of Bankers 
• Directors Resolution 


from the following button. After opening the forms - just print. 
IBC/Trusts and Bank Account Forms 



Credit Cards - are perfect for clients whoso life-style demands immediate access, BTCB 
offers an universal credit card for each International Business Corporation account holder. 


HOM E II SERVICES || INVESTMENTS li GROUP || CLIENT SERV ICES 


0.5.'01/2000 12:5-^ PM 
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Our philosophy validates ••vealth preservation, but accommodates additional cuslomer 
incentives. Our investing experience coupled with the feet that BTC8 is not bordered from 
partidpating in nonlraditional markets allows us to generate higher yields than most 
inslilubons. These instruments are available to our dients through Certificate of Deposit's, 
the Global Investment Fund or Managed Accounts. 

Certificate of Deposit’s 

British Trade & Commerce Bank oRers a comprehensive Certificate of Deposit program 
with exceptionally high rales of return coupled with complete safety of the United Stales 
banking system. Our team of professional investment advisers are able to invest the 
assets of BTCB clients in investments that yield unusually high rates of return with 
investment grade financial instruments. These yields are passed on to BTCB clients. 
Contact a bank officer for a schedule of guaranteed rates of returns. 

Managed Accounts 


Our Marraged Accounts Department provides a broad spectrum of Investment Banking 
Services to select, qualified investor dientele. Our qualified professionals manage client 
assets in a secure, tax friendly environment with access to both traditional and 
private-placement international finance opportunities. This Department couples measures 
that protect our corporate and trust clientele’s pnnapal assets with substantial earnings 
potential ail within a structure designed to afford maximum privacy considerations. This 
componer^t of BTCB’s client services affords sophisticated investors, having substantial 
assets that can be committed for periods of at least one year under our Managed Account 
Custody Agreement, the opportunity for high periodic portfolio growth under the dedicated 
expertise and experience of our acknowledge professionals. 


HOME II SERVICES || INVE STMENTS |! GROUP || CLIENT SERVICES 


1 of 1 


05/01/2000 1;00 PM 
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British Trade and Commerce Bank's related financial services are available through 
independent subsidiaries. These sea'ices include insurance, corporate management, real 
estate, private placement, and telecommunications. Generally, our participation in the 
various industries was a direct result of our “Know Your Customer Policy" and listening to 
our clients investment, banking and commercial needs. Each ’unit" must adhere to strict 
performance guidelines established by the Executive Committee. 


Our clients receive significant benefits from our "partnership program 


jaSSig rOUITyCORPO RATION 


First Equity Corporation of Florida - The oldest brokerage firm in Miami, Florida allows cur 
banking clients instant access to the worlds security and bond markets. First Equity 
Corporation offers a full range of brokerage products to meet the objectives of invesiors 
including listed and unlisted equity securities, and taxable / tax-exempt fixed incpme 
alternatives. Individual clients can also select from a variety of investment programs 
including cash management accounts, asset and portfolio management, IRA and Keogh 
Master Plans. First Equity Corporation has an active syndicate departrr,ent that regularly 
participates as an underwriter in public offerings of secunlies. In addition. First Equity 
Corporation is a NASDAQ "market maker" for selected secunties with an prr.phasis on 
Florida companies. The philosophy of First Equity Corporation emphasizes long-lenn 
relationships, senior level attention, strict ccnfidentiali^ and, most importantly, delivery of 
the highest quality of senrice.Thank you for faking the time to review our Internet program. 
Our different partnerships offer innovative solutions perfect for ttie internet entrepreneur. 
Our offer enhances your presence on the world wide web while our products position your 
Company to gain from the Internet’s explosive growth. 


FEC Holdings-FEC offers a variety of investment banking services which emphasize 
raising capital for emerging growth companies, projects and advise on corporate financial 
matters. The increasing sophistication of the worlds capital markets has provided 
companies with a variety of financing choices. Private placements offer reasonable 
financing terms and flexibility; as well as lower transaction costs and greater ease In 
execution. FEC’s advisory services include a wide range offinandal matters and assists in 
the execution of mergers and acquisitions as well as corporate reorganizations, 
recapitalizations, divestitures. 



Swiss Atlanlic Corporation-A sound wealth preservation strategy includes protecting a 
clients property. With a broad range of competitive funding sources including high loan to 
values and ability to finance a wide variety of applicants. SAC complements our clients 
desire for the most cost effective purchase or refinance of their domestic equity. 
Inlemalionaily, SAC has revolutionized strategies for the transferring of assets to working 
accounts. Many clienis access SAC'S worldwide knowledge for developing commercial 
projects in emerging and tourist based countries. 


Our clients welcome the services of our international group. 



InSatCom Limited - The centerpiece for our high speed digital data center Is a fully 
redundant private satellite communication network. Licensed by Cable and Wireless and 
the Government of Dominica, InSatCom is the first private nehvoriic offering encrypted 
data, internet web hosting and reliable video transmissions from the Caribbean. 
InSatCom's nine meter satellite dish is able to simultaneously broadcast to multiole 
transponders ensurirtg a reliability factor of 99.9%. The threat of unauthorized entry is 
virtually eliminated because InSatCom operates its own proprietary software and 
hardware. BTCS's clients enjoy a password protected interac’Jve web site to manage their 
international business corporations, transact business, track credit card charges, or follcw 
the trend.? of the industry. Many of our larger partners co-Iccate their servers in our 
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complex or use our services for emergency back-ups. Our clients enjoy the same benefits 
once only available to the richest and most technologically advanced corporations. 



General International Assurance-GIA . based on 23 years of risk management experience, 
provides an efficient financing alternative to the world's capital market. The company 
insures transactions in both the new issue and secondary markets for creditworthy issuers 
in the domestic and international public and private sectors. Generally, GIA is focused on 
the emerging markets in developing countries with relatively stable political, legal and 
currency risks. As client demand increases, GIA is poised to offer the traditional insurance 
products of deposit, automobile, health and home insurants. 


Inlernalional Corporate Services-Our clients time is better spent managing their business, 
thus ICS prowdes the necessary corporate secretarial services for their structures 
General services indude provision of a registered office including the answering of all mail 
and e-mails, maintenance and safekeeping of corporate records and renewal of the 
company's registration. Individual services indude appointment of local nominee directors, 
preparation of bylaws, resolutions and share certificates, attendance at the organicalionsi 
meeting of the directors, shareholders and their registration as sharehoider{s), directors 
and agents. 



6Z WebHosting • Daily, the media heralds the rewards of internet commerce Billions of 
potential consumers offer an unrestricted market for the cyber entrepreneur. The new 
frontier has forced Governments to hastily enact legislation, poiides and laws to control 
the unforeseen future. Sensing a shifting paradigm, the directors of ezwebhosting.com 
began searching for strategic opportunities and alliances. Afters year of investigation, 
planning and careful review, ezwebhosting.com unveiled its international web commerce 
center in the Commonwealth of Dominica. Our concept offers the internet community a 
safe and reliable alternative for generating and protecting income outside of their home 
country. 

The cornerstone for erwebhosting.com's electronic marketing is a five year old internet 
mall that draws thousands of daily customers. As a ezwebhosting.com client your product 
or services are immediately highlighted in our new vendor section. For clients already on 
the web. ezwebhosting.com oners an immediate impact through aigohthms that bring your 
listing to the forefront of most search engines. Over time, ezwebhosting.com will help you 
to cultivate link exchanges with noncompetitive sites, deploy banner advertising and 
position your Company in targeted news groups. In addition, ezwebhosting.com offers the 
creation of list servers. BBS, Chats, Guestbooks, news groups and other communication 
tools to facilitate the expansion of your business. Isn't it time that you capture the Internet 
wealth and earn dividends today? 


1% WORLDWIDE 
I .v^iirrROTrcTtOk'ORGl 


Worldwide Asset Protection • Every lime we hear the phrase offshore banking or 
international banker we envision shady characters, carrying briefcases full of cash, flying 
to tropical paradises for closed door meetings. These images could not be more 
inaccurate. The free use of offshore as a haven for personal wealth preservation has been 
available for decades, but most people believe this privilege to be an exclusive tool of the 
rich. Daily, we hear from a multitude of satisfied clients whose first steps began with 
WWAP. and now they live a life free from the pressures of regulation, litigation and over 
taxation. It is our mission to inform the motivated 1% about legal offshore alternatives and 
its multitude of worldwide services. We welcome you into this S5 trillion industry that 
fosters financial empowerment through sophisticated and legiti-mate wealth protection 
.strategies. 


^CfJOW.coml 

IBCNow, Limited - Our unique web site is designed for individuals and/or corporations who 
desire the benefits of immediate confidential wealth preservation, in cooperation with ttic 
Government for the Commonwealth of Dominica, you can conduct a cneck lo insure t,n3t 
the name for your International Business Coiporation is available. Once you have 
determined the name - complete the remaining forms and we will reserve it for seventy hvo 
hours. To fulfill the process continue following the online registration steps. This seivice is 
.made available to the general public as a service of the Government for the 
Commonwealth of Dominica. 
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go British Trade & Coiiimerce Bank 

IBCNOW.com Account Opening Form [Date;' 


APPLICANT INFORMATION 


Please type or print clearly 


Middle Initial Daytime Plioiie 

( ) 


Evening Phone 
( ) 


cvnail ^dress 


Spouse Name ( it apoiicab'e) 


Oa/Sme Phone 

( ) 


E-nail Address 


X Number 
1 


Corrmunication Preferences 


□ f 


LJpi 


pE-in; 


I Iaii pother^ 


Are you a named party in any litigation or are the'e any outstanding judgements ffied against you Of your assets? 


pVBS pN 


Form of Transfer 

Q Pereona | j Money Order ^ ) Cashier’s Check [_]wire Transfer 


The Certificate of incorporatiort and/or Trust Documents should be: 


j I Mailed to the above address (_] Retained on File at BTCB 


INTERNATIONAL BUSINESS CORP. (IBC) 


proposed Name Option |S1 


NOTE; A Compeoy name must end wtir/i tfte wofd{s) 'Lmit?d’. 'Corporaton', "Sodel$Anooyme''. Socledsd Anon'ms' Of 
an aWreviatijn tfrareof Th* use of (ha words /Finance', Trust*, 'Sink', Insursnce", 'Roysl' or 'Imperisr is notallowsd, 

I Proposed Name Option #2 


Activifies/ Purpose of Company 


Authorized capital (S5, 000 USD Minimum) # of Authorized Par Value of shares How is StaCapitalof the ISC to be divided? 

S shares each i ]Accofding to % fist below ['"1 Ot'tgr: please attach list 


OWNERS/SHAREHOLDERS 


Passport S 


i request BTCB (o provide Nominee Shareholder and Director Servkpes: 

L] yes Q No Qorief ■ 


NON-SHAREHOLDER OIRECTOR(S) (OrJy when Directors sro not Shareholders orwnen Diroctors serwcesare provided by BTC3) 


Phone Number 


Fax Number 

{ ) 


ZipfPosiai code 


instructions to BTCB for this iBC will come from: 

I I Any one owner | Any two cwn^ [ ~~|Atowrter5 { Oniy following owner:_ 


ORGANIZER - il different ihart Applicant above 


Middle Initia! Daytime Phorte 

( ) 


Evening Phene 

{ ) 


rC8AOF-C7/15'^3 AGB/ma 
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TRUST PROPOSALfe^ 

1 Indicate if Principal (or Organizer) is: Q Individual 

□ ;bc 

Name of Organizer^ if different from Applicant) 



Name cfTms! 

Type of Trust 

! 1 Charitable 

1 Other 




Appointment of Trustee 

[1 BTCB 

dl other: Name 

Address 


Appointment of Protector 

BTCB to Appoint ! 1 Other Name 

Address 


BENEFICIARIES OF TRUST (Either cdeck box to determine later or list Beneficiar/ Infornialion below) 

' ] Beneficiaries to be determined later 

Are the proceeds oistriPuted as either: 

: ~| Per Sepis - Children of a deceased Beneficiary shall share that Beneficiaries portion equally. 

' 1 Per Capita - All living Beneficiaries receive an equal share. 

Name of Beneficiary #1 


Phone Number 

( ) 

% Of Participation 

Address 

City 

State/'Country 

Zip/?DStal Code 

Name of Beneficiary #2 


Phone Number 

( ) 

% Of Participation 

Address 

City 

State/'Country 

Zip/Postal Code 

Name of Beneficiary #3 


Phone Number 

( ) 

% Of Participation 

Address 

City 

State/Country 

Zip/Postal Code 


BANK ACCOUNT 

1 Indicate if Bank Account Owner /sd] IBC 

□ Trust 

Name of Account Holder 




BANK REFERENCES 

Bank Reference #1 

Location Acctff 


Since Phone# 

Bank Reference #2 

Location Acct# 


Since Phone# 

SIGNATURE SPECIMENS 

Name#1 

Signature 


Title 

Name #2 

Signature 


Title 

Name #3 

Signature 


Title 

ACCOUNT DETAILS 

Signatures required per transaction: 

1 One Q Two dl Three 

Currency 

1 1 U.S. Dollars Canadian Dollars !d English Pounds 

' I Other 

1 would like monthly statements and other coffesponde_r>ce 

: 1 Mailed Q E-mailed 

i 1 Faxed 

CD Held by BTCB 

1 would like the follov/ing issued on this account: 

\ Secured Credit Card (please complete separate aqreementi 

1 would like more information about: 

1 Certificate of Deposits 

1 I Securities Trading Account 1 i Mutual Fund Account I ~| Mortgage Refinancing 1 Internet .^’roducts 

PageZot 
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SIGNATURES 


IWecsdlfy She information given herein is true and afreet fTsenfksi«3<to exist and ampef^STS with integhty and respectab'fily: and that ait funds sent to 

8fiSish Trace and Commerce Sank (BTCB) are dean and !^ai origin and xs owted or {awfuSy matted by bie persons signing beiow. W-ie authorize STC8 io 
concoct the proper verification of the above information, if ftecessary. in atkSBon, t/We agr^ fei hold BTCB, te ttrecbrs. Officers, empSoyees ar^d agenis free frorr any 
liability incurred when acting on facsimile (fax) insfruct=ons provided by me, povided such tax inst-iicfions bear my signature or any close proximity thereto. The 
undersigned shall at all times be liable for the paynnerjt upon demand of any debit balance or other obligation owing in any acccunt(s) of the undersigned. BTCB is 
expressly given tfie right, uoon failure of the undersigned to trrake full paymentofanyobligations due to BTCB within ten (10) business days of such notice of debt being 
issued by BTCB, tochargeagainst such other accounts or assets as be held in the joint or several names of the undersigned, such sums due to BTCB. Such faking 
of funds or assets shall be without recourse to BTCB, its Diredore. Officers, employees, and assigns. Any false statement with regard to any funds or any false 
statement made in this application shall allowBTCBtoolose the account and offset arty such costs against the balance of the account. I We shall at ail times hereafter 
indemnify and keep indemnified BTCB against all costs, ch»g^. expenses which BTCB may now or hereafter be iiaole to pay or sustain in connection with any matter 
which may arise as a result of any false statemen; with reg^ to ^ sudi ftxids warty feJse made to tttis ^plication or in reiaiicn to any unlawful transaciion 

of any Bust, bank accourtt or intemalicnal business ewporatiem rtaiwd to tus arto al^agsnsi aS sums of money whether for damages, costs, attorney tees, 

charges, expenses or othe,wrise howsoever which BTCBmay berKtofetepayOTfnaysust^toffiisrBg^. BTCB reserves the fight to offset against the balance of the 
account such damages, costs, charges or other expenses and to impfement surto measures inadsntaS thereto as BTCB may consider necessary. bWe authorize the 
persons signing as organizerto control such funds on my/our behalf. l/We confiraithatlAveatrifaramaJdrTglhisded^aticn for my/our protection aswelias for BTCB and 
hereby give consent to BTCB to disclose this transaction to law enforcement authorities subject to the confidentiality laws of the Commonwealth of Dominica, IMe 
hereby certify that I/we have not received legal advice or tax advice associated with my, 'our decision to form this structure and I/we have been encouraged to consul: my/ 
our attorney and tax advisor for such advice on ray/cur personal situaticn. 

Organizer / Principal of Trust Organizer of International Business Corporation 


Signed 





Prinlect Name 

Date 

Printed Name 


Date 

Organizer of Bank Account 


Bank Officer 



Signed 


Signed 



Printed Name 

Date 

Printed Name 


Dale 


j 



ADDITIONALLY REQUESTED MATERIALS 


BANK INTERNAL USE ONLY 

1. Applicants, Organizers, Directors, Shareholders 


IBC: 

• Written bank .references 


I I Approved Number; . _ 

• Copyofpas5portordr7Ver's//ceriSB 


I I Declined Reason: . 

• Resolution appointing Directors 



• Resolution appointing 3TCB as the Bank 


TRUST; 



~l Approved Number 

2. Trust Beneficiaries: 


j I DecSp.ed Reason: 

■ Copy of passport or drivar's license 



* Copy ofa fiirth Cert//7cafe 


BANKACCOUNT: 



I I Approved Number: . . . 

3. Existing IBC's opening a bank account 


I I Declined Reason: 

• Copy of Articles & Memorandum oMssoc/af/on 



• CopyofCeitifKaieoflncorporalion 


Processed By; 

• Resolution appointing Directors 


Signature 

• RssoluVon appointing BTCB as the Bank 


Date: - . 


REI^ESENTATIVE 


IBCNAME ' ’ " "" " ID NUMBER 


STCeA0P-tl7''16;a9^AG3,'n 
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Appointment of Bankers 


To; The British Trade and Commerce Bank 

At the meeting of the Board of Directo'S of ^whose registered office is at 


held the day of , . It was resolved: 

That British Trade and Commerce BanK shall Q be appointed as the Bankers of the Company 

1 i continue as the Bankers of ihse Company 

That regarding the Company’s accourlfs) the said Bank Is hereby autfjorized and requested': 

1 . To honor and comply with all cheques drafts bills of exchange promissory notes acceptance negotiable instruments and orders 
expressed (o be drawn accepted made or given on behalf of this Comparry at any time or times whether the banking account or 
accounts of this Company are overdrawn 

2. in the event of the said account becoming overdrawn at anytime we hereby agree that you shall be entitled to charge compound 
interest on the sum by which that said account is overdrawn calculated on daily balances charged monthly and that the rate of 

interest charged from time to time shall be at your sole discretion up to Ixit not exceeding % above the minimum 

rate in ’orce at that time. You shall not be bound to notify us in advance of any change in the rate of interest but on 

receipt of a wntten request from us you shall be obligated to spedfy the rate of interest being charged at the time of such 
request. 

3. To honor and comply with all instructions to deliver or dispose of any securities or documents or property held by the Bank on 
behalf of the Company; to hold the Company liable on all agreements and indemnities in connection with the issue of letters of 
credit, drafts and telegraphic transfers and with all banking transactions. 


Provided any such cheques drafts bills of exchange promissory notes acceptances negodable instruments orders instructions 
agreements and indemnities are signed by the persons holding the undermentioned office for the time being. 



TiHefOtfice; 

Name: 

Ttis/Offica: 


Tifle/OfficB: 

Name: 

Titla/Offics: 

and countersigned by: 






Name: 

■ntle/Office; 



Name: 

■ntlR/Offine: 

4. To treat ell cheques drafts bills of exchange promissory note.s anneptances negntiahle instiuments and orders as being en- 
dorsed on behalf of the Company and to discount or otherwise deal with them provided such endorsements purport to be 
signed by: 




Titla/Office 

Name: 

Title/Office; 

Name; 

THIe/OPnce; 


5. To cancel ail existing mandates (if any) in force at the date hereof with regard to (he Company's said Account(s) which man- 
dates are hereby terminated. Provided that all authorities, instructions, instruments and transactions are authenticated in 
accordance with any existing mancate and purporting to have been given, made issued or entered into prior to receipt of notice 
of this resolution shall have effect as between the Ccmpany and British Trade & Commerce Bank as though this resolution had 
never been passed. 

That a list of the names and specimen signatures of the persons at present authorized to sign under this resolution be furnished 
to the Bank. That the toregoing mandate and list of names remain in force and receipt by the said Bank of a duly certified copy 
of a resolution rescinding or amending the same. 

We hcfeby ce!tify the above to be s true copy from Hie minutes. 

Date: , 

Chairman 


Secretary Witness 


AC3-3?i! 


I -AGB/USC 


Page 1 of 
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Resolution of Directors 

CORPORATION: BANK: British Trade and Commerce Bank 

WHEREAS the Corporation gave British Trade & Commerce Bank (“BanlO a certified copy dated the day of 

' 19 of the Corporation’s resolution (the ‘authorization’’) authorizing the person(s) named in the authorization 

(the "authorized persons") to carry out with the Bank the transactions specified in the authorization (the "authorized transactions"): 

AND WHEREAS the Corporation wishes to allow the authorized persons to give, by facsimile machine, instructions to the Bank to 

carry out authorized transactions. 

NOW THEREFORE be it resolved that: 

1) The authorized persons may give instructions on behalf of the Corporation to the Bank by facsimile machine to carry out autho- 
rized transactions. 

2) The Bank may act on instructions received by it from, or purporting to be from, authorized persons to the same extent as if they 
had been given in writing under the authorization. 

3) The Corporation acknowledges that the Bank will not have to constantly monitor it's facsimile machines, but need only use 
reasonable efforts to determine if it has received any instructions. Instrucfions given in accordance with this resolution will not be 
considered to have been received by the Bank until they are brought to the attention of the addressed Bank employee. 

4) Although the Bank will not have any duty to conform any signature on any instructions given by facsimile, if the signature 
purports to be the signature of an authorized person, file Bank may decline to act if it doubts that the instructions have been 
properly authorized, accurately transmitted or properly understood by it. 

5) If the Bank acts on instructions received by it that are, or puiport to be. given under the authority of this resolution, those instruc- 
tions will be conclusively deemed to be valid instructions, even if they did not. in fact, come from authorized persons, or were not 
accurately transmitted or properly understood by the Bank. This does not. however, apply if the Bank is grossly negligent or its 
action amounts to willful misconduct. 

6) Unless the Bank is grossly negligent to its action or inaction amounts to willful misconduct, it will not be responsible for anything it 
does or cannot do, due to any of the following: 

• Delays, breakdowns, slowdowns or failures in performance or otherwise resulting, whether directly or indirectly, from acts or 
circumstances beyond its control including, without limitation, computer or access equipment or facsimile machine breakdown, 
slowdown, malfunction or delay. 

• The action of, or any failure to act. any third party. 

• Any inaccuracy or inadequacy in, or lack of authenticity of. any instructions received by It. 

7) Any liability of the Bank connected with this resolution or any instructions delivered or purporting to be delivered to the Bank 
under this resolution will be limited in the aggregate to actual and direct money damages, not to exceed the aggregate of the 
total fees and charges paid by the Corporation to the Bank for the operation by the Bank of the Corporation's bank accounts 
during the one year period immediately prior to the first event giving rise to that liability. This will apply no matter what form of 
action or claim may be brought by the Corporation against the Bank. The Bank will not, in any event, be liable for any indirect, 
consequential or exemplary damages whatsoever, including loss of profits. In addition, the Bank will not be liable for any claim 
against the Corporation by, or other liabilities of the Corporation to, any third party, whether that claim or those liabilities are for 
breach of warranty, negligence or otherwise, even if the Bank has been advised or given notice of such a possibility. 

8) The Corporation will indemnify and save harmless the Bank from any loss, cost, damage or expense which the Bank may suffer 
or incur from acting or declining to act upon any instructions it may receive which are or puiport to be made under this resolution, 
including, without limitation, legal and other professional fees and disbursements reasonably incurred by the Bank, This 
indemnity shall not exceed to any loss, cost, damage or expense resulting from the gross negligence or willful misconduct of the 
Bank or any Bank employee. 

9) if the Corporation passes any resolutions (the “new resolutions") in the future that add to, amend or replace the authorization, 
then the terms "authorization”, "authorization persons" and ‘authorized transactions" in this resolution will include those new 
resolutions and any persons or transactions specified in them. 

1 0) The Bank has given a copy of this resolution certified by the secretary of the Corporation, and that this resolution has been 
binding on the Corporation until the Bank receives a notice in writing from the secretary of the Corporation that this resolution 
has been rescinded, and the Bank has duly acknowledged receipt of that notice. 


CERTlFiCATE 

The undersigned Secretary of the Corporation hereby certifies that this is a Resolution of the Directors of the Corporation, and that 
the Resolution is still in full force and effect. 


Signature Dated this day of , 19 
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Corporate Members 

These members have joined "Worldwide Asset Protection.Org and maintain the highest standards 
of International Business Respoisibiji^. Click there logo's to visit their sites. 


i gUSlpil 


r.'.ai - 5"“ 

K,'-'- a. 


In'eo'aiicnai tsiiking, once lescrvcd for the select few, has blossomed lo a 
nvaiti-inliion Eloifer indus&y. fen years af worldwide research, careful 

cornpetitor review, and months of strategic planning, the founders of British 

Trace and Commerce Dante established the finest international bankmg 
corporation in the Commonwealth Of Dominica 



InSatCom's ccnhtrpiese for high speed digita data cento is a t'uily redundant 
private satellite comrrunication network. Licensed by Cable and Wireless and the 
Government of l^ominica, InSatCom is the first private iienvurlc offering 
encrypted data, intercel web hosting and reliable video transmissions from tlie 
Caribbean. 

1 

■CS provides the necessary corporate secretana! services fei the maragmeni o! 
miemationai structures. Goieral services include provision of a registered office 
ncludinglhe answwii^ofai! maii and e-inails. maintenance and safekeeping of 
ofirporate Fiords and renewal of the convoy's registration. Individual services 
include appomtnwntef local nominee directors, preparation of bylaws, 
rebolutions and share eenificates. 


Daily, the media lieraWs the rewards ot mtemet commerce Billions ol poicnttal 
cinsumets ofTer an imresiricted market for the cyber enircprcnEar. The new 
m-'fitiet has forced Oovemments to hastily enact legislation, policies and laws to 
control the unforeseen future. EZwcbhosting's concept offers the internet 
coTitmunicy a safe and reliable alternative for generating jr.d protecting income 
outside of their home country. 



A sound wealth preservation strategy include protecting your personal property. . 
With a broad range of competitive funding sources including high loan to values 
and ability to finance a wide variety of applicants, SAC complerosnis your desire . 
for the nxwt cost efTective purchase or refinance of domeslic equity. 
lntcni«ionai)y, .SAC has revolutionized strategies for the transferring of assets to 
working accounts. 

EamM 

1 IQi 

GiA , based Oft 23 years ol nsk maoagcitientexperiwtcc.twovidcs an efficient 
financiog aitemacive to the world’s capital tmrkel. TTic company insures 
transactions in botfi the new issue ana secondary markets for creditworthy issuers 
in ihc domestic and imernationat public and private sectors. Generally, GIA is 
focused on the emersing markets in developing countries with relatively .stable 
political, legal and currency risks. 

1,.,. 


Individual Members 

These members contribute to the overall strategy of Worldwide Asset Protection Organization 
and ofler individual services that benefit our tnembers. 


r£frronDfom 

Ihis unique web site is designed tor individuals and/or corporation.? who desire 
the benefiis of immcdiaK confidential wealihprescrvation, In cooperation with 
the Government for the Commonwealth of Dominica, yew can conduct a check to 
insure that the name for your totcmational Business Cciiporiition is available and 
regtsrer online. 


Otters the savvy triarkcter the opportunity to open an inifimc: busmas.s with 
worldwide appeal. Daily, millions of dollars are wagered by gamblers hoping that 
lady luck will grant them a fortune. With ourcasino progiam you eliminate 


chance by becoming Hie house. 


To learn more about our services or to join, please e-mail us at: 


m.cmhcrshtptg.AvQrickvidca’tscts.o ra 


1 oi'l 


7,''12;2000 11:54 AM 
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"woKOJwroi’issrrs roicG 


.ORGANtaTlO^I 






The definitioa of offshore" includes having your assets in an entity organized in a jurisdiction 
foreign to your own. Offshore structares offer a multitude of alternatives for personal wealth 
preservatiou. asset protection and tax rtuumization. Your account can be a trust, a corporation, a 
limited liability company, or a bank account. Each safeguards your assets against confiscation, 
garnishee actions, forfeitures, claims, taxation, duties and levies, svhile permittmg asset 
enhancement. Before deciding on the best vehicle, yon should consider your motivation, and 
long term financial objectives. 

V/;]i I be conducting busing internationally ? 

Should J shield my assets from potential litigation? 

Am 1 sustaining the best return for my investments? 

Will 1 be buying or selling securities? 

Should I defer part of my income from taxes? 

There is no single combination of offshore options (Banking'Tnists/IBC’s) that is suitable for 
everyone. Tljeic area myriad of combinations depending upon your individual requirements. 
Hew^cver 90^o of the offshore participants use only two vehicles - hiteniational Business 
Corporations and Trusts. 

\\ hii ! is a htter n ationa! Busine ss Corooraikm ? 

Wluv. i s -j Ttini? 

The following examples of offshore structures were furnished by our membership. They are 
examples and may not provide the protechon that you may require. Always consult with an 
sTtOTTiey. arcoimtant and/nr qualifi^ profc-ssiona! prior to opening asiy offshore structure. 

V J.l umme Prot ection Sun reev 
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The Wall Struchire 

in order to protect assets properly you should consider setting-up a specific structi:r5 to assure privacy and avoid 
unnecessary reporting and taxation issues. Make sure there are no taxes on IBC/tmst income or capital gains 
taxes in your chosen Domicile. You should always seek independent tax and legal advice before proceeding in 
these matters. The specifics for our structure are as follows. 

First, establish an hitcrnatioiial Busiuess Cerporalsen (!8C> in the saine name as die one in which you have a 
contractual identity and /or funds could be received. This will aUow for an orderly and mostly invisible 
transition of the assets. This IBC should have a Bank Account in order to receive assets "granted" to it, to place 
such assets into Asset Enhancement Scenarios, to receive the eamings/proceeds of such Scenario's, and to 
disburse such, after receipt, as instructed. This IBC should be 100% owned by bearer shares to be held by a 
Business Trust. 

Simultaneously, establish a Business Tinist in your d»sen domicile. Tliis trust would not hold any bank 
accounts nor hold any assets, except the bearer shares of die IBC^s) in trust. Any dividends from the IBC will 
pass through the Business Trust for immediate distribution in accord with the instructions that accompany the 
dividend. 

You should select an "Organized' of iIk IBC and Business Trust, generally the Diiector-Designee is a Corporate 
Sendees company and the Trustee is the Bank tn yemr ctro^n domicile. Any documents executed by the 
Director-Designee would, first, be provided for review by die Organizer, who advises that "they see no reason 
why the IBC should not execute such documents as provided to toe Organizer." Generally, the 
Director-Designee will no: execute any documents without having received such review comments. The IBC 
Bank Account should be setup requiring dual signatures, including an officer of the Director-Designee and 
officer of the Bank- 

One or more ,\s.ser Trusts (Your choice of shucture, trustees, and such) should be established, filed and 
activated. The Asset Trust's can receive the assets of die Business Trust, in effect establishing a protective and 
irnpeneuable wall between the two trusts. Any interface with U.S. activities could be restricted to interface with 
these Asset Trust(s), or in certain desirable cases, with ocher IBC(s) you may wish to setup under tlrose Asset 
Trusts and all of assets accruing to such interface would be fronv'through those Asset Trusts (e.g., such Trusts or 
their lBC{s) could purchase goods and serviws, hold intemational debit cards, reinvest assets, purchase and hold 
stocks or property, and such). 

This structure provides: a) access to various asset enhancement investments without significant burden on your 
resources; b) assurance that the subject assets and earnings arc always under joint control of the Director 
Designee and the Bank; c) accrual of substantial assets under the Asset Tnists with maximum flexibility on tiieir 
utilization while maximizing the preservation of capital and eamuigs; and, all of the Privacy and fiscal 
advantages of your chosen Domicile. 

.Note: If you commence with another entity, any subsequent identity cliaage is subject to peuetration on the 
basis of "form over substance" claims. 

Worldwide Assets cannot be held liable for any of the above claims, representations and/or implied benefits for 
specific structures. Please consult your attorney, tax advisor, or financial planner for further infonnation. This 
struchire was submitted by the Managed Account Division for British Trade and Commerce Bank - for further 
information, please contact them at htvba»kiV>'c\vdmn-(iTn 


Renii-n to rhe Stnicture Pape 
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STRUCTURES 


International Business Corporation (IBC) 

As of 1 996y the total number of IBCs in the world's 1 2 largest offshore centers is close to 500,000. Tlie British 
Virgin Islands is the current leader with ck«e to 200,000 companies. The Bahamas has more than 53,000 
companies incorporated, followed by the Cayman Islands with 38 , 000 , The Isle of'Man 34,300, Cyprus (over 
30,000), Jersey 34.000 and Guernsey with close to 17 , 000 . IBCs are the least expensive level of participation in 
the industry, but play an important role in generating sheltered and unencumbered offshore income. 

IlK^'s can: 

• Convey, hold, disburse, acquire, and administer all of your personal or business assets; 

• Start, expand, manage and administer your businesses; and 

« Manage your personal finances and build your personal wealtli through participating in profitable 
and suitable investment Of^ortunities. 

Gcncrulhs however, ;m IBC may nut; 

• Carry on business with the local residents or own real estate in its domicile; 

• Serve as & registered office for other con^anies; 

. Conduct business as a bank, agent, broker or insurance company. 


ficncrally IBCS are exempt from i\ll local income and sales taxes including: 

. Profits or gains from activities carried on witilin the domicile. 

• Securities or assets owned by an exerrqst corporation or transferred to another such corpora tion, 

• Increment in value of property or other assets 

. Dividend.?, interest or other returns from any samrities, deposits or borrowings. 

Further benefits for an IBC include: 

« Complete Privacy and Confidentiality - corporations established in a country that preserves the 
confidentiality of the direettHs and owners. 

• Single shareholder/subscriber permitted and Shares may be held by another IBC or Trust. 

• Single Director allowed and may be a Coiporation or a Tiust. 

■ No requirement to disclose beneficial owners. 

« Bearer shares are permitted. 

• No statutory accounting or auditing of records and no filing requirements. 

> No minimum capital requirements. 

• No securities exchange accounting or auditing of records. 

• Exempt fixim exchange control regulations. 

• Meetings not required but if held may be-outside Country or by Proxy. 

• Companies can be re-domiciled. 

« An ifeC must maintain a registered Agent and Registered Office. 

« Certificate of Incorporation issued and renewed each year. 


JBC Processing 


Generally, establishing an IBC and a bank account require the confidential submission of the application forms 
for name reservation, a bank reference and a notanaed copy of the identity page of the applicants' or signatories' 
passports or driver's licences, and tlie wire deposit of a minimum opening balance. The processing company or 
bank, through its legal counsel, will prepare and file the articles of incorporation and charter. After government 
authentication, the processing company will retuni the original Articles of Incorjioration to you, Other 
administrafive and management services, at-ailable for a nominal or tumual fees, are; 

• Preparation of bylaws; 

• Attendance at the organizational meeting of the directors; 

• Preparation of the resolution in writing of die directors in lieu of an organ izational meeting; 

» Preparation of share certificates; 

. Preparation of a register of sharchoMer(s); 

• Preparation of a register of the directcffs; 


iof3 
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• Piovisiois of arcgislcred ageoi; 

• Provision of registered office; 

• Maintenance of corporate records; 

» Attendance at ll:e annual meetings of the shareholders; 

• Renewal of the conipan/s IBC registration; 

« Corporate Secretarial Advisory Services 

• Serve as nominees/desigrtees 

• Provide an offshore server for all client E-mail and full safeke^ing of records. 
All JBC is muHifateted. hoi typical forms include: 


i railing C’ornpanies - An importing orerqjortiag cottony mi^t establish itself in an oiTshore jurisdiction. The 
offshore company would take orders directly fiom the customer, but have the goods delivered directly to that 
customer from the raanufaclurer or place of purchase. The profits arising out of the difference between purchase 
price and sales price would then be accumulated in either a Kx-free or low tax areas. 

invesiajcfit C orripunii-s • Funds accumulated throu^ mvestment companies set up ut offshore centers can be 
invested or deposited throughoit the world and while returns or interest payable in respect of these funds may be 
subject to local taxation, there arc a number of offshore centers in which funds may be placed either in tax free 
bonds or as bank deposits with interest is paid on a gross basis. Similarly, in many offshore centers no capital 
gains taxes are applicable. 

riokiinu C'onvpaaios - An offshore holding company may be Esed. This company may ftind the operation of 
subsidiaries in various countries so foal foe subsidiaries obtain foe benefit of tax deductions on interest paid. If 
the holding company is situated in an of^hore area where there arc no income or coipoiation taxes and no 
requirement that dividends must be paid, then the profite which are accumulated in the tax free center can be 
used to fund the requirement of subsidiaries or reinvested as business convenience suggests. 

I’rohafc .uid I'rivacy - A high net worth individual with properties or other assets in a number of countries may 
wish to bold these tluough foe medium of a personal holding company so that upon his demise probate would be 
applied for in the country in which his comply was incorporated rather than in each of the countries in which 
he might hold assets. This saves legal fees and avoids publicity, Again, not everybody wishes to advertise wealth 
and an individual may wish to hold property forough an offshwe entity simply because of the privacy which the 
offshore arrangement gives. 

Jh'openy Owning C’ompanks - There are often great advantages in using an offshore property owning company 
for the purpose ofholdmg an overseas property. Advantages of offehore property ownersliip include avoidance 
of inheritance tax, avoidance of capital gains tax. ease of sale which is achieved by transferring the shares in the 
company rather than transfetring the property owmed by the company and reduction of property purchase costs 
to foe onward purchasers, 

Professional Services - Individuals who receive substantial fees in respect of foeir professional services (e.g. 
designers, consultants, authors or entertainers) may assign or contract with an offshore company the right to 
receive those fees. The offshore employment company may not have to pay tax on its profits which may be 
reinvested in a tax free center to generate further income from foe offshore company, Paytnsnts to the 
individuals concerned can be structured in such a way as to minimize their tax liabilities, 

Shipping Companies - The use of offshore shipping companies can eliminate direct or indirect taxation on 
shipping. Shipping companies may own or charter ships, foe profits from which activities can be accumulated 
tax ftce. Tax and legal requirements generally dictate that foe shipping vessel should be incorporated in the 
jurisdiction whose flag the ship flics. 

Psti-nl, C'iopvTiglil and Royalty Componies • .An offshore company can purchase or be assigned the right to use a 
copyright, patent, trademark or knowhow by its original holders with a power to subliceiise, Upon acquisition of 
the intellecrual property right the offshore company can then enter into agreement with licensees around the 
world who would he able to exploit the tniellectual property right in various countries. It is thought preferable to 
acquire, for example, a patent ^ the patent pending stage before it becomes very valuable so that the capital 
payment for the acquisition of foe patent can be set at a lower amount. Often royalties paid out of a high tax area 
attract -withhoiding taxes at source. In many cases an interposing holding company may allow a reduction in the 
rare of tax withheld at source. 

Banking Companies - Many ofTshore banking institutions have been established in ta.x havens in recent years. 
Many of these institutions are subsidiaries of major international banks. Such institutions pay interest free of 
withholding tax and engage in international ftnanemg from offshore bases which are free from exchange 
controls. Such banking institutions and their associa^ trust companies are able to provide a wide range of 
financial .services to their international clientele. Offshore banking institutions are also used by the .smaller 
business organuation and inrfeed in some cases by individnal owners to act as offshore cash management 
centers- 
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In summary, the reasons to go offshore are many. Your privacy, lower taxes, the national debt, the exploitative 
banking system, the national budget (which fiirtiiers our nation's debt risk), your constant risk of litigation, the 
risk of an ordered environmental cleanup on property you own, your security, your protection, stronger 
investments-., the list is ioag. Intemationai Business Ciqjorations (IBC) are the most popular vehicle for 
conductittg business outside of one's country. Generally, tlwy are fee easiest to setup and thus are the least 
expensive. 


Retiirn to the Stnictiiro Pace 


3 of 3 


7/12/2000 11:,56.AM 



1538 


Offshore Asset Protection Structure by Worid Wide Asset Protection 


htip://www.. worIdwideassets.org/trast.htm} 


Trusts 


Trusts have evolved as an effective means for protecting assets and minimizing taxation of those assets. The use 
of trusts in asset protection and estate planning find flieii origin ui the concepts of medieval English equity. They 
allow for property to be held or controlled by one person for the benefit of another, eventual holder. Genericaiiy, 
a trust is a legal relationship in which pn^jCTty is held/conttolied by one party (the "Trustee") for the benefit of 
other persons or class of persons (Hk '^iKficiaiy"). The person who establishes the crust (typically the "Settlor") 
geueraliy has no fiirther control or participation in foe fimetioning of the trost. 

Tile trust docitmonr is u nrifien instrument which: 

• Enumerates the duties of foe Trustee, and 

• Identifies the beneficiaries and the specific body of assets, and 

» Prescribes/proscribes foe use and application of such assets, and 
» Establishes beneficial interests. 

Typically a trust is created by deed or wilL The deed or wili (the "trust instrument"), together with the general 
law of trusts, governs foe administration of the trust assets. Trustees normally clurge a fee for their professional 
services. 

(lias.sifications - A trust can be adapted to sjKcific requirements, by including different clauses to setup a variety 
of trust "types" such as: 

« Asset protection trusts 

• Discretionary trusts 

• Interest in possession trusts 
» Purpose trusts 

Applications - Generally, a Trust provides an offshore instrument that can be used to: 

« Preserve family wealth by avoidance of deatii duties; 

• Provide continuity of ownership and management of business assets; 

• Protect assets against future unknown claims; 

• Plan for emigration/imnugraiion in the event of changes in law; 

• Reduce or avoid taxes in relation to income or assets; 

• Avoid or reduce probate formalities where assets are held in several countries; 

• Provide pensions for retired employees and their dependents; 

• Protect infant children, aged parents or persons of unsound mind; 

Services - Professional providers of trust services, including banks, can prepare trust instruments to meet the 
specific requirements and circumstances of the client and the intended beneficiaries. To provide flexibility to 
adapt to possible changes in circumstances the instruments usually contain provisions for: 

• Acceptance of additional propertv/assets into trust; 

• Appointment of additional beneficiaries and exclusion of any beneficial interests; 

• Changing the governing law/jurisdiction; 

« The appointment of additional trustees or trustees outside the trust jurisdiction. 

The tmst instrument can be written to prescribe foe way in which the trustees must administer and apply the 
assets of the mist and can provide the beneficiaries wifo fixed entitlements respecting distributions of trust 
property (a fixed trust). However, it is more common today to provide the trustee with wide discretion regarding 
investment and/or distributions and guidance as to how the trustee is to exercise these discretions (a discretionary 
trust). 

An offshore trust may be compared with a living ttust. Living trusts are designed strictly for estate planning. 

They are an attempt to avoid probate. They are, however, revocable and do not offer protection from lawsuits, or 
civil Judgements. A professionally struemred of&hore trust provides for complete confidentiality and protection. 

.Adviiijcagi's - There are many advantages? to holding your estate, busine.ss. income, and personal affairs and 
effects in an offshore trust. The four primary reasons are: 
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An offshore ttust provides the means by which a person, business or enti^ can legally and lawfully reduce or 
even eliminate certain taxes under j^ovisions allowed by the Internal Revenue Service code itself, 'fhe Internal 
Revenue Code is verj’ specific on tiiis issue. 

"Foreign Estate or Trust. The terms "foreign estate" and "foreign trust" means an estate or trust, as 
the case may be, the income of which, from sources without the United Stales, is not includable in 
gross income under subtitle A." (IRS Code: §770I(a)(31)) 

A person, business or entity that is profffiriy Kt ap in an ofFshois trust is virtually lien and judgement proof. 
How? The answer is simple: all assets set up tn an offshore trust are owned by the trust, not the person, business 
or entity. Your litigator would have to find an attorney versed in the laws of your selected offshore domicile. 
And, most attorneys are border bound in that they have no jurisdictional knowledge or expertise outside their 
own country. Aside from that, most forei^ Jurisdictions n^e offshore trasts they hold lien-proof. 

An offshore trusi can lower capital gains tzxts substantially. Anyone with the need or opportunity to sell real 
property or high-value assets would understaml and appreciate the advantages of a low or no-caplta! gains tax 
jurisdiction for wealth retention or wealth conservation. This is one of the contributing reasons die wealthy have 
so much. Those utilizing offshore tnists don’t have to pay capital gains taxes when a property or asset is sold and 
the money goes into the holdings of the offshore trust 

Properly set up, diosc bolding an offshore ttust have total privacy in the management of their affairs. In today's 
society of massive computer banks and easy access to stewed databases, the infoimation that can readily be put 
together about you or youi business is profound. Privacy has become an important issue and a major concern for 
nearly everyone. 

Your offshore trust virtually assures no access by anyone other than tliose assigned as admin:sirator(s) of the 
trust, fhat means complete CONMDBNnAl.n V. 
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Did you know that one of the most common reasons jeset protection plans fail is because the are not set up in 
such a way as to provide for the people who establish them? 

There is now a way to maximize your privacy and minimize your exposure to creditors. All that is required is a 
veiy simple plan. You will need one foreign Asset Protection Trust (APT), two foreign International Business 
Corporations (IBC) and a Nevada Family Limited 'Partnei^up (FLIP). Here is how it vvorks... 

The .Asset P rorecl ion Tr ust 


Ihe APT is an irrevocable trust formed for the purpose of owning the majority of the non-voting stock of the 
two IBCs. The non-voting stock of the IBCs represet® 98% of the value of the assets held by the IBCs. The 
trustee is the person who operates the trust. The trusts oftteAPT is a registered trust company in the 
Caribbean. You and anyone else you specify are the contingent beneficiaries of the trust, subject to the ability of 
the trustee to ''spnnkle’', or distribute in the trustee's discretion, the assets and income of the tnistee among the 
various beneficiaries. That way, the trustee can elect not to sprinkle any assets to a beneficiary with creditor 
challenges. 

riie Inbound IBC 


The inbound IBC investments in the fonnofeash wire transfers, stock, securities or other assets you wish to 
transfer directly into it. In exchange for your payments into the inbound IBC, you receive non-voting stock in 
that IBC. This way you are receiving something in exchange or your investment, Many asset protection plans 
fail because the people who set them up pay huge sums of money to foreign country with nothing to show for it. 
With this plan, you'll never have that problem! 

The Oijibound IBC 


After the inbouiil IBC receives the funds, it transfers them to the second IBC, wliich we call the outbound IBC, 
In return for those fimds, Ihe outlwand IBC gives non-voting slock of the outbound IBC to die inbound IBC, 
which is inbound IBC then distrilMites to the APT as a dividend. The outbound IBC then invests the fonds in 
whatever US or infemationa] investments you desire with virtually bullet-proof protection from creditors. 
Because the transfers for the inbound IBC to the outbound IBC occur outside the united States banking system, 
and because of the strict banking secrecy laws of the country where those transfers do occur, it is virtjally 
impossible for creditors, no matter how powerful they may be, to trace the transfers and connect the funds of the 
outbound IBC to those received by the inbound IBC. 



While offshore IBCs and APTs are wonderful asset protection devices for liquid assets like cash and securities, 
there can certain assets that you jus; can’t keep private. These ate assets like homes, cars, and other assets that 
you just can't keep private. Tliese assets are best protected using a FLIP. FLIPs are perfect for this because the 
law generally provides creditors of a partner in a FLIP cannot access the assets of die partnership to satisfy their 
claims against less than all of the partners. Unless the creditor has a claim against all partners of the FLIP, they 
generally are not allowed to touch any of the FLIP assets. Instead, they have to wait until the FLIP distributes 
property to the partner whom the creditor has a claim. Clearly, friends and family members who are also in your 
FLIP won’t declare distributions to you if those distributions would then be paid to a creditor. You and your 
spouse are typically the general partners and controller s of the FLIP. Your friends, children or other family 
members, along with you and your spouse, are limited partners. 

Voiir f'innncial Fortress Protects Your Assets From Cfeditoi- Claim?! 


Worldwide Assets cannot be held liable for any of the above claims, representations and/or scenario's. Please 
consult your attorney, tax advisor, or financial planner for further information. This structure wa.s submitted by 
Mr. Williams - for further infomiation, please contact him at toRri/abcRow.com 


Retui-n to ihe Sn-.icturc Pa^e 
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I BCNOW. com 



IS worldwide! 

' A^gTygQTgmON-CRGI 


Wslcoine to tBOtow.oonj. Ojr web site is desigfwl tor individuals and/or cofporab'ons who desire 
!he benefits of inwecSate confidwSai wsafth presevalion. In cooperation with the Government for 
the GortvnonweaHh of Dofnireca, cars oorsduct a <S»eck to iasor© that the name for your 

intematicrjai Business Cwpora8«i ss avanat^ Once you have deiermirsed the name • carpplete 
the remaning formsandw8%t® reserve it fcffsever#y two hours. Tofui&l the process continue 
foiiovvinglheoi^nere®shafion steps. your acojufil opening forms, it generaiy 

requires one week ^ toe dociments and certificates to be returned. Please (set free 

e-mail us if ywi have any que^ons. To revtaw the tomis fKior to signing up - please click on the 
Register Online Suttocj. 


IBC Name Check 

Nate:This service is made available to the general public as a service o- the Government for the 
Commonwealth of Dominica. Any misuse or abuse of this system will be prosecuted to the fullest 
extent of the law. 

A Company name must w'to toe wrdfs) Limited, Corporation, Sodete Anonyme, Sodedad 
Anonima. or an abreviation toereof. The use of toe words Finance. Trust. Bank. Insurance. Royal, 
or impetia! is not aflWed. 

Click on a letter below to jump to an alphabetical listing; 

AaCQEFQHiaKlMNQHQRSILivwXY^ 

OR Search the listings: ; _ " j 

[ Search • 


"Worfdwide Asset Protect!^ vVeb^ing 

f Previous iNesi l Next 5 Sites i tJst Sites 1 


IBCnow is a quaffied member 




1543 


http;//w.'w-vv,ibcno\v.com;'!2r!l'.html 


Links 



Our worldwide links 
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Service and Fees 


This year, hundreds of individuals will take their first step towards ensuring their financial 
preservation through the internet registration services of IBCNow, Ltd. We welcome you to 
th s exciting S 4 trillion dollar industry- and know that over time you will greatly appreciate its 
rich heritage, powerfijf political infiuaices and unlimited commerciai opportunities. At no time 
in history has the offshore industry wi&iesssd sudi universal acceptance by the general 
public. Daily, thousands of sole proprietors and domestic corporations realize new profits and 
revenues from legitimate international re-incorporation. Our exciting services coupled with 
ycur independence, creativity and testimony will propel IBCNow to setthe world's benchmark 
for offshore Ircorporation. 

iBCNow’s representative marketing program is simple. Our objective is to train and manage a 
li.mited number of self starters - not recruit thousands of opportunih/ seekers with promises of 
uriirnited earnings. We ft>cus and concentrate the niches that are the most profitable, 
accessible, and responsive to our "people to peiople" method of markeiing. For decades, 
offshore's core benefits were asset protection, tax minimization a.nd freedom fromi regulation 
As a representative, you can exponentially Increase the number of positive prospects with the 
acditicn of internet banking, brokerage, web hosting, confidential e-maii, and on-line casino's. 
Our philosophy includes personal and corporate values of loyalty, honesty, and equal 
ccntribution as integral parts of our cay-to-day operations. We respect your opinions, and 
whenever possible will try to ftjifiil your requirements. !n return, we ask that you maintain a 
level of integrity and professionalism that is consistent with our policies. 

Tha following lists each of the Companies background including their various services and 
the potential benefits to your clients. 

British Trade and Commerce Bank 


We welcome your participation in the new millennium of universal banking. 

After ten years of worldwide research, careful competitor review, and 
months of strategic planning, the founders of 8TCB established the finest 
internationai banking corporation in the Commonwealth Of Dominica, West 
indies, Within a few years of its 1996 charter, BTCB has risen to become 
the Caribbean’s banking leader with innovative strategies fostering its customers' desire for 
asset protection and wealth presen/ation with a proven dividend. BTCB's solid foundation is 
the result of more than a century of executive expertise in accounting, portfolio management, 
securities trading, and project financing. Your clients will welcome their high yielding 
investment products including Certificates of Deposit, nor^-bordered Mutual Funds, and 
Annuities. Further, banking from the home or office has never been so convenient with 
complete web based account inquires, back to back invoicing, expense reporting, on-line 
brokerage services and a universal Credit Card offering immediate purchasing power from 
ycur clients' international bank account. 
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Daily, the media heralds the rewards of internet comn^rce. Siilions of 
potential consumers offer an unrestricted market for the cyber 1 ^ 

entrepreneur. The new frontier has fomed Governments to hastily 
enact legislation, policies and laws to control the unforeseen futu.'e. Sensing a shifting 
paradigm, the directors of ezwebhos&ig tegan seaohing for strategic opportunities and 
alliances. After a year of invesfigalion, planning and careftil review, ezwebhosting unveiled its 
international v/eb commerce center in the Commonwealth of Dominica. Our concept offers 
the internet community a safe and reliable aiternath-e for generating and protecting income 
outside of their home country. 

The cornerstone for ezwebhosting's electronic marketing is a five year old internet mall that 
draws thousands of daily customers. As a ezwebhosting client your product or services are 
immediately highlighted in our new vendor section. For clients already on the web, 
ezwebhosting offers an -mmediate impact ffirough algorithms that bring your listing to the 
forefront of most search engines. Over time, we will help the client to cultivate link exchanges 
with noncompetitive sites, deploy banner advertising and position them in targeted news 
groups, isn't it time that your clients capture the Internet wealUi and earn dividends today? 


Casino del Sol 


Casino del Sol offers the savvy marketer the opportunity to open an 
internet business with worldwide appeal. Dally, millions of dollars are ISSfeKailiBiilU 
wagered by gamblers hoping that lady luck will grant them a fortune. With our casino program 
you eliminate chance by becoming the house. It is easy.. .we host your custom designed site 
from a high speed, state of the art secure server in the Commonv/eaith of Dominica with 
proprietary casino software proven as the industry's best After designing the look for your 
casino, choose your games including Black Jack, Slots, Poker or Lii Baccarat. Each time one 
of your members logs in and plays, we track hiSiffter winnings and losses and deposit (he 
difference in your BTCB bank account. 

Want to get into the sportsbook business? Casino del Sol offers a 24 hour secure and 
discreet package for the busy player who enjoys adding a little spice to (he game. Your 
spofisbook's toil free call is greeted by highly trained professionals who understand the 
demand for speed and accuracy. Seasoned odd makers operate independently of large 
gaming chains and post some of the industry's mos: aggressive lines. Whichever you choose 
- on-line casino or sportsbook, your d ents proven knowledge of marketing and customer 
acquisition, coupled with our reliability and secrecy guarantees ultimate financial success. 




Worldwide Asset Protection 


V WORLDWIDE 

^ETmonCTlON.QRGl 


Wordwide Asset Protection was oi^anized to develop innovative 
methods for Introducing the fondamental principles of wealth 
preservation to individuals and institutions wanting a life free from the 
pressures of regulation, litigation, and over taxation. Basec in the Caribbean, World Wide 
Asset Protection is a nol-for^jrofit organization ensuring that our decisiorj making is unbiased 
and will never be tarnished by outside entities or governments. In parallel with your practice, 
we educate individuals and corporations on financial empowerment through soohisticated and 
legitimate v/ealth protection strategies. 


Over the years, we have witnessed the desire for our protesston to exchange and interact 
with its fellow members. Unfortunately, the supreme rule of confidentiality dictates an industry 
fostered in complete secrecy. Worldwide Asset Protection nas harnessed the anonymity of 
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the Internet to provide a sin^e source of timely news, articles, publications and discussion. 
As a member you are encour^ed to participate fteely and express yourviews and opinions 
on our web sites Message Board. Furfrier, we offer a members' library section for (he 
publishing of recent articles and editorials for viewing by thousands of potential clients. For 
those with existing websites, we can attract immolate attantion to your site through our link 
exchange program and the first offshore "web ring". Welcome to the international on-line 
community for the next century. 


InSatCom, Limited 


The centerpiece for our web partners and their clients is a high speed 
digital data center coupled with a fully redundant private satellite 
communication network. Licensed Cable and VMreiess and the 
Government of the Commonwealfo of Domfoica. inSatCon is the first 
private network offering encrypted data, int^nst web hosting, and reliable video 
transmissions from the Caribbean. InSatCom's nine meter satellite dish is able to 
simultaneously broadcast to multiple transponders ensuring a reliability factor of 99,9%. The 
threat of unauthorized entry is virtually eliminated because InSatCom operates its own 
proprietary software and hardware. Further, your customers’ transactions and personal 
information are encrypted and retain compile confidentiality. Many of our larger partners 
co-locale their servers in our complex or contract our services as an emergency backup. 
Your clients enjoy the same benefits once only available to the richest and most 
technologically advanced corporations. 





‘ Includes both Ibe set-up fee and annual lesiduai 


Each Company offers a unique niche and has priced its services to be very competitive in the 
world market. As a -epresentalive you have access to the entire Grcup and are regularly 
updated to changes and new product introductions. For the first time in history, our Group has 
developed a legitimate means for individuals to generate offshore revenues and conduct 
business in an international arena where the client benefits far out weigh the insignificant 
changes to th^r daSy business or personal affairs. 


For more information - on the pricing for the various seivir#>s or to become a Representative - coiitact, us al 
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welcome 


InSatCom offers the most advanced digital 
Network Operations Center in the Caribbean. 

All client data services including internet web 
hosting and server co-location are transmitted 
through a hilly redundant satellite earth station. 

Our nine meter dish simultaneously broadcasts 
to multiple transponders ensuring a reliability 
factor of 99.9%. The threat of unauthorized 
entry is virtually eliminated with advanced 
firewall software and hardware. Further, 
customers' transactions and personal 
information are encrypted to retain complete 
privacy. Best of all. your business is protected from all outside inquires by 
the Offshore Privacy Act of 1996 which sets severe penalties for any release 
of information including corporate identity, revenues and profits. 

For a fraction of the cost, clients enjoy the same benefits once only available 
to the richest and most technologically advanced corporations. A basic web 
hosting package includes secure email, cgi scripts, plenty of storage space 
and Web Trends reporting. As your business flourishes - upgrade to 
increased capacity, SSL transactions, ecommerce plus much more. The 
broadband network offers advanced switching technologies coupled with 
bandwidth management software ensuring the highest performance levels. 
Your server or site connects directly to the internet's back bone, allowing for 
"true" dedicated rates of 64k. 256k. 512k, T-1 and T-3. Further, you can 
choose to utilize less expensive burstable options to ensure an acceptable 
level of client accessibility. 
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AG9£B4Sm OF SALE 

THIS (rtsi A®re«nem) « mKte is of thii IZaJ *J*y of Mi>. ! 

by *nd coofti E ASTGLO INVESIMEKTS. LTD. % of WiM It Cwapwty, Siftey 

Sqtutfe, Kamu. Bahamas itftrred to ** “EASTOLC*) *Ad BWDSH 

TJUDE AND COb^RCE BANK. DomJinca CBTCB"). 


WHEREAS, EASTGIX) bai» » contrwt for tfce atujuuilwars of iOOH of iht *K*j« 
of Fim Equity Corpor<ijor (FEC), i eofpOf*bon <fuly ei/taoixc4 uoticsr the Uw» of ihc 
Sute of Floniu, {vindpil pincc of buMom k>c«!cd art JO! S. B^ync BouJcvval, 
Suhtr 1400. Kfiimi. floridi 33133 btneinifter t^erred to M fTHlST EQUITY^, to wlwii 
EASIXED hu aLddy cotociitted a total of 6% of uiA iSares lo crthcri, kAvtn^ 
EASTCrLO 9^ ofthc itock of FIRST EQUITY. 


WHE31EAS, Firtt Eqixty xi authofuttf to o]>cra!t as a fuiEiervice broker doJcf of 
iocumin: k «bo hu a Real Esuu Agaxy Ucense 


WHEREAS Fitr Equity is presenf ly t ikFiolIy owiied lubiiiiafy of the Eag^ 
FiatnciiJ Group wu ic<pjtr«<l M*fcli 14, 1997, by the Fmafldil Sectoe Adjustmeot 
Cotnpaiiy linuud, a eoft^4i7y owned by the Govcnsaenl of Jantica and duly 
ioootycfat^ Mnict the Law# of l»g>| fd g tetwftaftef **HNSAC~1. awaairt aogtois^OB arai 
dotinjbyBASTQLO cwwbrfbrtwS^^, IWI. 

WKEREAS, BTCB has agreed to hc^tiftc whb EASTGLO &r in $2S of the 
lOO^ of tbrtbamk wffl receive in the aoquUhiott of FIRST EQinTY. 


W1BEREAS, EASTGLO and BTCR desife to execute tbia i^raocat to act forth 
tbetf nsapeetTVf nihli. dudta aad c^bgalknu with rc^d to tlv aeouiahjen S2H of FIRST 
EQUITY. 

NOW, THEREFORE, in oooftdenrioa of the fcrtgotog and the mutual eowswmi 
f^ a in c d berexo, tad tx other good and vaknbb; ooondtfaljon, tha recctpi and adequacy 
of art hereby adnoMrkdged. tb< patties hereto a^m as IbBowa: 





EASTCRX) hcf^ iSfoti to mO t2% oFafi oTibt taaiMrf aad ouaataodisg 
•hares k ia acquinog in HRST EQUrrY CORF, to BTC8 for tt,7»,W0; 
phi<tiajaf» to cover EAST<a^*S oapensot, iaefadtm ig ctoatny coitt. 


EASTOt.O trtt to affsrovo, a^pmai aad %oea tx4 out Of 7 ta w abtrilO 
ha Board of Dk actors to FIR$T EQUTtY, uldch dtraccors are lo bo iMcd 
^ BTC8. This wDJ ^tSecti*^ giw BTCB cowrpl of the Board of FIRST 
EQUrry, md the presets (iu-«cagr*» re^gnodoB wig be aseigned to BTC8. 
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3 EA5TOLO to Mivtt 10 B7CB &>* ^ t>2H of ad hunsl and 

ooutUHK&ng iluof » FIRST ki«n«d>it#y tnoafor 

fpctapt by EAStGtJO ofai£T>c» or to tfly cet^ 10 d«K|jBUCjf in writia| by 
BTCB, orfy afl«f wxfpt of Uk fiiK purctoae ts pfcvidid Wow. 

H- Theio<^3Bci«CTttfed*g»hmllJtSTEQUnVia/iaa^ l9S|ifl&vorof 

U»e WaTXE^'S em in the aooom cf 5639,000 b the 

liahSity wtssi will he ajsoretf amaned by FDVSAC- 

5. TlNpurci»x 0 K^^ to review and the prkxft$aKadfQ«:coftlanc«wi^ 

fo^at^iUiGiH^K>b«biwdAprii30, ll^aAdooirviteflaidun^ca 
May 31, im 


} Thai U fS t fioandii iestitution, viljdJy orgiruxod moS cxistiai; utvW ibe 
bwj of Doaantct 


2. Th«»ihaiiwoinertOfpeodi«jfS.E.C OfN.A-S.D.pfObhmftOfdowll 

have any outwanding lawsuhf Of oiha it^ulaiofy problccm. 

3 . BTCBajfoca 10 pay 10 EASTGLO 53.750,000 fix 52% 0 ftbe»ii»m in 
FIRSlEQUirt' 


Peymei* « fiilt » lo be /aadc by wire iran^aM ab ckared fijndi wait be 
rftMved by EASTOtX) on or Wort fSf%^ 1995 with ih< coetuneot 
trafcefe of 12% of the thsret m HRST EQUITY. 


Wirw Jharv^ Jtuirvetions: As 


tivnc: 


Mirm: 

ABA# 

SwfftCode: 



Accf Kuna: 

Aocointi 

TtmdarDMti: 


CtacAKA 

lllW*aSuwj,NewVoA.K.y. 

Q2I0C0059 

Ott4533 

Swm Security &«ak aod ThM 

•OtTZfi 

Otowonto 
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oof ienk:ptf4<f&}^ t<viewi4 iJ»e fewnmi ttstetwsmjt cf FIRST EQUITY 

6. ^verah^ E»w . Tftcr%i*fj»odobfifiijowofS«fier<odBuyHfiocunrfcf 

be fOVcpK^ by ind cumrrucdja acoc^idijice with die bcefo^ Uwi of 
iJwntte of PfecMtwiihoin smog cfftc* fo tt» ofkw priBcip?e» 

SdVixof 

T Coorfferpyti . Tlu> AyetaiTOl way be ■erceuted in &ae or more 

oximerjuEns, e»di of which shiD it deemed lo cosuetrjte tn oripi&l. 

*• Hfito- AU»o^ end other octtivTxiw»tk«»ttfldatluiA^e«s»plihiiI 

be mwTniai end »b«li be deemed to htve becn^ ^ea if de^erwfby 
fciai, by cvertaght oouiiw , Of by I egljserfd Of eemSed m*a. mum «©a> 
r«5uaMid,po*tig« pr«p»id, bddrnxd to the pi«>« tl iueh *d 
be by notice to sddre$Ks bt^ 

A} EA5TGK-0 % Wud md Co , 202 S*ffi»y Square, Hauou, BahjwsuLj. 

B) BTCB - Bfiiiih Tride lod Comcnerct Btck. Doffwiic*. 



tS^AULI In the rvent BTCB for tsy nnaoo wh^ooevee Ails to 
conform with the terms and coni^Icm ewSisJted berm iftd the UifOKUit^ 
«s proposed docs not close u cootesitpUied. ib« EASTGLO. BTCB iftd 
SHAX£HOLD£KS tfdrvtdialljr a^ee tins Ayee am it u nuB *ad vtsid. 

ClQSfflG on orbefoft fiflS, IWt^Lna ofcloainu, FfRST 
EQUrry corf wID bare S250,000 to luberdicMted cap^ wbkh nws be 
repUcod by BTCB *i dounr wBdt it s^Kided i* ti* ptrehue price of 
n,75D.roo. Afld iD oftboae asim which appear oa a* auiemem 
waS show ^/JAbiffriciscrhcrtbiA the tiewl^ term teajt for Fits Emoty 

CofpQmkm*ioewprwBtaetaiRh«5ai<PUit,Ma»U^ 444 

McWI Avwex, Miami. Florida J313 1 . wili include uwu, iwwwit 

«de^»^cicKa^ new preawas. Ai to 
jnpteyaaatoootTimkiiace walk any Rma^ 
y«tt Urn the k>r» sens coeitiw^ clewtaj 
Wefccr Seewfuks than mmbt fe &2 ftite 

rf *5 of the funk lotaJin^ 32,750.000. wtoeb oioititute the fiiS pomKtta 
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GARNER L* 02 

5(nt By: Financial Services; 305 360 2120; aep-12-oo B:41AI1; j |4 

FEC Financial Holding, Inc. 

MTNinXS OF SPECIAL MEETING OF 

BOARD OP DIRECTORS OP 
PffC nWAWCIAL HOtDINOS, IMC, 

Frid*y, June 2S, 199^ 

The tindcjrsigDcd. Wing »ll the Dif«cWfj of FEC FioincUi HoiJmss, toe., s Flonda 
corporation (“FECH’') hereby ■wasv® all statutory and by-law requirranents as to die call, nc*ic© of 
lime, place, Qfaj«cts and purposes of this Special Meeting and hereby adept, by this written 
consent the following Resoluiiona and each and every action affected thersby. 

The meeting commenced at H :00 AM on June 25, 11999 at PECH's offices locsted at 444 
Brickell Avenoe in Miami, Florida, and after reachng and discussing the minutes from the last 
Direoors' meeting, the Direaors took the following actions; 

WHEREAS FECH is a subsiiary of Britieh Trade and CommerM Bank (BTCB) and as 
such operates under its complete dorainioD and control andnet ind^mdoitly; and 

WHEREAS FECH owns 100% of the stock of First Etfutty Corporstico of Florida; and 

WHEREAS First Equity Corporation of Florida owns 100% of the stock of Swiss 
Atlantic Coiponstion and First Equity PropenisB, Inc., all Ficrida cc.n?orstioos, each of whidi it 
opfitatK as wholly owned subsidiaries; and 

WHEREAS FECH’s Directors have ongoing conebro about the effect foreign ownership 
has and will have in the ftiture od FECH in ih dealmgs. direct and indirect, with the Securities 
njid Fxchsngo ConuTussron FloriHa Division of Securities and InvKior Protechon, Hanooal 
Association of Securities Dealers and <<her regulatory groups and agemcies; and 


mRiversatePiaza -Plaz«&uHe • 444 firidceH Avenue • Ma;ml. H 

^ TciejrfionAi 305.960.2100 Fax: 305-96D-212Q 


33131 
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Sent By: BTC Financial Services^ 


tJftKNtK LAW 

305 980 2120; Sep-12-00 6;41AM; 
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WHEREAS tfie Directors are avt^rs that such a relatiorisbip, if it continues, will create 
delays for both FECR and its subsidiaries in thair endeavors to do businass in Florida and 
elsewhere, ia its ability to perform stock regi^atiwis and offerings, and to engage in ether 
activhies; and 

WHEREAS the Directors believe it wtaild be in tiie best interests of both ETCB and 
FECH if FECH were to sell 100% of the Control Stock of F£C Financial Holdings and its wholly 
uwneti subsidiariea to tlio shareholders of BTCB aod in return the shareholders would exchange 
the sane shares with a United Slaiee based public, ftilly reporting entity; in consideration for the 
assumption as co-guarantoi s of the debt that FEC Financial Holdings owes to BTCB. 

WHEREAS FECH has informally requested peraiissioi from BTCB to merge the shares 
of FEC Financial Holdings, Inc. (FECH) and hs wholly owned subsidiaries to an Ammcan public, 
fully reporting company and BTCB‘s Directors, at a Special Meeting bald earlier this morning 
responded to FFCH’s request and concerns by issuing Resolutions for the purposes of 
overcotnmg the problems FECH has been encountering, by authorizing the sale of the capita! 
stock, so it is therefore*. 

RESOLVED that FECH, pursuant to BTCB’s Dircaors* resolutions will sell 100% of 
the control stock, of FEC Financial Holdings, Idc. (FECH) and its wholly owned subsidiaries, 
named above, inchidiog all assets and liabilities, to BTCB ^sr^olders in exchange and 
consideration for the assumption as co-guarantor of the outstanding debt between FECH and 
BTCB; and k is 

FURTHER RESOLVED that FECH will not receive auy consideration from BTCB 
shareholders for the conveyance of shares of the said companies but shall require that FECH sell 
100% of file shares aixording to ih® intomaJ agreement of the shareholders of 8TCB to distribute 
tie shares of FEC FH as per the specified schwiul* hereunder: 
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6TCB 


CKIGTNAL 

?1SW ISSUED 



SHAJtEHOLDERS 

BTC3% 

EECFH% 

DEBT/CONV 

TOTAL 

% 

BTCBBiDcoip 

50 

1,239 

29,456 

30,093 

49.41 

Rodolfo Rsquena 

10 

248 

5,890 

r.,t38 

988 

Baiilet hit’ 1 

10 

248 

5.890 

C,13S 

9.38 

GcOTgeE. Betts 

5 

123 

2,948 

3.071 

4.94 

Pablo Urfano 

2.3 

62 

J,472 

1.534 

2.47 

Oscar Rodriituet 

2.5 

62 

1.472 

1,.534 

2.47 

Horry Royer 

2.5 

62 

1.472 

1,534 

•2.47 

Clarice Builer 

2.5 

62 

1.472 

1,534 

2.47 

Ert^ioyee Tnjst 

ILIL 

372 

8.838 

9.210 

iA82 


i00% 

2.478 

5S.910 

6l,38S 

9881% 

EastGJo 


544 


544 

0,87 

Treasury 


m 


193 

0,32 



3215 


62,125 

roo% 


FINALLY RESOLVED that PECH shall require BTCP to aasum® and absorb all costs 


for the dividerids including, but not liauted to. le^i, regalatoiy prktling. filing and other 


expenses. 

There being no further business to discuss or transact, and upon motion which was 


seconded, the Special Directors’ Meeting was adjourned at 11:25 A.M, 

These Minutes were dated the 25* day of /uoe. 1999 al Mianri, Florida. 




lecretaiy 
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FEC Financial Holding, Inc. 

RK nnandai Holdingt, inc. 

sttareftoMer 
wrtttvn consem 

we, trte undersigned, being a maiority of tne shareholders of 
FEC Financial Holdings, me., and each owning and being entitled to 
vote the number of shares set forth opposite nis or her name below, 
approve and consent to the adoption of the attached Plan of Merger 
of the corporation with Autostack international, me. 

Executed by each of the undersigned on /the pate set forth 
opposite name, below. 

Name of sharehoMer 

STCB Bancorp Trust 

Repvbllc Products Corp 
Blue Eyes MIC m. inc 
J.C. & D. Long, JT. Ten. 

Tempm C31SS0, S.A 

Rodolfo Reguena 

VEE Financial Headings, UC 
crop investment Holdings 

Balliet international ltd. 

Scott sretf 

Aurora investments S.A. 


George E. Betts 


C£ « MX Betts, JT. Tenants Ceorge e. sects 
encores. A 

Date 

HerryKoyer 



Mraahe, Ltd. 

Horry i?oyer 

Date 

Clarence Butler 



Buctamdoo, Ltd. 

aarence Butter 

Dace 

BTCB Employee Trust 




George E Betts Date 


The Rivcfgafa Maja • Plaza Suite F16 • 4448rickeH Awn*** • Maimi, ft 33131 
letepftwrt 305.960.2 100 Fax: 305-960-2120 



or. Eodolfo Beauena Date 


Scott Brett Date 
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FEC Financial Holdings, Inc 




nc nnandal Holdings, inc. 

stMTOholder 
wrlttM consent 


we, tfte undersigned, being a maforttv of tbe shareholders of 
FEC Financial Holdings, me., and each owning ana being entitled to 
vote the number of shares sat forth opposite his or her name below, 
approve and consent to the adoption of the attached Plan of Merger 
of the corporation with Autostack international, Inc. 


Executed by each of the undersigned on the date set «rth 
opposite name, below. 


Name of ShareltoMer 

BTCB Bancorp Trust 

ReputJIlc Products Corp. 
Blue Eyes UICINV. me 


Slgnatiire 

JotvToldns Date 


J.C. & D. Long, JT. Ten. 


TempiiercaissB, s.A. 

Rodolfo Reauena 

VRA Financial Hodlngs, LLC 
Crop investment Hoiaings 



Balilet international ltd, 
Scott Brett 

Aurora investments S.A 



George E, Betts 


C.£ « M.L Betts, JT. Tenants 
Encore s.A. 

George E. setts 

Pate 

Kerry Royer 



Airaane, tta. 

Herry Royer 

Date 

Clarence Butler 



Buttamaoo. ttd. 

aarence Butler 

Date 

BTCB Employee Trust 




George E. Betts 

date 


Tlir Rivergdfe PLtzd • k'frta iuiie P-t6 • -444 erirHcnJl AVftnLR? • fvtjtml, f-L 33131 
TelfphcrH?: 3C».96O.aiO0 f «; :W3-9ftO-2 1 30 
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FEC Financial Holdings^ Inc. 

FBC nnandal Holdings, me. 

Shareholder 
Written consent 

we, the undersigned, Being a majority of the shareholders of 
FEC Financial Holdings, me., ana each owning and Being entitled to 
vote the number of shares set forth opposite his or her name below, 
approve and consent to the adoption of the attached Plan of Merger 
of the corporation with Autostack international, Inc. 

Executed by each of the undersigned on the date set forth 
opposite name, below. 

Name of shareholder signature 

BTCB Bancorp trust 

mpubHc Products corp. John a Long Date 

Blue Byes mm. INC 
J.C. s D. long, JT. Ten. 

Tempilercalsse, s.A. 

Rodolfo Requena 

vi^ Financial Holdings, uc or. Rodolfo Reguena Date 
crop investment Holdings 


Baillet international ltd. 
Scott Brett 

Aurora investments s.a 


Scott Bre 


George E Betts 

as. & M.L Betts, JT. Tenants' George k 
Encore S.A 


Date 


Herry Royer 

Arraahe, Ltd. 

Clarence Butler 

Buttamdoo, Ltd. 

BTCB Employee Trust 



The Sivergate Piaza » Plaza Suite P-16 • 444 SriefedI Avenue • FL 33131 
Telephone: 305.960.2100 Fax: 305-960-2 1 20 



1559 


j BTC Finniieial Services 

' Dk feeipti Piaa • W Brickell toenae • Suis fl • Uawi, FL 3313 ] 
TeigpttofK 305SS0.3100 ■ Facsimile 305,330,212(1 


MINUTES OF SPECIAL MEETING OF 

BOARD OF DIRECTORS OF 
BTC FINANCIAL SERVICES 

Friday, June 25, 1999 

The undersigned, being all the Directors of BTC Financial Services, a Nevada 
corporation, ("BTCF”) hereby waive all statutory and by-law requirements as to the call, 
notice of time, place, objects and purposes of this Special Meeting and hereby adopts, by 
this written consent the following Resolutions and each and every action affected thereby. 

The meeting commenced at 12:00 PM on June 25, 1999 at BTCF's offices located 
at 444 Brickell Avenue in Miami, Florida, and after reading and discussing the minutes 
from the Special Proxy Meetings of Shareholders and Directors held on April 28 and April 
30, 1999 in Fort Lauderdale at which it was approved for the Directors to take whatever 
actions were necessary so as to expedite the closing of the BTC Financial Services 
transaction and after discussing said meeting, the Directors took the following actions: 

WHEREAS BTCF has been furnished copies of minutes of Special Meetings of the 
Directors of British Trade and Commerce Bank (BTCB) and FEC Financial Holdings, Inc, 
(FECH) which were held earlier today; and 

WHEREAS said companies have made certain accommodations to facilitate and 
are desirous of BTCF acquiring 100% of the control shares of First Equity Corporation of 
Florida and its wholly owned subsidiaries, Swiss Atlantic Corporation and First Equity 



BTCF 
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Properties, Inc., all Florida corporations, each of which operates as a wholly owned 
subsidiary; and 

WHEREAS the Directors believe that regulatory and compliance issued will create 
delays for FECH and its wholly owned subsidiaries being able to do business in Florida, 
the USA and elsewhere, doing stock registrations and offerings, and engaging in other 
activities under the auspices of the U.S. Banking, Securities, Insurance and other 
regulatory agencies concerned; and 

WHEREAS the Directors of BTCB and FECH also believe such regulatory issues 
could affect the operations of First Equity Corporation of Florida, Swiss Atlantic 
Corporation and First Equity Properties, Inc., its profitability and the interests of its 
shareholders; and 

WHEREAS the undersigned Directors believe it would be In the best interests of 
BTCF shareholders to acquire in a tax free shares exchange 100% of the capital shares 
of FECH and Its subsidiaries upon terms and conditions that have been requested by the 
BTCB and FECH Directors, and the transaction be structured as a tax free exchange of 
shares, so it is therefore: 

RESOLVED that BTCF will acquire FECH's control stock and the wholly owned 
subsidiaries named above, including all their assets and liabilities; and it is 

FURTHER RESOLVED that BTCF, upon receipt of the current list from BTCB of 
its shareholders, will issue directly to such shareholders Eleven Million Two Hundred and 
Forty Three Thousand Five Hundred and Twenty-Two (11,243,522) Common Restricted 
Shares to the shareholders of BTCB on a pro rata basis, in the percentages as shown in 
the included schedule which reflects the internal agreement among the shareholders of 
BTCB and FEC FH their ownership interests in BTCB; and it is 
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NAME 

SHARES 

PERCENTAGE 

BTC Bancorp Trust 



- Blue Eyes MIC investments, Inc. 

1,000,000. 


Republic Products Corp. 

1,000,000 

38.31 

- John G- Long/Doris Long 

2,307,103-^ 


BTCB Equity Participation 

1,615,608 

14.37 

Employee Trust 

475,575 

4.23 

Rodolfo Requena 

614, 484 

14.36 

- VRF Financial Holdings LLC 

1.000, OOO^^ 


Arraahe Lt<i. 

268,706 

2.39 

Buttamdoo Ltd. 

268,706 

2.39 

Encore S.A, 

530.636 

4.78 

Scott K. Brett/Dr, Dana Bailey 

2,514.144 

19.16 

Shaw Huei Lee 

600 



FINALLY RESOLVED that BTCB shall be responsible for all costs of the 
acquisition of the First Equity Corporation of Florida and its subsidiaries. 

There being no further business to discuss or transact and upon motion which 
was seconded, the Special Directors' Meeting was adjourned at 12:50 P.M. 

These Minutes were dated the 25’' day of June, 1999 at Miami, Rorida. 




Secretary 
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Britliah Trade & Coxaxrxerce Bank. 

Licensed for Full Trust Business. 

Emens Bldg.. Dame Eugenia Charles Btvd. Bayfronl 
Roseau Commonwealth of Dominica. 
PO Box 2042. Phone; (767) 448-6410 Fax 448-6477 
e-mail; btcbank@cwdom.dm - SWIFT: BTCBOMDM 


RESOLUTION TO LOAN FEC HOLDINGS 
(Passed in writing 


We the undersigned, being all the Directors of the British Trade & Commerce Limited, entitled to attend 
and vote at meetings of the Board of Directors of the said Company hereby tahe the following action: 

BE IT RESOLVED that BTCB be allowed to loan First Equity Holdings, Inc. a sum not 
exceeding Fifteen Million United States Dollars (US$15,000,000.) for the purchase of First 
Equity Corporation of Florida and its subsidiaries First Equity Properties and Swiss Atlantic 
Corporation and for subsequent sums for operating expenses. 




Dana Bailey 

Director 



Ref. No. 
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Bx'l'tivli. ICmdUs Conunen3« Samlc. 

Licensed/or Fali tiusi Sttsimsz. 

Erwra 3^0^ Dvrw cn2?<n SM. 

fbiMu CommaMBd^ »( 

PO 00* 3C42. Phtf«; {757)448^10 f « 440«t77 
l7te&3njE,^iaii^?m.dm - SWFT; 9TC6DMDM 


RRSOi.TOlON TQX^Aiy FECHOLPINOS 
(Passed in writing} 


Wc the undersigned, beiflg all the Directors of the British Trade & Commerce Limited, cnriiled to attend 
and vote at meetings of the Board of Directors of the said Company hereby take &e following action; 

BE rr RESOLVED diat BTCB be allowed to loan Pirst Equity Holdings, Inc. a sum not 
exceedmg Fiileen Million United States Doflars (USS 15,000,000.) for ibc purchase of Pitst 
Equity Cofporauon of Florida and its subsidiaries First Equity Properties Swi^ Atlantic 
Corporaiion and for subsequent suxzis for operating expenses. 



Ref No. 
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S/ 16/00 


08:58 

LKdnciBi. yef'vices: 


305 960 2120; 


Aug-15-00 4;5iPAi; Page 4/5 



Sa-Ulsla Oc>niJxi.e3Po« Baunk. 

LisxK$d^ FuB Thai S'Ksdiiess. 

Emarm adg.,08m&J9aiiaC7iarlM6Nd Bayfiortt 
KoiB«)Cc Ban ae nMrf ftc<DE«nWea 
PO SokISM, fHtm-. (^44&64i0 f fic mW7 
s-ffiBi! • 51^: rr^OMOl 


RESonmoNTO WAJ»I ff^C POLDINCS 

(Passed in writing 


We the tmdetsigned, being aJt the Directors of the British Tmde & Coinmeree limited, entitled to attend 
and vote at meetings of the Board of Directors of the said Company hereby take the following action: 

BE rr resolved that BTCB be allowed to loan First Equity Holdings. Inc. a sum not 
exceediDg Fifteen Million United Slates Dollars (USil5,000,000.) for die parchase of Fint 
Equity Corporation of Florida and its subsidiaries First Equity Properties and Swiss Atlantic 
CorporatioD and for subsequent sums for operating expenses 


Dated the 25* day of May 1998 


itodoKo Heqaeoa Perez 
Chaimam of the Board of D ir ectors 






Ref No. 
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COMMONWEALTH OF DOMINICA 

AGREEMENT FOR LINE OF CREDIT 


AN AGREEMENT made this thirtieth day of June 1999 between BRITISH TRADE & 
COMMERCE BANK, an off-shore bank licensed under the Offshore Banking Act, 1996 
of the Commonwealth of Dominica and having its registered office at Emens Building, Dame 
Eugenia Charles Boulevard, Bay Front, Roseau (hereinafter called “the Bank” of the ONE 
PART and BTC FINANCIAL SERVICES a public liability company registered under the 
laws of Florida, United States of America and having its registered office at 444 Brickeli 
Avenue, Miami Florida (hereinafter called “the Borrower” of THE OTHER PART 


WTIEREBY IT IS AGREED AS FOLLOWS: - 

1 . In this agreement 

( 1 ) All sums of money are stated in United States Currency. 

(2) “Line of credit” means a credit facility whereby the Borrower would be entitled to 
cash advances on demand not exceeding the limit stated herein and subject to the 
terms of this Agreement. 

2. The Bank shall grant to the Borrower a line of credit up to a maximum limit of $15,000,000 

3. The Bank shall charge the Borrower interest on such facilities at the rate of Libor plus 2% 
per annum together with all other banker’s charges. 

4. The Borrower shall deposit forthwith into the Bank the securities mentioned in the Schedule 
as collateral security for the said advance and interest until repayment or satisfaction thereof 
and shall at the same time execute a Memorandum of Deposit of the said securities which 
shall be annexed to and form part of this Agreement, 

5. The said securities are hereby charged by the Borrower with the payment of the said advance 
and interest and Shall not be sold or encumbered by the Borrower in any way without the 
written consent of the Bank, so long as anything shall remain due to the Bank in respect of 
the said advance or from the Borrower under this Agreement. 

6. The Borrower undertakes, whenever required by the Bank to do so, to execute at the 
Borrower’s expense such documents as the Bank may require for the purposes of enforcing 

1 
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this security. 

The line of credit shall expire on the thirtieth day of June 2000 following which a new limit 
may be negotiated at the absolute discretion of the Bank and, depending on the 
circumstances prevailing at the time of the review, the Bank may renew the limit of the line 
of credit, extend it or demand the immediate payment of all outstanding sums due to the 
Bank by the Borrower under this Agreement. 

As a condition of granting the line of credit, the Bank reserves the following rights:- 

(1) To tenninate the line of credit and to demand immediate payment of any sums 
outstanding if, 

( 1 ) In the opinion of the Bank the Borrower uses the funds for an illegal purpose. 

(2) The Borrower fails to keep up to date payment on securities held by the Bank 
to secure the line of credit, including, but not restricted to, premiums on 
insurance policies, rates and taxes, mortgage payments on property. 

(2) On the termination of the line of credit, if the Bank considers it fit, to convert any 
amount outstanding into a loan repayable by fixed monthly installments. 

(3) To request any information from the Borrower regarding the use of the funds 
advanced. 

(4) To request additional collateral security from the Borrower to further secure the 
indebtedness hereunder or to secure the indebtedness in the event of the line of credit 
being converted to a loan. 

(5) To vary the rate of interest payable on the line of credit as the Bank may consider fit. 

(6) To waive in whole or in part the interest and other bank charges payable hereunder, 

in consideration of the line of credit being granted or continued the Borrower hereby gives 
the Bank a continuing lien and/'or the right to set up upon all and any monies now or 
hereafter on deposit with the Bank, securities or other property of tlie Borrower and proceeds 
thereof in possession of the Bank, hereby authorizing the Bank at any time and without prior 
notice to appropriate and apply such deposits or the proceeds of sale of the properties held 
as security for the indebtedness to any of the liabilities, although contingent and although 
immature, it being understood that the Bank shall be under no obligation to affect such 
appropriation and application. 


2 
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I Q The Borrower hereby covenants with the Bank that ftill disclosure to the Bar^ has been made 
of all present circumstances and contingencies which may materially affect the purpose for 
which the line of credit is granted or the discharge of the obligations of the Borrower under 
this Agreement and farther that the Bank will be jH'omptly informed by the Borrower of any 
future circumstances which impede or which appear likely to impede the foregoing whether 
or not such information is requested by the Bank. 

i 1 Should the Borrower wish at any time to settle all sums due and to become due hereunder 
the borrower may pay the balance of the advance and any overdue payments of interest, 
together with interest on the said balance and on any overdue interest as aforesaid calculated 
to the end of the third month following the date when payment is made. 

1 2. if at any time one of the following events occur- 

(a) The Borrower fails to comply with any of the provisions contained herein; 

(b) Any representation or warranty made by or on behalf of the Borrower with respect 
to obtaining the line of credit or made or required to be made herein is incorrect in 
any material sense; 

The Bank may opt to declare the entire or any part of the amount advanced to the Borrower 
to be due and payable immediately and upon any such declaration, unless the default is cured 
within a time specified by the Bank, such amount together will all interest and other charges 
thereon shall become immediately due and payable. 


SCHEDULE 

LIST OF SECURITES 


1. AH the issued and outstanding shares of stock of FIRST EQUITY CORPORATION 
OF FLORIDA of a total value of not less than the maximum credit allowed under 
this Agreement plus the interest payable thereon 


THE REMAINDER OF THIS PAGE IS LEFT BLANK INTENTIONALLY 
SIGNATURE PAGE FOLLOWS 
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IN WITNESS WHEREOF the parties have hereunto set their hands and seals the day and year first 
above written in the presence of the subscribing witnesses 



The Common Seal of BRITISftlB^DE 
AND COMMERCE BAi^Kj^lsr^iaav, 
affixed by ,0 

seal .if 

Direeter 
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PROMISSORY NOTE 

Principal amount $7,979,482.00 Date; January 31, 2000 

FOR VALUE RECEIVED, the undersigned hereby jointly and severally 
promise to pay to the order of British Trade & Commerce Bank the sum of seven 
million nine hundred seventy nine thousand four hundred eighty two United 
States Dollars ($7,979,482), together with interest thereon at the rate of eight per 
cent (8%) per annum on the unpaid balance. Said sum shall be paid in the 
manner following: 

1 . Alt payments shall be first applied to interest and the balance to principal. This 
note may be prepaid, at any time, in whole or in part, without penalty. 

2. This note shall at the option of any holder thereof be immediately due and 
payable upon the occurrence of any of the following: 1) Failure to make any 
payment due hereunder within ten days of its due date. 2) Breaches of any 
condition of any security interest, mortgage, loan agreement, pledge 
agreement or guarantee granted as collateral security for this note. 3) Breach 
of any condition of any loan agreement, security agreement or mortgage, if 
any, having a priority over any loan agreement, security agreement or 
mortgage on collateral granted, in whole or in part, as collateral security for 
this note. 4) Upon the death, incapacity, dissolution or liquidation of any of the 
undersigned, or any endorser, guarantor to surety hereto. 5) Upon the filing 
by any of the undersigned of an assignment for the benefit of creditors, ' 
bankruptcy or other form of insolvency, or by suffering an involuntary petition 
in bankruptcy or receivership not vacated within thirty (30) days. 

3. In the event this note shall be in default and placed for coilection, then the 
undersigned agree to pay all reasonable attorney fees and costs of collection. 
Payments not made within five (5) days of due date shall be subject to a late 
charge of 10% of said payment. All payments hereunder shall be made to 
such address as may from time to time be designated by any holder. 

4. The undersigned and all other parties to this note, whether as endorsers, 

guarantors or sureties, agree to remain fully bound until this note shall be fully 
paid and waive deniand, presentment and protest and all notices hereto, and 
further agree to remain bound, notwithstanding any extension, modification, 
waiver, or other indulgence or discharge or release of any obligor hereunder 
or exchange, substitution, or release of any collateral granted as security for 
this note. No modification or indulgence by any holder hereof shall be binding 
unless in writing; and any indulgence on any one occasion shall not be an 
indulgence for an y other or future occasio n. 
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5, Any modification or change in terms, hereunder granted by any holder 
hereof, shall be valid and binding, upon each of the undersigned, 
notwithstanding the acknowledgement of any of the undersigned, and each of 
the undersigned does hereby irrevocably grant to each of the others a power 
of attorney to enter into any such modification on their behalf. The rights of 
any holder hereof shall be cumulative and not necessarily successive. This 
note shall take effect as a sealed instrument and shall be construed, 
governed and enforced in accordance with the laws of the State of Florida. 
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Trading Techniques for Individual Traders • Hedgers ® Institutional Traders 
Financials o Currencies e Metals • Energies « Private Banking o indexes 


Tax Free Investing 


Visitor and Client Comments [ Expanded Service Now Available 





mmmm 


What's New 
what Offered 

Investment Banking 


We would like to thank you for your interest in Lugano Synergy 
Investment Group, Ltd., products and services. We specialize in 
developing and implement technique for tax reduction strategies, asset 
protection plans, and sophisticated wealth management techniques. You 
will have access to a full array of some of our products and services, 


Cash Management 


Busines s Account 


Insured or Nor Insured 


High Yield Investment 


Lugano Synergy rnvesfmenf Group, Ltd. is now in its third year of 
operating. The company operates through the world and has offices in 
Anticua & Barbuda Bahamas Belize and St. Kitts &. Nevis Islands and 
Panama . 


iafi.Q;!)ap.LAc£Qy!]i 
No us Resident 
Affiamt 


Offshore 

Services 


Lugano Synergy (Antigua), Ltd, is a subsidiary of Lugano Synergy 
Investment Group Ltd., private registered incorporator and 
management group devoted to excellance in ail that it does, The group 
utilizes the delicate balance of skills of its senior term, from the 
entrepreneurial to the control and diligence of our Legal Affairs and 
Finance directors. 


Lugano Synergy Investment Group, services also includes the 
management and organization of Ipternational Business Companies 
(IBCs) facilities, offshore trust facilities , offshore banking facilities , and 


mutual funds, for clients who require a complete investment services. 


Asset Protection 


Preserving a ssets for 


the yen/ essence of 
estate planning. 


We offer you the added resources and products reliability that stem from 
our Strategies Partnership working with major world financial institutions 
and under contract to Imperial Consolidated Securities, S.A British Trade 
8t Commerce Bank, Ltd., and several other organizations. 

All of the group directors have had experience into the banking and 
Finance industries for a considerable time. Our portfolio in this respect 
includes graduates in Law, Marketing and Accounting as well as time 
served industry professionals. 


« LookSmart 
« Xab.530 
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Contact Information 

Postal Address 

Mr. G. Hamilton, Esq. 

5 Lozack Road 
P.O. Box 450 

St. Kitts and Nevis Islands 
British West Indies 
Phone 268.560.1513 
Fax. 


Ms. Fung, Esq. 

Marble Hill Road, 
P.O. Box W640 

St. Johns 

British West Indies 
Phone 268.560.1513 
Fax 268.560. 


Electronic mail 

General Information: lsvnerQv@lsvnerQv.com 
Sales: svnerQy@lsvnerqvxom 
Customer Support: bluqanoaa@SDrintmail.com 
Webmaster: webmaster@lsvnerav.com 





1998, NTC/Contemporary Book, all rights reserved. From ’The Offshore Money Book", 
Arnold L Cornez, ID., author and international business consultant, paperback, 288 pages, 
Published by NTC/Contemporary Publishing, ISBN: 08-09228807. Order from Amazon.com. 

CONTACT I WHY LUGANO TRADER? 

Belize | St. Kitts! Panama 

yjrT-;. ■ ' 

of future results. ( 

Investment GrouD/lsvnerav.com All rights reserved. 
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A IT- 


Corporate Banking 

I At Lugano Synergy 
Investment Group we serve 
our international corporate 
clients by providing wide 

range of innovative products, in-depth expertise and 
high standards of servit^. The need for our services is 
growing because cxirrent corporate demands for 
capital transcend the restrictions of national 
boundaries and time limits. Traditiona solutions may 
not always prove efficient in the hectic environment of 
international finance and commerce. 

I The services of our Corporate Clients Division include 
y banking and financial services for rapidly growing 
I international businesses; 

corporate finance; 

cash and asset management; 

and the establishment and financing of 
companies worldwide. 

We provde tools and expertise for secure remote 
banking, opportunity to open and work with 
hioh-vieid accounts, free accounts maintenance, 
discrete personalized services, no minimum balance 
requirement, flexibility of international multi-currency 
accounts, premium corporate cards services, hassle 
free on-line aoolication and processing. 

H ow to open Business Account 


On-line application allows you to reserve an account 
number immediately. It means that funds can be 
transferred right away and you can start working with 
the account once the opening procedure is completed. 

Fill out and submit an on-line aopHcation . A Customer 
Service officer will contact you via e-maii to confirm 
your business account reservation as well as to 
advise, if necessary, on further opening procedures, 

Be prepared to mail the following items Co the Bank 
address provided below: 

• Notarized copy of your certificate of 
incorporation; 

• Notarized copy of your documents of 
incorporation e.g. Articles of Incorporation, 
Charter, Shareholders Agreement, Minutes of 
the Board, Articles of Association or other 
Incorporation documents required by law, 


1 of2 


05/'23/2000 3:42 PM 
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incorporation docjments required by law. 

I * Standard notarized General Power of Attorney 
:: giving an authorization to your persona! 

f corporate account officer to set up an account 
and to work with it on your behalf. 

? 

s Not incorporated private businesses (for example, 

1' sole proprietorships) will be asked to submit a 
? notarized copy of Registration Certificate or its 
'i equivalent and a notarized copy of the owner’s 
i passport 

I: We invite you to mail the above paperwork to our 
i. address: 


Lugano Synergy Global 
f: Services, S.A. 

P Roseau, P.O. Box 2042 
' Commonwealth of Oominica 


ij The opening fee should be paid at this time. Payment 
' li can be made by a Western Union, wire transfer , 

*■•5 i ; > I check/monev order or VISA/MasterCard credit card . 

* r^] Upon receipt of the above documentation Lugano 

Synergy Investment Group will send you Bank 
Account Agreements for your signature as well as 
banking signature card that also should be signed and 
duly notarized in accordance with your local legal 
requirements. Remote Banking tools will be enclosed 
in the mall at this time. Your new account will be fully 
activated as soon as these items are received in good 
order by the Bank. 

Now you are ready to Open an Account for your 
business. 

Our customer service representatives are standing-by 
in order to answer any questions you might have via 
form or e-mail. Please allow us at least 24 hours for 
processing. All the correspondence will be handled in 
a confidential manner. Messages sent via e-mail 
might be Intercepted by a third party. We encourage 
you to use regular mail or private courier seivices in 
order to send us documents whose content .might not 
be corrrpr orr.isod, 


Send mail to webmaster@lsvnefcr/.com with queslions or comments about this web site. 
Copyright© 1998-99 Lugano Synergy Investment Group, IMLast modified: September U, 1999 
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5/23/00 

http://lsynergy.cora/whats_new.htin 
What's New 


Lugano Synergy Investment Group's. 

Trust Account with On Line Dealing Capacity, Gold Master Card, Mail 
Forwarding and International Business and Investment Trust 
Program. 

This is a new product offered through British Trade & Commerce Bank All 
records will be handled so that they reside in a tax and regulatory haven such that 
they are not discloseable without the consent of Trust Account beneficiary, credit 
and debit cardholder. It is intended to meet the needs of persons who are 
starting to internationalize and professionals who offer services in the 
international marketplace as well as employees, partners, marketers and 
associates of the Lugano Synergy Investment Group of Companies. 

All of our clients receive personal and strictly confidential service. A significant 
proportion of the wealth pouring into Tax Havens comes from major 
corporations, highly placed politicians, and others "with knowledge" of the 
benefits of going Offshore. How do you gain this knowledge? 

Read this website and other publications that will educate you about the 
advantages of going Offshore and consult with professionals. 


Financial Advertising Network 
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British Trade &. Commerce Bank, Ltd Seemed Credit Card Application 


Page I of 1 


British Trade S, 
Commerce, Ltd. 


Financial Freedom! 



SUPERIOR RECOGNITION 

MasterCard® ts the (TK3St widely recognised and accepted card in 
the world 

CASH ADVANCES 

Anytime, 3r»ywh«8 frem any ATM displaying the Mastercard® or 
Qrrus® logo 

TELEPHONE CARD 

Cai^ doubles as a calling card 


'*'Quick Ec Easy application procedure 

British Trade & Commerce Bank is a secured credit card so the application procedure 
is quick and easy. No financial information on the applicant need be submitted and 
no credit checks are required but each applicant must submit either: 

(a) one reference from a faank;OR 

(b) a reference from s lawyer AND an accountant. 

"^Low Application Fee 

The application fee is only US$450 (but this can quickly be recouped from the 
discounts obtainable with the new card) and the interest rate on outstanding 
balances is extremely competitive > currently 14% 

'"'Annual Fees Discount 

Clients who agree to pay their annual company fees by direct debit from their British 
Trade & Commerce Card will receive a DISCOUNT OF 5% ON ALL FEES (but not 
disbursements). 

'’^Low Security Deposit 

The card Is secured by placing an amount into trust with us equal to 135% of your 
chosen monthly credit limit. 

Apply for multiple cards ! 

Your company can apply for as many cards as you like so all directors, employees, 
spouses, etc may obtain separate cards giving ready access to offshore funds in the 
most discreet and convenient manner possible. 

ft.S. Only to be used in ronjuction with an offshore structure administered by LSTQ, or BTCB 


http://www.lsyiiergyxoiTi/investmentbanking/sova^ag]i_tnJS__secured_credit_ca.htm 


5/8/00 
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Submission from the 
British Trade & Commerce Bank 
To the Senate Governmental Affairs Permanent 
Subcommittee on 
Investigations 


September 18, 2000 
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Submission from British Trade & Commerce Bank to the 
Senate Governmental Affairs Permanent Subcommittee on Investigations 
1 8 September 2000 


I. Introduction 

Pursuant to your request (exhibit A), the British Trade and Commerce Bank (BTCB) has 
prepared this more detailed submission for your Connnittee because the bank prides itself on its 
ethics and good banking practices. We want to be cooperative because of our good working 
relationship with U.S, banks. In response to your series of questions, we have answered 
everything that is legally allowable, but, of necessity, are required to omit some details that are 
prohibited by the laws governing our operations and license under the Commonwealth of 
Dominica. The information is grouped so as to be responsive to the Subcommittee’s questions. 

The Submission begins with a description of BTCB and its services, then lists the bank officers 
and important personnel, including Directors and Counsel; continuing with BTCB’s general anti- 
money laundering efforts and specific action relating to Mr, Koop and Hanover Bank; leading to 
an explanation of BTCB’s correspondent relationships, history of ownership and relationship 
with First Equity Corporation of Florida, and concluding with BTCB’s non-banking subsidiaries. 

This Submission supplements and amplifies BTCB’s previous responses to you of May 29, 2000, 
June 20, 2000, and July 13, 2000. 



1581 


O. Description of BTCB and Its Activities and Services 

British Trade & Commerce Bank is an independently owned and operated bank; specifically a 
duly-incorporated company in the Commonwealtli of Dominica, operating under a license 
granted by the Govermiient of the Commonwealth of Dominica pursuant to the Offshore 
Banking Act 1996. A copy of BTCB’s license is attached here as Exhibit B. Tliis license grants 
BTCB the right to operate from Dominica under certain rights and restrictions, and to operate 
only from Dominica. Under the Offshore Banking Act, we may not provide local banking 
services to residents of Dominica. A copy of the Offshore Banking Act of 1996 is attached as 
Exhibit C. 

BTCB operates from its sole premise at Emens Building, Bayfront, Dame Eugenia Charles 
Boulevard, Roseau, Commonwealth of Dominica, West Indies. This is the sole location of the 
bank. BTCB does not have any agents, salesmen or any other persons operating on behaif of the 
bank in any other territory or country. This means that BTCB has no banking subsidiaries or 
affiliate institutions, and there are no offices or “addresses” or “managing agents” for the bank in 
any other countries. 

BTCB may be the only offshore bank in the region that has specifically requested that the 
Eastern Caribbean Central Bank (ECCB) supervise its activities. By requesting such 
supervision, we have agreed to adhere to controls that require us to operate in a safe and sound 
manner in compliance with the standards of international banking. 

BTCB formally requested the Minister of Finance of Dominica to allow BTCB to be supervised 
by the ECCB. Since that time, Dominica has passed legislation to allow the ECCB to assist the 
banking supervisor in the International Business Unit of the Ministry of Finance and to request 
the ECCB to assist in the examination and regulation of the offshore banks in Dominica. We 
understand that the Ministry and the ECCB have developed a program and a schedule to audit all 
offshore banks before the end of the year. BTCB is also supervised by its home country 
regulator, the International Business Unit of the Commonwealth of Dominica’s Ministry of 
Finance — a government agency that oversees and regulates international companies on its shores. 

BTCB is a member of the Dominica Association of Industry and Commerce. (DAIC). The bank 
participates in numerous charitable activities. For example, the bank sponsors a contestant in the 
Miss Dominica Queen pageant, and it is an annual Title Sponsor of the Dominican International 
Sportfishing Tournament and “Dive Fest 2000”. BTCB sponsors the Dominica Cricket 
Association and two youth soccer teams, in Grand Bay and Newtown. BTCB also sponsors a full 
scholarship for a .handicapped student, and we underwrite the world championship Swansea 
Dominican National Domino Team for international competition. The bank has also “adopted” a 
school and purchased its computers and internet services. 
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Along with Dominican government entities, BTCB was one of tlie founders of the Dominica 
Unit Trust Corporation (DUTC) and currently owns 20% of the outstanding shares. DUTC was 
created to start investment funds for Dominicans, giving them the opportunity to earn higher 
rates of return on their investments, and a bank officer serves as a director and member of the 
Investment Committee. The DUTC is not involved in Dominican inirastructure or venture 
capital. Its investment goals include investments in public companies in the Caribbean, if 
possible, or Dominican companies that have an earnings record consistent with the investment 
philosophy of the fund. The only Dominican investment is in National Commercial Bank. 
However, much of the funds are invested in U.S. companies. 

BTCB is a full service bank that provides standard services in the areas of private banking, 
investment banking, and securities trading. Our private banking services include money 
management services and financial planning, as well as investment accounts of securities for 
long-term appreciation, global investment funds, and Certificates of Deposit (CD’s) with 
competitive interest rates. We plan to add insurance products and services. See also our website 
at www.btcb.com. (Exhibit D) 

Our investment banking activities include: debt financing for both private and public companies 
in the form of senior, mezzanine, subordinated or convertible debt; bridge loans for leveraged 
and management buyouts; and recapitalization transactions. BTCB assists in the establishment 
and administration of tnists, international business corporations, limited liability companies, and 
bank accounts. Finally, the securities trading services include foreign securities trading on beha! 
of our clients. 

BTCB’s latest audited financial statement (for calendar year 1999) is currently being prepared. 
When it has been reviewed and finalized, the balance sheet and income statement will be 
published in file Govenuiient Gazette. This is Uie only legally-releasable public record. BTCB i: 
prohibited by the Laws of the Commonwealth of Dominica from releasing any other data or 
explanations regarding its clients, accounts, or activities. 

BTCB offers credit card services as a principal MasterCard Member. BTCB can offer a variety 
of products and services available through MasteCcard. Our current offering is limited to a basic 
credit card. The bank’s association with MasterCard membership also allows clients to take 
advantage of special travel, entertainment, annuity, and insurance offerings exclusively available 
to MasterCard holders. The BTCB MasterCard participates in the Cirrus worldwide ATM 
network. 
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BTCB’s Personnel: Officers, Consultants, and Directors: 

An overview of the Officers, Consultants, and Directors of BTCB shows the breadth, depth and 
integrity of the senior management. The level and type of their previous positions attest to the 
honesty and quality of their character and expertise. Unlike some “offshore” banks, this is no 
haven for misfits; rather, BTCB is composed of officers whose backgrounds compare to those at 
high levels in the United States. (For additional detail, see attached biographical information 
attached in exhibit E) 

OFFICERS: 

Dr. Rodolfo Requena Perez . President and Chainnan of the Board. 

Former Director and Acting President of the Industrial Credit Fund (FONCREI) and 
Director of Corpoindustria, a govemment-ovracd financial corporation in Venezuela. A 
specialist in finance, marketing, and commerce, with extensive experience in both the public and 
private sectors. Senior Management positions at Consolidated Bank, American Express, Warner 
Lambert, and American Can Company. [A Chemical engineer, M.B.A. PhD, (Canada) and 
Magister in Business (Japan)] 

Mr. George E. Betts, Executive V ice-President, Chief Financial Officer. 

Fomer Partner-In-Charge of Far Eastern operations (from Hong Kong) for Deloitte & 
Touche-the Big Six accoimting firm, who opened new offices in Korea, Macau, and Shanghai, 
Peoples Republic of China. Also former Executive Vice-President and Chief Operating Officer 
of Herbalife International, Inc,, a U.S. public company with operations in 65 countries. [A 
Certified Public Accountant, C.P.,A, with a B.A. (Acet), Albertson College] 

Dr. Char les L. Brazie, Vice -P resident, Managed Accomits. 

Former CEO of LDX Tekom, Partner, Manager of International Division for Arthur 
Young & Co.(Emest & Y'ou.ng). Also, Special Consultant to the Executive Office of the 
President. [B.S.(EngSci) USAF Academy, S.M.(Operations Research) M.I.T., 

PliD. (Econometrics), Cornell University] 

Mrs. Pa tricia E. Oarrowav-Inglis, Vice-President, Commercial Banking Operations. 

Former bank executive with Barclays and Banque Francaise Commerciale. Also, Board 
Member of Dominican Association of Industry and Commerce, and Dominica Broadcasting 
Corporation. Director of Dominica Banana Corp. and Dominica Banana Trust, Functions as 
Honorary French Consul in Dominica, issuing visas on behalf of France to Dominican nationals. 

Mr. Pedro Jose Baptista. Vice-President. Credit Cards 

Former Manager of Banco Mercantil’s Diner’s Club and Banco Consolidado’s American 
Express operations. Also served in management at Colgate-Palmolive and at Pepsi Cola Bottling 
Company. 
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Dr. Wii bert O. Bascom. Consultant ob Compliance Issues 

Former Chief, Bureau of International Banking, State of Florida Department of Banking 
and Finance, that supervised the activities of all state licensed international banking corporations. 
Also former Chief Executive Officer of the Guyana National Cooperative Bank. 

Mr. Isilio Aniaga, Consultant for Business Development 

Former C,EO of Mirando Savings and Loan Association in Caracus, Venezuela and 
Congressman from the Venezuelan House of Representatives, Founding Member of the World 
Economic Foruin in Davos, Switzerland. 

COUNSEL; 

Mr. Michael E. Bniney, L.L.B, Attorney at Law, serving as barrister, solicitor, and notary public 
in private practice dealing with all aspects of corporate, contract, and land law. Mr. Bruney has 
served in a number of distingui.sbed posts, including: 1) State Attorney, 2) Registrar of the High 
Couif 3) Registrar General and Provost Marshal. He serves as registered agent under the 
International Business Companies Act formally listed on the approved national government list 
for the Commonwealth of Dominica 

DIRECTORS: 

M r. Herrv Royer: 

Director of International Corporate Services, Ltd., Former Director of the Dominican 
Government Information Service, Dominican Businessman with extensive experience in 
comimmications, government, and commerce. Twenty-one years media experience includes the 
Dominica Broadcasting Corporation, Photo One, Video One TV, and Omega One Productions. 

Mr. Clarence B utler: 

Director of Administration, Board of Directors, Ross University Medical and Veterinary school 
of Medicine. Dominican Businessman and industrialist in the agriculture, tourism, and 
transportation industries. Has served as General Manager or Director of the Marketing Board, 
the Tourism Board, Citrus Association, External Trade Bureau, Agricultural Marketing Board, 
and Public Services Boards of Appeal. Former Chairman of the Nature Island Express Airline, 
and Director Shareholder of EuroCarib. 

Mr. Oscar Rodriguez Gondelles: 

Twenty years experience in Venezuelan banking and credit card institutions, including CANTV 
(Telecommunications Company), Credimatico (Credit Card Holding) Consolidated Bank, 
American Express, and the Royal Bank of Canada (Venezuela). 

Mr. Pablo Urbano Tories: 

Actuary formerly of Pan American Life Insurance Company, and Seguros Nuevo Mimdo; 
college professor; will be responsible for Generale International Assurance. 
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III. BTCB’s General Anti-Money Laundering Efforts. 

It is veiy important to note that all of BTCB’s deposits are held in the bank’s regulated accounts 
inside the United States, piecause BTCB operates under the Offshore Banking Act and does not 
operate as a domestic banking institution in Dominica, we do not belong directly to the Eastern 
Caribbean Central Bank.) 

Moreover, with rare exceptions, all our transactions are denominated in United States dollars and 
indeed, all transfers to BTCB’s accounts flow through the United States Federal Wire System or 
the SWIFT (Society for Worldwide Inteibank Financial Telecommunications). As you are 
aware, any transaction approved and flowing through the U.S. Fed Wire System via SWIFT is 
already deemed or approved to be “good, clean, legitimately earned fimds of non-criminal 
origin.” 

Thus, BTCB’s Know Your Customer Policies are the same as all U.S. banks’ policies, since we 
must satisfy the regulated U.S. banks with respect to any deposit BTCB receives in our corporate 
banking account at their institution. If a transaction occurs that raises questions at BTCB, w’e 
always enlist the U.S. bank’s support to assist us in proving the authenticity of the transfer. 

Please note that our bank officers have distinguished U.S. government service as well as 
significant executive level management from the private sector. In addition, BTCB has a special 
compliance consultant who had a long and distinguished career with the Florida Department of 
Banking Regulation and advises on our regulatory policies and compliance issues. But, again, 
the fact that our bank’s movement of funds utilizes the U.S. Fed Wire Transfer System itself or 
via SWIFT speaks for itself. 

Our bank’s ICnow Your Customer Policies require, among other things, that a senior bank officer 
conduct an interview with each new customer. This interview covers such things as the nature of 
the customer’s business, how their profits are earned and where those profits are earned. In 
many cases, we require audited financial statements from their auditors or in the case of 
individuals, we require bank reference letters from the financial institutions in which they have a 
history of holding accounts. We require copies of their passports, and if warranted, BTCB will 
have, a security check conducted in their home country. 

BTCB employs a full-time staff person who monitors for su.spicious activity in customer 
accounts, and reports weekly to the Chief Financial Officer. If the CFO has any questions or 
concerns, these are discussed wth other bank officers, counsel, or a compliance consultant, who 
may then discuss them with the U.S. banks where BTCB maintains accounts or has 
correspondent relationships. This is done to enlist the U.S. banks’ cooperation and resources in 
monitoring the movement of fimds though the U.S. Fed Wire system and tracing the fimds to the 
source to be certain of compliance, or to determine a final source, wherever that may be. BTCB 
is very protective of its U.S. correspondent banking relations, since this is our only way to 
transfer and move funds. Because of this, BTCB endeavors to ensure that all measures necessary 
are taken to preserve those relationships. 
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IV. Specific BTCB Actions Relating to William H. Koop and Hanover Bank 

As our earlier response to you indicated, BTCB has never had any relationship whatsoever with 
Hanover Bank. No banking relationship of any kind ever existed between us, nor w.as Hanover 
Bank ever a client or correspondent institution of BTCB. BTCB has absolutely no knowledge of, 
nor involvement with, any of the cases yon cited in your letter to us (U.S. v. William H. Koop, 
U.S. V. Johnny William McCabe & Shelton J. Shirely. and U.S. v. Terrence Stanley Victor 
Wingrove.) 

We hope that you will correct your records for the future, as, contrary to paragraph two of your 
May 15,2000 letter to BTCB. no allegations in those cases were made against BTCB in regard to 
maintaining correspondent accounts. Your letter stated that, “public pleadings in several recent 

criminal cases allege that funds related to multi-million frauds and money laimdering 

violations were deposited into correspondent accounts maintained by BTCB and Hanover Bank.” 
(See Exhibit E) Again, BTCB had no involvement of any kind with any of these cases that you 
cited, and no such allegations were made against our bank. Naturally, we are concerned about 
these inaccurate allegations of money laundering, and we must request that you immediately 
cease improperly linking us in writing to these cases. 

However, we did assist one court in New Jersey in a different case, Glenn H. Schmidt v. Wiiliam 
H. Koop, This was Case No. 98-4305 (WHW) in the United States District Court, District of 
New Jersey. BTCB was contacted by U.S. magistrate Judge Joel A. Pisano. Certain legal 
procedures had to be followed, and BTCB had to receive written instructions from the client and 
permission to release information only to and directly to the Court. This is because, as noted 
earlier, the laws ofthe Commonwealth of Dominica prohibit release of information about 
accounts and bank operations. However, after receiving such written client instnictions, BTCB 
was able to provide the Court with appropriate information. BTCB was dismissed from further 
participation in the court case after the judge reviewed our good banking procedtues and our 
tangential involvement in the matter under the Court’s consideration. 

We would refer you to “U.S, District Court, District of New Jersey, Case No 98-4305 (WHW)”. 
The relevant quote is as follows: “ The plaintiffs claims against the defendant British Trade and 
Commerce Bank (BTCB) are hereby dismissed without prejudice and without costs.” (See 
Exhibit F), 
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V. Correspondent Relationships 

As you know, a full correspondent bank relationship between banks means that a specific and 
special legal and contractual relationship exists between the banks. The banks then have a ledger 
relationship, and they actually endorse each other’s financial instruments. BTCB has no such 
formal correspondent relationships with any other banks. 

BTCB does maintain from time to time customary commercial banking accounts with a few 
reputable institutions as needed. These limited transactional accounts are often considered a 
limited type of correspondent relationship, and are for the receipt, transfer, and holding of U.S. 
dollar funds. Pursuant to your question, BTCB has had in the past, such commercial accounts at 
various times witli the following United States banks; 1) First Union; 2) Security Bank of Miami 
NA; and 3) Banco International de Costa Rica (Miami). These are transactional bank accounts 
held at another bank, with a relationship similar to that of any other client of that bank. 

Even though technically some of these BTCB accounts could have been used as full 
correspondent relationships (with check clearing, letters of credit, and credit lines), BTCB has in 
the past utilized them only as depository accounts. BTCB’s use of these transparent, depository 
accounts has been fully recorded and monitored by the United States banks and their regulatory 
agencies, witlr no allegations of criminal activity ever made. Furthermore, all transfers into and 
out of such capital accounts utilize the Federal Reserve Wire System, and are fully visible to U.S. 
authorities. 

However, we have had one recent difficulty with our correspondent accounts because of 
malfeasance by a Canadian client and lawyer. A longstanding Canadian client had an existing 
account with BTCB, and his background fully checked out. He subsequently placed an 
additional $3 million into this BTCB account. This Canadian client committed these funds under 
a year long investment contract with BTCB to place the funds; which the bank in turn committed 
for a year. The first sign of trouble BTCB had was when a company completely unknown to us 
surfaced, and alleged that the $3 million was actually its money given to the lawyer in Trust. 

Unfortunately, it turned out later that the Canadian lawyer had obtained the $3 million from a 
client company under the false pretense, that the $3 million would be used as collateral for a loan 
from BTCB of $12 million, a situation completely unknown to us and contradicted by all 
paperwork between BTCB and this Canadian client and lawyer regarding the placement of $3 
million with us in December 1999. When the lawyer’s client company did not receive the $12 
million loan it believed had been promised, the company sued our Canadian client, that lawyer 
and BTCB. 
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BTCB has the $3 million invested under the signed contract, and will return the funds when the 
contracted one-year period expires in December 2000. Although BTCB was not served in 
Dominica, we voluntarily accepted jurisdiction in Canada in order to provide the evidence of our 
complete lack of knowledge about the lawyer’s representations to his client. We are vigorously 
defending this action as BTCB had no knowledge of the lawyer’s client, the contract or supposed 
loan arrangement. 

In the meantime, BTCB has filed an affidavit explaining our lack of knowledge and documenting 
the Canadian client and lawyer’s signed documents submitted to our bank; thus requesting a 
complete dismissal from the action. However, the unfortunate effect of these discovery actions 
was that our U.S. banks elected to close our accounts because they wanted to avoid being 
affected by the discovery and litigation. 

BTCB predominantly holds all its U.S. funds in these type of commercial accounts in the United 
States. These accounts are subject to all the rules pertaining to the banks in which they are held. 
As you are well aware, these banks are diligent in obeying and enforcing the relevant laws. In 
addition, we comply with the laws, rules, and good banking practices that banks are subject to in 
the Commonwealth of Dominica. 

For the record, BTCB has never had any type of correspondent relationship whatsoever with 
Hanover Bank or any of Hanover Bank’s affiliates. 
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VI. History of Ownership/Relationship with First Equity Corporation of Florida. 

BTCB is a privately owned, independent foreign bank with no banking or brokerage subsidiaries. 
BTCB has no ownership, management, nor any other affiliation with First Equity Corporation of 
Florida except for a routine corporate account, line of credit, and loan as would be the case for 
any other corporate client. However, there was a brief period of overlap in the past and this may 
have given rise to your question. 

To be specific, in mid-1998, BTCB acquired the stock of First Equity Corporation, a licensed 
broker-dealer in Miami, Florida.. BTCB legally held First Equity’s stock for approximately 
eight months, when the stock was transferred into a U.S. publicly traded company in exchange 
for the money which BTCB had put forward for First Equity. Thus, First Equity Corporation of 
Florida is a subsidiary of a publicly-traded U.S. corporation, BTC Financial. For further 
information and ease of research, we refer you to United States public regulatory records which 
are readily available to you — and which constitute the public information and required 
disclosures previously made regarding this transaction. BTCB continues as an independently 
owned and operated private foreign bank. 

As to the current ownership of BTCB, the stock shares of ownership are those of a privately held, 
foreign, (non-U.S.) corporation; and we are prohibited from disclosing such owners. BTCB’s 
officers and activities reflect the bank’s desire to continue and enhance its activities in promoting 
good banking practices, and its policies to discourage any attempts at money laundering through 
our bank,. 
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VII. Non-Finaneial, Non-Banking Subsidiaries : 

In the interest of full disclosure, there are several independent, but related companies associated 
with BTCB. These are not banks or banking subsidiaries, but are different types of entities. As 
you will see, these have no relevance to the matters under your investigations, but they are 
mentioned here in the spirit of full cooperation. 

InSatCom Limited: BTCB owns 55% of this company which holds a telecommunications 
license from the Government of Dominica to provide data transmission services to customers and 
web hosting services. InSat Com operates a satellite earth station in conjunction with Cable & 
Wireless of Dominica. 

Generale International Assurance: Inactive company that may be used in the future to offer 
insurance products and services to clients; set-up and owned by BTCB as a Commonwealth of 
Dominca International Business Company for future services. 

International Corporate Services, Ltd.: A separate, corporate services company affiliated with 
BTCB to incorporate IBC’s in Dominica and to provide routine nominee, director, and 
shareholder services to various International Business Corporations in Dominica. 

Websites Only (Not Subsidiaries) 

To avoid confusion, in case the names below have appeared in the course of your research, please 
be advised that these are not companies, these are merely websites for the specific purposes 
noted: 

WorldWideAsset Protection: 

WORLDWIDE ASSET PROTECTION- WEB SITE SET UP TO PROVIDE ASSET 
PROTECTION INFORMATION TO PEOPLE ON THE INTERNET AND TO PROMOTE 
THE BOOKS AND PAPERS OF DR. BASCOM. 

IBC Now, Limited 

IBCNOW-WEB SITE FOR POTENTIAL BANK CUSTOMERS TO OBTAIN 
ACCOUNT OPENING FORMS FOR THE BANK. 

EZ WebHosting: 

EZWEB HOSTING-WEB SITE FOR POTENTIAL CUSTOMERS OF INSATCOM TO 
OBTAIN INFORMATION ON HOW TO HAVE INSATCOM HOST THEIR WEB SITES 
and to HELP PEOPLE SET UP WEB SITES. 
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VIII. Conclusion 

We hope that this submission gives the Subcommittee a belter idea about BTCB and, its 
operations. Although we are an independent, foreign owned bank, operating under the laws of 
another sovereign nation-state, we share your concern about money-laundering activities, and try 
to protect our clients from such illegal activities. We also work very hard to insure that our bank 
is not used for such purposes. The Know Your Customer Policy is the area where we are trying 
to be even more vigilant, to avoid a problem like that created by the Canadian client and lawyer’s 
malfeasance. 

The bank has a history of visible, U.S. dollar transactions, with no record of, nor any allegation 
of, criminal activity or money-laundering. Moreover, given that all our transactions are in U.S. 
dollars and are visible to the U.S. regulatory authorities, we are concerned that you may have 
confused certain court cases, and may have therefore reached the erroneous conclusion that our 
bank might be involved in money-laundering. We must respectfully ask tliat you immediately 
cease circulating letters suggesting such allegations without ascertaining if its alleged facts are 
correct or if the court cases you cited actually apply to our bank. Unfortunately, of necessity, 
you will be hearing directly and specifically from our Counsel in this regard. 

However, BTCB is pleased to provide the foregoing information, and knows that yon understand 
and will respect the legal constraints and barriers under which the bank operates and under which 
certain disclosures are prohibited. 
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SEP-"' 9-2000 i2M6 

cacsiiviile cover page 


To : WlUJjp H. KOOP 

9«nt: (6/4/g8/at 11:51:38 

Sut^sot 


From : DR. CHARLES L. BRAZIE 
Pages : 2 {including Cover) 


Piesna UM the attached tranafer coordinates, vMth the appropriiia IBC Ntmo and Aooount S, for all Incomlnj 
tranefore. There era aoms equipment and other problems at Banco Induetrlal da Vansdueia. 


Reaee erivlee BTCB of such tranefera eo that they mey be properly tracked, ai prevlouely dlicuesad. 


Beef regarde, 
Chouk Brazle 
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SEP-i9-2000 12:46 


P.13/17 





^rx>«Bxlc «9c 3I9 Im:iOc: 

Llosnsad far Pull Trust Busineaa 

SME>JS BLDO.. Damr Eug*nla Qisales Blvd, B8j*on: 

P.O.Box 3043 
Boietu, Coasno&wesUicf Dominica 
Td: (75?) 448-«I0 F«: (767) 448-«77 
E-oudl; bicbfiiJc^cwdra dm 
aWT; BTCBDMDM 


The recommended routing for the Iranrfia^ we disouesed is as follows: 


BANK NAME 

ABA NUMBER 
BENEHCIARY 
ACCOUNT NUMBER 
■ FURTHER CREDIT TO 
ACCOUNT NUMBER 
FINAL CREDIT TO 
ACCOUNT NUMBER 


BANK OF NEW YORK 
NEW YORK. NY 
021 000 018 

CORRESPONDENT SERVICES CORP 
8900186968 

BRITISH TRADE & COMMERCE BANK 
IE 12307-145 
{ISC NAME} 

{IBCA/C#} 


For the transfer of initial fees to set-up the IBC, and/'or Business Trust and the rninimum opening 
balance, the raisaing data is not required. Merely advise ue of the sending Bank end the amount of the 
transfer, and it will be credited appropriately. Onoe you have already received the reference infonnation, 
then inoludc suoh in each transfer. 

In any ease, please provide us with pre-advise so we make assure prompt tracking and credit I will 
be away from the bank for the next several weeks and can be reached through the coordinates listed below. 


Slneervily, 



Vice President - Managed Accounts 


Phone; (703) 25«.8q83 

Fax: (703)256-1896 

Cellrrlari (703) 304-8236 
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- toiwenctr osvinssSH 



& C3c«x3t*M:«!*«0«5 

Licmsfdfor FuU Tfosj 

Osme Eugenia Chartas a!^*w,t-RQ5ffi>u 
CemmcAweiflft rf Oornnica 
Ph-:(7575 443-5415 FskjO’BT) 44a'e4?7 

i^aMasateto swift, btcs e3« qm 


migimuCT. apeoing balance, the IBC Name or A/C^ Kun^hcj- Js Mot requirod. Meixjly advise us of the 
sending Bank and the amount of the tranafisr and it will be credited appropriately. Once these 
TBCa/Tmsts have been established and you receive (hat inibrmatloti, then inclvidc such in each 
subsequent tranafoc. 


U?i'rs gXCEED INC . USSt.OOO.OOO A 
J - Should be sent as foUotvs: 



BANK NAME 
BANK ADDRESS 
ABA NUMBER 
SWIFT CODE 
ACCOUNT NAME 
A/C NUMBER 
TRANSFER INFO 


CITIBANK. N. A 

111 Wall sTE>:irr, new york new vork 

021-000-089 
cm 45 33 

SUISSE SECimiTY BANK & TRUST 

36021989 

2ir712-0602 


not ose IBC Name or Accawt Numher. if necessary' f£> track, samsitive transfers, wc can utiiao 
ransactitm Code along vdth those transfers. 




la all oases, please provide us witii pre-advise so \vc muicc assure prompt tracking and credit. 


AhMe«r«)y, 



Vloa PtwHeat • Mtaased Aeooaata 
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‘X'zmdai ^ Oozxixixox'oo Tli ti W. 

LifitmJ/iyrFuU TrujtBwIntja 
Dsm* Eugonla Chariel &vd, flaylhxlf. Hofmj 
Comma:w«im rf Dcminla 
Ptl.t7«T) 448«10 Fk;(7S!1 «M(77 
E-fiM: bldMrtgtadm,*^ SWIFT; 0TC8 DM DM 


BTCB Cliontolo; 


Wc arc happy to announce that wc have complotcd our acquisition of First Equity Securities of 
Florida, one of the older American seouritios firms. Please bo adwsed of the fiallowing routing 
instructions that arc EFFECTIVE IMMEDIATELY: 


1 Refrain from using Suisse Security Bank & Trust via Citibank because of delaye in their 
processing requested funds' transfers. 

2 . Transfers of SECURITIES (o.g, none-fimda assets such as bank Instruments, T-Bills) and for 
treuafers of LARGER SUMS of USD, pleaao utilize these ooortiinafes. 


BANK NAME 

ABA NUMBER 
BENEFICIARY 
ACCOUNT NUMBER 
FURTHER CREDIT TO 
ACCOUNT NUMBER 
THEN EITHER 

PINAL CREDIT TO 
ACCOUNT NUMBER 
OR 

REFERENCE: 


: BANK OF NEW YORK 
: NEW YORK. NY 
; 031 000 01B 

: CORRESPONDENT SERVICES CORF 
: OlOOIMtIS 

; BRITISH TRADE & COMMERCE BANK 
: IE 1230r.1-« 

: (IBC NAME} 

: (IBC A/C <0 

: (TRANSACTION CODE} 


3. Transfers less than US$1,0()0,000, please utilize these coordinates. 


BANK NAME 
BANK ADDRESS 
ABA NUMBER 
BENEFICIARY; 
ACCOUNT NAME 
A/0 NUMBER 
FINAL CREDIT TO; 
ACCOUNT NAME 
A/C NUMBER 


: SECURITY BANK NJL 

: 444 BRICKELL AVENUE, MIAMI, FLORIDA 33131 
: 04IKI10-812 

: BRITISH TRADE t COMMERCE BANK 
: 0400101400-01 

: (IBC NAME} 

: (IBC A/C NUMBER) 
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For the transfer of initisl fee* to set-up tBCs, Basiness Trusts, and/or Asset Trusts as well as the 
minimum opening balance, the IBC Name or A/C Najnber is not required, Merely advise us of the 
sondiaj Bank and the amount of the transfer and it will be credited appropriately. Once these 
IBCs/Tnists have been established and you receive that infonnation. then include such in each 
subsequent transfer (unless fiifther confidentiality is desired). 

In all cases, please provide us with pre-ad»i$e so we make assure prompt tracking and credit. 
I will be away iom the bank for the noa several weeks and cap. be reached throsgh the coordinates 
listed below. 


StaMrety, 



Vice Presldeat - Minaaed Aascunta 


Phone; (703)2S6-*«3 

Fai; (703)256-1596 

Ccfttlai-; (703)304-8236 
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SEP- 19-2000 12:44 



«(« <Scatxxa.tticom "HlinTilr. 

UctnMd^rFuU TfurtSmiimt 
Oaiw Eii^flala CfiKtes Blvd Blyfeil Rosaxi 
CemwwWilicfiJrtia 
fti..(H7} 44i-«« taps?] usim 
£«■ baaniigMamiSll SVWFT,- BTS8 BM W 


STCB catntel#; 

We era happy to announce another eonreepondent bank that will faollltata transferring 
funds and our provision of servicea. PImss be advised of the following routing Instructions 
that are IFFSCTOE IMMBDlATIUYi 

U8(2,Q0O,OOO, please utilize these coordinates. 

tSSCURITYSANKNA 

: 444 BRiCiaU AVENUE, MIAMI, FUOfUDA 33131 
:0»7-010-«ia 

; BRlTI»H TRADE 4 COMMERCE BANK 
; 0400191400^1 

; {IBC NAME) 

: {lie A/C NUMBER) 


1, mnsfere Lias THAN 
BANK NAME 
BANK ADDRESS 
ABANUMMR 
UNBEtClARY; 
ACCOUNT NAME 
A/CNUMMR 
FINAL CREDIT TO; 
ACCOUNT NAME 
A/C NUMBER 


2. Trancfere of LARGER THAN 32,000,000, please utilize theee coordlnatee. 


BANK NAME 
BANK ADDRESS 
SWIFT CODE 
ABA NUMBER 
CREDIT TO 
ACCOUNT NUMBER 
REFERENCE 
SUB-REFSRENOE 
ACCOUNT NUMBER 


CORESTATfiS BANK INTERNATIONAL 
180 MAIDEN LANE. NEW YORK, NY 100S8 
PN8P0SSNNYC 
02l-00a-0»2 

ANOLO IRISH BANK CORPORATION DUBLIN 

1I3B81I9 

ISLE OF MAN 

BRITISH TRADE 1 COMMERCE BANK 
{IBCA«#WITH STOB) 


For the tmnsMr of initial fees to eet-up IBCe, Bueineee Trust*, *nd/or Awet Trusts tswoll n 
the minimum opening bilancs for either of the above, the IBC Neme or A/C Number Is not 
required, Merely provide ue with a copy of the tranafar conflrmafion, and it will be credittd 
•ppropriately. Once theee ISCe/Trueti have been eatsbiiahed and you reotive A»C 
information, then include such In each aubssquent transfer (unless further confldantiolrty it 
desired). 
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3. Transfers of SECURITIES (8.9, non-Sinds isseta such e« Btnk Inatrumtnta, T-gfflt) 
tor deposit, or LARQE SUMS OF USD for the specific purpoat* of AOQUfWfia 
SECUWTIES to hold or selWiscountfhypothecateiforfait, pleass ufifies tout# oaorxfr- 
nste*. 


SANK NAME 

AHA NUMBER 
BENEFJCtARY 
ACCOUNT NUMBER 
FURTHSR CREDIT TO 
ACCOUNT NUMBER 
THEN EITHER 

PINAL CRgOrr TO 
ACCOUNT NUMBER 
OR 

REFERENCE: 


: BANK OF NEW YORK 
; NEW YORK. NY 
; 021 000 018 

; CORRESPONDENT SERVICES CORP 
; 8800188*88 

; BRITISH TRADE & COMMERCE BANK 
; JE 12S0r-1-« 

;{IBCNAMI} 

:{IBCA/C)»} 

; {TRANSACTION CODE} 


REGARDLESS OF ROUTING &i' any amounts in exonss of FIFTY MILLION OSD, 
pieaso provide ns ■with a PRE-ADVICE so that ste may prc-adtaac the transfer to the Banks. In aH 
cases, please provide us with a copy of transfer oonfirmatlons so that we make assure piotnpt tracidng 
and credit. 

Iwfflbcrenii'tiingto Doniliiica on September 12-13 for extended stay and can be reached 
at BTCB after that date, la the interim, I con be reached through the coordinates listed below. 


iSlacerely, 



Vise Pneldeat • Meaeged Acconnn 


Phone; (703)256-8483 

F«! (703)256-1596 

Celiular; (703)304-8236 
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Di*. 1_ BRAZIL Tec DOW KEU-HMHH 


Ea>i»;Tyi5«8 Tim*; 1S:fia-04 



•JCatrgtxljc 4 


Lic*7iS9dfvr F-ull TrvstBusttws 


lo(^ OnZoa^f 


OafTie Eugenia Charles avd. BayfrcrL Rcsoau 
Cotnmcftweaitfi of Domifrica 

Pfl.:{7S73 ■M&:6410 F£«!(7S7) 448-6477 


BTCB Clientele: 


Wc aie happy to announce that we hzrvc completed our acquisition of First Equity Seonritics of 
Florida, one of the older Amerioan securitiea firms. Please be advised of the following routing 
instructions that arc EFFECTIVE IMMEDIATELY: 


Refrain from nmng Sinsse Security Bank & Trust via Citibimk because of delays in tfaoir 
processing requested funds’ transfers. 


Transfers of SECURITIES (c.g, nonc-fimds assets such as bank Instruments, T-BiUs) and for 
transfers of LARC-ER STUMS of USD, please utilize those coordinates. 


BANK NAME 

ABA NUMBER 
BENEFICIARY 
ACCOUNT NUMBER 

further credit to 

ACCOUNT NUMBER 
THEN EITHER 

FINAL CREDIT TO 
ACCOUNT NUMBER 
OR 

REFERENC6: 


BANK OF NEW YORK 
NEW YORK, NY 
021 DQQ 018 

CORRESPONDENT SERVICES CORP 
8000188368 

BRITISH TRADE & COMMERCE BANK 
IE 12307-1-45 

{IBC NAME> 

{IBC 

(TRANSACTION CODE) 


Transfers less titan. US$1,000,000, please utilize these coordinates. 


BANK NAME 
BANK ADDRESS 
ABA NUMBER 
BENEFICIARY: 
ACCOUNT NAME 
A/C NUMBER 
FINAL CREDIT TO: 
ACCOUNT NAME 
A/C NUMBER 


: SECURITY BANK NJL 

: 444 BRICKELL AVENUE, MIAMI. FLORIDA 33131 
: 087-010-512 

: BRITISH TRADE & COMMERCE BANK 
: 0400101400-01 

: fiaC NAME) 

: {IBC A/C NUMBER) 



1600 



soO'ioiai i;; 


OVERSEAS DEVEIOPMINT BiUVK & TfiCST COMFim LTD. 

42KannedyAv80ua, P.O. B<kS 25, Rosesy, Commorweatth of C'Qm:ntca, Wsstindi&s 
T^Bphone - {7S7) 4484)8^ * Telefax- {7^} 448-0882 ’ e-mail - o<lb@c<lbgrGup,com 



November 2 , 1999 


Amtrade Internationai Bank 

777 Brickeli Avenue 

Penthouse 

Suite 13QQ 

Miami 

Florida 33131 
USA 



Attention: Thelma S.. Mevnard 


Dear Ms. Meynard 

We would appreciate your executing the following wires on our behalf and 
debit our account #130003433 accordingly:- 


1. $4,000.00 


Bank of Nova Scotia New York Agency 
1 Liberty Plaza, New York, N.Y. 

Swift Coda: NOSC-US33 
For credit to: Bank of Nova Scotia 
Hillsborough Street, Roseau, Dominica 
Account #: 9650 
FOR FURTHER CREDIT TO: 

British Trade & Commerce Bank, Dominica 

Account #; 94565 

In favor of: Serrant & Associates 



Redacted Informatioa 
in Subcommittee Files 


Administrativa Office: 'v^SodrCenter, Frijrs Hll! Road. P.O, 3ox24SQ. St John's, Anligu^;Sid«Undles 
Tel: 1(288H52-8214/S232 'Fax: 1{2S8) 462-921S/4B0-7S44 ' - omagcandw.se^ 




4. 
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Redacted Information 
in Subcommittee Files 


Marietta Matthew 
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PHONE NO. : 


Jun. 09 19SB 09:27ftri Pi 


PRIVATE AND CONFIDENTIAL 
FAX TRANSMISSION FROM THE DESK OF: 

William H. Koop 


TO: SlfQfeJ 

FROM: 'Ball Kosip’ 

COMPANY; 

DATE; 

FAX NUMBER: ZUi~ ULP- ‘^Zl 5 

TOTAL PAGES INC. COVER: /2) 

PHONE NUMBER: 

CC: 

RE; DOCUMENTS RFOllFSTFn 

YOUR REF. # 


URGENT FOR REVIEW COMMENTS PLEASE REPLY RECYCLE 


NOTES / COMMENTS- 




\ 


'jlsji.MLj (<oaiOs:>o. 

%^.<^ ^ T^d 

'KCekxMJ G>io-ool-°jSi J U X 

7\^^dLA.^f ^ ^ 

INTERNATIONAL FINANCIAL SOLUTlONsTIm' 

739 ffiANKUN AVENUE SUITE 500 CHAMBERS GOMEZ BLDG 

LONDON, ENGLAND FRANKLIN LAKES. NEW JERSB' 0741 7 HIGHSTRFFT 

UNITED KINGDOM LNfnEDSTATESOFAMERICA ST Jmr« ^GUA 

PHONE: (391 )S47-97S4« FAX; (291) 847^7 
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Jur. 09 1S9S 09:2efin P2 


WIRE TRANSFER INSTRUCTIONS 
FOR INTERNATIONAL FINANCIAL SOLUTiONS.S.A, 
TRANSACTION # CP-IOO-SPECIAL 


BANK NAME: 


ABA NUMBER 
SWIFT CODE 
VALUE DATE 


FIRST UNiON NATIONAL. SANK OF 
FLORIDA 

200 SOUTH BiSCAYNE BOULEVARD 
P,0. BOX 025475 
MIAMI. FLORIDA 33131 
063000021 
FUNB US 3F 


FURTHER CREDIT TO 
ACCOUNT NUMBER 


BANUQE FRANCAISE COMMERCIALE/ 
ANTILLES-GUYANE - 
(2090001408334- 


FiNALCHEDlTTO 

ACCOUNT NUMBER 
REFERENCE 
ACCOUNT NUMBER 


BRITISH TRADE AND COMMERCE 

BANK 

1273201 

(IFS) INFOSEEK ? 

101-011065-8 J 


NOTE: 


PLEASE INCLUDE VALUE DATE AND SEND EXPEDITIOUSLY. 
PLEASE SEND WIRE Tf^SFER CONFIRMATION ASAP TO: 
FAX NUMBER (201)1 

OX?' 

WILLIAM H, KOOP 





"Infui 


iCKei|>n' 

' - ' fu- liLJ 
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Senate Permanent Subcommittee 
On Investigations 
EXfflBIT # 57h 


Exhibit 57b. 


BTCB financial documents 



CONFIDENTIAL 



REPORT OF EXAMINATION OF 
BRITISH TR.^E&.COMMERCE BANK LTD 

AS AT 31 DECEMBER 2000 


Prepared hy die 
Bank Supervision Departnienc 

Eastern Caribbean Centra! Bank 
February 2001 
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839-4 -480406 


P 
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FO REWORD 

In accordance with the provisions of the Commonwealth of Dominica Offshore Banking 
Act 1996 (No. 8 of 1996), as amended, an examination of British Trade & Commerce 
Bank Limited was undertaken during the period 30 January - 2 February 2001. The 
examination was conducted at the request of the Minister for Finance, Industry & Planning 
under Section 13 of the Act to assess the current state of the bank's affairs. The 
examination was based on data and information included in the books and records of the 
bank as at 31 December 2000, as well as representations made by management and staff of 
the bank. 

The detailed report on the findings is appended hereto. In reviewing the report, it, should 
be borne in mind that while the examination includes some audit tests, it is not to be 
construed as an audit, and this report should not be considered an audit report. 

The report Is prepared for the Minister for Finance - Commonwealth of Dominica. If it is 
provided, in whole or in part, to the bank examined, then this is for fhe bank's 
confidential use. Under no circumstances should the bank or its staff disclose or make 
public, in any manner, the report or any portion thereof. 

BANK SUPERVISION DEPARTMENT 

eastern CARIBBEAN CENTRAL BANK 


FEBRUARY 2001 



CONTENTS 
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REPORT OF EXAMINATION OF 
THE BRITISH TRADE & COMMERCE BANK LIMITED 
AS AT 31 DECEMBER 2000 


1. INTRODUCTION 

The British Trade & Commerce Limited (BTCB) is an offshore bank and trust 
company, incorporated in February 1997 under the Companies Act. Chapter 318 of 
the Laws of the Commonwealth of Dominica. The bank was granted a licence 
under Commonwealth of Dominica Offshore Banking Act 1996 (No. 8 of 1996) 
(the Offshore Banking Act), in July 1997. and commenced business in January 
1998. 

On 20'* March 2000, a team from the Bank Supervision Department of the Central 
Bank carried out a preliminary assessment of the institutions licensed in Dominica to 
carry on offshore banking business. The objective of this exercise was to determine 
the extent of their operations, in order to plan a course of action to facilitate the 
transition to a new regulatory and supervisory framework, consequent bh 'the' 
amendment to the Offshore Banking Act 1996. No 8 of 1996. 

The assessment revealed that the bank's adherence to the Ministry’s reporting 
requirements was unsaiisfactory. Reporting on the quarterly reporting cycle was 
sporadic, and there was no evidence that audited financial statements were submitted. 
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Of great concern was the number of complaints and/or allegations of fraudulent or 
otherwise unsavoury practices and disreputable behaviour against the bank, that were 
received both by the Ministry of Finance and the Central Bank, These complaints of 
allegations ranged from the refusal to repay or otherwise acknowledge depositors 
claims to false advertising calculated to mislead the unwary investor. 

It was therefore recommended that a full examination of the bank be conducted, which, 
in addition to assessing the Hnancia] soundness of the bank, would attempt to determine 
the nature of the activities that give rise to these complaints and allegations, 

It was further recommended that this exercise be undertaken and completed with some 
degree of urgency, to ensure that the wcakncsses/deficicncics Identified could be 
promptly addressed. 

At the request of the Minister for Finance, in accordance with section 13 of the 
Offshore Banking Act. the Central Bank conducted an examination of the bank 
during the period 30 January to 2 February 20Q1. The examination was undertaken 
in conjunction with the Supervisor of Financial Institutions of the Commonwealth of 
Dominica. 

The scope of the examination included a review and assessment of: 

(a) the adequacy of capital; 

(b) the quality of the bank’s assets; 
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(c) the bank’s management and nature of Us operations; 

(d) the quality of the hank’s earnings: 

(e) the liquidity position and. 

(f) compliance with Laws and Regulations. 

The progress of the examination was hampered by the absence of the Executive 
Vice President & Chief Financial Officer to whom the team was directed for 
answers to most of its queries. As a result, it was not possible to determine the 
precise relaiinnship between the bank and its numerous subsidiaries and affiliates, 
and (0 fully investigate a number of issues. 

The bank is insolvent and has been facing a liquidity crisis for several mdhrhs. ' 
Despite promises made to the Ministry of Finance several months ago ro 'sfieJi ' 
capital injection, the bank has failed to attract new capital fimds Tn addition, since.' 
the completion of the examination, a US Senate Committee report has' implicated 
the Institution in financial fraud and money laundering. 

The bank’s accounts, financial transactions and records are primarily denornirtated 
in United Stares currency. Accordingly, unless otherwise specified, a!) amounts 
stated in this report refer to US dollars. 
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2- EXECUTIVE SUMMARY 

The bank's overall condition is raced poor. 

2.1 CAPITAL ADEQUACY 
The hank is insolvent. 

The repurchase of $5.0M of shares has eroded the bank’s paid in capital, and the 
accumulation of losses in each year of its operations has resulted in a deficit on the 
capita! accounts of S17.7M al 31 December 2000. Depositors’ funds were 
therefore being used to finance operating expenses, In the absence of an immediate 
and sufneient capital injection, depositors’ funds could be completely dissipated. 

The bank was in violation of Section 6 (I) (e) of the Offshore Banking Act of 
Dominica, which requires the maintenance of permanent capital of at least $1.0M or, 
5% of deposit liabilides. 

2.2 ASSET QUALITY 

The quality of the bank’s assets was considered poor. Although the exact level of 
unsatisfactory assets could not be determined due to lack of documentation on file, 
most loans were not serviced. In addition, credit extended to subsidiaries and 
affiliates was excessive and there were several deficiencies in credit administration. 
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2.3 EARNINGS PERFORMANCE 
The earnings performance has been poor. 

Since i[s inception, the bank has made, and continues to make, substantial losses on 
its operations. This has contributed to the current insolvent condition and liquidity 
crisis. 

It appears tliat the bank has had very little realised earnings over the period of its 
existence. Most of the income reported in its financial statements represented 
estimated investment transaction fees, which it purports to receive in return for 
investing funds on behalf of its customers. Most of these earnings were recognisc.d io 
the 1998 financial year, but have not been collected. Earnings also include interest on 
loans and advances, most of which were granted to related parties and in most cases no 
payments arc made. Interest continues to accrue, in some cases, for over two years. 
As a matter of prudence, interest should not be recognised on these loans. 

2.4 LIQUIDITY 

The bank is facing a liquidity crisis. 

Due to the repurchase of its own shares, and the utilisation of depositors funds to 
finance its owm operations and that of subsidiaries and affiliates, the bank has been 
unable to meet its contractual obligations to depositors and creditors. 


5 



1613 


piPR-20-01 03:16 PP1 IHT'l- BUSINESS UNIT 


P 


02 


By the bank's own admission, in a letter to its depositors dated 9 November 2000. it 
was unable to meet its obligations to them and other creditors, At examination date, 
accounts payables amounted to S0.4M, which included deposits on an account that a 
customer had dosed, a short-term loan from a local non-bank financial institution, rent 
and other local expenses. U Is very unlikely that thc.se obligations could be readily 
settled, as there was no evidence of liquid assets. 

This contravenes section 6(1)(0 of the Offshore Banking Act. 

2-5 MAN AG EMENT 

Management of the bank is considered poor. The Board of Directors and senior 
management did not exercise prudence in conducting the afhtirs of the Institution. 
The bank has operated without due regard tor the laws and regulations, prudence, 
and safely and soundness. Thi.s is evident in the numerous infractions and 
violations of the provisions of the Offshore Banking Act, 

Management appeared unable to recapitalise the bank, despite promises to the 
Ministry of Finance to regularise the situation. Further, the affairs of the bank 
were conducted in a manner that poses a reputational risk to Dominica as an 
offshore jurisdiction. 
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2-6 CONCLUSION 

From the findings of the examination the following can be concluded: 

1. The bank, has no liquid assets and is unable to meet its obligations lo 
depositors and creditors as they fail due. The continuation of its activiiies 
appears to be detrimental to the interests of its depositors. 

2 . The bank's operations are being carried on in an imprudent manner that is 
detrimental to the public interest and the interest of its depositors and other 
creditors. 


3, The bank has contravened several of the provisions of the Offshore Banking 
Act. 

4. The manner in which the bank’s offshore business is carried on will affect' 
Dominica adversely as an offshore banking centre, 

,5. The bank is insolvent. The realisable value of the bank's assets is less than " 
the sum of its liabilities. 

6. The bank has failed to pay the pre.scribed annual licence fee. 
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2.7 RECOM MENDATtONS 

Based on the foregoing, it is recommended that the Minister: 

(1) without delay, revoke the licence of British Trade & Commerce Bank 
Limited, pursuant to section 13 of the Offshore Banking Act; and 

(2) immediately appoint a receiver for British Trade & Commerce Bank 
Limited, in accordance with the provisions of section 34 of the Offshore 
Banking Act. 


BANK SUPERVISION DEPARTMENT 
EASTERN CARIBBEAN CENTRAL BANK 

FEBRUARY 20C1 
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3. EXAMINATION FINDINGS 

The detailed rmdings of the examination are as follows: 

3.1 CA PITAL 

The indicators show the bank to be insolvent. The table below reveals chat there was 
an accumulated deficit of S)7.7M on the capital account at examination date. 


Capital indicators 


COMPONENTS 

D«Oir 

D«99 

Dec 98 

Sep DO / Dec 99 

Dec 99 /Dec 98 

' ■ 

SM 

SM 

SM 

% 

SM 

% 

Paid-up Capital 


3,0 

3.0 

0.0 

0.0 

0.0 

O.D 

Slurt Prumiutn 


2.4 

2.4 

0.0 

0..0 

0,0 

0,0 

Lea: Trejunury Siixk 

Im: 

(f.l) 

(i.i) 

(3-9) 

3545 

0.0 

0,0 

ACCumutaiLYi ciencii 

ii- . 

lU.O> 

ltd) 

tO-O 

do.s 

(10.3) 

TOO ,® 

Total Caplul 

07 7) 

a.7) 

2.8 

(10.0) 

129.9 

(lO.S) 

(37S.0) 


■i. - ‘M 

This indicated that the bank was in violation of Section 6(1 ){e) of the Offshore Baring ; 
ACC Of Dominica wnicn requires mat a company maintains pennanem capital of ai least . ' 
Sl.OM Of 5% of deposit liabilities, which ever is greater, Deposit liabilities at, , 
examination date was 57?. IM, which meant that the mlniniunt capital at the liaak 
should be S4.0M. 
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The bnnlc's capita! base was eroded by the repurchase of shares and sccunwtaied iosses 
from operations. The original share capiral of the company was $3,0M divided imo 
30,000 shares of S ICO each, and a share premium account of S2.4M ihac appeared on 
ihc financial statements as additiona! paid in capita!. Whhin its first year of operation, 
however, the bank had repurchased $!.1M of its shares and on iS December 2QQ0 
another S3.9M was acquired. These purchases, shown in the statemenl.s as 'treasury 
stock’, left only $0.4M of the paid up capita! outstanding. 

By the end of?000, the bank had an accumulated deficit of $18. iM. This deficit arose 
from losses on its operation and on the operations of related companies, which include 
an airline operation used for transporting customers and bunk officials free of charge 
and a snlcllitc networking company. The deficit was concealed in the audited financial 
statements through the recognition of fees and interest on advances, which were mere 
estimates and not realised earnings. These receivables were long outstanding and 
appear unlikely to be reali.scd. 

The existing capital position suggested that depositors’ funds could only be repaid with 
the injection of new capital. The bank, in recognition of its insolvent position, has 
written to dsposiiors informing them that it was unable ro repay their funds 
Depositors were given the option of converting their deposits to convertible preferred 
stock in the bank at the rate of one share for every $50U held with an option to resell 
these stocks for $750 a year later. Up to the time of the examination, there was no 
evidence to suggest that any depositor had accepted the offer. 
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There was no evidence to suggest that tlie existing shareholders were willing, if able, tc 
inject further capita! into the bank. Fn fact, the purchase of Che ‘creasui^ stock' 
indicates otherwise. All efforts seemed to be focussed on finding new equity investors, 
which appeared unhkely to materialise given the bank’s financial condition. 

3.2 ASSETS 

The bank reported total assets of $6J5.6M at 31 December 2000. This was overstated 
due primarily to the inclusion of $500. OM. which management claimed was invested on 
behalf of one client, and fees receivable of S49.4M. most of which was associated with 
that account. Following adjustments made by the examination team, the bank's assets 
was estimated at 561. 8M. comprised as follows; 


TOTAL ASSETS 


- 

DEC 2000 

$M 

% 

Accounts receivable 

0.8 

10.0 

Loans and Advances 

57.7 

85.3 

Due from Related Parries 

J.8 

2.7 

Investments 

0.9 

1.3 

Fixed Assets 

0,2 

0.3 

Pre-orjanisaiiona] Expenses 

o.s 

0.1 

Other Assets 

0.2 

0.3 

Total 

61.S 

100.0 


An adjusted detailed Balance Sheet is included in Appendi.x !. 
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(a) Loan Fortfotio 

At examination date, the loan poitfolio, amounted to $57,7M. Of this amount, $40,0M 
(69.3%) repre.'iented a promissory note issued under the terms of a joint investment 
agreement witti a Dominica incorporated IBC- Under the terms of the investment 
agreement, the IBC purchased a S50.0M Csrtsncate of Deposit (CD) from the bank in 
exchange for (he promissory note, under the same terms, amount and conditions as the 
CD. The bank (hen undertook to discount the CD on a ‘best effort ba.sls' to provide 
funds to enable the IBC (o comply with an investment agreement with a Maliysiin 
company The maturity date of the certificate of deposit and, by extension, the 
promissory note was I February 2001. 

Of (he rcfuaining SI7.7M of the portfolio, facilities extended to the BTCS group of 
rclntcU «ump‘u;»cj», oTw^ich are based in th/; .C i. - a r accounted for $P.5M 

or 53.7%. Thi.s high level of exposure (o related panics, is exacerbated by the fact 
that Uicsc facilities are not being serviced 

'C.lit‘nin^‘3 0<lvur»c*-*f>, are lo.>ne against fvni'n on Inv-estHSCnt/J tO CUStOmpr,'', 

participating In the high yieiU prugiauiS. amounted to S2.9M. These advances were 

inti;rcat frtse, uncctureU and ther** appeiirr-rf In hr. n<) dOCUniCnted agreement between 
uujtuiiiers and the bani;, {.’orrcsponacnce rrom oyuk'i ciicnuAi rtudhura t.-Adkoced 

tjj-i. ... hfv<l r«r-Y""n»H hj/ fhr* offlCH 

with the notation ”Mot Kuiown'. 
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The bank had credit card accounts receivabtes amounting to $0.8M, the collecUbility of 
which couM not be determined. Balances on the international Corporate Services (ICSj 
credit cards, which the bank issues to staff for business purposes, accounted for $0.2M 
(25 %). Charges on the credit card accounts are recorded as advances to holders, 
pending the receipt of expense fi^jorts. The accountant stared cliat the balance on the 
account was due to tardiness In officers' submission of these expense repons 

The remaining SO.GM was due from the bank’s customers. All cJtcsc credit card 
facilities were unsecured and the flies lacked sufficient documciuation to undertake a 
proper assessment of these facilities. 

(i) Quality 

The bank's portfolio appeared to comprise mainly of fictitious loans. The $40,0,M. , 
promissory note is offset by the CD issued in favour of the IBC that is the maker of the 
note. The transaction would result in a claim against the bank. If the CD, was 
discounted lo a third party, which could only be met at maturity if the fDC is able to 
pay out the note. If the proceeds from the negotiation of the CD were advanced to die 
IBC to finance an investment, then repayment at maairlty may not be possible, 
resulting in another obligation that the bank is unable to meet. 

The S9.5M shown on the books as facilities extended to group companies docs not 
appear to represent loans in the conventional sense. These appear to be funds 
expended to finance the operations of these companies, as the records indienfe ihnf 
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these comprised mainly wire transfers to meet employee salaries and other opemtional 
expenses. While these do represent an asset of the bank, their collectibility is doubtful 
as some of these affiliatc.s do not appear to be generating revenues or to hold sufficient 
realisable assets. 

The earnings advances to third party customers may at best amount lo liiile more tiian a 
partial repayment of depositors’ funds. To the extent that there were no repayment 
terms and no formal documented evidence of the debt, these arc unlikely to be repaid, 
particularly in the current circumstances, where tlic hank may be unable to redeem the 
original investment. Further, some of the reported advances may be to related parties, 
or may be fictitious, given the apparent self-dealing, and the inability of the auditors lo 
contact these customers to confinn the balances. 

Due to the absence of proper documentation, the level of unsatisfactory assets could not 
be determined during the examination. The bank's staff did not appear to be aware of 
the extent of the unsatisfactory assets. In the few cases where there were repayment 
terms on file, payments were not always made as scheduled, several facilities were past 
due and the Interest due was capitalized. Most of these facilities were unsecured, 
which may adversely affect their collectibility and, by e.xtension, exacerbate the poor 
financial condition of the bank. 
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(ii) Credit Administration 

The bank’s administration of its loan ponfoao was poor. All the credit files reviewed 
IdclccJ proper docurncnlatjon. Ir* most inEtancec, thare ivac no or joso 

applications forms and the only documentation on file were requests and/or approvals 
for electronic funds transfer on behalf of clients. 

(b) Investments 

The investments of S0.9M stated by the bank included $0 SM deposited in a bid (a 
acquire an insurance company in Venezueta. Such an investment is prohibited by the 
provisions of section 20(l}(b) of the Offshore Banking Act, except with the written 
approval of the Minister. While no documentation of this transaction was produced 
during the examination, the accountant stated that the bid was unsuccessful and as" the ' 
deposit was non-refundab!e, the amount would be written off 

The remaining S0.4M represented an equity participation in the Dominica Unit Trust 
CotT3oration. 

3.3 H ARN INGS 

The bank has experienced a poor earnings performance, as depicted in the tabic below. 
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EARNINGS INDICATORS (adjusted) 


muic.v I ous 

DEC 2000 

DEC 1999 

DF.C 1998 

DEC 2000 

DEC 199( 


SM 

$.M 

SM 

SM 


TogiI Income 

0.2 

2.2 

D.4 

(2.0) 

(90,9) 

Taiiil r.Npco.ses 

6 2 

7.J 

1.8 

(1.2) 

(16,2) 

i'i'f- l ux Income 

(6.0) 

(5.2) 

(1,4) 

(0.8) 

15. .1 

Interest Income 

0.0 

I.S 

0.1 

(I.S) 

(100 0) 

hucrcsl [i.viieiiic 

3.7 

3 9 

0.2 

(0.2) 

(5.1) 

Nc( Irilcrcvl Income 

(3-7) 

(2.4) 

(0.1) 

(1.3) 

S4.2 

hivcsiincnl Tr-.mSrtctiirn Fees 

on 

0.0 

n.n 

no 



.N0: Tlw iiifortnmkin foi’ fmjncia! yesr emleil 51^ Detember 1998 is for 15 nwnihs. 


Actual realised earnings have been practically negligible for the period since inception. 
Most of Che bank’s reported earning.^ represented exaggerated estimates of investment 
transaction fees that it purports to receive in return for investing funds on behalf of Us 
customers, These investments arc marketed to clients as high yielding, earning rates of 
interest as high as 18,0% per annum and a maturity period ol one year,' Most of these 
earnings were recognised in die 1998 financial year when, according to the audited 
financial statements, the bank earned transaction lees of $16. 3M. This translates to a 
return of 60,3% to the bank on investment funds of $27. IM. exclusive of the return to 
the beneficial owners, unachievable on any legitimate investment. These fees are yet 
to be collected. 


' These investments at one point paid inlerest of 46,8% per annum. 
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Earnings also include interest earned oa loans and advances. Most of these loans are 
granted to related panics and in most cases no payments are made, yet the bank 
continues to accrue interest, in some cases, for over two years. These loans are 
unsatisfactory and interest should not be recognised on these as a matter of prudence. 
Further, the bank should create a provision for loan losses to cover the credit risk in 
iliese accounts. This would have the effect of further increasing the dcfici;. 

The bank has a high level of expenses, most of which are not directly related to its core 
aciiviiics. Most of these c.xpum'cs ate in relation to the operations of related 
companies, which themselves are not revenue generating . 

The bank, due to (he lack of equity capital and the high level of operational losses, is. , , 
using depositors’ funds to finance not only ifs own operations, hut also that of 
subsidiaries and affiliates. This has caused a significant, perhaps irrecoverable, 
dissipation of deposits. 

3.4 UOUIDITY ■ ■ . - 

The bank is facing a severe liquidity crisis. 

At e.xamination date the bank had no liquid assets, as shown in the table below. This 
was a violation of the piovisions of section 6(I)(0 of the Offshore Banking Act, which 
prescribes the maintenance of a ratio of liquid assets to total assets of at least 12%. 
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LIQUIDITY INDICATORS 



Dec 2000 (Adjusted) 

5M 

Deposits 

79.1 

Liquid Asseis 

0.0 

Net Liquid Assets 

(0.4) 

Loans 

57.7 

Total Assets 

6L8 

Ratios (%) j 

Liquid Asseis/Total Assc 

0.0 

Lonns/Deposics 

72.9 

Net Liquid Assets 

(0.5) 


The bank’s operations are funded entirely by customer deposits, as capital funds were 
repaid to shareholders, and the bank continues to generate losses on its operations. By 
the bank's own admission. In a letter to its depositors dated 9 November 2000, it was 
unable to meet its obligation to them and its creditors. Customers’ deposits have been 
depleted in funding the opcratioti.s of the bank and its afniiatcs, or are tied up in non- 
productive assets. 

At examination date, accounts payables amounted to $0.4M, which included the 
balance on a deposit account that was closed by the customer but which the bank is 
unable to pay out, a short-tenn loan from a local non-bank financial institution, rent 
and other local expenses. It is unlikely that tlicsc obligations would be settled, as the 
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Al examination date, total deposits amounted to $79. IM. comprising demand deposits 
of $15. 7M (19.8%) and Certificate of Deposits (CDs) of $63. “IM (SO. 2%). This 
included a $40. OM CD in favour of an IBC, wiiich matured on ! Febaiary 2001, and is 
backed by a promissory note. The bank had undertaken to discount this CD in the 
iniernationaJ market and advance the proceeds to the IBC for investment purposes. If 
this CD was negotiated to a Lbird party, then the holder has a claim against the bank 
that could only be met if the promissory note is repaid. 

The bank also reported Customer Term Deposits of $27. IM, but the Accountant 
reported iha: this represented estimated caiuings to be received on behalf of investors 
This has been on the balance .sheet since 1998, but has not been collected, This was 
excluded due to the uncertainty of it being realised. 

The loans tc deposits ratio was 72.9%. An analysis of the loan portfolio shows that 
$40. OM is in the form of a promissory note to an IBC, which represents ' the 
consideration for a CD. The remaining $17. 7M was granted mainly to related parties 
These loans were not being serviced and do not generate any cash flow, resulting in an 
inability to repay customer deposits. This has led to many allegations of fraudulent 
activities levied against the bank. 
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3.5 MANAGEMENT 
Management of the bank was poor. 

The bank's affairs were not conducted in a prudent manner. The Directors and Senior 
Management have failed in their fiduciary responsibility. This was evident In the use 
of a significant portion of cu.siomers’ deposits to fund the bank's operations and that of 
its subsidiaries and affiliates. Such actions and the bank’s repurchase of S5.0M of its 
own shares, again using depositors' funds, led to insolvency, Customers’ deposits 
could not be repaid when they became due, forcing the bank to make a propo.sal that 
depo.sitnrs convert existing accounts to one- year certificates of deposits or to purchase 
preferred stock of the bank. 

The bank’s accounting system was deficient and the financial siaicmcnCs misleading. 
The over-estimation of income since inception and inclusion on the balance sheet of 
ftjnds that the bank purports to have invested on behalf of a client, have resulted in a 
gross overstatement of the bank’s financial condition. As a result, the bank was able lo 
hide its losses since inception and its insolvency. An amount of $0,2M was capitalised 
on its lease despite the non-existence of a lease agreement with the tenant. 

There appeared to be a high level of conflict of interest and excessive self-dealing 
among the bank’s senior management. There was no evidence in the minutes of the 
Board of Directors’ meetings that loans and advances to Directors and their related 
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panics were discussed or that these persons were excused from meetings during such 
deliberations. Further, there was no approval on file for most of tliese facilities, 

The bank claimed to hold a 55% share in InSatCom Ltd, a private satellite 
communication network; the son of the Executive Vjcc President and Chief Financial 
Officer (EVP/CFO) owned the remaining shares. No share certificates were produced 
to subsfaiitiaiK investments In this company or any of the bank’s oilier subsidiaries. A 
receivable of $1.3M due from InSatCom was attributed to the bank's practice to fund 
the company’s operational costs. This company reported a loss of 5616,527 for 
financial year ended 31 December 2000. 

Some of ihe bank's practices appeared to be deceptive, Prospective customers of the 
Project Financing Program are required to sign a secrecy agreement with the bank. It 
IS claimed that this agreement is guided by the Official Secrets Act 1989 of the United 
Kingdom and that the projects must be approved by the C*7 countries. The 
management claimed to be bound by this secrecy code, which it considered to take 
precedence over the Laws of Dominica, although the bank is incorporated and licensed 
under the Companies Act and the Offshore Banking Aci. respectively, of the 
Commonwealth of Dominica. 

The managenicnt refused to disclose the exact nature of these activities or to provide 
information necessary to make a proper assessment of iheir nature, to the exaniiiiation 
team. 
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(a) Corporate StrucUirc 

The hank appears to be a part of a complicated web of corporate entities, owned and/or 
controlled by (he same or related parties. The examination revealed a number of 
subsidiaries and affiliates, including, First Equity Corporation (FEC), a Miami based 
securitiCsS house that appears to be a majority owned subsidiary; International Corporate 
Services SA (ICS), a Dominica incorporated IDC through which die bank manages 
customer and group IBCs and trusts; InSatCom Ltd, a satellite communication 
network, owned jointly with the EVP/CFO’s son; FEC Holdings Inc; Swiss Atlantic 
Inc; Global Investment Fund SA; Generalc International Assurance Inc, a Dominica 
incorporated exempt insurance company that has not yet commenced trading: and 
Crown Air L.td. an aircraft operator. 


The precise relationship between the bank and these associated companies, and true 
structure of the group could not be discerned due to the absence of the EVP/CFO 
whom, according to the staff, could provide the required information, 

The bank is governed by a six member Board of Directors, which comprises the 
following persons; 

Rodolfo Reqiiena - President and Chairman of (he Board 

Pablo Ufbano 

Kerry Royer - Secretary 

Oscar Rodriquez 


22 



1630 


P,PR„19-01 0S:S5 f=in INT-U BUSINESS UNIT 


S0944S0-40S 


P . 


1 1 


Clarence Butler 
Dana Bailey 


The management comprised, in addition to the President, the fnllo'^'ing officers; 
George E Betts - Executive Vice President 8l Chief Financial Officer 
(EVP/CFO) 


Charles Brazie 
Patricia Inglis 
Pedro Baptista 
Wilbert Bascom 


Vice President - Managed Accounts 
Vice President - Commercial Banking 
Vice President - Credit Cards 
Vice President - Banking Relations 


The EVp/CFO appeared to be the officer who has full knowledge of all of the bank's 
operations. From the information gathered during the examination, he appeared to be 
the single most important person who is based at the bank’s offices in Dominica. 
There was little evidence that the President and Chairman of the Board of Directors 
maintained a presence in Dominica. He appeared to be based in Miami. 


The other critical person to the bank’s operations in Dominica, appeared to be the Vice 
President (VP) - Managed Accounts. It became apparent, during the exantinacion, that 
this officer had alniost complete control over the bank’s investment programs. Most of 
the questions about the funds under management were directed to this officer. 
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(b) Nature of Operations/ Activities 

The bank appears lo be carrying on fraudulent or highly suspicious activities. Its main 
business seemed to be the operation of ‘Prime Bank Notes’ and ‘High Yield Investment 
Programs’ schemes. These schemes are known to be sophisticated scams designed to 
defraud unwilting investors, lured by the prospect of supernormal returns. 

The VP - Managed Accounts, who was the officer respon.sibte for marketing these 
schemes, claimed to be bound by a strict code of secrecy pursuant to the 1989 UK 
Official Secrets Act. Accordingly, he operated in relative sccrcey. and most of the 
staff, with the po.ssiblc exception of the management team, was apparently unaware of 
the nature of his activities. 

One of the schemes operated by the bank is what they have termed an ‘investment 
scenario’, wherein it is claimed that die G-7 countries have approved certain of the 
world’s largest banks to offer a high yield investment The terms of this ‘investment 
scenario’ is set out in a quite complex document thai incorporates a strict secrecy 
clause to which the custonicr is bound. The ‘scenarios’ require minimum investment 
levels of tens of millions of dollars; however, cusromers with smaller amounts 
available for investment are able to participate through an investment fund managed by 
the bank. 

The bank's customers are required to establi.sh trusts or IBC in order to participate in 
the bank’s inve.stnicnt program.^. The customer is then required to vest their 
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investment funds into these IBCs or trusts, and to nominate the bank's crust company, 
ICS as the sole trustee or director, thereby placing full control over the investment into 
the hands of the bank. 

During the examination the bank produced what it purports lo be five Letters of Credit 
(L/Cs) of $500. OM each, from Bank of Tokyo«Micsubishi on behalf of a customer 
whom they claim to be an Asian Imperial family. The bank claimed to have invested 
the proceeds in the high yield investment scenarios, on which the bank’s share of the 
return on the investment will be $50. OM for each of the five UCs. The bank has 

iiicludcj Jic value uf only one of ihc five L/Cj, S5O0.OM, on its balance shoec. 

The Vp - Managed Accounts was unable to give a plausible reason for the bank lo be 
chosen to hold these assets on behalf of this customer and failed to show a jusuftable 
economic reason for the transaction. When questioned why the bank, he responded 
that it was because of his contacts. 

During the examinaticyi-the VP - Managed Accounts also stated that the bank was 
involved in the repatriation of a huge quantity of large value US Treasury Notes. He 
claimed that the notes, which are supposedly of 5100,000 and $500,000 denominations, 
were secretly i.ssued after World War II by the US Treasury to surreptitiously finance 
the purchase of weapons by certain Far Eastern countries. These notes were 
purportedly stolen, and have been trading in the underground market. However, he 
stated [hat since they represent a claim on the US Government, the US Treasury was 
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anxious to withdraw them from circulation and was therefore secretly offering a large 
fee to a few agents for their redemption. 

The VP - Managed Accounts stated that bank was involved in redeeming trillions of 
dollars of these notes, and the fees to the bank would be in the billions of dollars. He 
claimed that he was a tmsted agent of, and was in daily contact with, the US Treasury. 
When asked why die bank was chosen, he stated that it was bccau.'ic of his extensive 
contacts in the Far East and at (he US Treasury. 

(c) Compliance 

The Dominica Q ffs lior e Bunking Act 

The bank was in contravention of the provisions of the Offshore Banking Act, as 
follows; 

(I) Section 6 (I) of the Offshore Banking Act slates that: 

”No license shall be granted to a company or allowed to be 
retained by a company unless -... 

(d) U conducts its business in a manner consistent with 
the interest of depositors and the public 

The bank operated in a manner that did not appear to be in the interest of depositors 
and the public Depositors’ funds were put at undue risk due to substantial credit 
extended to the bank’s subsidiaries and affiliates, with no specified repayments terms. 
Further, due tc its insolvency and lack of liquid assets, the bank was unable to repay 
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depositors’ flinds on maturity. As a result, several compiaints/allegaiions have been 
made to the Central Bank and the Ministry of Finance. 


Consequent to a depositor’s lawsuit filed against the bank in the Ontario Superior Court 
of Justice for refund of S3.0M. the coun ordered the bank to issue a letter of credit for 
the stated amount. The facility expired on 15*“ December 2000, and the bank did noi 
appear to have the resources to meet this obligation, However, infonnaiioii on the 
outcome or any further developments could not be obtained due to the absence of the 

EVP/CFO. 

This situation is detrimental, not only to the bank’s depositors and other 
creditors, but also has wider reputational implications for the Commonwealth of 
Dominica as an offshore jurisdiction. This is inimical to the public interest. 

(d) it maintains permanent capital of at least one million United Slates 
dollars or Jive per cent of deposit liabilities, which ever is the greater, 
or such other percentage as shall from time to time be fixed by Order 
made by the Minister acting on the recommendation of the Central 
Bank; 


At examination date the bank was insolvent. Accumulated losses since inception and 
the bank's repurchase of $5.0M of its shares resulted in complete erosion of the capital 
base. The paid up capital at examination was $0.5M and the accumulated deficit, 
$18. IM. 
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(s) it maintains adequate liquidity by way of cash or marketable securities, 
including treasury bills or any other convertible seciuities or time call 
deposits with a maturity of less than 12 months with a prime or other 
acceptable international bank amounting to at least twelve per cent of 
the total assets or such other percentage as may be determined from 
time to time by the Minister by Order; 


The bank had no liquid assets. As a result, it was unable to repay depositor’s funds 
and a loan of $0.1M from the Dominica Unit Trust whcfi they became due. 


(f) it provides adequate provisions against loan defaulters, devaluation of 
currency and deposits. 

There were several promissory notes that were past their mtiturity dates: the bank has 
not established provisions against unsatisfactory assets and inherent losses in the loan 
portfolio, 


(g) it establishes and maintains an accounting system to the satisfaction of 
the Minister acting in consultation with the Central Bank; 

The bank uses the Quick Books accounting package that is inadequate to maintain a 
proper accounting system for a bank. In addition, the statemertts presented by the bank 
were misleading. Funds amounting to $500. OM, which the bank claimed to invest on 
behalf of a customer, were reported on the balance sheet. Further, fees which had not 
been collected were reported as income, thus resulting in overstatement of the financial 
condition. 
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(2) Section 14 (2) of the Offshore Banking Act states that; 

“Every licensed financial institution shall maintain its affairs in 
suck a way that She total of its paid-up tozether with Us reserves of 
accumulated profits less accumulated losses amount to not less than 
one million United States dollars or Us equivalent in other 
convertible currency. 


There appeared to be a violation of this provision. Based on the findings of ihe 
examination, the bank had an accumulated deficit on its capital accounts of $17.7M 
at 31 DccctiiUci 2000. 


(3) Section 16 of tiie Offshore Banking Act states tliat; 

“ No licensed financial instift/uon shall pay any dividend on its 

expenses, organisation expenses, share selling commission, 
brokerage anti amounts of losses incurred) not represented by 
tangible assets has been completely written off. *' 

The bank reported unamortised organisation and preoperating expenses of SO.lM and 
the examination revealed losses on operation to date of $18. IM. However, dividends 
of S90.0OU were paid in IVyS. in contravention of this provision or the Act. 


(4) Section 19 (I) of the Offshore Banking .Act states that; 
"A licensed financial institution shall not - 
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(a) grant to any person, Jinn, company or any group of companies 
or of persons which group is under the control or influence of 
one and the same person, any advance or credit facility, or give 
any financial guarantee or incur any other liability on behalf 
of such persons, firm, company or group so that the total value 
of the advances, credit facilities, financial guarantees and 
other liabilities in respect of such person, firm, company or 
group is at any time more than twenty-five per centum of the 
sum of the paid up capital and published reser^’es of the 
licensed financial institution. " 

With paid up capital ofSO.SM and no reserves, the bank’s legal limit for cNtonsion 
of credit and guarantees was $0.1 M; most of the loans and advances were granted 
in violation of the Act. 


fc) grant or permit to be outstanding unsecured advances or 
unsecured credit facilities of an aggregate amount in excess of 
two thousand ftve hundred United states dollars or of one per 
centum of the sum of the paid up capital and published reserves 
of such financial institution, whichever is greater or give any 
financial guarantees in excess of such amount without security, 
or incur any other liability in excess of such amount without 
security to or on behalf of any — 

(1) of its directors, whether such advances, facilities, 
guarantees or other liabilities are obtained by or on 
account of such directors jointly or severally; 
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Unsecured credit granted to three directors exceeded the statutory limit. 


(ii) firm, partnership or private company In which It, or any one or 
more of its directors is interested as a director, partner, 
manager or agent, or to or on behalf of any individual, firm, 
partnership or private company of which or of whom any one or 
more of its directors is guarantor 


Unsecured advances totaling $11 -3 W were granted to ten of the bank’s subsidiaries and 
affiliates. There were no clear repayment terms for these advances, which were not 
being serviced. 


(d) grant or permit to be outstanding to Us officers and employees 
unsecured advances or unsecured credit facilities which in 
aggregate amount for any one official or employee exceeds one 
year’s emoluments of that official or employee 

Total unsecured advances due by one employee exceeded her annual emoluments. 

(5) Section 20 (1) of the Offshore Banking Act states that: 

'"Except with the written approval of the Minister no licensed 
financial institution shall - 

(a) engage, whether on its own account or on a commission basis, 
in the wholesale or retail trade, including the import or export 
trade, or otherwise have a direct interest in commercial, 
agricultural, industrial or other undertaking except as permitted 
under paragraph (b) and except insofar as may be necessary 
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with respect to it but all such Interests shall be disposed of at the 
earliest suitable opportunity. 

(b) acquire or hold to an aggregate value exceeding twenty-five per 
centum of the sum of the paid up capital and published reserves 
of any other bank, any part of the share capital of any financial, 
commercial, agricultural, industrial or other undertaking except 
such shareholding as a hank may acquire in the course of the 
satisfaction of debts due to it which shareholding shall, however, 
be disposed of at the earliest suitable moment 


The bank had a 55% ownership interest in INSATCOM Limited, a private satellite 
communication network, and reported an investment of $0.5M that represented a bid to 
acquire an insurance company in Venezuela. The accountant indicated tiuu the amount 
would be Written off as the bid was unsuccessful and the funds were non-rcfunJable, 
but no documentary evidence was provided. 


*fd) Knowingly accepts or keeps a resident of Dominica as 
a customer for any of its offshore banking services. " 

The beneficial owners of some deposit accounts were residents of Dominica. It is the 
bank's practice to establish Imcrnaiional Business Companies (IBCs) on behalf of 
potential customers and then conduct business with these companies. While the 
deposits are not held directly by these persons but by their IBCs, section 56(l)(c) 
deems such companies to be residents. 
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(6) Section 22 (1) of the Offshore Banking Act states: 

*^Every licensed financial institution shall in relation to its 
operations submit to the Financial Secretary in English, in such 
form as he may from time to time approve, a statement of the assets 
and liabilities at the close of the last business day of each quarter 
within thirty days of the end of each quarter. ” 


A review of ihe returns submitted to the Ministry of Finance revealed that the bank has 
consistently submitted its returns late. 


(7) Section 23 of the Offshore Banking Act slates that: 

**Not later than four months after the close of each financial year 
of each licensed fimnneJaf institution or such longer period as the 
Finiunjint iccrcfary acting an the recommendation of the Central 
Bank may, in any particular case permit, the financial institution 
shall forward to the Financial Secretary and the Centra! Bank 
copies of its balance sheet and profit and loss account and the full 
correct /utma of the directors of the fJnanclaf fnsiirutfon. The 
balance sheet and the profit and loss account shall bear on their 
face the certificates ofi an auditor who is an approved auditor in 
accordance with section 27(5). The license date shall be deemed to 
he the dote of commencement of operations for the purpose of 
determining the due date for the first set of audited accounts 

nntiiss previously agreed ofhertvisc >*•/'//» l/tc Financial Secretary 
acting an the recommendation ofi the Central Bank. ” 
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According to information obtained from the Ministry of Finance, the bank has 
consistently submitted its audited accounts late. Further it ha.s never submitted the 
audited accounts and names of directors to the Central Bank. 


(8) Section 27 (1,0) of the Offshore Banking Act states that; 

“Every Licensed financial institution shall within four monlhs of Oie end 
of its financial year publish in the Dominica Official Gazette a tnie and 
full yearly statement of all its operations as certified by its auditor. The 
statement shall be signed by the manager or by another officer of the 
financial institution as may from time to time he authorised by the 
financial institution to sign such statement on behalf of the financial 
institution. ” 


Due to tardiness in preparation of tlic slaicnicnt of accounts, they hnvc not been 
pubiished within the period prescribed in the Act. 


(9) Section 64 (1) of tlie Offshore Banking Act states that; 

**Every financial institution to which a license is granted shall on or 
before the IS"' day of January in each year, pay the prescribed annual 
licence fee payable in respect of the year of issue of the licence however, 
shall be paid upon the issue of the licence and on a pro rata basis up to 
December 31 of that year. ” 


Up to 2 February, when the examination was completed, the baak had not paid its 
annua! licence fee for 2001 . 


34 



1642 


P'F’R“l'3~01 0S;59 API IHT-*L BUSINESS UNIT 


S0S 


•4S0406 


The Companies Act, Chapter 318 

The bank was in contravention of Section 39 (2) of the Dominica Companies Act. 
which states that: 

“A company shall not make any payment to purchase or otherwise 
acquire shares issued by it, if there are reasonable grounds for 
believing that - 

(a) the company is unable, or would, after that payment, be unable 
to pay its liabilities as they become due; or 

(b) the realisable value of the company’s assets would, after that 
payment, be less than the aggregate of Us liabilities and stated 
capital of all classes. ” 

The bank has repurchased $5.0M of its shares, although its was incurring losses on iis 
operations and did not have any retained earning with which to do so. This contributed 
to the bank's Insolvency and exacerbated the lighi liquidity position that resulted in the 
bank's inability to meet its obligations to shareholders and creditors. 


(d) Other Areas of Concern 

There were a few other areas of concern that call into question the character of the 
bank’s business or may imply activities of a questionable nature. 

(i) The bank and the EVP/CFO are among several co-defendants in a matter 
before ilie Ontario Supreme Court of Justice. The Plaintiffs in the matter are 
claiming the refund of $3.0M held by BTCB. The Court ordered the bank 
to issue a L/C for (he amount to be assigned to the Accountant of the Couri. 
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The L/C maiiired on 15 December 2000. 

[ii) By letter dated 17 January 2001, tlie bank's external auditor advised the 
Ministry of Finance that the Board of Directors of the bank iiad been informed 
that effective 12 January 2001, the firtii no longer wished to continue serving as 
auditors. The bank’s accountant seemed unaware of this development, and due 
to the unavailability of die EVP/CFO, it could not be ascertained if the bank has 
since .appointed new auditors. 

{iii) It appeared thal the bank was used primarily to serve the interest of the 
direclors and executive management. A significant portion of the loan 
portfolio wa.s extended to related parties, and the customers' funds were used 
to finance their business interests. 

4. POST- EXAMliNATION DEVELOPMENTS 

In the period since the completion of the examination, a US Senate Committee has 
published a Report on Correspondent Banking: A Gateway to Money Laundering. 
This report has extensively cited die bank’s correspondent banking activities as 
being of a suspicious nature. The report, which contains allegations of money 
laundering and financial fraud, is die result of a year-long investigation by the Senate 
Committee. These developments have exacerbated the situation at the bank. 
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5. CONCLUSION 

The bank's condition is deemed poor. 

At examination date, the bank was insolvent. This has resulted from the significant 
losses on its operations and purchase of its own share with depositors' funds. 
Customers’ deposits are also used to fund the operations of subsidiaries and 
affiliates. 

For several months the bank has been facing a severe liquidity crisis. This liquidity 
crunch has led to a breach of contractual arrangements with depositors, as the bank 
has been unable to meet its obligations as they fall due. 

In order for the bank lo attempt to continue as a going concern, an immediate and 
massive injection of capita! funds is necessary. However, the principals do not 
appear to be willing or able to inject equity funds. In fact the shareholders have 
substantively recouped their investment to the detriment of depositors. 

Management appeared to have operated the institution with little regard for the 
provisions of the Offshore Banking Act. and for fiduciary responsibility. There 
were a number of violations of the Act. and there was little adherence to prudent or 
sound banking practices. The bank’s activities appear fraudulent, or at best, highly 
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questionable. A major fraud appears to have been perpetuated against the bank's 

depositors 

The following can tlierefore be concluded; 

1. The bank has no liquid assets and is unable to meet its obligations to depositors 
and creditors as they fall due. The continuation of its activities appears lo be 
detrimental to die interests of Us depositors. 

2. The bank’s operations are being carried on in an iiupiudcnt mannei’ that is 
detrimental to the public interest and the intcre.si of its depositors and other 
creditors. 

3. The bank has contravened several of the provisions of the Offshore Banking 
Act. 

4. The manner in which the bank's offshore business is carried on will affect 
Dominica adversely as an offshore banking centre. 

5. The bank is insolvent. The realisable value of the bank’s assets Is less than the 
sum of its liabilities. 

6. The bank has r;?.iled to pay the prescribed annual licence fee. 
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6 . RECOMMENDATION 

Based on the foregoing, it is recommended that the Minister; 

(1) without delay, revoke the licence of British Trade & Commerce Bank 
Limited, pursuant to section 13 of the Offshore Banking Act; and 

(2) immediately appoint a receiver for British Trade & Commerce Bank 
Limited, in accordance with ihe provisions of section 34 of the Offshore 
Banking Act. 


BANK SUPERVISION DEPARTMENT 
EASTERN CARIBBEAN CENTRAL BANK 

FEBRUARY 2001 
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British Trade & Commerce Bank 
Adjusted Balance Sheet 
as at December 31 , 2000 


ASSETS 

OS 


Oksh and Balances 

(5.509 


Accounis Receivable 

816.203 


Due from Related Parties 

1.790,132 


Loans and Advances 

54. 226.36 


Earnings Advances 

3.581,532 


Less: Unearned friicresi 

(i:4.0|7 


Investments 

870.370 


Prc-organlW'onal Espenses 

U5.892 


242.2(30 


Other Assets 

225.059 


total 

6l.7kS,2>la 


1 UABIUTIES 


Deposits 

79.056,321 


Demand Oepasits 

J5.673.5J7 

Ccftifltafc of Dcfx^Sits 

63,382,804 

Accounts Payable 

406.607 

Letter of Guarantee 

45,000 

Shareholder's Equity 

(17.739,645) 

Capiul Stock 

3,000,000 

Aclditioiul Pitid'in capital 

2.437.276 

I-ess: Treasofy Stock 

(4.966,853) 

Accumulated Deficit 

(12.253.715) 

Not Operaliitj; LoM 

(5.956.353) 

TOTAL 

6I.768.2S3 
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COMMONWEALTH OF DOMINICA 



TAKE NOTICE THAT 1 AMBROSE GEORGT;, Minister for Finance, 
in the Exercise of powers conterred on me under Sections 34 and 35 of 
the OfTsliore Banking Act, have appointed a receiver for the British 
Trade and Commerce Bank. 

3 he appointment shall take eifcct on the ? ^^day of ^ 2001 , 

Given under my hand this day of ,2001. 



AMBROSE GEORGE 
MINISTER TOR FINANCE 
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IN THE HIGH COURT OF JUSTICE 
(CIVIL) 

COMMONWEALTH OF DOMINICA 


200 1 No. Dom 66 


In the Matter of an Af^licaiion for the Revocation of the Appointment of the Receiver 

- and - 

In the Matter of Section 36 of the Offehore Banking Act 1996 

- and - 


In the Matter of the Rules of the Supreme Court 


BETWEEN : 


BRITISH TRADE & COMMERCE BANK LTD. 


Piainiiff 


mi- 


PRICE WATERHOUSECOOPERS (W.L) INC 


/*' Defendant 


and 

AMBROSE GEORGE, THE MINISTER FOR FINANCE AND 
ECONOMIC PLANNING 


2'“ Defendant 


and 


THE ATTORNEY GENERAL OF THE COMMONWEALTH OF 
DOMINICA 


3''^ Defendant 


AFFIDAVIT 

I, MARCUS A. WIDE, of the Regional Municipality of Halifax, Province of Nova 
Scotia, Canada, Financial Specialist, make oath and say as follows; 

1. That I am a Director of PricewaterhouseCoopers (W.L) Inc. ("PWC”) and I am authonzed to 
swear this Affidavit on behalf of PWC. 

2. I am a licensed Trustee in bankruptcy, a certified insolvency practitioner and have 26 years 
experience in the area of corporate insolvaicy, private receiverships, court appointed 
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receiver and liquidator acting as agent of courts in Canada and the Caribbean and 
providing insolvency and financial restructuring advice generally to clients. 

3- PWC was appointed by the Honourable Ambrose George, Minister for Finance and Economic 
Planning, of the Commonwealth of Dominica ("Minister") as Receiver for the British 
Trade & Commerce Bank Ltd. ("BTCB") on February 15, 2000 pursuant to Section 34 of 
the Offshore Banking Act ("Act"). 

4. David Boyd of Halifax aforesaid is a Manager of PWC and I have reviewed the Affidavit sworn 
by him under date February 27, 2001 ("Boyd Affidavit") and filed in the within 
proceeding and I am familiar with all of the facts and issues referenced therein and verify 

and confirm the matters deposed in as if such Affidavit was sworn by me. 

5. PWC was advised by Bernard Wiltshire, the Honourable Attorney General of the 
Commonwealth of Dominica, that the ex parte Order issued by this Honourable Court 
under date February 23, 2001 made on the application of the Plaintiff was stayed by this 
Honourable Court poiding a hearing originally scheduled for Friday, the 9'’’ day of 
March, 2001, 

6. Since the dace of the Boyd Affidavit, PWC has continued with its exclusive power of 
management and control of the BTCB pursuant to Section 40(1) of the Act including the 
ongoing review of its business affairs and operations. 

7. During the continued course of such investigation and review, PWC cannot substantiate any of 
the facts as to the solvency and the good business prospects of BTCB as is alleged by 
Charles Brazie and contained in his Affidavit ("Brazie Affidavit") filed with this 
Honourable Court and sworn the 23"* day of Fcbruaiy, 2001. 

8. I have reviewed the financial statements of BTCB for the year 2000 and filed as "CB2'’ of the 
Brazie Affidavit and advise this Honourable Court that: 

• Assets recorded thereon are without reference to the correspondirg liabilities. 

• Assets are shown in these financial statements for which BTCB does not hold title, but 
are shown as if owned by BTCB. 

• Other assets shown thereon are without value under generally accepted accounting 
principles, 

• These financial statement are at best grossly misrepresentative of the true financial affairs 
of BTCB as at their date Md are not prepared under generally accepted accounting 
principles. 


H:\DOCSOPEN\PPHMLIBWlAFUSE\ 18V90[!.DOC 
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9. 1 have undertaken a preliminary review of the financial statements of BTCB for the year ended 
December 31, 1999 and prepared by Moreau Winston & Co. ("Auditors”), ("99 
Statements"), and identified as ''CBI'' in the Brazie Affidavit. 

10. It is my opinion based on information available to PWC that the 99 Statements are 
misrepresentative of the true financial affairs of BTCB. 

1 1 . The 99 Statements were likely relied upon by the Minister of Finance as to the continuing 
solvency of BTCB and therefore the continuation of BTCB's license under the Act which 
license may have been subject to revocation had the true facts been known. 

12. I make specific reference to paragraph 14(b) of the Boyd Affidavit wherein he referenced that the 
claims of depositors are in the range of US Thirty Million Dollars (US$30,000,000) 
which claim is now expected as a result of continuing investigations to be in the 
approximate amount of US Sixty Million Dollars (US$60,000,000). 

13. We note that under the pmvisions of the Act a reorganization plan for persons such as BTCB 
among other things requires bringing in of new funds so as to establish adequate ratios 
between capital and deposits and liquid assets and deposits and on the basis of our 
information the amount of unencumbered capital required in any plan of restructuring 
would not be less than US Sixty Million Dollars (US$60,000,000). 

14. My opinion based on my professional experience and my knowledge of the affairs of BTCB that 
it has conducted its business in a manner not consistent with the interest of its depositors 

and the general public and not in the interest of the Conunonivealth of Dominica as an 
appropriate jurisdiction for the operation of offshore banking. 

15. This Affidavit is filed in support of a rejection of the injunction relief sought in the within 
proceeding- 

SWORN TO at Halifax, Nova Scotia ) 

this 7“ day of March, ) 

2001, before me; ) 

) 

) 

) 

) MARCUS A. WIDE 

) 
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07/02/37 


.v7iti«h Tnd* i Comn5«rc* Bar* (USJ . 

Summary Balanca Sheet 

A«ofJan« J0,1i»»7 



JunSO. 17 

ASSETS 

Currant Auata 

QMcXlng/S<vins* 

Othar Currant AsmOi 

8,602,066.93 

10,802.51 

To^ CumntAsMts 

6,612,559.44 

RxadAaMte 

OthM’AM«ts 

208,266.35 

434,813.97 

TOTAL ASSETS 

7,2SS,TJ4.TS 

UABfLmES A EQOfTr* 

CurrvnC UabOtiM 

Account Psy»bk 

OthM- Currwit LkbJBbM 

23,092.30 

1.558,503.20 

Tote] Currwit U«fcM6*s 

1.579.S5.50 

Lone Tacm UabiiMa* 

246.144.26 

TotefUabBttW 

1.825.7^.76 

Eriuity 

5,430.000.00 

total UABOJnES A EQUrTY 

7,2*asT3®.7S- 


eiV»9»speos*to4^g_^ 

Car9/ss*brisJ Su6pe«ia 


P> 9 # 1 
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BotttsH-TRADE and COMMFJO.CF p-NK 
i^aiance Sheet (U.S. Dollais) 
December 31, 1997 


ASSETS 


CASH AND DUE FROM BANKS 



$ 

6,230,253.80 

ACCOUNTS RECEIVABLE 



$ 

10,000,000.00 

GOVERNMENT SECURITIES HELD 



$ 

202,500,000.00 

BANK PREMISES AND EQUIPMENT 



$ 

287,266.91 

PREPAID EXPENSES AND OTHER ASSETS 



$_ 

667,913.59 

TOTAL ASSETS 




219,685,434.30 

LIABILITIES AND STOCKHOLDERS’ 

EQUITY 



LIABILITIES 





DEMAND DEPOSITS 

$ 

1,210,128.15 



CERTIFICATES OF DEPOSIT 

$ 

2,900,000.00 



GOVERNMENT SECURITIES 

$ 200,000,000.00 



TOTAL 



$ 

204,110,128.15 

ACCRUED EXPENSES AND OTHER LIABILITIES 



s 

29,833.65 

LONG-TERM LIABILITIES 



$ 

239,301.85 

STOCKHOLDERS’ EQUITY 





CAPITAL STOCK 

$ 

3,000,000.00 



ADDITIONAL PAID IN CAPITAL 

$ 

2,429,868.89 



RETAINED EARNINGS 

$ 

9,876,301.76 



TOTAL 




15,306,170.65 

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY 

$_ 

219,685,434.30 


APPROVED BY: 


GEORGE E. BETTS, VICE PRESIDENT. FINANCIAL COMPTROLLER 
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BRITISH TRADE AND COMMERCE BANK 
Balance Sheet (ILS. Dollars) 

June 30, ms 


ASSETS 


CASH AND DUE FROM BANKS 

$ 

76.499.782 

LOANS, DEBENTURES AND OTHER RECEIVABLES 

$ 

10.190.000 

GOVERNMENT SECURITIES HELD 

S 

401.116.760 

BANK PREMISES AND EQUIPMENT 

s 

407.729 

PREPAID EXPENSES AND OTHER ASSETS 

s 

608.275, 

TOTAL ASSETS 

s 

488.822.646 


LIABILITIES AND STOCKHOLDERS* EQUITY 


LIABILITIES 

DEMAND DEPOSITS 
CERTIFICATES OF DEPOSIT 
GOVERNMEf'T SECURITIES 


TOTAL 

ACCRUED EXPENSES AND OTHER LIABILITIES 

LONG-TERM LIASILiTIES 

STOCKHOLDERS' EQUnY 

CAPITAL STOCK 
ADDITIONAL PAID IN CAPITAL 
LESS; TREASURY STOCK 
LESS: DIVIDENDS PAID 
RETAINED EARNINGS 
TOTAL 


S 38,832,224 

J 34,9SO.OOO 

% 401,116.760 

$ 474.898,984 

S 2,980 

$ 195,200 


S 3.000,000 

S 2,429.869 

S (1,100,000) 

S (87.750) 

$ 9,480.263 

i 13.722,382 


TOTAL UABILITIES AND STOCKHOLDERS’ EQUITY % 488,822,546 


APPROVED BY: 

GgQRGF f BETTS VICE PRESIDENT. FINANCIA L COMPTROLLER 


W 000747 
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BRITISH TRADE AND (ZOWffiRCK BANK LIMITED 

DNADDITBD FINANCIAL STATEMENTS 

FOR THE NINE MONTHS ENDED JUNE 30, 1998 


HORSAD, WINSTON & CO 
Accoiintants 
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BRITISH TRADE AND COMMERCE BANK LIMITED 
INDEX TO THE DNADDITKD FINANCIAL STATEMENTS 
FOR THE NINE MONTHS ENDED JDNB 30, 1998 


CONTENTS PAGE 

Auditors ' note 1 

Balance sheet 2 

Income statement 3 

Notes to the unaudited financial statements 4-7 

Schedule of other operating expenses 8 
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iv OREA U. WINSTON & v.0. 

CHARTERED CERTIFIED ACCOUNTANTS 

P.O. Box 32^411 • ! 3 Hanover Sireet • Roseau • Commonwealth o/ Dominica 
TeL(767} 443-2252^00 • Fax. (767) 443-0489 


AUDITORS’ NOTE 


August 21, 1998 


The Directors 

British Trade and Commerce Bank Limited 
ROSEAU 


Attached are financial statements of British Trade and Commerce Bank 
Limited for the nine months ended June 30, 1998. 

These statements belong to British Trade and Commerce Bank Limited 
management and were extracted from its records. 

We did a select review of the statements and the underlying data, were 
shown schedules in support of the balances recorded, and obtained 
explanations to clarify all the select issues chat were raised. 

It was not within the terms of our engagement Co carry out an audit, and 
consequently, no audit opinion is expressed. 

The annual accounting terminal date of the company is September 30, 
1998. It is expected that the mandatory audit will then be carried out. 




for MOREAU WINSTON & CO 


Gordon Moreau (M.Sc., _CA) 


Austin Winston. (FCCA) 
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The 


ASSETS 


BRITISH TRADE AND CX)HHERCB BANK LIMITED 
BALANCE SHEET (IN US DOLLARS) (UNAUDITED) 

AS -AT JUNE 30, 1998 

NOTES US$ 


Cash and due from ban)cs 3 

Loans debentures and other receivables 
Securities held for investment and 

financing 4 

Bank premises and equipment 5 

Other assets 6 


TOTAL ASSETS 

LIABILITIES' AND STOCKHOLDERS ' EQUITY 

LIABILITIES 

Demand deposits 
Certificates of deposit 
Due for securities 


Accrued expenses and other liabilities 
Long-term liabilities 7 

TOTAL LIABILITIES 

STOCKHOLDERS' EQUITY 

Capital stock 
Additional paid in capital 
Less: Treasury stock 

Retained earnings 8 

TOTAL STOCKHOLDERS' EQUITY 
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 


76,245,076 
10, 190, 020 

401, 116, 760 
362,190 
528.732 

488 , 442 , 778 


38 

, 586, 

, 585 

34 

, 950, 

, 000 

401 

, 1 1 

. 760 

474, 

,653, 

,345 


41, 

.836 


193, 

980 

474 , 

889, 

181 


3, 

,000, 

, 000 

2. 

,429, 

,869 

( 1, 

, 100, 

,000) 

9 , 


.748 

13, 

SSI 

,617 

421 . 


. 778 


accompanying notes form an integral part of these financial statements. 

APPROVED BY 



GEORGE E. BETTS (C.P.A.) 

VICE-PRESIDENT AND FINANCIAL CONTROLLER 


- 2 - 
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BRITISH TRADE AND COMMERCE BANK LIMITED 
INCOME STATEMENT {IN US DOLLARS) {UNAUDITED) 
FOR THE NINE MONTHS ENDED JUNE 30, 1998 


REVENUES FROM OPERATIONS (Note 8) 


EXPENSES 

Salaries and related costs 

Depreciation 

Amortization 

Rent of premises 

Other operating costs 

TOTAL EXPENSES 

NET INCOME (Note 8) 

RETAINED EARNINGS - At Start of 


US$ 


10,184,348 


395,966 
64, 199 
57,013 
36,027 
317,395 

870,600 

9,313 , 748 

period — 


LESS: DIVIDEND PAID 

RETAINED EARNINGS - At end of the period (Note 8) 


9,313,743 
( 9Q.Q .0JU 


The accompanying notes form an integral part of these financial statements. 


- 3 - 
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BRITISH TRADE AND COMMERCE BANK LIMITED 
NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS ENDED JUNE 30, 1998 


1. INCORPORATION AND NATURE OF BUSINESS 

British Trade and Commerce Bank Limited, was incorporated on 
February 26, 1997 under the Companies Ordinance Chapter 313 of the 
Laws of the Commonwealth of Dcminica. 

The objects of the Ccxnpany include, but are not limited to, the 
carrying on in Dominica and ocher countries of the business of 
banking, including off-shore banking. 

The authorized share capital of the company is iJS$3 million, 
divided into 30,000 shares of US$ 100. each. 

The Government of the Commonwealth of Dominica, issued to the Bank, 
a licence to conduct off-shore banking business dated March 27, 
1997. These financial statements relate to business transacted in 
accordance with that licence. 


2 . SIGNIFICANT ACCOUNTING POLICIES 


(a; Generally accepted accounting principles 

The statements are drawn up on the accrual basis and on 
historical cost conventions, and are in compliance with 
generally accepted accounting principles. 

(b) Depreciation 

Depreciable assets are depreciated on the straight line basis 
at Che following rates estimated to write them off over the 
period of their useful lives. 


Motor vehicles 
Computer equipment 

Other office equipment, furniture & fittings 
(c) Amortization 


20 % 

25% 

15% 


Organization and Pre-operating expenses, and leasehold 
improvements are amortized on a straight line basis over a 
five-year period <at 20%) . 


- 4 - 
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BRITISH TRADE AND COMMERCE BANK LIMITED 
NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS ENDED JUNE 30, 1998 


2. SIGNIFICANT ACCOUNTING POLICIES (cont’d) 

(d) Leasehold 

The Bank signed a lease agreement for five years effective 
August 1, 1997, at an annual rent of EC$ 129,500. The total 
rent payable over the five - year period was recorded in the 
financial statements as a debit to "Office Lease” account and 
a credit to "Office Lease Payable" . 


3 . CASH AND DUE FROM BANKS 

These comprised the following balances: 

US$ 

4,682-r055 

4.200.000 
160,595 

71,484 
10,009, 998 
944 

2.750.000 
2.0[lQ.QiKL 

23.875.076 

Deposits due to be received 28,370,000 

Certificates of deposits due to be received 24 . ooo . OOQ 

76.245.076 


Security Bank, USA 
Barclays Bank, UK 

First Equity Corporation, USA (?EC) 
Banque Francaise Comraerciale, Roseau 
Suisse Security 

Cash in hand and at other Dominica Banks 
Jan Ward Trust 
R. J. O'Brien 


- 5 - 
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BRITISH TRADE AND COMMERCE BANX LIMITED 
NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS ENDED JUNE 30, 1998 


4 . SECURITIES HELD FOR INVESTMENT AND FINANCING/DUE FOR SECURITIES 

In Che normal course of business the BanJc acquires Govemmei 
securities and other debt instruments for the purpose of arrangir 
various credit lines and financing arrangements. These securitic 
are acquired and held in a variety of methods . However, tt 
ownership and right to manage these investments rests with tl 
Bank . 


At June 30, 1998, these investments consisted of the following: 

US$ 


Government of Grenada Guarantees 
Bolivian Municipal Bonds 
Russian Government Guarantees 
Other 


130.000. 000 
76, 116, 760 

140.000. 000 
55,000,000 


401.116.760 


5 . 


BANK PREMISES AND EQUIPMENT 
These comprise: 

COST DEPRECIATION NET BOOK VALUI 


$ $ 


$ 


Automobiles 
Computer ha 
Computer sc 
Leasehold i 
Furniture 
Other equip 
Paintings 






L2 

39 

24 

71 

94 

34 
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BRITISH TRADE AND CC»«ERCE BANK LIMITED 
NOTES TO THE DNADDITED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS ENDED JUNE 30, 1998 


6 . OTHER ASSETS 

These comprise: 


Unexpired period of office lease (assec) 
Scaff advances 


Organization and pre-cperating expenses 
Less: Amortization 


7. LONG-TERM LIABILITIES 
These comprise 


Lease payable - Automobile 
Office lease payable (see note 6) 


us$ 

191, 556 
— 14,100 

■ 205,656 

380,089 

57,013 

■ 323,076 


US$ 




8 . REVKNDES 

The Bank earns various fees and income through the direct 
participation in the proceeds of the financing of the instruments 
described in note 4 to the financial statements and/or investment 
and management of the principal from the proceeds of the financing. 
At June 30, 1998 management estimates that approximately S 10 
million has been earned from various transactions in process, 
primarily the financing of bonds from the Government of Venezuela. 


- 7 - 
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BRITISH TRADE AND COMMERCE BANK LIMITED 
SCHEDULE OF OTHER OPERATING EXPENSES (UNAUDITED) 
FOR THE NINE MONTHS ENDED JUNE 30, 1998 


Advertising and promotion 


us$ 

4,217 

Audit 


1,450 

Bank charges and wire 


351 

Bank fees 


2,308 

Board of Directors 


459 

Brokerage fees 


67 

Client services 


524 

Computer operations 


327 

Credit card charges 


5,000 

Directors' fees 


3, 000 

Domestic supplies 


55 

Donations and charities 


556 

Electricity 


6, 936 

Employee allowances 


1,387 

Entertainment 


3 , 946 

Filing fees 


3, 673 

Freight and transportation 


1, 245 

Foreign exchange gain or loss 


( 2) 

General and administration 


358 

Government Licence fee 


12,000 

Import fees and taxes 


122 

Insurance 


3,637 

Interest expense 


9 

Interest expense - customers' 

account interest 

39,652 

Legal fees 


14,000 

Office equipment rental 


882 

Office expenses 


5,554 

Office supplies and expenses 


3, 884 

Postage, air express 


1,537 

Registration and subscription 

fees 

556 

Repairs and maintenance 


1,193 

Security services 


1,214 

Swift charges 


16,407 

Telephone 


43,555 

Travel 


136,060 

Water and sewerage 


245 

Vehicle 


1-031 - 




- 8 - 
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i. 
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3,000009 
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$ 



RCrAWEDEARWMSS 
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% 

.-_jse3 
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BRITISH TRADE AND COMMERCE BANK LIMITED 


FINANCIAL STATEMENTS 


FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


MOREAU, WINSTON A CO 
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BRITISH TRADE AHD COMMERCE BANK LIMITED 
INDEX TO THE FINANCIAL STATEMENTS 
FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 
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MOREAU, WINSTON & CO. 

CHARTERED CERTIFIED ACCOUNTANTS 

P.O. Box 32^4!! « ! 3 Hanover Street • Roseau • Commonwealth of Dominica 
Tel. (767) 448-2252/8800 • Fax. [767) 448-0489 


AUDITORS* REPORT 


The Directors 

British Trade and Commerce Bank Limited 
ROSEAU 


We h ave examined the balance sheet of BRITISH TRADE AND COMMERCE BANK 
LIMITED as at December 31, 1998 and the statements of earnings and 
changes in financial position for the fifteen months then ended. These 
financial statements are the responsibility of management of British 
Trade and Commerce Bank Limited; our responsibility is to express an 
opinion on Che financial statements based on our audit. 

We conducted our audit of these statements in accordance with generally 
accepted auditing standards which require that we plan and perform the 
audit to obtain reasonable assurance as to whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements, assessing the accounting 
principles used and significant estimates made by management, and 
evaluating the overall financial statements presentation. 

In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at December 31, 
1998 and the results of its operations and changes in its financial 
'position for the fifteen months then ended in accordance with generally 
accepted accounting principles. 



I 


MAY 7, 1999 MOREAU, WINSTON & CO 


- 1 - 


Gordon Moreau (M.Sc.. CA) 


Austin Winston, (FCCA) 
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ASSETS 


BRITISH TRADE AND COMMERCE BANK LIMITED 
BALANCE SHEET (IN US DOLLARS) 

AS AT DECEMBER 31, 1998 

NOTES US$ 


Cash and due from banka 4 
Loans ; debentures and other receivables 5 
Securities held for investment and 

financing 11 
Bank premises and equipment 6 
Investments in aiibsidiaries 8 
Other assets 9 


TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS* EQUITY 

LIABILITIES 

Demand deposits 
Certificates of deposit 


other customers' deposits 10 

Accrued expenses and other liabilities 
Unrealized gains 7 

Long-term liabilities 12 

TOTAL LIABILITIES 

RESERVE FOR PROJECT FINANCING 11 


STOCKHOLDERS' EQUITY 

Capital stock 

Additional paid in capital 
Less: Treasury stock 
Retained earnings 

TOTAL STOCKHOLDERS’ EQUITY 


12 , 169, 184 
51 , 617, 815 

301 , 225,656 
370,823 
4 , 096,000 
509.287 

■■ 369 . 988,765 


22,707,743 
447,572 
■■■ 27 . 100,000 

50,255,320 
16,540 
361,017 
ISSJIQ.Q 

■...5Q.80Q.. S77 


3,000,000 
2,437,276 
( 1 , 100 , 000 } 
14.850.612 

■..13,, 1 87.,g8g 


TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY 




The accorapanymg notes form an integral part of these financial statements. 


APPROVED BY 



FINANCIAL CONTROLLER 
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BRITISH TRADE AND COMMERCE mifK LIMITED 
INCOME STATEMENT (IN US DOLLARS) 

FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


US$ 


REVENUES FROM OPERATIONS 

Investment: transactions fees 

Interest 

Others 


EXPENSES 

Salaries and related costs 

Depreciation 

Amortization 

Rent of premises and relocation 
Audit and related fees 
Customers' accounts interest 
Other operating costs 

TOTAL EXPENSES 

NET INCOME 

RETAINED EARNINGS - At start of the period 


16,330,000 
140, 112 
1 ^ 9,271 

16,779,383 


699,457 
31,905 
121, 161 
87,795 
8,750 
174,222 
715,481 

1.838,771 

14,940,612 


14,940,612 

LESS: DIVIDEND PAID ( 90,000^ 

RETAINED EARNINGS - At end of the period 14 , 850 . 612 


The accompanying notes form an integral part of these financial statements. 


- 3 - 
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BRITISH TRADE AND C(»B<KRCB BAJTK LIMITED 
STATEMENT OF CASH FLOWS 
FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


US$ 


CASH FLOWS FROM OPERATING ACTIVITIES 


Interest 

Safekeeping fees 
Investment transaction fees 
Other fees 
Interest paid 

Cash paid to suppliers and employees 
Adjustment : depreciation add-back 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Rarchase of investment securities (Note 11) 
Loans and debentures made to customers 
Capital expenditures 

Investments and advances to subsidiaries 
Increase\ (decrease) in other assets and 
liabilities requiring funds 
Dividends paid 
Purchase of treasury stock 

CASH FLOWS USED IN INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

Capital stock and additional paid in surplus 
Demand deposits 
Certificates of deposit 
Other deposits 

Reserve for project financing (Note 11) 

CASH FLOWS PROM FINANCING ACTIVITIES 
CASH AND CASH EQUIVALENTS AT END OF PERIOD 


140, 112 
100 , 000 
16,330, 000 
209, 271 
( 174,222) 

( 1,664,549) 
79, .146 

15 , 019 , 7S8 


(301,225,656) 
( 51,269,191) 
( 449,969) 

( 4,444,624) 

36,270 
( 90,000) 

1 1,10-0..Q0Q) 

L35.8^..54.3^170) 


5,437,276 
22,707,748 
447,572 
27,100, 000 
300,000.000 

355.692,596 


The accompanying notes form an integral part of these financial statements. 
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BRITISH TRADS AND COMMERCE BANK LIMITED 
NOTES TO THE PEMANCIAL STATEMENTS 
FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


1 . INCORPORATION AND NATURE OF BUSINESS 

British Trade and Commerce Bank Limited, was incorporated on 
February 26, 1997 under the Companies Ordinance Chapter 318 of the 
Laws of the Commonwealth of Dominica. 

The objects of the Company include, but are not limited to, the 
carrying on in Dominica and other countries of Che business of 
banking, including off-shore banking. 

The authorized share capital of the company is US$3 million, 
divided into 30,000 shares of US$ 100. each. 

The Government of the Coimnonwealth of Dominica, issued to the Bank, 
a license to conduct off-shore banking business dated March 27, 
1997. These financial statements relate to business transacted in 
accordance with that license . 


2 . FINANCIAL STATEMENTS PRESENTATION 

The accompanying financial statements present the assets, 
liabilities and operations of the various entities which operate 
the various investment programs for British Trade and Commerce Bank 
Limited, They do not reflect any of the assets or liabilities of 
any of the various wholly-owned or controlled subsidiaries of the 
Bank. Operations of those subsidiaries were reported as not 
material for the period. 


3 . SIGNIFICANT ACCOUNTING POLICIES 

(a) Generally accepted accounting principles 

The statements are drawn up on the accrual basis and on 
historical cost conventions, and are in compliance with 
generally accepted accounting principlen. 


- 5 - 
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BRITISH TRADE AND COMMERCE BANK LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


3. SIGNIFICANT ACCOUNTING POLICIES <COnC’d) 


(b) Depreciation 


Depreciable assets are depreciated on the straight line basis 
at the following rates estimated to write them off over the 
period of their useful lives. 


Motor vehicles 
Computer equipment 

Other office equipment, furniture & fittings 

(c) Amortization 


20 % 

25% 

15% 


Organization and Pre-operating expenses, and leasehold 
improvements are amortized on a straight line basis- over a 
five-year period (at 20%) . 

(d) Leasehold 


The Bank signed a lease agreement for five years effective 
August 1, 1997, at an annual rent of US$ 48,000. The total 
rent payable over the five - year period was recorded in the 
financial statements as a debit to "Office Lease" account and 
a credit to "Office Lease Payable". 

(e) Revenue Recognition 

The bank provides various services for its clients which are 
charged for on the basis of percentage fee for the success of 
the transaction. Therefore, the amount of income and the 
return on assets is higher than a normal commercial bank. 
These fees are recorded when earned. Such a policy may tend 
to cause fluctuations in earnings on a period to period 
comparison. 


4. CASH AND DUB FROM BANKS 

At December 31, 1990 the balance included $10m in Union Bank of 

Switzerland. 


- 6 - 
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BRITISH TRADE AND COMMERCE BANE LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


5. LOANS, DEBENTURES AND OTHER RECEIVABLES 

AC December 31, 1998 the balance comprised the following: 

US$ 

24,590 
348, 624 
802,692 
1,032,293 
49.409. 616._ 

51.61V.815 

The debentures and promissory notes are interest bearing at rates 
which approximate 10% per annum. All payments are current and the 
balances are due within the next year. 


Employee expense advances 
FBC Financial Holdings Inc. 
Debentures receivable 
Promissory notes receivable 
Fees receivable 


BANK PREMISES AND BQtnPMENT 

These comprise: 

COST 

AMORTIZATION 
& DEPRECIATION 

NET BOOK VALUE 


$ 

$■ 

$ 

Automobiles 

14,219 

3,031 

11,188 

Computer hardware 

33, 772 

6,289 

27,483 

Computer software 

80,768 

15, 626 

65,142 

Furniture 

67,953 

6,796 

61, 157 

Other equipment 

1,630 

163 

1,467 

Paintings /Artwork 

8,210 

_ - - 

8.210 

SUB-TOTAL 

206,552 

31,905 

174,647 


Leasehold improvements 243.417 

47. 

241 

196, 

. 176 

449,969 





m,. 

823 


Leasehold improvments represent the cost to remodel Che offices in 
Dominica . 


- 7 - 
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BRITISH TRADB AND COMMERCE BANK LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


7 . UNREALIZED GAINS 

The Bank has placed fnnds with First Equity Corporation of Florida, 
a majority owned subsidiary, for investment in United States 
municipal bonds and equity securities . The value of the 
investments is carried at market with unrealized gains recorded as 
a liability. 


8 . INVESTMENT IN AND ADVANCES TO SUBSIDIARIES 

These represent the cost of acquisition and advances to First 
Equity Corporation of Florida, International Corporate Services 
S.A., Generale International Assurance Incorporated, In SatCom. 
Ltd,. , Global Investment Fund S.A., FEC Holdings Inc. and Swiss 
Atlantic Inc. 


9. OTHER ASSETS 

These include Organization and Pre-operating expenses and 
capitalized lease. {See note 1.) They comprise; 

US$ 


Organization and Pre-operation Expenses 369,598 

Less: Amortization thereon ( 73.920) 

295, 678 

Office Lease (unexpired) 158,000 

Credit Card Investment 35,000 

Prepayments 9,000 

Swift Shares 1.609 


- 8 - 
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BRITISH TRADE AND COMMERCE BANK LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


10. CUSTOMERS' TERM DEPOSIT (OTHER) 

In tihe normal course of business the Bank receives funds from 
customers to be used in specialized financing transactions with 
certain correspondents banks. Such funds are placed with the Bank 
for the purchase and sale of financial instruments at a profit 
which is returned to the owner of the funds . The Bank charges an 
investment transaction fee for this service based upon the amount 
of profit earned on the transaction. 

At December 31, 1998 the Bank held $ 27,100,000. of such funds and 
had earned an investment transaction fee of $ 16,330,000 from the 
management of those funds and execution of such transactions during 
the year. 


11. SECURITIES HELD FOR INVESTMENT AND FINANCING 

These comprise assets (and liabilities that relate to them) under 
management of British Trade and Commerce Bank Limited (BTCB) . 

BTCB and its affiliates are commissioned to invest and trade in 
such funds and securities. 


12. LONG-TERM LIABILITIES 

This relates to the office lease referred to in note 3(d) above. 
The $168,000 asset balance to which this liability relates is 
included in "Other Assets" (Note 9) . 


- 9 - 
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BRITISH TRADE AND COMMERCE BANK LIMITED 


ADDITIONAL INFORMATION TO THE FINANCIAL STATEMENTS 


FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


MOREAU, WINSTON & CO 
Chartered/Certified Accountants 



1681 


BRITISH TRADE AND COBflMERCE BANK LIMITED 
ADDITIONAL INFORMATION TO THE FINANCIAL STATEMENTS 
FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


AUDITORS' NOTE 

The following schedule of other operating expenses is appended for 
additional information only and was audited only to the. extent necessary 
CO express an opinion on the financial statements. 


ROSEAU 

MAY 7, 1999 HOREAD, WINSTON & CO 

CHARTSRKD/CKRTIFIED ACCOUNTANTS 


-Al- 
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BRITISH TRADE AND COMMERCE BANK LIMITED 
SCHEDULE OF OTHER OPERATING EXPENSES 
FOR THE FIFTEEN MONTHS ENDED DECEMBER 31, 1998 


DS$ 


Air charter lease 

20, 000 

Advertising and promotion 

5,027 

Bank fees 

4, 917 

Brokerage fees 

1, 897 

Client services 

1,367 

Computer operations 

2,125 

Credit card charges 

10, 007 

Directors' fees 

13,459 

Domestic supplies 

522 

Donations and charities 

2,596 

Electricity 

13,673 

Entertainment 

7,095 

Filing fees 

7,157 

Freight and transportation 

10,569 

Functions 

45,132 

General -and administration 

5,148 

Government License fee 

12,100 

IBC trust agent fees 

30,850 

Import fees emd taxes 

5,689 

Insuromce 

4,464 

Legal fees 

58,500 

Office equipment rental 

1,928 

Office supplies and expenses 

16,886 

Postage, air express 

4,538 

Registration and subscription fees 

970 

Repairs and maintenance 

5,512 

Security services 

1,454 

Swift charges 

17,903 

Telephone 

102,276 

Travel 

299,656 

Vehicle 

- 2.064 


715.481 


-A2- 
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S<.p-lS-99 OStSSA BRUNEY'-S LAW OFFICES 767 - 4-A8- 030 Z 


^runEJ>'$^ i.ato (2^ff tce^ 

Michael E. Bmoey LL_B. (Hons.) 

ATTORNEY-AT-LAW 


September 15“' I '199 


Messrs. Montague Santcr Wells 
Solicitors 

44-44a Longbridge Road 
Barking 

Essex IG 1 1 SRT 
England 

Dear Messrs. Montague Santer W'ells: 

Re: British Trade & Conimerce Bank 

l^lea5C be advised that 1 have always been xssocialcd wilh die above-named bank w'hich is 
! ioenced trader the provisions of the OtTsIiorc Banking Ac. of Domimea and I iiave sensed 3.5 
die general legal counsel of the said batik since the coaiuicnccment of Us operations. 

T have examined the most recent fin«Tir.ial sfaienient of the hank and 3 am satisfied Chat it is in 
n financial position to sacls^ any obligation of the High Court of Justice ol England wth regard 
to costs or damages. 


Vows r;iiiliJnLJy, 



M/chciel E. Bruney 
Ai’.or nc.v-ci-Law 


P.O. -IhfXt. Ground Floor. 1 2 Vjrjia Lane, Roseau. CornmonweaJ'J-) of' Dominica. 

THL,: {?67') ■i4S-t»20fJ - FAX; t’7fi7j -44S-0IK)2 • E-MAH.: bruneym^tnaiLa’d-cijn 
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(N THE HIGH COURT OF JUSTICE 
(CIVIL) 

COMMONWEALTH OF DOMINICA 
2001 No.“'^iOv^ \dU> 

In the Matter of an Application for the Revocation of the Appointment 
Of the Receiver 

-And- 

In the Matter of Section 36 of the Offshore Banking Act 1996 
"And ' 

In the Matter of the Rules of the Supreme Court 



BETWEEN : 

BRITISH TRADE & COMMERCE LTD. Plaintiff 


AND: 

PRICE WATERHOUSECOOPERS (W.IJ INC. Defendant 
and 

AMBROSE GEORGE. THE MINISTER FOR 

FINANCE AND ECONOMIC PLANNING 2”*^ Defendant 

and 


THE ATTORNEY GENERAL OF THE 

COMMONWEALTH OF DOMINICA 3’^ Defendant 


CERTIFICATE IDENTIFYING AFFIDAVrT 


"CB 1” 


This is the 1999 financial statement of BTCB referred to in the Affidavit of Charles 
Bra 2 :ie sworn before me this 2y‘^ day of February 2001 


Dated the 23"* day of February 2001 
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I 

BRtTISH TRADE AND COMMERCE BANK Llflj^lTED 

FINANCIAL STATEMENTS 

FOR the year ended DECEMBER 31, iRsS 


MOREAU, Winston & co. 

Chartered Certified Accdantants 
P.O. Box 326. Roseau 
Commonwsalth of. Dominica 
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BRITISH TRADE ASD COMMERCE BANK BIMITSE 
INDEX TO THE FINANCIAL STATEMENTS 
FOR THE TEAR ENDED DECEMBER 31, 1993 


CONTENTS FAGS 

-'Au.dicors’ report: l 

Balance slieet 2 

Income staceTtient - 3 . 

. ScacecaenC of changes in financial position 4 

Notes CO the- financial scacem^nts $ - ll 
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BRITISH TRABS AHB COMKKRCK BAKK ZiXtfX 
SAIANCE SHBST fIN CTS DOIIARS) 

AS AT BBCEKBBR 3X, 1993 


.Cash, 'and due from- faanJcs 

Loans., d.,et>encur:es ajn<3- ocher recelvaifaie 
' .Securities -held for investment ein<2 
financing • • 

.Bank premises and.' equipment 
investments in subsidiaries 
Other assets ' 

TOTAL ASSETS 

LIABIIilXIBS AND STOCKHOIJDBRS ’ BOtU-TY 


4 3,784,912^ 

5 112,177.931 

IX 500,000,000-^ 
s 340,628 

8 1,300,450 


12. 169,. 184 
Sli 617, 815 

301, 22S, 656 
370 , S23 
4,096.000 


- Demand deposits 
Certi-f icates. of. deposit 
Other customers’ deposits 


Accrued expenses and other liabilities 
Unrealized gains 

iiOng- ceirm liabilities office lease 
TOTAI, LlABIlilTIBS 
RESERVE FOR PROJECT PD3IANCING 
STobiOTOIiDBRS ■ EQUITY- ' 

Capital stock 

Addi.cional paid in- capital 
Less: Treasury stock' 

Retained aarhing.s 

TOTAL STOCKHOliDBRS ’ BQtr'iTY.. 

TOT^ LIABILITIBS AND STOCKHOrJlBRS-* RQUITY 


14 , 041 , 203 
S3, 238. 4|77 


99 , 382 , 8 79 

86 , sks 

361,0 L7 


3,000,0-60 

2.437,276 

( i.ioo.odoj 


22 .707, 748 
447,572 


SO , 255, 320 
16. 540 
361, 017 


3 , 000 , 000 
2 . 437 , 276 
( 1 , 100 , 000 ) 


The-, aqcompany^g .notes , form an integral part of these finuncial statements. 
* APPROVED BY 


FIKAKCXAL CONTROLLER.' 
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The 


BR-ITrSH TRATIE MSTD COMHKB.CB BAHSt L.XMZTKfi 

- tNCOMS STATBKBarr (Usr US lX>IiAES) 

FOR YEAR EN13KD XIBCBMBBR 31. 1999 


RKVENOTS mow peKSUVrXONS 

, lhvest:menti cr-ansaccions fees 
Interest 
others 


EXPENSES 

; Salaries ajncL related costs 
Depredation ' . ' 

Amortization 

Rent of premiBe'e arid, relocation 
Audit' and • related, fees 
eustomers'. accounts interest 
i radin^/exchange losses 
Other ■ aperatizig costa 

TOTAD 


IvST INCOJIB 


RSTATJSBD KARNIKGS — beginning of year 
LESS': 'DIVliJEND PAID 


RBTAHslKD. EASKINGS ~ end of year 


X9.99 

1938 

TJSS 

XJSS 

S ,500 , OOO 

16,330, doo 

1, S31. 5B2 

140 , 112 

702 . 222 




1. 41S, 643 

699, 457 

50. 987 

31, 905 

122, 050 

121, 161 

48 , 217 1 

87. 79S 

14, 000 i 

8, 750 

3.577,755 

174.222 

313. 864 



1 . S1.7 540 


■■ 7. 360., Q96 


373 . 708 

14 , 940 , 612 

14. 350, 612 

___ 




^5.224.320 

ll„-g,gg-, gl2 


accompanying -sio-tes ■ foriti' an integral part of these financial 


Line 


statements . 


- 3 - 
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BH.ITI5H TRADE AND COB^IKRCB BAN3C LIMITK 3 
-STAfrSKEtsrT OF CHANGES IN FXNANClALi POSIT] :ON 


FOR XOS 'JTSAR ENDED DKCBMBKR 3 i, 


OPSRX-TING . ACTtVlf lBS 

JSTer ;i.n,c;'onie 
Depraciacioh ' 

Amoct; i nation _ ' 


.'Ixacr-ease ia ’-acertaad expenses 
•ksx PROCBEDS FROM ’ OFKRATXira ACTIVITIISS 
IKTFKSTZHG ACTIVmBS . 

Nec change xa securities lieid for investment 
Increase in loans and -detoenCures/ 
other receivables 
Pxircbase, bf' •equip.ment 

Decrease in investtnent in subsidiaries 
Increase 'in otiiier ' assets 

-NET FIX 3 WS USED IK INVESTING, ACTXVITIKS 



FINANCING ACTIVITIES'- 

Reserve for project financi-ng 
Decrease in demand deposits 
Increase •'in certificates of deposit 
.Increase in other customers’ deposits 
Decrease' in loTig.teirm liabilities 

NET FLOWS FIW3M FINANCING ACTXVITIKS 

NET DECREASE XN CASH/AND CASH BQTJIVALSWTS 

CASK AND- ci^H. EOIHVAiKKrTS — -rfaeginning of year 

CASH AND .CASH EQUIVADBNTS - end of year 


■■ni.e a'ccoTtipanying, liotes form an integral part of these 



- 4 - 
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BRXTISH TRADE , AND COMMERCE -BAKK LIMITED 
NOTES TO .T^ FIKJttiCXAX. STATSa-SKTS 
FOR 1118 YSAR fiNDED DKCEMBER 3X, 3.9B9 



3: SIGNIFICANT' ACCOONTXNG POLICXBS 

(a) Ge'nesrally’' accepcea sccouxtcing- priaciplee 

The statements, are dratm up on' the. aectiial basis and _’on 
historical cost, .conventions, and are in compliance with 
greneraliy accepted •accounting principles . 


-S- 
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BHTTISH mADB 3U«3 CC3MMBRCS BXlXK. l-XMXn 
NCOTS- TO THB PIHftlfCXAEr STWTBWKKTS 
FOR’ THE-.YESR SND^ DSCEMBSR 31, 199. 


3. ■ SlGNXFICAin', ACCOTDNTINlS-POI.XCiBS Ccotic'd) 


(b.) Depsreqiation . . . 

pepreelaJbl-e -^assetie ax-® depxeiriaced’ on ch.e; straig-h-t line basis 
ac, Clie f pliqvrisig' .xates .estiimatisd to ' wx5-"ie' cHem offf o-ver" che 
period of tbeix xsseful. lives : 

Motor veKicl'es 
Cott^Liter eijiiiptaeiit 

Otiber office equipment:, furniture 

■_Cc) Amoxtiza-fcian 

; Organization and, Pre-operating expen: ses, and.- leasehold 
inproveraents are amortized on a sCraigl fc line basis over a 
five-year period '(at 20%) . ' 


Cd} £,e.asehold 

The 3anJc signed a lease 'agreemenc for ;?ive years effective 
•August 1,- 1997,. ac an annual rent of US$ 4S,.0O0. The total 
-rent payal>le 'over the five - year period was recorded in the 
financial statements as 'a dqbit to "Office Lease” accounfe and 
a credit to "Offl-ce lease Payable". 

, (e) , -Revenue Recognition - . 

- The bahK -■provides -various services, for Jits clients which are 
, charged -for on. the basis of percanfage 'fee, for the -success of 
the - transaction. Therefore, the amoun:: of income and. che 
return on assets is- higher Chari a nomal commercial banh. 
These fees are recorded when earned. Sv ch a policy may tend 
to- cause fluctuations in. earnings on a period to period 
con^jarispn. ' • . 



* 6 - 
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BK.XXXSH -TRAPS ASiD <K» 0 .®R.CB BASOC I,X«rrSD 
; 'ISpTKS .TO -THS' F^rKASCIAP •STAXBS<tK»TS 
'■,FOR TSB-'-yskR mmsn p^asKsss. ai, 1999 


•CASH XSD- T>JJS SROK BANKS 
; These i.nci-udect: . 


Checicing acccixinh-, TJBS 
Seciaxri.^y Bank. , 

: Pacific Ns^cionai Bank 
'-SCv Kic.cs Nacional Bank 
ochesr '.toafiks ' .• • • 


masrSi PSBKBrrtaRSs ANt> othbr RscErvABZ>ss 

Tiiasa corr^rised the following r 


ps5 

'PO.'OQO 
«7 , SOS 
,f 7 i .330 
84 , 925 
i7.3.,l-^..0..,. 




Credit- Card acqguxxcs . 

Ztitployce- advaLci'esa 
BTCF GifQup and . related parties 
Debencu-re s r ece i-wab l,e 
Fxcsmlssory- noces-, .rec’ei-vable 
Others • ' 

Fees receivable '' 


1999 

US? 


^140, 569 
450,231 
' < a. 631, 688 

42,417,831 

,^ 5 , 384,510 


iXL.J.7.-l^S3i. 


The debepcu'iree aiid promisBory notes are interest 
which appxosiirpate 10% per annxOT. 


1998- 
US 5 


24. 590 
343 . S 24 
802,692 
, 032, 233 


51 , 617 . BIS ' 

bearingr at rates 


-7- 
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BRITISH TRADB AND COMMZRCE BASK LIMITKE^ 
NOTES TO THE - FINANCIAL • STATEMENTS 
FOR-. -THE YEAR ENDED DECEMBER 31, X99S 


DNREAI1I2KD <^INS . 

Tlie BanJc has placed funds wich. Fisret Equity Coxpci; 
a maj.oricy oWned, sutosidiaxy, fosr investtiient 
.nrunicijjai bonds and equity secusrities - 
invesctnen'cs is .carr-ied at tnar-Ret with um-ealize^ 
a l-iahility. 


■x-ation of Florida, 
in Unixed States 
'^e -value of Che 
gains recorded as 


INVESTMENT' IN -AND ADVANCES TO SUBSIDIARIES 

These represent in 1998- the cost of acquisitid 
, First ; Equity Corporation of Florida, Intern 
Services S-A. ,• ' Generale International Assuranc^ 
SacCom.. ltd.. Global Investment Fund S.A,, FBC 
Swiss Atlantic- Inc. 


n and. advances to 
ptional Corporate 
srporaced. In 
Holdings Inc . and 


AC December 3l, 1999, a balanc^e of 5500, ooji 

invesCtnent in. Seguros -Avila, and a balance of 5 
. in -JNSATCOM. 


represented an 
jo, 450 was invested 


OTHER -ASSETS ; . - 

These include • Organization and Pre-operatiHg expenses 
capitalized lease. (See note 1.3 They comprise 


Organization • and Pre- operation Expenses 
less: Amortization thereon 


-Office -Dease,- .(tmexpired) 

. Credit Caird Investment 
Prepayments 

Unquoted, jqint venture, IBC Now Inc 
Unquoted, inve-stment in Dominica Unit 
• Trust Corporation 
S-wifc 'Shares 


'At Deceniber' 3.1. 1999, capitalised lease asset, alnd -liability chat 
relat'es to it' were recorded as $124,000. 


195 

1 

3S£ 

9 

rSS- 

, 598 
. 7283 

199 8 

US 5 

3.69, 598 
( 73,920) 

22 c 

, 870 

295, 678 

168 , 000 

41S 

, 5S9 

35,000 

9,000 

776 

, 000 

— 

37C 

. 370 




. 609 

1 , 609 


■ Ug- 

509.237 


- 9 - 
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BRITISH TRADE AKD COfOCSRCS BA2«3C LIKXrKD 
NOTBS TO THB FIliaWCIAI. SXATKKSNTS 
■ FOR THB YEAR K3SX)KD DKCEMBEE. 33L^ i999 


93. C^TIPICATBS 6P DEPOSIT fl993> 
These co’mpxi-Se<i: 


.Cearcif icat'S - p£. <3spcssi.t pDciricipaX 
Certificate of' deposit interest 


■customers ’ . TERM. DEPOSIT fbTEBR) 


ST,2XS, 042 ■ 


In • the noT^al . course of . business the BanJc repei-tf-es 



f rorn 


customers ■•, CO -be in ‘specialized f inancincr ' tiratjsactions with 

Cie'rtain, correBpphd.Bn.ts barUcs . Such funds are plated with, che Bank, 
for Che purchase and sale of financial instruments at a' proCi 
which is retumed-. Co .the owner o£ the fxsnds - . The Bank charges a 

-inveatment tranaaccion fee for -this sex-wice base<^ upon Che -amoijinc 
• of profit, earned.- on- Che cranBaction. 


' At December .3-1;— 1998 the Bank held $ 27,100,000. 
had. earned an inves.tment transaction fee of $ IS 
management of those .funds and eacecution of such tr 
Che year- ■ For Che'year ended December 31, 1999 . 
of . Sm .-waE.- ea'med-- 


pf such funds and. 

330,000 frcTm the 
^nsact.ions during 
tratiisaccion fee 


11. -, SBCORITIBS HBl£t> FOR INVBSTMBNT AMD FUJAMCIMCS 

These comprise assets (arid liahiiitiea chat relat 
mana-gemenC. of British Trade and Ccramerce BanJc bint: 

BTCB' and '.its 'affiliates are commissioned to. irxv' 
.such 'funds, and securities. 


to chetci)- ujider 
deed (BTCB).. 


:sc and trade in' 


- 10 - 
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BRXXXSH TRADE ATO •' CXDI«BCaCE pAKflC JilMITKD 
NOTES TQ .TES FZNANCpAX, STATKKS^ 

FOR TBS YHAS ENDED DSC^fBER 33., 1L999 


! 


,T2 . - ILONG-TERK LIABTLITTES . 

This .x-elates ho the o'Cfiic^ le^s©; rafex-aro^i co ±n aioce 3 CA) above. 
The $168,000 asset Jaalazice tiol which.' this iiahiLity relates is 
inclu<iiS5ci in ’’Other Assets” {Note - 9) - 

At December 31, 1999- the ass'et baXance and the liiibility to which 
it relates equated at 912 - 4 > 000 , and were netted orf for reporting 
purposes. 


•is - _ CDRR.ENtnr _ ■ - - - 5 

Unit of account 'Is the .which translate Cor approximately 

EC$2.70. 


- 11 - 
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BRITISH TRADE AND COMMERCE BANK LIPUiTED 


ADDlTIOriiAL INFORMATjON TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31 , 1999 


MOKSAU, WINSTOK & CO 
Oxartered/Cextifiea Accouatancs 
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‘hRITXSH TRADB Aio COnMBRCB SaaSTK- t-XMITTSD 
ADDITldiCL'L XITFORMXTXOK TO THS FXNJIHCXAX. SXA rBMBKTS 
• jpoa XKB TI5AR aeJEJSO X>SC£MHKR. 3X, i99S 


AUDITTMIS* KO^ 


"the following schedule of othaar opaaratlng expenses 1® appended for 
add-i-tional -infommcion. only and was audited only co. tlh.e' .ejctenc necesaary 
C.O express an opinion -on the Ciiaancial i stacemencg . ] 


'ROSEAU . - 

Sepc'embef' 29, 20Q0 


WINSTON & .CO 
CSASTKKED/CSfeTIFIKD ACCriUNTSlTrS 


-Al- 
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BRITISH TR^LBS AKD CCOOtSSLCSS BIOT Xa3«XI 
SCHKbUr^ OP, O^HER 'OPi^TXNG BXBSNSBS 
■POR.TOS. -sr&iR KNDED DRCHHBSTR 3X, X.999 


Air citarcer lease 

■A<iver-cisiiig''.asid px’orootlori 
sank fees ' • ■ - 

Srofcerag'©' fees • 

Client services 

CbmptiCer ■ oper^ciona • ' 

■ Credit card- charges _ • , 

Directors.’ fe«s ' ,'.• 

Dome let i c supplies. 

Donations and charities 
Bleccricity 
Entertainment 
Filing fees 

^■reighc • and transportation 
• Fun-ctions . _ . 

General and administraEion 
Government License fee 
IBC crust- agent- fe'e.s 
•Xmaprc. -fees and ta-xes- 
Xnsurarice • ! 






1701 


Te!.; (305)372-6267; Fax: (305)372-8724; W eb-site: www.offshorebusiness.com July 31, 2000 

British Trade and Commerce Bank answers Questions about its liquidity 


After being told that Dominica-registered 
British Trade and Commerce Bank was ex- 
periencing liquidity problems and had sus- 
pended clients' credit cards. Offshore Alert 
asked the bank what was going on. 

Below is a letter sent by us to the bank 
and the reply that we received from Dr. 
Rodolfo Requena, BTCB's Chairman and 
President- 

By way of background, BTCB obtained 
a banking license in Dominica in 1997 and 
a local newspaper called The Independent 
reported on April 16, 1997 that its directors 
were Pablo Urbano and Diran Sarkissian, 
both from Venezuela, and Clarence Butler 
and Kerry Royer, both from Dominica. 

BTCB, which operates a web-site at 
www.btcb.cora, and is one of five banks 
licensed in Dominica, with the others being 
Banc Caribe Limited. Euro Bank Inc., Grif- 
fon Bank Limited and Overseas Develop- 
ment Bank and Trust Company Limited. 

From: Offshore Alert 

To; George Bens (Genera! Manager) 

Date: July 28, 2000 

I have been told by a source that British 
Trade & Commerce Bank is experiencing 
liquidity problems, causing it to cancel 
some clients' credit cards and not be in a 
position to meet requests for withdrawal of 
funds. 

I intend to publish an article on the above 
subject matter in the edition of Offshore 
Alert that will be published on the evening 
of Monday, July 31. 

The questions I have for you are these: 

1 . What is the extent of the liquidity 
problems currently being experienced by 
the bank? 

2. What has caused the liquidity 
problems? 

3. Do you expect to overcomes 
these problems? 

4. What impact is the liquidity prob- 
lem having on the operations of the bank? 
Have you withdrawn certain services and 
are you unable to meet some or all with- 
drawal demands? 

5. Is the bank able to meet its oper- 
ating expenses? 

6. ■ How old is the bank and who 
owns it? 


From: Rodolfo Requena, Chairman 

and President of British Trade & Com- 
merce Bank 

To: David Marchant, Offshore Alert 

Date: July 3 1,2000 

Mr. Marchant, 

You have raised two questions. One re- 
garding the liquidity of the Bank and the 
second regarding the cancelation of cus- 
tomers credit cards. They are two uru-e- 
lated issues and I will deal with them 
separately. 

Questions 1 thru 4 are related to liquidity 
and I will deal with those in the following 
paragraphs. Questions 5 and 6 will be 
dealt with separately and the Credit Card 
situation will be addressed separately. 

Let me address questions 1 thru 4. Ap- 
proximately May 15 we were indirectly 
informed of a lawsuit that had been filed 
in Canada against one of our custom- 
ers. We found this out when one of our 
correspondent bank called to say our ac- 
count had been frozen because of an in- 
quiry from Canadian lawyers and an in- 
junction which had been obtained in Can- 
ada. We had no knowledge of the lawsuit 
and at that time were not a party to the 
lawsuit. The lawsuit was subsequently 
amended to include the Bank but we have 
never been served in Dominica. 

We explained the situation to our corre- 
spondent bank and our account was re- 
leased. We did find out some information 
and discovered that a company in Canada 
had sued one of our customers for taking 
funds from them with a promise that a 
project would subsequently be funded 
using the funds a collateral. When the 
lawsuit was filed the Court in Caiuda is- 
sued an order which the lawyers for the 
plaintiff used to obtain records from one 
of the banks’ operating account in the 
United States into which the funds had 
been transferred. The court also issued a 
Morava (sic) injunction to freeze all the 
assets of the defendants. With the records 
they obtained from the banks’ operating 
account in the United States they fol- 
lowed all the incoming and outgoing 
transactions and demanded that the recipi- 
ents of wires from our account return the 
funds subject to the injunction. We were 


unaware of this until our customers con- 
tacted us to question why their accounts 
were being frozen. 

After many days of investigation and con- 
sultation with lawyers in Canada, United 
States and Dominica the Bank agreed to 
accept service of the suit in Canada so we 
could have access to all the documents re- 
lating to the lawsuit from the plaintiffs' and 
the named defendants lawyers in order to 
fully understand the suit and to determine 
the Banks' involvement. All the relevant 
documentation was obtained two weeks ago 
and after several days of meetings we con- 
tend the Bank had nothing to do with the 
contract for the loan between our customer 
and the owner of the funds. Last week we 
filed an affidavit with the Court in Canada 
to have the Bank dismissed from the suit. 

How does this impact the liquidity of the 
Bank? Because of the injunction against 
the defendants of the lawsuit and the egre- 
gious actions of the plaintiffs' lawyers we 
had to be very careful which of our various 
correspondent bank accounts we used for 
customer transactions. 

This required careful planning in the move- 
ment of our funds and resulted in numerous 
delays in wire transfers being exe- 
cuted. We have been very open and honest 
with our customers and for the most part 
they have been very understanding of the 
problem and willing to work with us to re- 
solve the situation, We now believe the 
situation has been dealt with and we expect 
to be back to normal operations by the end 
of the first week in August. 

We hope the above adequately and cor- 
rectly answers your questions about this 
very complicated legal situation regard- 
ing the laws of Canada, United States, 
Commonwealth of Dominica and many 
other legal jurisdictions such as India, 
China. Middle East and other various coun- 
tries. 

As you can appreciate we must be very 
careful not to break the laws of Dominica in 
order to comply with the laws of other 
countries. 

With regard to questions 5 and 6. The bank 
is conducting business as usual and has met 
(Continued on page 9) 


Reprinted by permission of Offshore Alert . 
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British Trade and Commerce Bank answers questions about its liquidity 


(Continued from page 8) 

all of its' operating expenses. No services 
have been withdrawn because of this tem- 
porary situation. The Bank obtained its’ 
Banking License in March of 1997. We 
consider the shareholders of the Bank con- 
fidential and decline to provide this infor- 
mation. 

Following is the situation with regard to our 
credit cards. We are involved in an in- 


depth internal audit for secairity reasons, 
some of our cards have been cloned and 
without going to far into details, one be- 
longing to our President has been hit with 
$75,000 of fraudulent charges. That is 
why we are taking die steps we have with 
regard to the credit cards to solve this 
situation. Also, some cards have been 
cancelled, but only under the normal 
course of business. 


Mr. Marchant, we have attempted to be as 
open as we possibly can under Dominica 
Law in answering your questions. We hope 
you will use this information in a sensible 
and responsible manner. 

Sincerely 

For and on behalf of the 
British Trade and Commerce Bank 
Dr. Rodolfo Requena 
Chairman and President 
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WJLUAM V. ROTH. JR., DELAWARE 
TEO STEVENS. ALASKA 
SUSAN M. COLLINS, MAINE 
GEORGE V. VOINOVICH, OHIO 
PETE V. OOMENICI. NEW MEXICO 
THAO COCHRAN. MISSISSIPPI 
ARLEN SPECTER. PENNSYLVANIA 
JUDO GREGG. NEW HAMPSHIRE 


JOSEPH I LIEBERMAN. CONNECTICUT 
CARL LEVIN. MICHIGAN 
DANIEL K. AKAKA. HAWAII 
RICHARD J. OURBIN. ILLINOIS 
ROBERT G. TORRICELLI, NEW JERSEY 
MAX CLELANO, GEORGIA 
JOHN EDWARDS, NORTH CAflOUMA 


HANNAH S. SISTARE. STAPF DIRECTOR AND COUNSEL 
JOYCE A. RECHTSCHAFFEN, MINORITY STAFF DIRECTOR ANO COUNSEL 


lanitd States Senate 

COMMITTEE ON 
GOVERNMENTAL AFFAIRS 

WASHINGTON, DC 20510-6250 


August 22, 2000 


Mr. Austin Winston 

Moreau, Winston & Company Sent By Fax to 767-448-0489 

32 Bath Road 

Roseau, Commonwealth of Dominica 
Dear Mr. Winston: 

The U.S. Senate Governmental Affairs Permanent Subcommittee on Investigations is 
conducting an investigation, at the request of Senator Carl Levin, into money laundering 
activities which make use of services provided by financial institutions operating in the United 
States. The current phase of the investigation is an examination of correspondent banking 
services and anti-money laundering safeguards in the correspondent banking field. 

Public pleadings in several recent criminal cases in the United States, including United 
States v. William H. Koop in New Jersey, and United States v. Johnny W illiam Cabe and 
Shelton Joel Shirley and United States v. Terrence Stanley Victor Wingrove in South Carolina, 
allege that funds related to multi-million dollar frauds and money laundering violations were 
deposited into correspondent accounts in the United States maintained by British Trade and 
Commerce Bank (BTCB). As part of the ongoing investigation, we are trying to obtain a better 
understanding of BTCB operations. As I explained in our telephone conversation earlier today, 
because Moreau, Winston & Company audited BTCB’s published financial statement for the 
fifteen months ending December 31,1 998, copy attached, we are interested in obtaining your 
firm’s understanding of the following information in BTCB’s audited balance sheet. 

(1) Please describe the steps taken by your firm to verify the entry on the balance sheet 
for over $300 million in “[s]ecurities held for investment and financing.” Please identify 
the securities involved, the approximate value of each type of security, and who held 
custody of the securities on behalf of BTCB. 

(2) Please explain the entry for $300 million described as a “reserve for project 
financing.” Please describe the steps taken by your firm to verify this figure and whether 
and how it relates to the prior entry on the balance sheet for over $300 million in 
securities held for investment and financing. 

(3) Please describe the steps taken by your firm to verify the entry for over $5 1 million in 
“[Ijoans, debentures and other receivables.” Note 5 indicates that over $49.4 million of 
this total involves “fees receivable.” Please describe the nature of these fees, who is 
expected to pay them, and the steps taken by your firm to verify their collectibility. 



Mr. Austin Winston 
August 22, 2000 
Page Two 


(4) Please describe the steps taken by your firm to verify the entry for over $4 million in 
“[ijavestments in subsidiaries.” Note 8 lists seven subsidiaries: First Equity Corporation 
of Florida, .International Corporate Services S.A., Generale International Assurance Inc., 
In SatCom.Ltd., Global Investment Fund S.A., FEC Floldings Inc., and Swiss Atlantic 
Inc. Please describe BTCB’s ownership interests in each of these subsidiaries and the 
allocation of the S4 million among them. 

(5) Please describe the steps taken by firm to verify the entry for over SI2 million in 
“[c]ash and due from banks,” including the statement in Note 4 that this amount includes 
$10 million at Union Bank of Switzerland (UBS). Please indicate whether it is true that 
the $10 million at UBS was deposited into an account associated with Robert McKellar 
and McKellar Solicitors and, if so, the relationship between the accountholder and BTCB. 

(6) Please describe the steps taken by your firm to verify the entry for over $27 million in 
'‘[ojtiier customers’ deposits.” 

(a) Note 10 states that, in connection with this $27 million entry, BTCB “receives 
funds from customers to be used in specialized financing transactions with certain 
correspondents banks.” Please describe the steps taken by your firm to verify this 
information, including your firm’s understanding of what “specialized financing 
transactions” were provided by BTCB and the specific correspondent banks 
involved. If these transactions involved high yield investment programs, trading 
in bank notes, or trading in environmental paper, please provide any documentary 
evidence the firm obtained explaining these types of investments and the returns 
promised by BTCB to investors. 

(b) Note lOstates that as of December 31, 1998, BTCB “held “$27,100,000 of 
such funds and had earned an investment transaction fee of S 16,330,000 from the 
management of those funds and execution of such transactions during the year.” 
Please describe the steps taken by your firm to verify' the $16.33 million figure, 
provide your firm’s understanding of the nature of the fee charged, and whether 
the $27.1 million in deposits in any way served as collateral or security to ensure 
the collectibility of the transaction fee. 

(7) On the balance sheet, please describe the steps taken by your firm to verify the entry 
for over $2.4 million in “[a]dditional paid in capital,” including your firm’s 
understanding of the source of this additional capital. 

(8) On the balance sheet, please describe steps taken by your firm to verify the entry for 
$1.1 million in “[tjreasury stock,” including from whom the stock was purchased and 
whether it was paid for with cash or some otlier form of payment. 
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Mr. Austin Winston 
August 22, 2000 
Page Three 

We would appreciate your firm’s providing the requested information by August 3 1 , 
2000. Because these matters may be addressed in a public setting, this letter is intended to 
provide Moreau, Winston & Company with the opportunity to present this and any other 
information to the Subcommittee that it believes would lead to a more accurate understanding of 
BTCB’s audited financial statement and the role of your firm in auditing it. Please send the 
requested information to my attention at the Permanent Subcommittee on Investigations, 193 
Russell Senate Office Building, Washington, D.C. 205 10, or fax them to my attention at (202) 
224-1972. I can also be reached at (202) 224-9505, or by email at elise_bean@govt- 
aff.senate.gov. 

Thank you for your assistance. 


Sincerely, 



Elise J. Bean 

Deputy Chief Counsel to the Minority 
Permanent Subcommittee on Investigations 


Enclosure 

cc: Rena Johnson, Acting Staff Director and Chief Counsel for the Majority 



1706 


10 Old Street 
P. O. Box 320, Roseau 
Commonwealth of Dominica 
West Indies 

Phone; (767) 44 84771 / 44 84791 
Fax; (767) 44 87376 
Voice-mail: (767) 44 73903 
e-mail: investmenis@cwdom.dm 


LENNOX LAWRENCE, b.a. (hons). llb, u-c 
ATTORNEY-AT-lAW 


LL/jb 

August 2000 
Ms. Elise J. Bean 

Deputy Chief Council to the Minority 
Permanent Subcommittee on Investigations 
Committee on Government Affairs 
1 93 Russell Senate Office Building, 

Washington D.C 20510 

Dear Madam, 

We represent our clients Messrs Moreau Winston and Co. with instructions to 
reply to your letter dated August 22, 2000. 

We are instructed that the accounts of the British trade and Commerce Bank 
were audited in accordance with Generally Accepted Auditing Standards 
(GAAS) which are the very auditing practices applicable in the North Atlantic. 

Our clients having complied with GAAS, details of every facet of the balances 
on transactions requested may best be provided by the British Trade and 
Commerce Bank to whom a request may be made. 

Our clients are surprised that questions of that nature would be raised directly 
with them - some Initially by telephone. Notwithstanding this jurisdiction being a 
smail-island-state with an estimated population of seventy (70) thousand persons 
materially of African extraction, there are (as in every other jurisdiction) rules, 
conventions and laws which its citizens must respect. 
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Ms. Elbe J. Bean 
23^^^ August, 2000 
/2 


We advise further that the British Trade and Commerce Bank is a private bank 
chartered under the Offshore Banking Act of the Commonwealth of Dominica. 
Our clients are constrained by the provisions of the governing statute. All 
information might better be provided by the British Trade and Commerce Bank 
itself or as otherwise allowed under the said statute. 

We assure you of our best wishes and of our concern about illegal acts. 


Very Respectfully 



LENNOX LAWRENCE 


cc. Moreau, Winston & Co. 



TeL: (305)372-6267; Fax: (305)372-8724, Web-site; www.offshorebusiness.coni 


Ncvember 30. 2000 


British Trade & ComraerGe Bank: Financial trouhles deepen 


Dominica-registered British Trade & Com- 
merce Bank appean to be on its last legs, if 
a recent letter to clients from the bank's 
President, Rodolfo Requena, is anything to 
go by. 

In the letter, Requena seems to be dig- 
ging the bank into a deeper hole by offering 
rates of return of up to 50 per cent for cli- 
ents who delay making withdrawals. 

In one part, Requena effectively admits 
CO running a Ponzi scheme by stating that 
old depositors must wait until money comes 
in from new depositors before they can be 
paid. Some clients said they have been told 
verbally that they will not be able to make 
withdrawals until April/Ivlay, 20CI at the 
earliest. The letter, in full, is below: 

November 9. 2000 

Dear Sir, 

You may be aware cur bank has been suf- 
fering from a temporary liquidity situation. 
This situation has continued to the point 
that the bank is unable to meet its obliga- 
tions with its depositors and creditors. 

As President of the bank, it is my responsi- 
bility to bring this matter to your attention 
and outline to you the causes and the meas- 
ures that management is implementing to 
re-capitalize the bank, rebuild its liquidity, 
and meet its obligations with its depositors 
and creditors. 

1. In May of this year, the major share- 
holder of Che bank retired from the 
organization due to severe health 
probiemfi, The retirement resulted in a 
large withdrawal of deposits from (he 
bank due to the close relationship of 
the depositor with the shareholder, 

2. During the month of June, the bank 
was served with a lawsuit from a court 
in Canada for actions taken by one of 
our customers. The bank was never 
involved in or aware of those actions. 
The customer obtained funds from his 
client under some pretense and wired 
the funds from ils client to cur bank. 
The lawyers for :he plaintiffs con- 
vinced the Canadian Court that BTCB 
was part of the action. The lawyers for 
the plaintiffs spread all kinds of erro- 
neous information and allegations 
against the bank. They circulated fr- 
formaiion considered private and con- 


fidential ^out the movement of the 
baidds funds, creating delicate situa- 
tions not only for our bank but also 
for some of our customers. Some of 
our operating and correspondent ac- 
counts in other banks were closed or 
frozen. Wire fransfers received by 
BTCB in friose banks in the past few 
mondis have reject©! and re- 
turned for security reasons. All this 
has created a very difficult environ- 
ment for BTCB to conduct its nor- 
mal business, dramatically affecting 
our liquidity' position. 

3. Due to these circumstances many of 
our ©istwners have wifocrawn dieir 
deposits and many have not made 
any new ones thus compounding the 
liquidity problem because most of 
our funds are invested in long term 
investments that do not allow us to 
withdraw funds until their maturity. 
Due to the above reasons we have taken 
the following measures to solve this tem- 
porary situation; 

1. lITje bank has retained lawyers to 
represent us in ail the jurisdictions 
that are affected by the Canadian 
lawsuit A strong and affirmative 
action has been taken to prove to the 
Canadian court that BTCB has no 
involvementat ail in this action. 
Personally, I have been heavily in- 
volved in these activities to make 
sure that we succeed in our actions. 

2. We are currently holding conversa- 
tions with three different investor 
groups, two from Latin America and 
one from Japan. These discussions 
arc to bring Iresh capital to the bank. 
The range of these investments are 
between S5, 000, 000 to $25,000,000. 
These groups are very serious and 
are doing their due diligence on the 
bank before committing the funds. 
We are confident that these discus- 
sions will bring good results. 

3. An aggressive marketing action has 
been taken in order to bring new 
customers to the bank from Latin 
America. We are offering a full ar- 
ray of combined services through a 
strategic alliance with a group of 
financial companies in South Flor- 
ida. Tae services include asset man- 
agement, stock brokerage services, 
mortgage banking, credit cards and 
real estate opermions. Tliis coin- 


bined package is very attractive for 
Latin. Americans. 

4. In order to give us time to bring the 
new investors, attract new customers 
and implement our marketing plan we 
would like to offer you the fo! lowing 
options for the funds you presently 
have with the bank; 

4.1 Convert your e.xisdng account to a 
one-year Certificate of Deposit earn- 
ing interest at a 1 5% per annum, inter- 
est will be paid every six months. 

4.2 Offer all customers the option to pur- 
chase convertible preferred stock of 
the bank. One share will be offered for 
every S500 of bank deposit you have. 
There will be a repurchase agreement 
in one year for the same amount of 
stock at a price of $750 per share for 
chose of you that want to retire the 
investment after that period of time. 

Customers requesting withdrawals from 
their accounts must wait for new investors 
or wait until the bank works its way out of 
the liquidity problem. 

We sincerely believe in the strong potential 
of the bank and hope that as customers who 
have believed in our institution in the past, 
tfiat you will help us in these difficult mo- 
ments to overcome the adversity and give 
us the oppoitunity to solve the situation. 

We encourage and invite you to choose any 
of the first two options in order to make the 
bank financially stronger and create earn- 
ings for the benefit of all of us. 

If you would like to discuss year options 
with a bank officer, please do not hesitate 
to contact George Betts, Charles Brazie, 
Patricia Inglis or me. 

Let us keep serving you in your banking 
needs. 

Sincerely, 

For and on behalf of 

British Trade & Commerce Bank 

Rodolfo Requena 
President 

Co Honourable Ambrose George 
Minister of Finance, industry and PlMning 
Government of the Commonwealth ofDo- 
minica 


Reprinted by permission of Off shore Alert . 
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IN the high court of justice 

(CIVIL) 

COMMONWEALTH OF DOMINICA 
2001 No." OCiw^ 



In the Matter of an Application for the Revocation of the Appointment 

of the Receiver 


In the Matter of Section 36 of the Offshore Banking Act 1996 

-And — 

In the Matter of the Rules of the Supreme Court 


BETWEEN : 

BRITISH TRADE & COMMERCE LTD. Plaintiff 


AND : 

PRICE WATERHOUSECOOPERS (W.L) INC. P' Defendant 
and 

AMBROSE GEORGE. THE, MINISTER FOR 

FINANCE AND ECONOMIC PLANNING 2"“ Defendant 

and 

THE ATTORNEY GENERAL OF THE 

COMMONWEALTH OF DOMINICA 3^ Defendant 

CERTIFICATE IDENTIFYING AFFIDAVIT 

“CB 2" 


This is the 2000 financial statement of BTCB referred to In the Affidavit 
of Charles Brazie sworn before me this 23^'* day of February 2001 

Dated the 23'^'^ day of February 2001 
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British Trad* & .Corhm»rc« iu5^ 

Balance Sheet 

As of D»c«iT»ber31. 20Q0 


Oec 3"' . 


o.ssE'fs 

Currernc AS3S» 

cV«acMr\g/Savln3* 


Total cnoeVclog/Savlna* 
Account* RacBjuablo 
Accounts Receivable 

Credit Card Receivable 
IBC Credit Card 
tcS Credit Card 


Total Credit Card Receivable 


Ti65-.oa 

\a 3 .i 6 

-1.025.84 

2,224.00 


67 t. 9 is .93 

2 - 3 ^ 628 .35 

^ 785.548.91 


Account* Receivable - 'Other 


54.900.000.qo 


Total Accounts Receivable 


55.685,548.31 


Total Accounts Receivable 
Other Curr«int Assets 

Credit Card Clearing A^c 
Due From Reta'ted Parties 
Cr-ov-.n Air Ltd 
GlA 

InSatCorri Ltd 

Swiss Atlantic 

United Slate Comm. &. Reins. Co 
Total Due Prom Related Parties 
Employee Advances 
Braale 

Sabneila LayHie 

George eect's 
Isilio AHaga 
Josian Joseph 
Leonard Bedneau 
Patricia Ing^is 
Rodolfo Raquena 
Simon Boiler 

Total Employee Advances 
Loans Reclevabie 
8TCF Group 
STCF Services 
^FSC fmanoldl Holdings Inc 
VjPirai Equity 
Virst Equity Holdings (nc 
Sy^iss Atlantic Corp 
Total BTCF Group 
Cariba Ltd 


SS.S8S.54S.91 


-62.590.79 


201,325,09 

2.500. 00 
1.322.072.29 
T7.1S5.74 
194.700r .0Q 

1.737,753.12 


37.817.71 

17.731.00 

426.00 

. S06.00 
1.032.81 
3.680.50 

4 .500.00 

47.22fi.SS 

3.500.00 
116,423.67 


1.935.850,47 
475.434.71 
280.406.23 
6.610,140.00 
__ 184,755.01 


9 . 466 , 378.42 

487.332.67 
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BrkisK Trade & Commerce Bank {USS ) 

Balance Sheet 

As of Deeemberai, 2000 


earnings Advances 


Aquarius Age- Ltd • 

278.000.00 

Asset Enhancement 5. A. 

40.00 

BAB Asaat Enharrcemeni 

350.000.00 

S&Cl Asset EnhahRements S.A. 

20.950.00 

Capital Allianco ^,A. 

248.500.00 

Cartouche Ltd 

19,840.00 

Classic Autoq Ltd' 

20.080.00 

First Horlaons Ltd 

35.040.00 

FIrat Quest Ltd 

lOO.OQQ.OO 

G.J.S.J. Devaiopmone S.A 

*.S9S.OO 

H.S.F. Ltd 

43,206.28 

intamattdnal Commerce S.A 

650.950.98 

’LonB'WiltQW S-A 

470,040.30 

Mbreator UW 

SS.GOO.CO 

■•Orphan Advocates Lid 

1.000,000.00 

P a. E S.A 

20,140.00 

Val Vista Ltd 

20,040.00 


Total Sarntngai AOvan 

Employees ■ 

Cesar Esmoraf 
Goorse Belt* 

!s)Ho Arriaga . 

Pablo Urbano-' 

Pedro Baptist* 

Rodolfo Ro<}usna 
Total Employoss 
Other Advancos 

Crop Investment Lid 
Grassy Orovoa Inc 

vpd*"’"® Oo Pasco 

VRH F.nancia! Moldings LLC 
Totai Other Advancoo 
Promioeory No|eB 
Corro Verde S,a, 

Program Accounts - 

•eotnakcrlnll ProJec's Lrd 

, Inti Marks, i„ 

T. Caroup ,Co.' L,d, 

•Tot»i,pr„g„^ Aceounta 

Total Promisaork Notaa 

Tatai Loans Saolavab|„ 

To,a|.DInarCorr.„,a;a„„ 

Total Currant Asssis 


3.5S1 .521 ,S6 


24,232.31 

110,351.41 

53.363,0S 

12.213.93 

S0.SO3.56 

T3Q.513.I7 


381.S77.56 


. 1.41A,00 

427,406,16 

60,000.00 

304.324J24 


4*, 333. 160. 00 


^, 990.95 
1.090.664.12 
•553,333.33 
120.106.62 
1 . 1 13 . 013 . 7 B 


_ 2 . 324 . 33 ll 7 ^ 

. . 47 -. 257 . 4 9 ^ 



^ 3 . 750 , 5 3^.19 

^ 19 . 447 . 478.10 
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British Tracie & Cohimercc Sants {USS ) 

Balance Sheet 

As of Deeshibar3‘>, 2000 


Ftxsci Assets 

Fixed AsaotB (Net) 

Accumulated Assets 
Camputer Hardware 
Computer Software 
Furniture & Fininss 
Other Equipment 
Faintjnss 

Total Accumulated Assets 
Accumulated Oepreciatfon 
Computer Hardware 
Computer Software 
Furniture & Fittings 
Other equlpmefu 

Total Accumulated Depreciation 
Leasehold .Improverne'ms 
Total Fixed Assets (Nat) 

Total Fixed Assort 
CTthef Assets 

Intsf-Co. Fund Transfer 
Investment & finance Securities 

Other Assets . 

Credit Card Investment 

M-=apd ImJ /Chase Manh CD 
M/Card inti • Foes DopoaJt 


Total Credit Card lnv«sr;rnent 



Total Other Assets 


Total Other Assets 

total assets- 

UABIUTies a EQUITY 
L-labrirtles 
Currant Liabilities 
Aseounia Payable 
Accounts Pa^ajaie 
Total Adeounta Payable 




I 
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British TmiJc & Commerce Sanic (USS ) 

Ba[artce Sheet 

Aa <y# pssamber 31 , ZOQO 


Ddc 31, 00 


Othor CurrentUablllttso 
CD Principle & Intsrcac 
Certificates cf Deposit 
General CD Accounts. 

Anwal-PLW. 

Avund Ale SecMrittss Inc 
Sayfront Ltd 
Corro Verde S.A. 
Corporatlons-lnternacionai A.S. 
Foundling Ltd 
Green TTiumb' Ltd 
Kairi Investments Corp. 

Losal & Proxy- S«j-vices S... 

Nu Kung Holding Ltd 
Peak. Biismess Corp. 

■ PSJJ Ltd 

Ramada Group Ltd 

RCK Liquidators 
Romeo Investment Inc 
-Ssrnicircla Estate Inc.. 

Solabury Invcatmettls Limited 
State Collections fnc 
ydnie* Racouroe* Inc, 

Wakoflald Roberts Lrd 
Wortduride Enterprises Ltd 
2enna Capital Corporatlaos 
Total General CO Account*. 
J-V-Holdlnga Iric 
Program Deposit CO Accounts 
Asset Enhancement S.a. 

Aurora Invsstments S A ' 

[ntl Business Consultant Ltd 

Lone Willow S-A- 

Orphans Advocates Ltd 
. Overseas Projects Co. Ltd 
To(..-,.r=gr=.m a.po.i, CD 
Tolal Cerimcaies e( 0epo,i, 
CenWo.tes or Dopoot roteros, 

, . S.norol CD Acooupu 

Anval-p Lid 
Art* S.A. 

Coothoan lnv,o„r, 

- rporattono *oCorpa,jp_ . ~ 
PoonoIipB Lta ® *■ 

pr«on Thooib eta 


• 2 - 00 . 000.00 

250.000. 00 

100 . 000 . 00 

40.000.000.00 

100 , 000.00 

800.000.00 

140.000. 00 

350.000. 00 
aOO.QQO.OQ 

50.000. 00 

25.000. 00 

100.000. 00 

47.700.00 

500.000. 00 

50.000. 00 

50.000. 00 
9.000.00 

100 . 000 . 00 

50.000. 00 
6.700.00 

100.000.00 

100 , 000.00 


43.930.400 00 

lOQ.OOoIoQ 


i,oos,oco.oo 
2sa.oco.oo 
3,878. OOOOD 
200 . 000.00 
2 . 000 . 000-00 
7.723.73V40 


1S,056.73i40 


pS.OS?, 181.40 


«2.7S€.62 
4os.n 
59.500.00 
<1.612.90 
3.750.00 
23,032. 2S 
^*.333.33 
2.029.69 
9.000.00 
7.608,33 
29,803.45 
7.<25.00 

23.040.00 

22.750.00 

2.e23.2» 

2-211.65 
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BrixrsHT'ade &Commersa Benlt (USS 1 

Balance Sheet 

A» of 31, 2000 


RCK w'quiOsdan- 
RocHoaio Holding*. |nt» 
RoJTtao investment fnc 
•Ssmlclrcle ine 
5ta«« Cditectlon Inc 
Tad iftc 

ysnics Readucaa Inc 
WorSdwids enwrortxas Lid 
Zanna Capital Corp. 

ToTa!_ Gftnaral CD Accoynw 
Program OeposirCD Aecoums' 
Asset Snhancomonl S.a'. 

Atifora ioveatfnenii S.a. 
^^^'I’nBsSo Q,jr«auS>3 
• *'** Trade Bu;«au 2 s a 

i-one VWHicw S.A, 

■Orphans A'd>,«car^.a . 

-“rolcpta Co ltd 
T.O.I Pmsr,™ Beposl, CO 

1 °“'^° 

lewaij 

Mfilsrbsaa 

^-»»p{»SKaoo^2 
T«« Cr^, 5,,^ 

Customer Term D ''' 

f •=« fn '-« 

Act)vp *'^-A. 

^.msrtcan PpeW- 
Aniertean Padne 

Arjvad^ i k- 

^prlhi u<t 

AJ* ^ 

8.F.c:bTw 

«-•«««< tw. 


Dec 3t, ‘OQ 


74.TB3.52 

34.aos.oa 

13.218.40 

S,S43.SA 

1S.98S.16 

2.SCO.OO 

S.21fi.7S 

20.93S.45 

S.ISS.OT 


243.593.00 
4S.87l.2c 

3O.Q0 
58,780.00 
1 .336,421,55 
2.810.98 

151.365.00 

_»-02l.2S3.2g 


62.735.c43.54 
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Srltitth Trade & Corn»T>er<=e Bani^ {USS ) J 

Balance Sheet [ 

A 3 of December 31 , 2000 i 


Beck a Rosa Publishing Ltd 
Bail Consu’tants Fund 
BibimpRX l-td. 

British Auafan L-td. . 

Brltlari Standard Corp. 

Btac Bancorp Trust 
01 3FRA Ud 
Buffalo Ja^s Ltd 
Butcamdoo Ltd.' 

Canada Ltd. 

Capital Managernent S.A. 
Caribbean Housing Solution Ltd 
Caribbean invastors Ltd ' 
Caribbean Invests', Hold. Corp 
.Carlbe Otobsi Monegsment Co. 
Caribe Management Ltd. 

Carpe Olem Ltd. 

Casino Del Sol bid 
Castle Croup Services (no 
Castle Works 

Centurion Fln.iManagemenl Serv 

CHserokde RMge Ltd. 

Children of Aloha F.-Inc 
ChloookWeat Uimlied, 

Col® Manasement Sdrwices Inc 
ConalgnA Aaoeofla Y Praducfon 
Co'opm a n 'Ltd 

Cornerstone Concepts Services C 
Corporaeion Corepll .deVenezueta 
Corporate Accountinfl Sarv. Ltd 
Corporate Managmi Services S.A. 
Corporatidns'imernationai S.A 
Covenant Limited 


Cyber BeU; 

Cyber Entecprises Ltd. 
Cyber-Lott© ine 
O.V.I. Group Ltd. 

Oal Riata Ltd. 

Darley 

Desarrolladates imprcs s.a 

Oes.ert Stobarfr^veatmen: 
Dogwood Eatate Ine. 

O S„s C. 

i"v.=..c=., 
Dragon Cono®^ Inc. 

Duke Management Inc 
Ounsodt Worldwide Managemen 
l-rth 

ED FIMD Lkl • 


•a. A 


5"'* '7Ruscr/e« L.td,. 

Euro Wo^dwS wf;, 


Dec 31. "OO 


- 120.00 

9.720.00 . 
22.172,09 

5.746.53 

65.00 

!. 33.950.00 , 

4.770.00 

520.00 
82.11 

-534.77 

5.016.61 
84,269.33 
33.87‘».7S 

1.536.61 

9.730.00 
13.436.43 

SO.OO 
13. 267.17 

7.720.00 
-127.63 

6.260.46 

SO.OO 

5.408.05 

28.186.84 

7,394.64 

920.00 
6.127.l2i 

3.225.00 • 
1 8.450. OO; 
36,726.81 i 

-so.ool 
92.27S.33i 
SS,041.e6{ 
69.369.25{ 
757.75? 
200.82! 
145, 57i 
-4.200,00’ 
5.125.38 
-10.00 

4.240.00 

64.070.00 

40.400.00 
S.355.ld 

150.00 
2.287.113 

-120. 00' 
*.S75.0Ct 
IT'S, 362.83 
8ei.3» 

128,190.525 

370,00 

066.831 

9r5l2.S0' 
-S4a.ao, 
S.SSO.OQ 
23.83S.0Q - 
TSO.nn 
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British Trade & Corrjmerce Bank (USS } 

Salance Sheet 

As of December 31, 2000 


EZWebhastina U<J.' 

Falcon CapHai Ltd 

Firot ManagsrrTrefTt Company Ltd 

First Up Ltd 

Foundlloc Ltd 

Fugu Ltd 

C.A.C, Ltd- 

G.T.T. Inc. C.A. Dc Venezuela 
Caliiee Funds Inc. 


Qail Ovarswas Oovelopmant Corp. 
,<3EM Inucstmenfcs S.A. 

GFG investmant coria 
Global Hb350i Lid. 

Global Invesimem Fund S.A. 
Global Investmam-NoCWorV Ltd 
Global Markatrnd Corp. 

Globil Trader^ LlrnitatS 
GlQOalyest S.A. 

Granjiazui Oyerseap Inv, &Tra<J 
Green Thumb Ltd. 

GS Holciinga Ltd 

Harbour Center Sarvicea Inc 
HasK'etl Resourced Fund S.A. 
Hefndel Family Ltd'. Partnership ' . 
HdMer Sacurittes Inc 
H«S Ltd 

Honson Cancer Servisas Cona. 
Horseshoe Bntei;pflaes Ltd 
Hyper Ltd. 

IB Web Inc 


Icemaker mi. Projeeua Ltd, 
image Holdings Ltd. 
inftnHy Jnvcabnents & Trading 
Infinor flnverslones F D N) Ltd 
irtSatCom tn«^ ' 
tnt't Manag 4 Trust- NF 

Int’t Mg: 4 . TmafServIces Lrd 
IhtenaijonaJ Asset D<jv«l Corp 
infMlnK lnv..OT.nt M.nagam.nt 
international Business Assocfat 
I nramarlenaj Gaming Ltd 

Irwestmonfo Ltd 
Jttt) Vvoridwlde investment Ltd 
investing Sefacclvcty jpc 
rRr**SA*”* Pwnd Ltd 


•. ■“w^srnenc* LCrt 

U.V. HoMIng'fna. 
danton RSsourcas 
dorome Materials Cofp 

Jet Marketing 

RaJrS investmenie Core 
Kango CommodiOes Core 
L Wawee Ctd. 
l-adybug Ltd. 

Las.ar Ltd 


Deo 31. 00 


23.098.50 

tO.222.12 

3.735.00 
-73.34 

, 4-3,424.30 

21.003.24 

j - 2.00 
. 3.535.50 
2.C1AS.O0 
-1,353.88 
3.01 o.ao 

180.500.00 
1 ,038.39 

-120.00 
37,250.83 
2,64S.6S 
■ 9.820.00 

4.800.00 

5.790.00 

3.212.00 

4.830.00 
0,700.00 

10.301.73 

170.440,95 

9.990.00 
- 6 Q .00 . 

9.710.00 : 

-151.20 > 

382.61 i 
41.946.42 i 
-361. IS; 
-1.14S'.57' 
13,036.141 
74.619.S7 
' A.970.Ck> 
31.333.41 
S.1 47.37 
42.23B.6.8 
-60.00 
•75.00 
-2,660.96 
31.458.4S| 
S.31O.00j 
zo.ocj 

12,440,00| 

12.933.00 
19.787.27| 

50.00[ 
-BO.OOf 
10.000.00 
79.71 f 

26.665.001 

-so.ooj 

-S-1n,50j 

4.720.00 

9.220.00 i 
770.33 I 

I.eOS.OQ 
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Oriti&h Trade & Commerce Bank (USS } 

Balance Sheet 

As of 0ecemb«r' 31 . 2000 


Legal Mgt- Si Proxy Services SA. 
Lagpjl Serv. Aseo. Trust 3 a 
L evel Ltd 

LMQ Ascounting Services Ltd 
Logan Ltd. 

Lokl Ltd. 

Loma Linda lnves>artents S.A 
LuaJn Ventures fnc 
LudwjcJe Managmem Services. Ltd 
■ Lugano Synergy (Antigua) Ltd- 
‘ l.Ljgano SynerQy Clobai Serv. 
'Lundy Group Worldwide Corp. 

M S C Ltd 

MSS Finance Trust ^,A 
Mad Harter Software. Ltd. 
Mesinstreet Ventures Inc. 

Masiaba. Holding inc 
• Mateo In'^estments Limited 
MaxLocto Enterprises Inc. 

MeJkJm Holdings S A. 
Micomiconic Fm.'MgL Ltd. 
Mliktoast Ltd. 

MIliBnium Lists Limited- 
Millenium Mlilloriare 
Millenium Securities int'l 
Milry Institute Management inc 
MJ. Enterprises Ltd. 

Munte'ga.Ssy Ltd 
MTS Inv'eeTmant Mgt Co 
Mustaba'H'olding Inc. 

Napoli Resource Center S.A 
Nadonal Boston Medical Inc 
Nsbwia Holding Co. Inc 

®u»lncas Corporation 5.A. 
Hilo Silt Holding Corp 
Nippon Persia Ni.kan Co. 

NwKung Holding Co. Ltd 
Odin 6riwrpri«*a Ltd 
Olympic Consultancy Corp 
Omoge Construeeienaa S.A. 
Online Commerce Inc. 

Opeei Resoucee Inc 

pacific Vegas 'nteVnaObnei LM 
Paradox S.A, 

Teak Business Corporation 

Playera Guide 

PML HoIding'Ltd. 

Polk Enterprises Consultants S 
Power-Phircorp 


^r-w„os Aamrnistnation inc 
rrobaexpo Investment Ltd 
Professional Managers Infl 


Dec 


I , 'QO ^ 

29,B30.00 I 
31,SS0.67 j 
231.03 i 
590.00 ; 

2.Aei.S2 ( 
-37,50 ; 

23 . 300.00 J 
e, 113.00 J 

- 90.00 { 

• 4 . 330,00 I 
99 , 357.23 ! 
97 . 705 . od ; 
-4D.0D ' 
SS7.as5.0Q I 
5 , 831-10 ! 

24 . 935.00 j 

12 . 139.00 1 
- 60.00 ] 

16,042.51 

5 . 150.00 ( 

1 . 485.00 ( 
246.21 i 

I 123.168.36 j 
'{ 4.310.00 i 

1 . 580.00 ; 
32 , 850.83 i 

2.540.00 

5. 150.00 
- 60.00 

1.490.00 
n.T! 4.79 

15.910.00 

3.720.00 

11.105.00 
4.B4O,O0 
4.BSS.<17 

135.029.20 

-1.94S.56 

s.eso.ooj 

10,040,00j 

-13,832.49 

4 , g 8 Q.oa| 
5-981.12 
4,6T0.00| 

19.S57'.8S 

1T,5S9.13 

5, C6l.fi4 
S,76©.5a) 

38.O0j 

5,420.0d| 

22.208.00 

40.920.00 

■4,334.30.! 


I 
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British Trade & Comtneree 0ank (USS 1 

Balance Sbe«t 

JVa of Deeembor 3i. 20QQ 


WakenoJd Roteorts Ltd 
Waveriy Associates Ltd 
Win.dsor VInyt S.A. 
program DemancJ Oeposit - Other- 
Total Program Demand Oepcslt 


Dag31.’00 i 

smocT 

2 ,Qao,od 

3.42a,od 

-eoo.aq 


10 


b4t.4SZ.3A 


.PSJJ Ltd 

Quanta Carp 

Ouiwat Leasing Managemant Corp. ; 
Quest Managemant C.a.Corp. 

R. D, Robertson Ltd. 

-R.A.F. Ltd. . 

Rainbow Gjobat ltd. 

Ramsda Qroup Limited 
RedBud Group, Inc. 

Rogal ConoapTS. Corp'. 
ftagnaxnt Seourlcloa S.A.. 

Reaource f./ianagemant Lid 
Rockdale Holdings Ltd. 

Romeo inwaatmcnra Ltd. 

Ronama Ltd.' 

RopaJo Ltd, 

Roioc ihc. 


management t-or 

S. A, Ltd. 

Sage Resource Center Inc 
SAIG Trading Ltd 
Samana Inc 
Ssteilte Systems Ltd. 

Sea wind Holdings Ltd 
Semlcircfe Sstata'lnc. 

Seyeh Sfeourl-dea ine 
Shsrnsndcsh R^wiourdes Com 
SlbarS.A. 

. -Sim bo Ltd 

Sineku Machlrtcry Oistributem L 
Solanpe S.A. 

Soleb.ury investment Ltd. 

State Celtaccions ine 
Stmoigle Cepltai'AUiance Ltd. 
Strategic investrnerjt Ino, 

Swiss Atlantic Cbrp (Miami) 

■ Tab Incorporated 
Tampher Cais.-ya S.A. 

The Saftiatar Group Inc. 

The Bantly Qrcfup 
Thie Share Company Ine 
The Sterling Corporaticp 
Tn« Stewart Grp. Gbl. Ltd. 

The Throe Itarians Ltd 

Trane World Management fOl Ltd 
TrJ Com Ltd. 

Tropica) Tourism &,Oev«l. {.W 
Und«rni/I7nvaetrnentc Lid 

Unfeerf Sparta Media 

Books 


-50.00 

4.8360,34 

19.533.00 

14.870.00 

4.960.00 

340.00 
14.427.65 

232.50 

15.955.00 
13.4TS.QQ 

a.dSQ'.OQ 

53.360.00 
8,660.28 

78.ira,7T I 

-392.04 I 
- 3.432.60 
-432.00 

13.700.00 

930.00 
126,553.44 

34 , 907,83 

•eeH-.40 

1S.6S3.37 

•7Q.00 

4.730.00 . 

4.640.00 

12.425.00 
-80.00 

1 ,634.50 
■ 160-00 

4.8.70.00 

8.537.00 

54.870.00 

4.610.00 

275.00 

28.598.00 
20.143.2& 

1.996.38 
17.087.71 
29.BS0.38 
633.61 
15.895.33 
as.oof 
9.681.29 
-2.502. 8S 

4.830.00 

4.990.00 
-379,10 

-90.00 
7.378.88 
4>9SO,ao 
1 9.538.03 
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British Trails «r CoiT»m«rc« (WS$ ) 

Balance Sheet 

As of 0«csrnB«r 31, 2QOO 


Vsnica Resources Irtc. . 

Vssu^la Ltd. 

Virtual aamlng Enterpriass Ltd. 
Wasabi Ltd 

W«S! Horizons Corporation 5 . A. ' 
Wes? Indies Equipment Ltd 
West Tone Ltd 
wnko Tiger Inc. - 

Wild Robs Holding, Ltd., 

Wlnsicw Group Ltd. 

•Worldwide Sn^l'prlBo* L^d 
Worldwide financial Trading Lid 
Wynot S. A. 

Zenith Ini. Kesourcea Corp. 
Zenna Capital Coroporationa 
Zsreja S.A. 

Total Demand Oepos|i» 

• Lectbrs ot Guaranteo 

Logano Synergy Qiebal Services 
Total Letters, of Guarantee 
Loans payable 

Dominica UnItTruat 
Total Loans Payable 
Undoarod Funds 
Unrealised Gains 
Total Other Current Liabitities 
Tola! Current Ltsbiniles 
Long Term Liabilliles 
Reservca 

Reserve For Project Financing 
Total Reserves 

Total Long Term LiabnUias 
Total Llabtlhjes 
Equity 

Opening Bal Equity 
Retained Earnlrgs- 
Sharaholders Equity 

Additional' Paid Up Capital 

Dividend Paid 

Paid In Capi'tal (30,000 Sh.) 

Treasury Stock 
Total Shareholders Equity 
Net income 


Dec 31. '00 


9,137.43 

3.397-22 

[7o.nes.36 

6.250.00 
1 S.474.7Q 

,S4O.Q0 

10.S29.3S 

13.356.01 

5.150.00 

3.930.00 
3,895.63 

-5.470.00 

A.aso.DO 

51.970.00 
-70.00 

73.352.00 


16.22B,B33.7S 


100 , 000.00 


ic.o 


^3.045.61 

:M. 7 ^ 0.73 


106 . 849 , 291.89 


54 


Q.OQO.aoO.OO * 

500.000,0 00.00 

SOO.OOO.DOD.OO 

600.849,291.89 


1.390.0Q 

15,834.755.83 


2.400.000. 00 
-90.000.00 

3.000. 000.00 
-4^66.853.00 

343.147.00 


Total-Equity 


total LiAsiLiries 


-1.405 .7 57.92 

14.873,434.93 


ffauiTV 
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IN THE HIGH COURT OF JUSTICE 
(CIVIL) 

COMMONWEALTH OF DOMINICA 
2001 No.“=TS::>0 \>Vr> 



!n the Matter of an Application for the Revocation of the Appointment 
of the Receiver 


-And- 


In the Matter of Section 36 of the Offshore Banking Act 1996 

I 

-And — 

fn the Matter of the Rules of the Supreme Court 


- BETWEEN : 

BRITISH TRADE & COMMERCE LTD. Plaintiff 


AND : 


PRICE WATERHOUSECOOPERS (W.I.) INC. f*' Defendant 
and 

AMBROSE GEORGE, THE MINISTER FOR 

FINANCE AND ECONOMIC |PLANNiNG 2"°' Defendant 

and 


THE ATTORNEY GENERAL OF THE 

COMMONWEALTH OF DOMINICA 3'“ Defendant 


apfIDAVIT in support of SU MMONS AND FOR EX 
F OR INTERIM RELIEF 


I, Charles Brazie of Checkhall in the parish of St George in the 
Commonweaith of Dominica, financial specialist, make oath and say as 
follows: 


1 . 


2 , 


I am the Vjce President, Manage?! Accounts at the British Trade 
and Commerce Bank ("BTCB") arid I am duly authorized to swear 
this Affidavit on behalf of the Plaintiff. 


le Plaintitf company was incorporated on the 2S day of 

-bruary,1997 under the Companies Ordinance Chapter 318 of the 
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laws of the Commonwealth of Dominica ("Dominica”). The objects 
of the company include hot are not limited to the carrying on in 
Dominica and other countries of the business of banking, 
including offshore banking. 

3. The Government of Dominica issued to the Plaintiff a licence dated 

the 27'^ March, 1997 to conduct offshore banking business 
following which the Plaintiff carried on business as British Trade 
S Commerce Bank (BTCB). ' 

4. Annually, audited financial statements of BTCB are prepared as is 
required by law but the completion of such statements are at times 
unintentionally delayed. Exhibited hereto and marked *‘CB 1” and 
“CB 2” respectively are the audited statements of BTCB for the 
fiscal year ended 31** December, 1999 and the in-house unaudited 
fiscal statements for the year ended 31** December, 2000. The 
latter statement reflects the prevalence of a liquidity problem in 
BTCB. 

5. The concern of the Supervisor of Financial Institutions ("the 
Supervisor”) with respect to the liquidity problems of BTCB is 
reflected in the correspondence passing between BTCB and the 
Supervisor from the 13*** November, 2000, to the 2*’** December, 
2000 exhibited hereto and marked "CB 3” "CB 4" and “CB 5”. 

6. On the 5*** February, 2001, the Supervisor wrote BTCB reminding 
them that payment of their Annual Licence Fee was past due and 
allowed BTCB until the 28'*’ February. 2001, to settle the same- 
(see exhibit hereto marked "CB 6”). 

7. On S'** February, 20G1, BTCB was one of several banks (including 
some of the largest prime banks in^New York) named in a report on 
Correspondent Banking and Money Laundering prepared and 
finalized for the U.S. Senate Permanent Sub-Committee on 
Investigations. BTCB promptly issued a press release in response 
to the said report (see Exhibited hereto Press Releases dated 5** 
February, 2001 and S'** February, 2001 respectively marked "CB 7”). 

Earlier this year the Eastern Caribbean Centra! Bank carried out an 
examination of BTCB but the Plaintiff has not seen a report of the 
Investigation. 

9. On the H'** February, 2001, BJCB wrote to the Honourable 
Ambrose George, Minister for Finance, Industry and Planning 
outlining a "Plan of Reorganization” for BTCB which seems to 
address the liquidity and capital concerns of BTCB. (see letter 
herewith exhibited and marked "CB 8”). 

10. The Piaintiff is also expecting funds of over a hundred million 
dollars which are expected to be received shortly to complement 
the re-organization plan and which will more than satisfy the 
capita! and liquidity issues. 

1 1 . The Honourable Minister for Finance on the 1 S'** day of February, 
2001 , by notice to BTCB, appointed PriceWaterhouseCoopers (W.l.) 
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[nc. to be Receiver for BTCB {see exhibited herewith notice dated 
15'^ February, 2001 marked “CB 9”)- 

12. The Honourable Minister for Finance by Notice of Intention to 
Revoke Offshore Banking Licence dated the 15^ February. 2001, 
notified BTCB of his intention to revoke the Offshore Banking 
Licence granted to BTCB on the 27*^ March, 1997. (see Notice 
herewith exhibited and marked “CB 10”). 

13. On the 15*^ February, 2001, the bdsiness of the Plaintiff BTCB was 
in effect seized by the said Price WaterHouseCoopers (W.L) Inc. 
and personsundertheirauthority direction and control. They have 
taken over complete possession of the premises and all records 
including confidential records of the customers’ dealings, I fear 
thatthis seizure has caused and Wfll continue to cause the Plaintiff 
BTCB irreparable harm, loss and damage, and, unless restrained, 
BTCB’s imminent destruction. 

14, The 1“'^ Defendant has refused to accept any new deposits into any 
BTCB accounts. 

15. I discovered yesterday that the said 1** Defendant has issued 
letters to each of BTCB’s correspondent bank{s )stating that the 
Ministry of Finance has issued a Notice of Intent To Revoke 
BTCB’s License and has appointed them as Receiver and by the 
said letters are instructing such Banks to close BTCB's Account(s} 
and transfer all balances to a (Trust Account at the National 
Commercial Bank. 

16, The 1 St Defendant has informed BTCB creditors and depositors of 
the above actions. 

17, I fear that such actions on the part of the 1“ Defendant will cause 
the refusal of significant fund transfers which are earmarked for 
the Plaintiff through one of its correspondent banks of the Plaintiff, 
the receipt of which funds would solve the liquidity problems of 
the Plaintiff. 

1 8- The 1st Defendant has written to the PlaintifTs debtors demanding 
Immediate payment of their debts and stating in the said 
correspondence that Its “licence to operate will be revoked", 
contrary to the law. 

13. The 1 st Defendant has Impounded an airplane leased fay BTCB that 
is the property of a third party un^related to BTCB. 

20. ; The 1st Defendant has seized certain assets of BTCB that are 

essential to the ordinary course of business, including a vehicle 
made available to the officers of BTCB. 

The 1st Defendant has changed all locks and combinations at 
BTCB and retain all the keys and combinations, under their 
custody and control, requiring that the ordinary course of business 
can only be conducted at their convenience. 


21 . 
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22. The 1st Defendant are inspecting and accessing all files at BTCB 
including the individual client international business company files 
that are stored at BTCB and held for those companies for which 
International Corporate Services Ltd. and affiliate of BTCB serves 
as Director Designee- 

23. Communications in and out of BTCB have been severely limited 
now to only two (2) phone lines and one (1) fax line as opposed to 
the previous eight (8) phone lines and two (2) fax lines. Even more 
seriously, the discontinued lines include the dedicated phone and 
computer lines that the U.S, Treasury / Federal Reserve appointed 
Entities instructed BTCB to install, and the dedicated SWIFT 
(interbank communication) . line that permits secure 
communications between BTCB and its correspondent and other 
world banks and which precludes pre-advtse of the deposits and 
fees expected into BTCB. 

24. The 1st Defendant’s actions have caused Cable &. Wireless to 
disconnect all phone lines at ' my residence, including the 
dedicated lines and mobile phone similarly directed by those 
Entitles because the conduct of those aspects of the business of 
BTCB require access to me at least seventeen hours a day, seven 
days a week. 

25. The actions by the 1st Defendant and the Ministry of Finance have 
lent credence to the spurious and egregious half-truth, false 
Statements, accusations and innuendos recently reported in a U.S. 
Senate Minority Staff Committee Report, in spite of BTCB’s written 
and publicized Response. 

26. I have been informed and verily believe that the Honourable 
Attorney General of the Commonwealth of Dominica was heard to 
have told the media that “we have served our notices and 
Receivers are In there to liquidate BTCB”. 

27. I have been advised by Counsel ,and verily believe that the said 
Notices of the Honourable Minister for Finance were rather 
precipitate and dehors the law and have caused the Plaintiff BTCB 
severe prejudice. 

28. I have been further advised by Counsel and verily believe that the 
said Notices of the Honourable Minister for Finance have 
contravened the “audi aiterem partem” rule of Natural Justice and 
are unlawful. 


29. 


The Notice of the Appointment of the 1** Defendant as Receiver of 
BTCB which is exhibited hereto and marked “CB If” does not 
identify the ground for the appoirjtment and BTCB has never been 
served with any written document which serves the basis of the 
Minister’s decision or to which BTCB may have had an opportunity 
to respond, nor has BTCB ever been told the reason for such 




appointment. 



30. The Plaintiff BTCB is in the process of submitting its written 
statement of objection to the said Notice of Intention to Revoke 
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Offshore Banking Licence to the Honourable Minister for Finance- 


31 . I am confident that, given the reorganization plan and the pending 
receipt of the funds as referred to herein, the directors of the bank 
are in a position to effectively manage and operate the bank in the 
interest of its shareholders and depositors, subject to any 
conditions which the Court may impose. 


32. I fear that if the Defendants were allowed to continue with their 
actions without the Intervention of the Court the shareholders and 
depositors will suffer irreparable loss. 


33. In the premises, the Plaintiff humbly prays that in pursuance and 
by virtue of the powers vested in this Honourable Court, that this 
Honourable Court will grant the relief sought in the Summons 
herein both permanently and by interim order as well as such 
further or other relief as may be just. 


SWORN at the High Court, Roseau 
this 2 3 ^ u3y of February, 2001 




BEFORE ME: 



This Affidavit is filed on behalf of the Plaintiff 
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IN THE HIGH COURT OF JUSTICE 

(CIVIL) 

COMMONWEALTH OF DOMINICA 
2001 No. Dom 66 


In the Matter of an Application for the Revocation of the Appointment of the Receiver 
- and - 

In the Matter of Section 36 of the Offehore Banking Act 1 996 
-and- 

In the Matter of the Rules of the Supreme Court 


BETWEEN : 

BRITISH TRADE & COMMERCE BANK LTD. 


Plaintiff 


AHD: 


PRICE WATERHOUSECOOPERS (WX) INC. 


/»' Defendant 


and 

AMBROSE GEORGE, THE MINISTER FOR FINANCE AND 
ECONOMIC PLANNING 


2'^ Defendant 


and 

THE ATTORNEY GENERAL OF THE COMMONWEALTH OF 
DOMINICA 


Defendant 


AFFIDAVIT 

I, MARCUS A. WIDE, of the Regional Municipality of Halifax, Province of Nova 
Scotia, Canada, Financial Specialist, make oath and say as follows: 

1. That I am a Director of PricewaterhouseCoopers (W.I.) Inc. ("PWC") and I am authorized to 
swear this Affidavit on behalf of PWC. 

2. I am a licensed Trustee in bankruptcy, a certified insolvency practitioner and have 26 years 
experience in the area of corporate insolvency, private receiverships, court appointed 

-DOC 
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receiver and liquidator acting as a^ent of courts in Canada and the Caribbean and 
providing insolvency and financial restructuring advice generally to clients. 

3. PWC was appointed by the Honourable 'Ambrose George, Minister for Finance and Economic 
Planning, of the Commonwealth of Dominica ("Minister") as Receiver for the British 
Trade & Commerce Bank Ltd. ("BTCB") on February 15, 2000 pursuant to Section 34 of 

the Offshore Banking Act ("Act"). 

4. David Boyd of Halifax aforesaid is a Manager of PWC and I have reviewed the Affidavit sworn 
by him under date Februaiy27, 2001 ("Boyd Affidavit") and filed in the within 
proceeding and I am familiar with all of the facts and issues referenced therein and verify 

and confirm the matters deposed in as ifsuch Affidavit was sworn by me. 

5. PWC was advised by Bernard Wiltshire, the Honourable Attorney General of the 
Commonwealth of Dominica, that the ex parte Order issued by this Honourable Court 
under dale February 23, 2001 made on the application of the Plaintiff was stayed by this 
Honourable Court pending a hearing originally scheduled for Friday, the 9“' day of 
March, 2001. 

6. Since the date of the Boyd Affidavit, PWC has continued with its exclusive power of 
management and control of the BTCB pursuant to Section 40(1) of the Act including the 
ongoing review of its business affairs and operations. 

7. During the continued course of such investig^ion and review, PWC cannot substantiate any of 
the facts as to the solvency and the good business prospects of BTCB as is alleged by 
Charles Brazie and contained in his Affidavit ("Brazie Affidavit") filed with this 
Honourable Court and sworn the 23"* day of February, 2001. 

8. I have reviewed the financial statements of BTCB for the year 2000 and filed as "CB2" of the 
Brazie Affidavit and advise this Honourable Court that: 

• Assets recorded thereon are without reference to the corresponding liabilities. 

• Assets are shown in these financial statements for which BTCB does not hold title, but 
are shown as if own«J by BTCB. 

• Other assets shown thereon are without value under generally accepted accounting 
principles. 

• These financial statement are at best grossly misrepresentative of the true financial affairs 
of BTCB as at their date and are not prepared under generally accepted accounting 
principles, 

H:\DOCSOP£N\PPHML1B\RRAFUSE\18V901!.IXX: 
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9. I have undertaken a preliminaiy review of Ae financial statements of BTCB for the year ended 
December 31, 1999 and prepared by Moreau Winston & Co. (" Auditors"), ("99 
Statements"), and identified as "CBI" in the Brazie Affidavit. 

10. ft is my opinion based on infiMmation available to PWC thM the 99 Statements are 
misrepresentative of the true financial affaits of BTCB. 

1 1 . The 99 Statements were likely relied upon by Ae Minister of Finance as to the continuing 
solvency of BTCB and A^fore Ae continuation of BTCB's license under the Act which 
license may have been subject to revocation had the true facts been known. 

1 2- I make specific reference to paragraph 14(b) of the Boyd Affidavit wherein he referenced that the 
claims of depositors are in the range of US Thirty Million Dollars (US$30,000,000) 
which claim is now expected as a result of continuing investigations to be in Ae 
approximate amount ofUS Sixty Million Dollars (US$60,000,000). 

13. We note that under Ae provisions of the Act a reorganization plan for persons such as BTCB 
among other things requires bringing in of new funds so as to establish adequate ratios 
between capital and deposits and liquid assets and d^wsits and on the basis of our 
information the amount of unencumbered capital required in any plan of restructuring 
would not be less Aan US Sixty Million Dollars (US$60,000,000). 

1 4. My opinion based on niy professional experience and my knowledge of the affairs of BTCB Aat 
it has conducted its business in a manner not consistent with the interest of its depositors 

axul the general public and not in the interest of Ae Commonwealth of Dominica as an 
appropriate jurisdiction for Ae operation of offshore banking. 

15. This Affidavit is filed in support of a rejection of Ae injunction relief sought in the within 
proceeding. 

SWORN TO at Halifax, Nova Scotia ) 

this 7* day of March, ) 

200 1 , before me: ) 

) 

) 

) 

) MARCUS A. WIDE 

) 


H:\DOCSOPEMPPHMLIB\RRAFUSBt8V90n.DOC 
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Senate Permanent Subcommittee 
On Investigations 
EXfflBIT # 57c 


Exhibit 57c. 


BTCB management and employee documents 
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Excerpts from Long Deposition 

Complete Text Available in Subcommittee Files as Exhibit #64 


In the Matter of: 

The Role of US. Correspondent Banking in 
International Money Laundering 


Deposition of John G. Long, LV 
February 26, 2001 


Miller Reporting Company, Inc. 

735 8th Street, S.E. 
Washington, DC 20003-2802 
(202) 546-6666 FAX: (202) 546-1502 


Original File 0226L0 NGj\SC, 3S Pages 
Min-U-Script® File 10:3590425164 
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The Role of U.S. Correspondent Banking in Deposition of John G. Long, IV 

International Money Laundering February 26, 2001 


Page 1 

UNfTED STATCS ^NATE 
coMMrrrEE governmental affairs 
PERMANE in^ SUBCOMMITTEE ON INVESTIGATIONS 
In the Matter ol: 

THE ROLE OF U.S. CORRESPONDENT ; 

BANKING IN IMTERNATIONW. MONEY ; 

LAUNDERING : 

Washington, D.C. 

Monday. February 26, 2001 
The deposition ol JOHN G. IXWJG, IV. called tor 
examirration by Minority counsel for the United States 
Senate, Commitlee on Governmental AWtUrs, Permanent 
Subcommittee on Investigations. In Room SD<}42. OirLsen 
Senate Otfice BuMtng. Washington. D.C-. commenced at 9:40 
a.m , before Thomas C. Bitsko. a Notary Public In and lor 
the District ot Cotumbia. when were present on behalf of the 

parties: — 

Page 2 

APPEARANCES; 

On behatl ot the Majority; 

RENA M. JOINSON. ESO. 

Deputy Chiel Counsel 
Permaneni Subcommittee on Investigation 
100 Russell Building 
Washirrgton. D.C. 20510 
(202) 224-3721 
Ort behatl of the Mirrority: 

EUSE J. BEAN. ESQ. 

Deputy Cl^l Courtsel to the Minority 
Permanent Subcommtnee on Investigations 
t93Russe* Building 
Washirrgton. D.C. 20Sl0 
(202) 224-950S 
On behalf of the Deponent: 

MATTHEW J. HERRINGTON, ESQ. 

WiEiaftrs and ConnoBy. LLP 
726 Twelfth Street 
Washington. D.C. 20005 
(202) 434-5911 
TIM MAXCEY. ESQ. 

Stipe Law Firm 
P.O. Box 1693 
McAlesler. OWahoma 74502 
(918) 423-0421 
ALSO PRESENT: 


CLAIRE BARNARD. Majority Statt 
EILEEN M. RSHER. Invesligalor 
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The Role of U.S. Correspondent Banking In 
International Money taunderii^ 

Page 10 

( 1 ) O: Do yon have any professional licenses, sijch as a 
P) law degree or an accounling degree? 
p) A; No, ! do not- 

[41 Q: Could you describe your employment or business 
[SI background since college, just in general? 

(S| A: In general, banking for several years, and then I 
[ 7 ] became a commodities trader, and then a bond trader. 


Deposition of John G. long, IV 
February 26, 2001 


Page 13 

Q: Could you please describe your involvement with 
pq Briti^Tradtng Commerce Bank? 
jiij A: On the advice of counsel, I respectfully assert my 
[121 right to remain silent under the Fifth Amendment to the 

[13) United States Constitution and decline to respond to the 

(14) question 


[ 14 ] Q: Are you familiar with Republic Products • 

[ 1 S 1 Corporation? 

[ 16 ] A: Yes, I am. 

<i 7 ) Q: Can you tell me little bit about it? 

[lai A: It was a company that was created— wOl. it 

[ 19 ! actually goes back for a number of years. It was a filter 

po] and fluid pump system manufecturing company that we created 

[21] CO— it did a lot of the installations for plantations in 

[221 Central America and other placcs.lt was a corporation that 

m] had been around for a long time, that i owned, and I have 

[ 24 ) just contmued it, even tftoogh ftw dtc most part, the pump 

[2S3 business— you tenow, the agricultural side of it, wc no 


Paga 16 

[ii longer— ifs more become an investtoent company in the last 

PI seven, eight years. 

pj Q: IsthataTexascompany? 

(4) A: Oklahoma— well, no, let me rephrase. It is 

[5] resided in Oklahoma and registered in Oklahoma. It is a 
[8} Nevada corporation. It was a Delaware — we changed it to 
[ 7 ) Nevada a couple of years ago. I can’t remember, ’95 or 

[a] something, we changed it to a Nevada, and 1 really can't 
[9) remember why, some tax reason. 

[foj Q; How aboutTempUer Caisse, S.A.? 

[ 11 ] A: Caisse? 

[ 12 ] Q: Caisse I’m sorry. 

[13] A; It was a dormant company that had little or no— it 

[14] was created briefly for First EqiUty, and it died <y( its 
[tS5 own— it never had a function. 

[163 Q; So ifs dormant now? 

[173 A: It's gone. It was a short-lived thing. It was 
[ 18 ] something I had my mind--and I just— 

[15] MH. HERRINGTON: Could I have a moment? 

^3 jCounsei confers with the wiuiess.j 

pi] BY MS, BEAN: 

[221 Q: That is a Bahamas company? 
ps] A: No, that is a Dominican company. 


l^gelS Page 20 

pcf Q; My question to you is this document purports to 
pi) list the owno-s of British Trading Commerce Bank. Is it 
accurate? 

p3} A: On die advice of counsel, I respectfoliy assert my 
p4j right to rcmam silent under the Fifth Amendment to United 
pq States Oinstitution and decline to respond to the question. 

P.-rcjQ 21 

[ 1 ] Q: I'm going to try just one more with this document. 

R) It indj^ res that ihc largest shareholder of British Trading 
[31 Coramcfix Bank is the British Trading Commerce Bank Bancorp 

[4) Trust. It indicates on here that the bcnefictal interests 
[q of that trust are held by Mr. John Long. Is that accurate? 

(5) A: On the adWee of counsel, I respectfully assert my 

(7) right to remain silent under the Fifth Amendment to the 

(8) United States Constitution and decline » respond to the 
tq question. 


Page 22 

P) Q: Mr. long, was BritishTrading Commerce Bank— did 
(S) it either offer or participate in transaction selling of 
(?) prime bai^ notes? 

[13) A: On the advice of counsel, I respectfully assert my 

[ 11 ) fight to remain silent under the Fifth Amendment to the 

[ 12 ) Ufuted States Constitution and decline to respond to the 

[13) question. 
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Deposition of Jolin G. Long, IV The Role of U.S. Correspondent Banldng in 

February 26, 2001 International Money Laundering 



Page 23 

nt Q: Did British Trading ComoiCFce Bank ever offer 
tZi certificates ofdqposit that promised to pay an effective 

( 3 ) annual interest rate of 79 percent? 

( 4 ] A: On the advice of counsel, I respcctftiUy assert my 
IS] right to remain silent under the FifthAmcndmcnt to the 

[ 6 ] United States Constitution and decline to respond to the 

[ 7 ] question. _ 

[ 8 ] Q; Were you aware that William H. Koop was laundering 

19 ] fraud proceeds through accounts at British Trading Commerce 

[10] Bank? 

(1 q A; On the advice of counsel, I respectfully assert my 

[12] ri^t to remain silent under the FifthAmcndmcnt to United 

[ 13 ] States Constitution and decline to respond to the question. 

[ 14 ] MR. HERRINGTON: I would also note an objection to 
(tsj that question. It assumes fiicts not in evidence, to say the 
(tsj least. 

( 17 ] MS. BEAN: Mr, Koop has pled guilty to money 

(18) laundering, and he has said that he laundered his money, in 
(’ 9 ) part, through British Trading Commerce Bank. 

f 2 Cl BY MS. BEAN: 

(21) Q: Did British Trading Coaamerce Bank ever knowingly 
(221 accept deposits that included the proceeds ofcricainal 
( 23 J activity? 

( 24 ) A: On the advice of counsel, I respectfully assert my 
(2Sj right to remain silent and the Fifth Amendment to the United 
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[1] States Constitution and decline to respond to the question. 

(3 Q; Have any illegal drug proceeds ever been deposited 
( 3 | in Che British Trading Commerce Bank accounts? 

[ 4 ] A: On the advice of counsel. I respectfully asset t my 
(5 right to remain silent and the Fifth Amendment to United 

( 6 ] States Constitution and decline to respond to the question. 

( 7 ] Q; Do you know if any BritishTrading Commerce Bank 

( 8 ] employee, officer or director was withdrawing ftinds from 

(s| BritishTrading Commerce Bank accounts that did not belong 
(10J to them? 

(11) A: On the advice of counsel, I respectfully assert my 

(12) right to remain silent in the Fifth Amendment to the United 

( 13 ) Sates Constitution and decline to respond to the question. 

( 14 ) Q; Have you ever personally withdrawn funds from 

[1^ BritishTrading Commerce Bank accounts that did not belong 

(15) to you? 

( 17 ) A; On the advice of cotmsel, 1 respectfully assert my 

(18) right to remain silent under the Fifth Amendment to the 

( 19 ) United States Constitution and decline to respond to the 
,(20) question. 
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MEMORAISIDUM 


TO; File 
FROM: EliseBean 
DATE: July 11, 2000 

RE; Telephone Conversation with John G. Long 

regarding British Trade and Commerce Bank 


On July 11, 2000, 1 called the Farmers Exchange Bank (580-298-5584) in Antlers, 
Oklahoma and asked the receptionist if John G. Long worked at the bank. She said the Long 
family used to own the bank but hadn't owned it for about ten years and Mr. Long did not work 
there. After explaining who I was and she consulted her supervisor, the receptionist gave me the 
following telephone numbers from the local telephone book for Mr. John G. Long and his son 
Johnny: 


John G. Long 
Johnny & Carol 



Redacted Information 
in Subcommittee Files 


I then called John G. Long who immediately answered the telephone. He 

said to please wait a minute while he finished two other telephone calls - he said he was handling 
them all since "Carla" wasn't there. About one minute later, he got back on the line and asked 
how he could help. I indicated that I was with the Permanent Subcommittee on Investigations of 
the U.S. Senate. Mr. Long said that he talked "to the Senate all the time" and had several 
"buddies" there. I explained that the Subcommittee was conducting a money laundering 
investigation into correspondent banking and had become interested in British Trade and 
Commerce Bank (BTCB). I said that I understood he was Chairman of the BTCB's Advisory 
Committee. 


Relationship with BTCB. Mr. Long said that he used to be on the BTCB advisory 
committee, but wasn't anymore. He said that he had helped form the bank and get its license in 
Dominica, since he knew the Finance Minister Julius Timothy. He said he hadn’t been to 
Dominica in two years, until this past spring when he took his son there for some 
"environmental" activities, including a "swim with the whales" and a look at a volcanic site. He 
said he "visited with the bank" during that trip and that he still "talks" to the bank "on occasion." 
When I said that I thought he had owned BTCB, Mr. Long stated, "I never owned one share of 
stock in the bank." He again said that he helped form the bank and get its license, but insisted he 
had "never" owned BTCB. 


First Equity- Mr. Long said he did help BTCB with the "securities house." He said the 
bank and the securities firm have "interlocking" directors. In response to a question, he 
confirmed that the securities house he was referring to was First Equity. He said that he was 
Chairman of First Equity for a "period of time" but had sold his shares "a long time ago." He 
said that a "consortium of directors" from BTCB had bought First Equity, along with himself and 
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"300 others." He said "it is a public company." 

When I said that I thought BTC Financial had bought First Equity less than a year ago, he 
said the purchase was two years ago, "well into 1998." Mr. Long said that BTC Financial had 
been merged into another company. When I asked if that was Autoworld [the correct name of 
the company is Autostack], he said yes. When I asked why the bank had selected Autoworld, he 
said that company "was just a shell" used to complete the "merger." When I said that I thought 
BTC Financial was a private company, he said, no, it was a public company. He stated that the 
bank never owned BTC Financial directly - they just had interlocking directors. He said one of 
the key individuals, whose name he couldn't recall, was a Venezuelan in the insurance business 
and had access to the Venezuelan stock exchange. When I noted that BTC Financial and BTCB 
had similar names, he said that the thought was that they would work together, but the bank did 
not own BTC Financial or First Equity directly. He repeated that he had been involved in the 
purchase of First Equity as one ofthe directors and shareholders, but didn't own any shares now. 

Koop Fraud, I explained that the Subcommittee had become interested in BTCB 
because the bank was named in a federal guilty plea to money laundering by William Koop. Mr. 
Long recalled the Koop matter and said that BTCB had cooperated with investigators and 
provided them with information about Mr. Koop, including copies of relevant documents. He 
said that Mr. Wilbert Bascom (305-|^H^B in Miami, a former bank regulator with a long 
record of regulatory experience in the Florida banking industry, had helped BTCB "through the 
turmoil" associated with the Koop matter. I indicated that I knew the bank had provided 
documents to the attorney representing one of the defrauded individuals, Glenn Schmidt, and 
said that the attorney had provided copies of those BTCB documents to me. 

Mr. Long said that the Koop matter had led to BTCB’s changing their account opening 
forms to require clients to give the bank a waiver when the account is opened to disclose client 
information when necessary. He said that not all banks formed outside the United States engage 
in improper schemes, but "offshore banks are targeted by criminals" and it is hard to discover 
them and keep them out of the bank. He said that Mr. Koop had targeted BTCB for use in his 
fraudulent schemes, and the bank had no interest in protecting him, so it had provided 
information on him. 

Mr. Long said that when BTCB later had a problem "with a guy in the Midwest" involved 
in a "letter of credit scheme," Mr. Bascom again helped the bank. He said Mr. Bascom worked 
with a gentleman from the U.S. Treasury Department and helped him contact BTCB officials to 
deal with the issues. He said that Mr. Bascom did not hold any official position with BTCB, but 
suggested that I might want to call him as well. 

Mr. Long also noted that BTCB recently asked the East Caribbean Central Bank to 
supervise them. He said that "Dominica looked the other way" and allowed BTCB to set up that 
supervisory situation, since BTCB wanted to do so. He said that Mr. Bascom also assisted in 
setting up that arrangement. 
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I indicated that we might telephone Mr. Bascom for help since the reason I was 
contacting Mr. Long was because we had sent a letter to BTCB over six weeks ago but weren't 
getting the level of cooperation we had received from other banks. I indicated that BTCB had 
sent us two letters promising to provide the information requested, in particular about Mr. Koop, 
but we still hadn't received anything and my phone calls to Mr. Requena and Mr. Betts had not 
been returned. I said that was when I decided to "go to die top." Mr. Long said he "was not the 
top," but he would call "Wilbert" and "Rodolfo" and "reach out to them" and encourage them to 
return my phone calls. He said that Venezuelans often don't return calls, but Mr. Betts did and he 
might be the best person for me to talk to at the bank. He said that Mr. Bascom was even more 
helpful, and again recommended calling him. 

Antiguan Banks. Mr. Long described an occasion in Dominica when he met with the 
Dominican Finance Minister Julius Timothy and Attorney General at "8:00 pm at a hotel one 
night." He said that he had told them he was not going to set up a Venezuelan credit card 
operation in Dominica because the island wasn't doing enough to ensure legitimate operations 
there, and he was going to leave the island the next day. He said they came to his hotel with a 
load of documents to convince him he should locate the business in Dominica. He said that he 
was wearing "sleep pants," but came out to meet with them. He said that he shook Mr. Timothy's 
hand and Mr. Timothy promised him that he would not allow any Antiguan bank to "re-license" 
in Dominica, since they were questionable banks. I asked whether Dominica had kept that 
promise and mentioned Overseas Development Bank. He responded that he thought they had 
and ODB was a Cayman rather than Antiguan bank. In response to a question asking him if he 
knew John Greaves, Mr. Long indicated that he did not. 

Hanover Bank. I indicated that the Koop guilty plea had mentioned both BTCB and 
Hanover Bank. Mr. Long said that Hanover Bank didn’t really exist. I said that, in fact, 

Hanover Bank did exist, and we had interviewed the bank owner, Mr. Fitzpatrick, at length, and 
were looking for the same cooperation from BTCB. Mr. Long said that he had been told 
Hanover didn't exist. I said that might be because Mr. Koop had opened an account at BTCB 
called "Hanover B" and had told his fraud victims that the account was for Hanover Bank, when 
the account had no actual association with that bank. I said that Mr. Koop had indicated in sworn 
deposition testimony that he deliberately named the account "Hanover B" to create the 
impression that the account was associated with Hanover Bank. Mr. Long said that no one at 
BTCB had known at the time what Mr. Koop was doing. 

Global Investment. I said that Mr. Koop had also claimed that, of the $2.5 million he 
pled guilty to taking from Mr. Schmidt, he had invested $1 million with BTCB, specifically by 
investing the flmds with a BTCB entity called Global Investment Fund. Mr. Long indicated that 
was not correct. In response to questions, Mr. Long said that he had "never heard" of Global 
Investment Fund and was not associated with it. He also said that BTCB doesn’t "run investment 
funds." He said BTCB's main line of business is credit cards. He said they have a "big credit 
card operation in Tokyo" as well as credit card operations in Argentina, Brazil and Venezuela. 

He said that business is extremely profitable, because the countries permit interest rates of 35% 
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or more and people will use credit cards with those high rates. He indicated that he had been a 
strong supporter of BTCB's getting into the credit card business. 

Mr. Long completed the conversation by saying that he would contact Mr. Bascom and 
Dr. Requena about returning my phone calls. I thanked him for his assistance. 

Later on July 1 1 , 2000, Mr. Long telephoned me to say that he had placed calls to Mr. 
Bascom and Mr. Betts without success, but was able to reach Dr. Requena. He said that he had 
just spent 30 minutes with Dr. Requena and "strongly urged him" to cooperate with the 
Subcommittee inquiry. He said that Dr. Requena indicated the bank had hired an attorney in 
Washington, D.C. to answer the Subcommittee letter and that Dr. Requena indicated he had not 
followed up on the matter since then. Mr. Long said that he gave Dr. Requena my telephone 
number and suggested he arrange a telephone conference call with the DC attorney. Dr. Requena 
and the Subcommittee to get things on track. He said to call him again if he could be of more 
assistance. I thanked him for his help. 
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JOYCE A RECHTSCHAFFEN. MINORITY STAFF DIRECTOR ANO COUNSEL 


lanitEd States Senate 

COMMITTEE ON 
GOVERNMENTAL AFFAIRS 

WASHINGTON. DC 20510-6250 


August 21, 2000 


Mr. John G. Long 
East of City 

Antlers, Oklahoma 74523 
Dear Mr. Long: 

The U.S. Senate Governmental Affairs Permanent Subcommittee on Investigations is 
conducting an investigation, at the request of Senator Carl Levin, into money laundering 
activities which make use of services provided by financial institutions operating in the United 
States. The current phase of the investigation is an examination of correspondent banking 
services and anti-money laundering safeguards in the correspondent banking field. 

On July 11, 2000, pursuant to the ongoing investigation, I telephoned you with questions 
about British Trade and Commerce Bank (BTCB). You indicated during the conversation that 
you had helped form the bank, helped obtain its license from the Commonwealth ofDominica, 
and served for a period of time as the Chairman of BTCB’s Advisory Committee. You also 
indicated that you had assisted BTCB’s directors in purchasing First Equity Corporation of 
Florida (FECF), served a brief term as FECF’s Chairman, and was once a FECF stockholder. 
You also stated that you had never held any shares of stock in BTCB and was never an owner of 
the bank. At the close of the conversation, you offered to contact BTCB to encourage their 
cooperation with the Subcommittee investigation. You telephoned later the same day and 
indicated that you had spoken with BTCB’s president Rodolfo Requena and urged him to answer 
the May IS* letter. Unfortunately, that letter remains unanswered. 

The purpose of this letter is to obtain additional information about the ownership of 
BTCB and FECF, and the relationship between these two entities. Please provide your written 
answers to the following questions by no later than August 31, 2000. 

(1) BTCB Ownership. Have you ever held any ownership interest in BTCB, directly or 

indirectly, including through a trust, corporation or other arrangement? 

(a) If the answer is yes, please describe your past and current ownership interests 
in BTCB, including identifying any entity through which you have held an 
interest in the bank, the number of shares held, and the dates on which you 
acquired or transferred these shares. 

' (b) Please identify by name and job title all other individuals whom you believe 
have had an ownership interest in BTCB. whether directly or indirectly. 
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Mr. John G. Long 
August 21, 2000 
Page Two 

(2) FECF Ownership, Please describe your past and current ownership interests in 
FECF, including identifying any entity through which you have held an interest in the 
corporation, the number of shares held, and the dates on which you acquired any portion 
of these shares. 

(a) Please describe your role in arranging the acquisition of FECF by the directors 
ofBTCB. 

(b) Please identify by name and job title all individuals associated with BTCB 
who participated with you in the acquisition of FECF and describe the nature and 
extent of their ownership interests in the corporation. 

(c) Please describe the roles of FEC Financial Holdings, Autostack, and BTC 
Financial Services in the acquisition and current ownership of FECF. 

(d) Please identify the date on which you sold your shares in FECF, to whom you 
sold them, and the approximate purchase price. 

(e) Please describe your current understanding of who owns FECF and what the 
relationship is between FECF and BTCB. 

Please send your response to these questions to my attention at the Permanent Subcommittee on 
Investigations, 193 Russell Senate Office Building, Washington, D.C. 20510, or fax it to my 
attention at (202) 224-1972. 

In addition, we would like to arrange an interview with you during the month of 
September. The interview may be held in Washington or Oklahoma, at your preference. It 
would not be transcribed, and legal counsel is not required but may be present, again at your 
preference. To arrange a date and time for the interview, please contact me by telephone at (202) 
224-9505; by fax at (202) 224-1972; or by email at elise_bean@govt-aff.senate.gov. 

Thank you for your assistance in this matter. I look forward to hearing from you. 


Sincerely, 



Elise J. Bean 

Deputy Chief Counsel to the Minority 
Permanent Subcommittee on Investigations 

cc; Rena Johnson, Acting Staff Director and Chief Counsel for the Majority 
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Date: 8/25/00 11:48 AM 

Sender: jglang@HHHIi 
To: elise bean 

Priority: Normal 

Subiect:BTCB etal 

DearTSs'. Bean ; 

I am in receipt of yonr letter dated August 25, 2000, I would be happy to 
cooperate with your investigation to the fullest extent of the law. 

I am disturbed that Dr. Requena did not respond to your or my request for 
information. He assured me that he had retained an attorney in Washington 
DC for the purpose of specifically answering your questions. 

I have retained the offices of Senator Gene Stipe to represent ite in 

various . , , ^ 

matters, and accordingly, this date forwarded your letter to his McAlester, 
OK office, Mr. Tim Maxcey, Attorney at Law, to answer and schedule any 
interview. His number is (SIS) 423-0421. 

Sincerely, 


John G. Long 


Redacted Information 
in Subcommittee Files 
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Date: 8/25/00 2:30 PM 

Sender: jg!ong@|MHHI 
To: eiise bean 

Priority: Normal 

Subject: BTCB etal 

Dear ms . Bean”: ~ 

I promptly contacted Dr. Requena after your written communication of this 
date regarding your allegation of his ignoring your request for 
information. 

I was quickly corrected and surprised to find that you have been contacted 
and in regular communication with a Mr. Jay Stone, an attorney in the 
Washington DC area, (202) 737-7385 or (202) 638-1950. I was advised that 
this gentleman is preparing you no less than a "book” of factual data 
regarding your request. 

You have requested me to speculate and provide opinion in addition to the 
information I might actually be able to provide. I do not appreciate being 
used as your pawn in a fishing mission. I was more than happy to help you 
in your legitimate efforts. 

I am- therefore requesting my attorney to cooperate with your request. 

While, at the same time Co file formal complaints with both Senate offices 
of the State of Oklahoma in Washington DC. 

Sincerely, 


John G . Long 


Redacted Information 
in Subcommittee Files 
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Antlers American 
■{Feb. 2001) " 


• Local man involved in federal 
investigation 

By 

Brad House 

- Editor 

An Antiers man named in i United States Senate investigation into 
mor.cy-laandering has said the committee failed to show or even 
accuse wiongdoing on fiJs part, 

John I-ong IV, of Anders, vas named in the curnmittce's recent 
report for his involvement with an off-shore bank in Dominica. 

The rcptirr, released hy the Democratic staff of the Senate’s 
Subccmicccc o.n investigations on Monday, states* (hat Long fotmed 
the British Trade and Commerce Bank jn Dominica, and leported*. 
finding evidence of "financial friuds^and "suspeiout traMactiohs* ' 
moving millions of dollars through.itj U.S. acco.ums.*! '• 

Accordihgjo L0ng, his inyojv'emenfwith the barkwas iinytaj tb>;,.; 

' helping out tome people as a friendship gesinr^ I introduced: diem- ' ; 
to some a'lifcotltics.....! ■>vas never,. »• shareholdcfor- Invoty'od in'" ' 
management of the bank." 

The report stated, also, that "finanrial tramacdons involving Long 

were found, including some for a coinpany-buildinga house for him 
i.l Axitlcrs." . • '■ . 

"That 'transaction' w^s a letter of credit for 3122,000 for eqncrcte 
■while I was building mj' house." Lang said, noting ihat construction 
began before the bank was in c*istencc. 

Long said tlisi the bank came under scrutiny due to a single 
incident and that the bank was guilty only of bad judgment and .Kad‘ ? 
"no reason to believe the individual was anything other than an-, i 
ordinary individual." ■ ' 

“Thebankwas exonerated," Long said, "They did eveiythingthcy >'> 
cou'd to make things right, and they assisted with ihe ir ‘ ' " 

Conrinurd or two 
See 'Bank' 



Conuriued fiom'-ba’ge'bfto 
. Long said.hc.brhcU^ths Senate 
inuesrigation is aimedt^ar'd righrer 
legislation ofbaDkiBgpikcdces, fore- ‘ 
ing the institutions to "dig deeper" 
into- the backgrounds of people do- 
ing -business, with dicin,.a move he 
says chat the banking industiy--and 
■ moat people--wiii dis^iee with- 
■ "We're already cohcemjrd.witb Big 
Bcdihor-type tntfusibnjft.oiihlivca,’', ■ 
Loiig said: ■ • . 

: pointed ouf 

,* TiiSeimd Commerce in. 

' '".s.': ... ., 

K cUd iiod:ing'y^hng,)*.^ng'}aid. 

. “iycjnaf.^r,' cy;al]^elt,’ernfaatf4»cd 
' , abo^'ro^ ,= 

■fher e's'rld^ing for riic fo ie ashamed” 

' : V ' 
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Inter Office Memo 




Tq: All Officers, Directors, Employees and associated consullsints of 

British Trade & Cominsrce Bank, First Equity Corporation of Rorfdu, 

F£C Financial Hohdlngs, Inc.. First Equity Properties, Inc., Swiss Atlantic Corporation 
inSatCom &WoridwfcldAssetProtBcdQn 





Oats: 


Ralph Hines for •lohn 0. 'u>ng. Chairman, Advisory Committee 
ivir. John G. Long 

maim 


Re; April 1999 Monthly Business OevelopmentRsport 


As you way tie aware, in March, the attached letter and report vvas circulated to and 
completed by most of the employees of the Miami based otierations of BTCB and 
affiliated companies. Mr. Long sincerely appreciates the tine and careful thought 
that many gave in the first report On the other hand, he Is very concerned that 
some elected not to take the time to share witii him their thoughts, 

Mr. Long has written the attached letter in which he addresses some of the 
concerns voiced fay a few. I would suggest that if you have concerns or questtons 
about not completing the April and subsequent monthly reports, that you carefully 
read his letter, 

A paper copy of the March 1 letter and reporting format is attached. If you wish to 
have an electronic copy sent to you, please e-mail your request to me at 
fghines@1stequity.com. The completed report must be sent to me on or before April 
S”. 1999, so that they can be batched togettier for Mr. Lonj 's review. Your report 
can be privately faxed to 305 358 8S39, sent fay e-mail to the above address or hand 
delivered In a sealed envelope. If your report contains infoririaiion you do not want 
anyone to see, please contact me for additional confidential tielivary Instructions. 

TO THE NON-MIAMI BASED AFFILIATES: For various reasons the March 1, 1399 
letter and reporting format were not circulated to all employees as was Mr. Long's 
intention. Please consider this letter your first request and utilize the outline given 
in the March 1 , 1999 letter for completion of tho reporL 


• Pagei 
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BaritlKli I'rad.e CJonajaa-erce 

Licensed Jbr t'vU Trvsx Business 

Emens Btiig., Dame Eugenia Gfiaries Bivd. on ihe Baytronl 
Roseau, Cofnmonwealtii urOomirtIca 
Phone: (7B7) 443-6410 Fax: {767) 448-6477 
w lafl: bicbank@cvwiDnLdm - SWIFT; BTCSOMDM 


)ohn G. l-ong, Ctalrman 
Advrsoiy Commitlcc 


MEMOIlAJSrDUM 


To: All Employees of Date: l-farch I, 1999 

British Trade sc Commerce Bank 
First Equity Corporation of Florida 
First Equity Properties, Inc. 

Swiss Atlantic Corporation 
FEC Financial Floldings, Inc. 

InSatCom^ Inc. 

From: ]ohn G. Long, Chairman 

The Advisory Committee 

Subject; Monthly Business Development Report 


The events of the last nine months have generated tremendous growth in the number of employees 
of and In the diverse nature of projects which are being undertaken by BTCB and it's affiliated 
companies. In point of fact, the growth has been such that we now nifid a company-wide, uniform 
method of reporting the projects chat each of us are developing or have completed. With this 
Information in hand. Management can more carefully focus the resources available so that everyone 
receives the support appropriate. After careful study, it has been determined chat one way to 
accomplish this task Is through a monthly Business Development Repoit. 

The Business Development Report will be completed by all employees within our group of 
companies and shall serve not only as a new business development r sporting tool, but also as die 
employee's direct communicadons with senior management of the parent company. While some 
companies do not ask for such reporting from administrative and clt rical staff members, it is our 
feeling that every employee has somedilt^ to contribute, so we are ; sking everyone to participate 
in this forum, especially in the this Initial Report. 

The report is attached In hard copy format to this letter and is a so being e-maiied to you in 
Microsoft Word format as an attachment that can be completed and either e-malled back or 
printed and faxed in, depending on your particular desire. 
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Page 2 of 2 Long to Al Steff March 1, 1999 

The Report is In diree major sections. The flnt section deals with previously reported projects. 
Since this Is the first time ^at we have used this fotmat, I woultf app reciate an overview of your 
business development efFons ibr the last several months and the results of your work. Projects that 
are still In the pending or development stage should be listed togethei with a time line that shows 
the anticipated successful results. A brief example would be as follows: 

tTverview.' Met 'wUh/jraspective customer Jones on December 12, I S'9S. Mr. Jones '/wishes vs to 
assist his drug company viith a private placement far S5 Million Ic bring a new drug on line. 
CHnicals are expected back on March 1. 1999. They should he rtady to pay our initial due 
diligence fee on April I, 1999 and want the Private Placement completed by June 1, 1999. 
Anticipated profit S200.000. 

Assistance needed to complete project: Final site visit to plant by Review Committee by 4/10/99; 
Legal to begin work on conpact for delivery to client on i/I 5/99. 

The second part of the Report deals with your plans for tlie current Tionth - in this case March, 
1999. 

The third part of the Report is for your comments. This is an open forum for you to bring to 
senior management and the stockholders your thoughts, your needs ard any other Information that 
you feel should be brought to our attention. 

These forms should be completed and either e-malled or faxed to falph Hines at FEC Financial 
Holdings in Miami. His e-mail address is r?hmes@ lstEqulty.com. -iis fax number is 305 960 
2 1 20. Please take the time to complete this form and fox it to Ralph by the end of the business 
day on Friday, March 5 th, 1999, and every 5* of the month. 

I appreciate your full cooperation and look forward to reviewing your ;ubmissions each momli. 

### 
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Monthly Business 
Development Report 

’jTrad.e ^ Cowrt*»e£t'ce SsjolIe. and Associated Companies 

Report from; 

Company: 

Contact Telephone Number: 

Date of Report: — 

ResalES of Previously Reported Irems: {U» such space wnficos«n:- crow odwr or is amdimeno) 



IBnCCJEt 


Development Plans for the Current Month; 


Comments: 
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MaT-"23-9S 02:3SP JOHN G. LONG 


SaO Z3Q 3516 P.Ol 


John G. Long 

■fEL:USA (SSO) 29HJS10 
FaX;USA (SSD) 298-3516 


Ma«;ti 23 . 1999 


Ralph iTiiaes 

Sent via lUx ( 305 ) 960-2120 

RF.: Progress and Business Developrr^l Report 


Dear Ralph- 

Please djj^nTxicc this memo EVFRYONE in the organizatloii; ft>lbv/-up with a personal 
cnnLaci to verify i-haL euch individuai, even those remotely assoeiaied, have received ii. 

I received the requested reporLs you sent For those who participated, I have read them and 
appredale the infonoaiion. I especially noted those who elected not to ponicipule. i personally 
requested this rcpocl. Any election not to participaic, -for wiiatcver reawn, 1 consider it a 
dvmsspcct of me. Such a blatant action will wcigli heavy in my mimL 

I have heard seveml reu:\Ons for not responding. In ordoc to eliminate {cars, the origiDais of 
these rejports arc to he sent to me, with no file copies or coping ol'ony cind to be made Ibr any 
reason. There has been some concerns stated for junsdictiona) issues^ '! very much wish that those 
.Miaiing these concerns would attend law school before pracTicing law orirukmg legal deductions 
which they shore with others. Legal disuwery is a s^ry powerful tool ie«d in borii civil and 
criminal cases. If we have cozncnitled an otTcnsc under which strong dboovety tactics are being 
employed, then 1 would u<niainiy like to know about them ahead oftirre. T very much doubt that 
sighing being hn^ught out in an infoTTnaiionai memo is run supported by greater fucL obiuinablc 
in the smu! discovery. T would like ro think that aiiomcy priviicgc would hold, but trutli is 
probably not Conlideniiality of client infonnation stands aiid would b>: defended based on the 
.safTw law which creates it. I mostly think thai the reasons given were thought up because 
.someone was loo la/y or agambliUanlly disregarding my requo^i. 


These reports lire necessary-for me to be rnlunticd. When qucsiitin.s aic raised or someone 
wonders why cenaLn things are being done or not being done, especial y those nui respondlDg 
who seem to raise the mojst quescions, ii is because the answers arc nrly known by individuals m 
ihe v/9fr4/'ut^.agc!8irmW fjrni.s wl'to have this ia&nnaiion and I have no bsller way to receive it tlian 
pcr.soml ciSBtactTTT^ reports ate (hat oppommity. 



JohJikTI-ong 
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inter- Office Memo 

Tts LEONARD BEDNEAU 
From GEORGE BETTS 

CCS 

Data: 12/15/00 
Rei 



LEONARD 


I HAVE BEEN ADVISED BY RODOLFO REQUENA THAT HE HAS SIGNED AN 
AGREEMENT SOME TIME AGO WITH MR. JOHN LONG TO PURCHASE 10,500 
SHARES OF BTCB STOCK BACK FROM MR. LONG FOR THE 53,000,000 AT 
UBS AND THE RECEIVABLE FROM REPUBLIC PRODUCTS OF 5366 853, 
PLEASE CREDIT THESE ACCOUNTS AND DEBIT TREASURI' STOCK BEFORE 
YEAR END. 
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U.S. Department of Justice 
Justice Management Division 
Personnel Staff 


Washington, D.C. 20530 


October 2, 2000 


Mr. Michael Handley 

Professional Staff Member 

Permanent Subcommittee on Investigations 

United States Senate 

Committee on Governmental Affairs 

Washington, DC 20510-6250 

Dear Mr. Handley; 

Receipt is acknowledged of your September 18'=*' letter. Your 
letter requests the Department's reaction to a statement in a 
document that Mr. John Long served as a Special Attache' of 
the U.S. Department of Justice (DOJ) based in Geneva 
specializing in activities for the control of financing of 
terrorist organizations. You also asked for me to determine 
if this information is accurate and the years and 
circumstances surrounding Mr. Long's interaction with this 
agency. 

A search has been completed of DOJ employment records, 
including a historical review back to 1974. There is no 
record of Mr. Long's employment. 

I trust that this information is useful. If I can be of 
further assistance, please feel free to contact me on 
(202) 514-6788. 


Sincerely, 



Joanne W. Simms 
Director of Personnel 
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us. Agency FOR OCT S 2000 

International 

Development 


The Honorable Fred Thompson 
Permanent Subcommittee on Investigations 
Committee on Governmental Affairs 
United States Senate 
Washington, DC 20510 

Dear Senator Thompson: 

Mr. Michael Handley of your staff has requested 
information concerning Mr. John G. Long and his 
interactions with the U.S. Agency for International 
Development (USAID) . All of our missions in Central 
America have checked their personnel records going back at 
least 30 years, and responded saying that they have no 
record of the employment of John G. Long. Employees who 
have been at the overseas missions during this period of 
time were also spoken to, but none of them recall his 
employment. Given the situation stated above, we are 
unable to confirm the accuracy of the statement written for 
Mr . Long . 

If I can provide you with further information, please 
do not hesitate to contact me. 


Sincerely, 



Jjbsebh RV Crapa 
A'^si^tant Administrator 
Bureau for Legislative and 
Public Affairs 


1300 Pennsylvania Avenue, N.W. 
Washington, D.C. 20523 
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Sample of BTCB wire transfers 
related to John Long 
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12/21/58 14:19 FM 30SS71&07i SliCURlTY BANK NA @007 

De5C-Zi-9S 01:12P 8TSC irtk/Tr-ust (7S73 * ^-6477 P.Ol 


JStoritlaili. TV*ta.e 

•So <Do*xx3Dtx.or*o«s JSazvI’C 


EMFKiS 3uidir>g, 0»me Charles ®vd . S^y^onX 

Rossbu, Commonwealth of Oomkifca. P.O Box: 2042 


FAX COVER 

Date;-272l/36 


jQ. FERNANDO GONZALEZ 


FnOM: GEORGE BETTS I 

COMPANY SECURITYSANKNA 


FAXN*: (7S7) 448-6477 | 

FAXN^ 305-374-4207 


PHONSfP: (737) 44S-641G | 

PHONE N- 305-374-3722 


^sasa 1 1 


NOTES: 


D Urgent 


Q For ;>K>ur re\’iew Q Reply ASAP D Please comment 


1 


Comments: 

DE.AR FERNANDO; 

PLEASE ^■lAKE THE FOLLOVtTNG WIRES 'IllANSFER FROM OUR ACCOUNT 0400101400-01 

’ EAST SIDE N-S-W. AUSTR,«LLiA 

i 

i Redacted Information lOLiPPTY 

in Subcommittee Files 

. 00 ^ 

1 

BANKERS BANK OKLAHOMA LTD, OK 
ABA?3-. 103-003-616 - 

WITH FURTHER CREDIT TO; FIRST NATIONAL BANK OF ANTLERS. OK 
ABA#: 103-103-396 

BENEFICIARY: NELSON BROTHERS CONSTUCriON 
ACCOUNT NO. AMOUNT: USD$30.000 

REF; TEMPLIERCAISSE/JOHN LONG 


Redacted Information 
in Subcommittee Files 


4tCA 

0. ROSEAU DOMINICA 


o<' 0^^ 

TEST KEY rOR ABOVE WIRE BASED ON USDJ60,000 DATED DECEMBER J.^1998 IS ■■■ 

Dt 



Li/rctricedfcf Faif Tmri Stisifiess- 







1755 




1756 


OS/iZ-ii 14:U FAX 30S97I6071 SEa.-RlTV BANK NA 

AUC-13-fia THU i2;46 

At.o-13-S» 12:33P ^TSC Banle/Xirust (ao9> 



FAX COVER 

Dett;0e/1 i/96 


Ffsiw5Czrs5’NZKiz~ 

CO*^AiVy BECUrifTY BANK N A. 

f^tr 305-Sr4-O07 
PHOUXtf 3a-3T4<J773 


ntCM; GEORGE BETTS 
AVtt/r: (7«75 443-«47T 

Fitoemtt^ (7er}44a-e«io 


z I NOntfc O Urjsnt O Por yoji tev»*w O RejJy ASAP P tm itnwrt 


I 


DEAR PERNANDO: 

PLRASE MAXE THE FOLLOWING TRANSFERS FROM OUR ACCOUNT &40010S400XJ . 


BARCLAYS BANK PLC 

BAY STREET BRANCH. NASSAU. BAHAMAS 

BENEFICIARY: TE?V{PLIER CAI5SE. SA 

55 FRBDERl^ ST., P.O. BOX CB1303>, NASSAU, BAHAMAS 

ACCOUNT NO AMOUNT; USItt 132.000 

REP: REDEMPTJON - C^T. O? DEPO3m»tD104 TEMPI- CAI55S- 


TEST KEY FOR ABOVE WIRES BASED ON USDiJ33.000 DATED AUGUST l>TH, 199S ISOT 


SINCERELYS 



dEORGEBErIh“ 

VICEFREaiDENT 


Redacted Information 
in Subcommittee Files 
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SUMMARY OF PRESTO ACTIVITY 


Security Bank N.A. 


The f 


O activity: 


Redacted Information 
in Subcommittee Files 


IN 

TOTAL 


$ 2 , 223 . 70 


SUMMARY OF PRESTO ACTIVITY 


Outgoing Message Report 

Jser Name: MARIA ZAPATA 


Date/Time: 08/14/98 12:03pm 


International Wire Transfer 

Date : 

08/14/1998 Time; 10;32 AM 

Name 

ABA 

Institution 

,0rig: Karen J. Dillon 
' Rcvr : 

067010512 

000000000 

SECURITY BANK NA 

The Bankers ' Bank 

Re: INTL WIRE 

Trace; 19980814103206701051214B 

Verified by; MAillA ZAPATA 


1 


Date : 

Sending Bank (OGB) : 

0GB Acct: 
Currency Code : 


08/14/1998 
SECURITY B ANK NA 

USD Amount : 


Benef Bk Sort /ABA R/T: 
Beneficiary Bank Name: 

Address : 

City: 

Country: 


N/A 

BARCLAYS BANK PLC 
BAY STREET BRANCH 
NASSAU 
BAHAMAS 


152, 000 . 00 
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Beneficiary Account: 
Beneficiary Name: 

Address 1: 
Address 2: 


TEMPLIER CAISSE S,A. 

55 FREDERICK ST PO BOX CB 13039 
NASSAU, BAHAMAS 


Detail: REF REDEMPTION CERT OF DEPOSIT 
#10104 TEMPL CAISSE 


By Order Of: BRITISH TRADE AND COMMERCE BANK 
Message Accepted for Transmission ** 


Page 1 
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S^.p-2-^-33 01.-26P BTSC Sa ni^^r-us-t 


<767) • aAB-B-arr P - 03 





3S37Jtti»lx TCVft ae 

-Sc OoxrxxiX€>r*<sj!» TiS&jnJlx; 

E1V16NS Building. Came Eugenia dishes Sivd., Beyfionl 
Roseau, Commoov»eaBhofOc9T»infca. P.O Box; 2042 


FAX COVER 

Date:09/24/98 


JO' FERNANDO GONZALEZ 


FROM: GEORGE BETTS 

COMPANY SECURITY BANK NA. 


FAXN-: (787)443-6477 

FAX 305-374-4207 


PHONE fP: (767) 448-6410 

'' PHONE N'" 305-374-3722 


Psoas: 1 


NOTES: □ Urgmit D For your review D Reply Af>AP □ Plea-sc comTuenl 


dear FERNANDO: 

PLEASE MAKE THE FOLLOWfT-TG TRANSFERS FROM OUR ACCOUNT 04001 0 1 400-0 1 . 


Redacted Information 
in Subcommittee Files 


- 

TWORK, LLC / 
SD$2UUOO 


RARCLAY BANK PLC3AY STREET BRANCH, N-\SSAU, BAHAMAS 
BENEFICiARY; TEMPLIER CAISSE S.A.* / 

55 FREDERICK ST.. P’.O. BOX CBt 3039. NASSAU. BAHAMAS / 

ACCOUNT NO.r«*i. AMOUNT: USD$I53.000 
RLT: REDEMPTION OF CERT. OF' OliPOSrr fflOlOS •• T. CAISSE 


E 

E 

P 

F 


‘ H ST, ST. .lOHN’.S, ANTIGUA 
N’S, AN'iiOUA ^ 

Redacted Information 
in Subcomroittee Files 


t 

/ 

¥ 

f 

¥ 


.j 

fSD$5.000 


TEST KEY FOR ABOVE WIRES BASED ON USD$184,78I.60 DATED St-P i'RMBF.R 24, 1998 



Lmc.'cnviil for t'vU Tntsi Muf-inc^.x. 
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International Wire Transfer 
Name 

lOrig: NILDA RENTAS 
I Rcvr : 

Re: WIRE 

Verified by:-' Karen J. Dillon 


Date : 

Sending Bank (0GB) : 

0GB Acct: 
Currency Code : 

Benef Bk Sort/ABA R/T: 
Beneficiary Bank Name: 

Address: 

City: 

Country: 

Beneficiary Account: 
Beneficiary Name; 

Address 1 ; 
Address 2 : 

Detail : 


Date: 09/28/1998 Time: 02:42 PM 
ABA Institution 


067010512 SECURITY BANK NA 
000000000 The Bankers ' Bank 


Trace: 199809281442067010512165 


09/28/1998 
SECURITY BANK NA 


USD 


Amount : 


153 , 000 .00 


N/A 

BARCLAYS BANK PLC 
BAY STREET BRANCH 
NASSAU 
BAHAMAS 


TEMPLIER CAISSE S.A. 

55 FREDERICK ST. P.O. BOX CB13039 
NASSAU, BAHAMAS 

REF: REDEMPTION OF CERT. OF DEPOSIT 
#10105-T. CAISSE 


By Order Of: BRITISH TRADE & COMMERCE BANK 
I ** Message Accepted for Transmission ** 


** Process Completed ** 


Redacted Information 
in Subcommittee Files 


Page 
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'06/93 12:25 FA.l 50597 '71 

^Ov~oS-9S 03:4ap BTS.C Sank/Tr-ust 


SSClRin BANK iSA 


irery 


!S003 
p -Ol 



•& Ooar«3rr».«jc*ce JSn^xxlc 


uuiioing. Dams eugsnia Charisc Blwf.. Bayfroot 
HQseau. Corrmomweatrn of Domia'ca. P.O Bex 2042 ' 


F,AX COVER 

Date; 1 UOS/'ga 



Comments: 


DEAR FERNANDO: 

PLEASE MAKE THE FOLLOftTN'O TRANSFER FROM OUR ACCXIUNiT 0d00101400-01. 

BARCLAYS H/WK PLC, 

Bay’ street branch, Nassau, Bahamas 
BENEFICIARY: TEMPLIfR CAISSE S,A. 
n FREDERICK STREET. BOX CBL10J9, NASS,AL-. BAH/\MAS 
ACCOUNT NO,: ■■■■. AMOLWT; USD$ISo,900 

KEF: REDEMPT. CD# 101 06 $ 1,64,000 + ACCRD INT. 31JO0; $933,33; SS6S.67 - TEMPLIER CASS. 


TEST KEY FOR ABOVE WIRES B.ASED ON USDS156,900 DATED NOVEMBER S. 1998 IS aBHt 


SINCERELY, 



EXECUTIVE VICE PRESIDENT 


Redacted Information 
in Subcommittee Files 
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Outgoing Message Report Date/Time: 11/06/98 12:13pm 

User Name: MARIA ZAPATA 


International Wire Transfer 


Date: 11/06/1998 Time: 11:48AM 


Name 

Orig: HILDA RENTAS' 
Rcvr : 

Re: WIRE 


ABA Institution 


067010512 SECURITY BANK HA 
000000000 The Bankers ' Bank 

Trace: 199811061148067010512177 


Verified by: MARIA ZAPATA 


Date : 

Sending Bank (0GB) : 

0GB Acct: 
Currency Code : 


11/06/1998 
SE CURITY B ANK NA 

USD Amount : 


156, 900.00 


: Benef Bk Sort/ABA R/T: 
Beneficiary Bank Name: 

Address : 

City: 

Country: 


N/A 

BARCLAYS BANK PLC 
BAY STREET BRANCH 
NASSAU 
BAHAMAS 


Beneficiary Account: 
Beneficiary Name: 

Address 1: 
Address 2 : 


TEMPLIER CAISSE,S.A. 

55 FREDERICK STREET, BOX CB 13039 
NASSAU, BAHAMAS 


Detail: REF: REDEMPT. CD#10106 $154,000 + 

ACCRD. INT. $1,400;$933.33;$5S6.67- 
TEMPLIER CASS. 


By Order Of: BRITISH TRADE & COMMERCE BANK 


** Message Accepted for Transmission ** 


* Process Completed ** 


Redacted Information 
In Subcommittee Files 


Page 


1 
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Dec-02-98 O 1 : SOP BT&C Ba nk/TrusI: 


<767) 44a-64-77 


P . O i 



:b'Xc:» 


:03r3Ltlsl». Tx-adLe 
& Oo*«jrrLe*-c;e JBaxxfec 

EM£NS Building, Dame Eugenia Charies Blvd., SayfJWit 
Roseau, Commonweailh of Dominica. P.O Boc 2042 


FAX COVER 

Date; 12/02/98 


jQ. FERNANDO GONZALEZ 


FROM- GEORGE BETTS 

COMPANY SeCURiTY BANK N.A, 


FAXN-. (787) 448-6477 

FAX NO 305-374-4207 


PHONE N^: (767) 448-841 0 

PHONE N" 305-374-3722 

j 

Pbqss: 1 


NOTES: □ Urgent □ For your review Q Reply ASAP D Please cotnnient 


DEAR FERNANDO; 


PLEASE MAKE THE FOLLOWING CHEQUE & WIRE TRANSFER FROM OUR ACCOUT^T 
0400101400-01: 

BARCLAYS BANK PLC 

BAY STREET BRANCH, NASSAU. BAHAMAS 

BENEFICIARY: TEMPLIER CAISSE. 55 FREDERICK ST. , BOX CB ! 3039, NASSAU, BAH. 

ACCOUNT NO.: •■■I AMOUNT: USDS 1 56^33.00 

REF; REDEEM CD^#1 01 07 S 150,000 + MATURITY INT. J5000 + ACCRUED INI. $1,333 

NATIONS BANK OF TEXAS, TEXAS 
ABA#: 111-000-025 

BENEFICIARY: REPUBLIC PRODUCTS CORP. - TRAVEL DIV. 

ACCOUNT NO.: «■■■■■, AMOUNT: U.SD.'53.048.00 
REF: TRAVEL. INV#36015 DD 12/01/98 


Redacted Information 

in Subcommittee Files j )NE PIN CONNECTOR FOR DOMINICA OFFICE 
TEST KEY FOR ABOVE WIRES BASED ON USDS 1 59,640 DATED DECEMBER 2, 1 998 IS t 


SINCERELY, 



;:.5ri;LYVEaiFiED bA 




Uncenced foe Full Tnist Business. 




1765 


Outgoing Message Report Date/Time: 12/02/98 02:01pm 

User Nam.e ; Karen J". Dillon 


International Wire Transfer 
Name 


Orig; MARIA ZAPATA 
Rcvr : 


Re: WIRE 

Verified by: Karen J. Dillcn 


Date 

Sending Bank (OGB) 
OGB Accc 
Currency Cede 

Benef Bk Sort/A3A R/T 
Beneficiary Bank Name 
Address 
City 
Country 

Beneficiary Account: 
Beneficiary Name: 

Address 1 : 
Address 2: 

Detail : 


Date: 12/02/1998 Time: 01:51PM 

ABA Institution 

067010512 SECURITY BANK NA 
OOOQOOOOO The Bankers' Bank 

Trace: 1998 12 0213 51 067 0105 12 17R 


12/02/1998 
SECURITY BANK NA 


USD Amount 

NA 

BARCLAYS BANK PLC 
BAY STREET BRANCH 
NASSAU 
BAHAMAS 


TEMPLIER CAISSE 
55 FREDERICK ST BOX C8 13039 
NASSAU, BAHAMAS 

REF: REDEEM CD #10107 $150,000. 
ACCRUED INT $1,333. 


156,333 .00 


By Order Of: BRITISH TRADE & COMM 3K 
Message Accepted for Transmission ** 


** Process Completed ** 


Redacted Information 
in Subcommittee Files 


Page 1 
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iiin rr !-■ 

ScrdP"; um<c 

Typf- Code; 


{fV^RO} Oh'S lo Eiif- info; 

('''c00j- Bonsficisrv; 

/ 

IRliD; 

Ser-de: R?f: 
''1110; Ti?e£feifp: 
dh'O 


’ n i.Cni'iU!-; ??i?S!iC-P|«f5[. nSG/fiCCfG £fisiTr#i:>a 

ifJ'-rprifvH fFXS^' : tlls,P-09,f’0 

•'6iiV « "O R^-f Fj-jji-ljfr* Ce'/'j CTF 

i:fv3 

REr-iJBi ir. jiie 

fiTTU JCfiN La»iS U c 7^ 
p D POX m 
JiNTLfJlS, DM 

rUR UK TO CREDIT EffT!PNCtr£NlS 5Q 
ncci. 310101 lfai-2 
r;0oVi?!0IAC'??l 
PICP 

!99aiC£IK]9Jnv!U.0RLXf-3 

9fiiE2iee:::?.Ilt3A5 

lccll?).3fn01 

i9¥irc2?rfcCbnrfH?ei>i,7}£tiin3Pp-,gj 
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08/07/99 11:42 FAI 3059718071 SEaiRITY BaWI N'A 0002 

^Lin-07-99 10r47A B'l J Ba nk;/Tr*u^t. (7e7 . AAe-e^77 P.02. 


Bx-i'tK.b.irirads FAX COVER 

JSc Comm.er9ce Date:0e/0r/99 

EMEN3 Buiidfno, Danvj Eugenra Charles Bivd.. Bayfrorf 
Roseau, ComnonwaaitTi of OorrAnica. P.O Bor: 2042 


TO: 

FERNANDO GONZALEZ 


FROM: 

GEORGE BETTS 

COMPANY 

SECURITY BANK N A 


FAX hr: 

(707) 446-6477 

PAXN’^ 

305-374^207 


PHONE 

PaffesT 

(757)448-6410 

PHONE 

305-374-3722 


1 




1 .lOTES: □ Urgent 

n For vQur review CH Reply ASAP D Please cominciit | 

DEAR FERNANDO; 



PLEASE M.AKE THE FOLLOWING WIRE TBIANSFER FROM OllR ACCOUNT 0400101400-01 : 


5S2 

JESTCK 


APPLE BANK, 42™ STREET BRANCH, NEW YORK! 

ABA4; 226-070-284 
BENEFICIARY: SONG BROW 
ACCOllNTNO.iai^BBi AMOUNT: USDSSOO.OOO.OO 
REF; REPUBUCS PRODUCTS - LOAN 


TEST KEY FOR ABOVE WIRES BASED ON USDS500,000 00 DATED JUNE 7, 1999 IS 
SINCERELY, 



EXECUTIVE VICE-PRESIDENT 



Redacted Information 
in Subcommittee Files 


Lif>C«ffced/r?r Full Trial SlilineSS. 
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Use?: FW'JCDl !3;«7:59 P(./0771999 Funds Transfers ; 'Jerify a Kessage V2.50.70 

File; FLTRlW Recerd; 5 N'eu Sfatus: TO flpp! Seqs 1; 0®0?'05 Queued for Traiissission 

Standae-d laport Screen 

Sender RBfi: 067010512 Naie: StCUniTY BANR N.fl. 

Seseiver OBfc a6l17?.58't tla.se: ??.'« Type Code: 1M0 

llsnt; 5«, 008.09 Bus Functinn Cede: CTR Ref S: 07986070804 

(2J’?0)0e0?50eMO00(3100)0670l8S12SECUR17T Bf#« N.a»S3320}DT8et070e04»(3W0>226e 

70534PPPtE B!ltKH36C8}CTRW2f8)*W*llili»eS0HG EROWNs, , »{58M) »BRITISH TPM 
E CCffEFCE EftlKeEUETK BLBG. B. EU5ENIP DIRSLES 5LVD. *BnVFRWt, ROSEfiH-COtW-llE 
fiLTH OF' COMItlCn, e'6?8S)PEF: EEP'JBLIC P.'HtUCTG-LQBH 


OT f 0 0 0^ 


Redacted Information 
in Subcommittee Files 
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FIRST OTION NATIOMAL BANK FL 
FULL TRAWSACTtCN REPORT 

<<< TRJ^; 990601-009705 >>> 

MESSAGE ENVELOPS ***» 


Fulitran 


Sun l-JLTf-1999 23:14 Page 20357 
For l-JUN-1999 


{ Sank 


003 ) 


SRC;PHN CALLER: ROYER, HENRY 


EXT: 


RPT« AMT:30Q, 000 . 00 CURiUSD TRDR# 

TEST: VAL:// TYP;FTR/1000 FNDS:S CKG:D3:A CD;Y COM;N CBL:N 


DBT D/0009983871373/ 

BRITISH TRADE & COMMERCE BANK 
C/0 FEC FINANCIAL HOLDINGS INC 
444 3RICKELL AVE STE P16 
MIAMI, FL 33131 
SPECIAL INSTRUCTIONS; 

ALT PHN 0 7S7 448 6410 


CDT 'A/226070S84 AOV:FED 

DEPT:0000001660 

APPLE BANK FOR SAVINGS 

NEW YORK, NY 


SONG BROWN 


CREDIT PAYMENT MESSAGE TEXT ♦*'- 


{ISIO} Type/Subcype Code.- 
Type Code: 
Subtype Code : 

(2000) Amount: 

(3100} Sending Bank: 

ASA number; 

Short name: 

ABA lookup {RED ; 


10 (Transfer of funds) 
00 {Regular transfer) 

$300,000.00 


063000021 
FIRST UNION J.AX 
FIRST UNION OF FLORIDA 
JACKSONVILLE, PL 


Redacted Information 
in Subcommittee Files 


(3320} Sender Reference; 


990601009705 


(3400} Receiving Bank; 
ABA number; 
Short name; 
ABA lookup: 


226070584 
APPLE BANK NYC 
Address not on file 


(3600} Business Function Code: CTR (Customer transfer) 


(4 200 } Beneficiary ; 


SONG BROWN 


(SOOO } Originator: D/0009983871373 

BRITISH TRADE k COMMERCE BANK 
C/0 FEC FINANCIAL HOLDINGS INC 
444 BRICKELL AVE STE P15 
MIAMI. FL 33131 


MESSAGE TEXT 
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Mi -)6' OOITI'EI Ilil9 HAMY TROJEU 


P. C4! 


SCAtfCH gUCGiSHOMi; USERPPEfi COUftIWATCH 


KACER L'.S. Distnc^^urt Case Search 




Docket Sheet for 1:97-CR-11 USDC District of Idaho 


O.S. DisVrict Ccurt 

i.S. Di3~r.ict Court £ot the District of Idaho (Southern) 


CRIMINAL DOCKET FOR CASE f; RT-rR-ll - aT.T. 


loSA V, Betts, et iil Tiled; 02/13/97 

jDkt'4 in other court: None 

lease Asslgr.ed ta; Honorable B. Lynn Mitoiill 


I GEORGE EL7JOOD B£TT5 (1) 
deferiQant 
I iterm QS/ie/QQJ 


Dick Rubin 
(farm 07/21/97) 

[pda; 

FECERAL DEFENDER'S OFFIC: 
250 M 9th St *301 
Boise, ID B3702 
(208) 389-1600 


Pending Counts : 

■ «2 : 5326 Ifl) (i ) -- TRANt^rOKTING 
It'AiARDOUS WASTE TD A FACTI.TTY 
THAT DID NOT HAVE A PEPMIT 


DftQnse Level loperiny); 4 


Terminacao courits : 

42 -. 692 e[cl) (^) — 

TRANSPORTING HA2ARDODS WASTE 
WITHOUT A WAMIFKST 

(2; 

18:2 & OsS124 — TEW^NSPORTING 
HAZARDOUS MATERIALS WITHO'.JT 
COMPLYING WITH SHIPPING 
REQUIREMENTS 

il31 


Teresa A Hanqptan 
[term 05/18/93] 
FAX (200) 334-54715 
[COR i.0 NTC Est) 
HA«PTO>I I EU.IOTT 
PO Box 1352 
Boise, ID 03701 
(208) 384-S4S6 


Dispovtitior. 

5 yx» probation; ?1 63, 177.34 
restitYitinn; SSD special 
Aiss^ssmont 
( 1 ) 


Disposition 

Counts 2-4 aE« disnissed en 
Motion of USA 
(2) 


Counts 2 4 are dismissed cn 

Motion of USA 

(3) 


I 


42i6»29(d) i2J (A) — STORINC 


Counts 2 4 are dismissed un 


[hazardous wastes without 
[permit (4) 

lofCenSe Level idlspositio.n) ; i 


Motion cf USA 
(4) 


Exhibit 




ittp;//w'anv.id.uscomt3.gov/wcoonect/wc.dH?usdc_ra...:97-CR-ll~ON-ALL+-DOCUMENTS~PUID=NOBIL sijie/O 
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SEP 21 '30 02:l4Pri p.is ■-TS 



©nitcD states ISigtrict Court jf 

District of Idaho ~ > 



UNITED states of AMERICA JUDGMENT IN A CRIMINAL CASE 

(For Offerses Committed Oh or After Novembar 1, 1987) 
George Elwood Betts Case Number: 1:97CR00011-001 

Teresa A. Hampton 

THE DEFENDANT: Defaldanl's 4!omey 


^ pleaded guilty to count(B) One 
I — I pleaded nolo contendere to count{8) 

' — ' which wa» accepted by the court. 


□ 


was found guilty on count(s] 
after a plea of not guilty. 


Date Offense Count 
Concluded Numberfsl 


42 U.S.C. § 6928 (d)Cl) Transportation of Hizardofw Waste to an 01/31/1996 1 

Unpcrmitted FadUty 

18 U.S.C. § 2 Transportation ofHaiardoui Waste to an 01/31/1996 1 

Unpermhted Facility 



Redacted Information 
in Subcommittee Files 


5^ 
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• 21 '00 02: 14PM 

S' Z»60>{l^- *«>> anwi ft - miMaon 


Jadgment-Paoa • af € £ 


DEFEF^DANT: George £lwoQd Betti 

CASE NUMBER: I:97CROOOU-001 

PROBATION 

The defendant is hereby placed on piobation for a term of S yearf*) 


The defendant shall not commit another federal, state, or local crime. 

The defendant shall not Illegally possess a controlled substance. 

for offenses comm/ttedon orafterSeplemOerlS. 1894: 

The defendant shall refrain from any unlawftjl use of a controlled substance. The defendant shall submit to one 
drug test within IS days of placement on probation and at least two periodic drug tests thereafter, as directed by 
the probation oficer, 

p-j The above drug testing condition is suspended baaed on the ajurfs determination that the defendant poses 
— ‘ a low risk of future substance abuse. (Check, if applicable.] 

g[ The defendant shall not possess a frearm as defined in 18 U.S.C. § 921. (Check. If applicable.) 

If this judgment Imposes a fine or a restitution obligation, It shall be a condition of probation that the 
defendant pay any such fine or restitution in accordance with the Schedule of Payments set forth in the Criminal 
Monetary Penalties sheet of this judgment. 

The defendant shall comply with the standard conditions Oiat have been adopted by this court (set forth below) The 
defendant shall a.'so comply with the additional conditions on the attached page (if indicated below). 


S«o5p<B<itl C«Bdttlon ofSuperviilon > Sheet 4.02 

STANDARD CONDITIONS OF SUPERVISION 

1 ) the defendant shall not leave the judicial district without the peimlesion of the court or probation officer' 

2) the defendant shall report to the probation officer and shall submit a truthfu) and completa w.ntten repori within the first 
five days of each month; 

31 the defendant shall answer truthfully all inquiries by the probation officer and follow Ih© Instructions of the probation 
officer; 

4) ttie defendant shall support hie or her dependents and meet other family responsibilities; 

5) the defendant shall work regularly at a lawful occupation unless eroused by me probation officer for schooling trainino 

or Cither acceptable reasons; 

81 the defendant shall notify the probation officer ten days prior to any change in residence or employment; 

7) the defendant shall refrain from excessive use of alcohol; 

81 the defendant shall not frequent places whore controlled substances era illegally sold, used, distributed, or aamlnistereC' 

9) the defendant shall not associate with any persons engaged in criminal activi^, and shall not associate with any parson ' 
convicted of a felony unless granted permission to do so by the probation officer; 

1 0) the defendant shall permit a probation officer to visit him or her at any time at home or elsewhere and shall permit 
contiscBtion of any contraband observed in plain view of th© probation officer 

11} the def»\dant shall notify the probation officer within seventy-two hours of being arrested or questioned by a law 
enforcement officer; 

1 Z) the defendant shall not enter Into any agreement to act as an Informer or a special agent of a law enforcement agency 
without the permission of the court; 

13) as directed by the probation officer, the defendant shall notify third parties of risks that may be occasioned by the 
defendant's criminal rward or pe.-sonal history or characteristics, and shall permit the prooatlon officer to make such 
notlflcatlons and to confirm th© defendant's compliance witii such notification requirement. 
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SE= 21 '00 02:l5Pn 
aO MSB (S>V. 3/9fi) Sheet 4- Prebafion 


DEFENDANT: George Elwood Betts 

CASE NUMBER: 1:97CR00011-001 


SPECIAL CONDITIONS OF SUPERVISION 


1) Defendant shall be placed on home detention with the use of an electronic monitor for a period of sis months. During this time 
the Defendant's movements shall be restricted to hh residence and place of employment and shall be supervised by the probation 
officer. Defendant shall maintain a telephone at his place of residence without any special services, modems, answering machines 
or cordless telephones for the above period. Defendant shsU wear an etectronlc device and shall observe the rules specified by the 
Probation Departmeot. Cost of electronic monitoring shafl be paid by the Goverament. 

2) Defendant shall serve a term of Interim confinement for a period of two consecutive weeks from .November 14 through 27 1998 
in asecure facility at the direction of the Bureau ofPrUoDs. Defendant shall surrender to the Bureau of Prisons by reporting to 
the Institution designated before 2:00 pm local time on November 14, 1998. 

3) Defendant shall comply with the rules and reguIatioBS ofthe Probation Department. 

4) Defendant shall provide the probation offlcer with access to any requested financial Information. Defendant shall not incur 
new credit charges or open additions] lines of credit without the approval of the probation ofilcer unless the Defendant 1< In 
compliance with the installment payment schedule for any outstanding restitution or special assessment. 

5} Defendant shall uot possess a firearm or other dangerous weapon. 

6) Defendant shall pay any special assessment that b Imposed by this jadgment. 

7) Defendant shall submit to a search of his person, place of residence, or automobile at the direction of the probation officer and 
submit to seizure of any contraband fouad therein. 

8) Defendant shall pay restitution In monthly initallments of $3034.63, beginning one month after commencement of supervised 
release, for the duration of the three year term. Defendant shell noli^ (be United States Attorney for this district within 3D days 
of any change of mailing or residential address that occurs while any portion ofthe restitution remains unpaid. 


Special conditions of probation shall supersede any standard condition that ia inconsisteut with the special conditions. 


P. 19 
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SEP 21 '00 02:i6Pn 

A0 246B{l«av. a/aSjSheet 6, Part A - CfimWal Monetan' 


Judament-Paae * of S' t 

DEFENDANT: George Elwood Betts 

Case NUMBER: l;97CROO011-OOI 

CRIMINAL MONETARY PENALTIES 

The defendant shall pay the following total criminal monatary penalties in accordance with the schedule of payment*; set 
forth on Sheet 5, Part B. 

Aaaeaamant Fine 

Totals: $ 50.00 $ $ 


gj If applicable, restitution amount ordered pursuant to plea agreement 
S50 special assessment Is due immediately. Slfi3, 177.34 restitution to be paid by maldog s $60,000 payment on the date of 
scntenclDg. Balance to be paid In monthly Installments of $3034.63 beglunlng one month after commencement of probation for a 
term of 3 year?. Payments to he made to Clerk of the Court, District of Idaho, 550 W. Fort St., MSC093, Boise, ID 83724 for 
disbursement to Mellon Bank. 


Restitutien 

163,177.34 

163,177.34 


FINE 

The above fine includes costs of incarceration and/or supervision in the amount of $ 

The defendant shall pay interaat on any fine of more than $2,600, unless the fire Is paid in full before the fifteenth day 
afterthe date of Judgment, pursuant to 18 U.S.C. § 3612(f). All of the payment options on Sheets Part B may be subject to 
penalties for default and delinquency pursuant to tS U.S.C. § 36f2(g). 

Q The court determined that the defendant does r>ot have fte ability to pay interest and it is ordered that: 
r~| The Interest requirement is waived. 

Q The interest requirement is modified ea follows; 


RESTITUTION 

The determination of restitution is deferred in a case brought under Chapters 109A, 110, IIOAand 113A of Title 18 for 
“ offenses committed on or after osn 3/1694, until . An Amended Judgment In a Criminal Case 

will be entered after such determination. 


^ The defendant shall make restitution to the folfowlng payees in the amounts listed below, 

if the defendant makes a partial payment, each payee shall receive an approximataly proportions! payment unless 
specified otherwise in the priority order or percentage payment column below. Priority Order 


Name of Pavaa 
Melon Bank 


"Total 

Amourtt of Loss 


lalatei 

’* Findings for the total amount of losses are required under Chapters 109A 1 1 D 
committed or or after September 13, 1994, 


$ _ 163,17734 

110A. and 113A of Title 10 for offenses 
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AOJ^CBtRaw 8«6) 5H«1 6 • Staiementof Reeaons 

' ~ Judgmant-Pige # ^ of gf 

DEFENpANT: George Elwood Bettj 

CASE NUMBER: 1:97CRD0011-001 

STATEMENT OF REASONS 


Q The court adapts the factual findings and guideline appUcatlon In the prasentence report. 

OR 

The court adopts the factual findings and guideline appUcatlon in the presentenca report except (see attachment, if 
^ necessary); 

granted a downward departure for 2Q1.2 comment (a.7) of 2 points and for no actual contamination to the 
envirnncBOt occurs of 2 pcdfita. 

Guideline Range Determined by the Court: 

Total Offense Level; 9 

Criminal History Category; l 

Imprisonment Range:, 4 to 9 months 

Supervised Release Range: 2 to 3 yaara 

Fine Range: $ 3,000.00 to $ 30 ,OOOlOO 

Fine wralved or below the guideline range because of Inability to pay. 

Total Amount of Restitution: S 163.17734 


I — I Restitution is not ordered because the complication and prolongation of the sentencing process resulting from 
^ — ' the fashioning of a restitution order outweighs the need to provide restitution to any victims, pursuant to 1 8 
U.S.C, § 38e3{d), 

j — I For offenses that require the total amount of loss to be stated, pursuant to Chapters 1 09A, 110, 1 1 0A, and 
' — ’ USAafTItie 18, restitution Is not ordered because the economic circumstances of the defendant do not allow 
for the payment of any amount of a restitution order, and do not allow for the payment of any or soma portion o' 
a restitution order In the foreseeable future under any reasonable schedule of payments, 

I — I Partial restitution Is ordered for the following teasonfa): 


^ The sentence is within the guideline range, that range does not exceed 24 months, and the court finds no reason 
^ to depart from the sentence called for by the application of the guidelines. 

OR 

i|~~| The sentence Is within the guideline range, that range exceeds 24 months, and the sentence Is Imposed for the 
' — ' following reaBon(s); 

OR 

i‘ I The sentence departs from the guideline range; 

[~~| upon motion of the government, as a result of defendant's substantial assistance. 

I j for the following specific reasoa(8); 



St-C V Fulcrum Holding Company 

Charles Lee Brazie 11 / 7/94 

1 WfTTtB STATS 3 DISTltlCT CCCXrr 

real -txE DimccT or axtwiA 


BEoauTia A >*3 rxcKoct csmxisskx. 

riAintifrt*), 

rW-OMI HCtDIHC COWANT, DC.. aM 




STENOriTE/SHORTILAND REPORTING 

11 CKUUJ 3 LXe BhXZIX 

13 cAlJed for «XA«in«lioo oo iao~ 1 «t. >*ov, 


oANrc, r. CKu. 
Sacurillvs luwl I 
4(0 riflh aire«t 

*uhln«^on. O. C. 


COHTruTS 

CX110U77CM BY COOSC.: 

CUKUUnCM-BY tM. BOX 

« X K T 8 1 -r S 

lUAJXD rcat iDO'TirzuTion aw attaoo 

W O»»0iUien Cxhibil. MS. : 

ia tamibit » zia, aJmuv r'iicx\a Hei4Si>4 
Caa^iny. lee. oecvMnt 

t> exhibit * 1T1. Coruet Uit 

XahlbU * lU, P»r4in< C11«"l U»t 


FRIEDLl WOLFF^PASTOREi 

Sening DC. n & MD For Cher Half A Cen(urs 

Oa* ^2^0111 
Corr.pLmLniai^ Cofutj 

!2>£y6o-c::::lUi^£ 


BUILDING A THAPmCN THROUGH SERVICE 
AND CONCERN FOR THE LEGAL COMMUNITY 

1735 Eye Street, N.W. - Suite 920 
Washington, D.C. 20006 
FAX - 202/775.9331 

D.C. AREA TOLL FREE 

202/331-1981 800/782-2961 



1777 


SEC V Eulcrum Holding Company 


exist c5) and so forth which 1 
had. So I’m trying to comply 

( 6 ) with rt. 

CD Q. Okay, that’s fine. Why 
don’t you describe (s) where you 
got that. Is that an extra copy, 
by the o) way? 

(10) A. No, sir, It’s not It’s out 
of the Federal cid Register 
Bulletin, August of ’ 93 , 

(12) Q. Okay. 

( 15 ) A. I’ve had It for 
sometime. 

(U) Q. Why don’t we wait until a 
break and I’ll («) make a copy of 
both of these things and then 
we’ll (16) mark them as exhibits 
and talk about them. 

(IT) A. Yes, sir. 

(18) Q. So you did perform a 
search for documents (is). 
responsive to the subpoena and 
the only two (») documents you 
came up with were these two? 

(21) A. Yes, sir. 

(22) Q. Your agreement with 
Fulcrum — 


9 

(1) A. The other documents 
that wouid be relevant (2) 
were documents that have 
either been produced under (5) 
the Fulcrum duces tecum 
subpoena or taken from the 
(0 offices of Fulcrum. 1 don't 
have personally any. 

(5) Q. Do you presently have a 
bank account csi anywhere? 

(7) A. No, sir, I do not. I have 
not had a bank (s) account in 
my name for better than two 
years. 

(5) Q. Do you - 

(10) A. Nor am 1 signatory on 

any bank account (u) 

anywhere. 

(12) Q. All right, you are not a 
signatory (is) anywhere. Do you 
USB anyone eise’s bank account, 

( 14 ) your parents' or your 
brother's or anybody etse’s? 

(15) A. No. I did back when I 
was living In ci 6 ) Lincoln when 
1 earned consulting fees, used 
my (17) dada's bank account. 
But there Is nothing in that 

(18) account. 

(19) Q. Since the time that you 
began working as a (»> 
consultant with Fulcrum have 


you operated entirely (21) on a 
cash basis? 

(22) A. No. I have gotten some 
checks from 


10 

(i> Fulcrum. My brother 
cashed one of them for me (2) 
through his account My, a 
(ady friend of mine, Sgt 

(3) Denard from the U.S. Air 
Force Intelligence has ( 4 ) 
cashed soma through her 
account. But It’s always ay 
been, ’Give me cash,' or iVe 
cashed them at (o Fulcrum's 
bank. It depends on when it 
was given to co me and so 
forth. 

( 8 > Q. Do you have a credit card 
presently? 

(9) A. Not in my name. I do 
have a credit card. 

(10) It’s issued by Guardian 
Health Service. I’ll show (ii) you 
that. sir. 

(12) Q. All right. 

( 15 ) A. Which Is a deceased 
friend of mine. The oo wife 
owns that company. 

(IS) Q. Do you have any credit 
cards issued In the (W) name of 
Fulcrum Holding Company? 

( 17 ) A. No, sir. There was one 
applied for and (w) received, It 
was never Issued to me from, 

I believe, (w First Union Bank. 
I remember signing the forms, 
but (20) I never received it, 
never signed for It, never 
used (21) it 
(22) Q. All right. 


(I) A. It was Intended as my 
understanding, sir, C2) In case 
1 had to travel for Fulcrum for 
direct o) billings to Fulcrum. 
The rest of what’s in here are 

( 4 ) airline club cards, not 
credit cards. 

( 5 ) Q. All right. 

( 6 ) A. I went through a 
bankruptcy a year ago. 

(T) So you can Imagine my not 
having credit cards, sir. 

( 8 ) Q. In what jurisdiction was it 
that you (?) petitioned for 
bankruptcy? 

(10) A. St. Louis. 

(II) Q. St. Louis, Missouri? 
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(12) A- Yes, sir. Don’t ask me 
which court that (15) was, sir, I 
can't tell you. 

( 14 ) Q. Could you go through 
your educationai os) background 
since high school? 

(16) A. I was at the Air Force 
Academy from June (17) of 
1961 to March of 1965 . I 
resigned from the (is) 
academy, went to California, 
finished my education (i?) at 
the University of California 
Berkeley. 

(20) Q. What degree did you 
obtain there? 

(21) A. It’s a bachelor^’s In 
mechanical cn) engineering. 
But there were five majors, 
sir. I had 


12 

(1) 220 -some semester credits. 

(2) Q. Any education beyond 
that? 

(5) A- Yes, sir. I was then 
hired by Bell Labs ( 4 ) and as 
a Bell fellow I was sent to 
MIT where 1 did <s) my 
master’s degree. In '68 that 
was granted. I (sy continued 
on as a Bell fellow supported 
by Beil Labs cn at MIT for 
two semesters. Then half of 
my committee ( 8 ) moved to 
Cornell so Bel! approved my 
transfer to w Cornell where I 
finished my doctoral work. 

(16) Q. What’s your doctorate in? 
(11) A. It's called public 
systems analysis and 02) 
planning. It’s operations 
research and (u) 
econometrics. But they don't 
have a formal, don’t (i 4 ) have 
a school of that, so they have 
to house you in (i 5 > a school. 
My master's Is in operations 
research. 

(16) Q. Did you work with Bell 
Labs - 

( 17 ) A. Yes, sir, I did. 

(18) Q. - in New Jersey? 

( 19 ) A. In Whippany, New 
Jersey, principally, yes, (20) 
sir. 

(21) Q. Did you work at all with 
Alex Finer? 

(22) A. Yes, I know Alex Finer. 

1 did not work 
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( 1 ) closely, birt yes, sir. Most 
of what I did was ( 2 ) defense 
antibalHstic missile systems, 
etc., sir. 

(3) That degree was formally 
conferred, 1 believe, in (o 72. I 
don’t krww. IVe never taken the 
thing out cj) of the maifer. J was 
back at Beil. I did the thesis <6) 
in absentia. 

( 7 ) Q. How long after that did 
you stay with Bell (*) Labs? 

Cl) A. I started work for 
Mathematics in March of <,io) 
73 which was a think tank In 
Princeton Junction, (id New 
Jersey. Shortly thereafter, I 
was assigned to a cu) project 
In the White House and spent 
a year and a <i3) half-plus on 
a temporary assignment at a 
remote (U) location. I stayed 
with Mathematics until March 
of ( 15 ) -75 — yeah, 75. 1 had 
staff In Princeton, staff (i6) in 
Philadelphia and myself down 
here and ft was {in killing me. 
i was commuting every 
weekend. 1 went to cw work 
for Arthur Young and 
Company in March of 75- 
( 15 ) And I was with Arthur Young 
until about March of (sp) 79. ! 
was a director, promoted to a 
director which cm) is a non-CPA 
partner within Arthur Young. 

Then 1 (m) went to work for 
Booz-AIIen for about a year and 
a 


( 1 ) half. I believe I left 
B<x)Z-AilGn the end of '80, I ( 2 ) 
believe that's correct. Then I had 
my own little o) companies here 
in Washington in '8 - end of '8t. 
I (o believe. And I don't have 
records with me so I’m w going 
to have to reconstruct, i went to 
work for (o CACi and was with 
CACI - oh. I'm sorry. In 
between cn I was also hired at 
the NationaJ Graduate University 
(«) to help them with curriculum 
development and so y) forth as 
a faculty member, but more as a 
consultant (w and then with 
CACI In, I’m going to say 
August, er)d an of August of '83. 
1 left CACI and joined a firm in 


( 12 ) St. Louis called Telcomm 
engineering, Inc. which (w) then 
became the LDX Group of 
Companies, i was with (i«} 
Telcomm until December of '86 
and then on my own an since 
then. 

( 16 ) Q. What have you been 
doing since '86, (it) consulting 
work? 

(IS) A. Consulting work, 
primarily. 

<is) Q. For what companies? 

(») A. Oh, for the, I forget 
what the small (zi) college is 
in western Illinois, doing (zz) 
telecommunications 
consulting for them, i did 
some 


15 

( I ) work for Sumitomo, Cable 
and Wireless. I did some (z) 
work for Southwest Beit and 
then mostly Independent (3) 
stuff primarily In commodities, 
trying to do («> commodities. 

I had some people that 
contracted with (5) me to try 
and provide oil for them out 
of Nigeria, (o places like that. 
CD Q. What was your 
background in commodities <&) 
prior to doing this consulting? 

< 3 ) A. Only my background 
within Nigeria where I ao 
consulted with part of 
Telcomm and part of Kanky, 

( II ) sir. It's not commodities in 
the way you are («) thinking 
of. It’s trying to arrange for 
them out of as) NNPC, Nigeria 
National Petroleum Company, 
directly cm for contracts tor 
crude oil for their tankers to 

(15) pick them up and so forth, 
sir. 

( 16 ) Q. Where had you been 
performing this an consulting 
work until the middle of iast year 
when ( 18 ) you moved to the 
Washington. D.C. area? 

(15) A. St Louis, Missouri from 
when 1 left {») Telcomm until 
— I’ve got to reconstruct, so 
bear (zi) with me - until the 
fall of '91. My parents had (zz) 
some very bad health and I 
was up in Lincoln, 


}6 


( 1 ) Nebraska from about 
November of '91 until about 

( 2 ) March or April of '92, 
returned back to St Louis in 
C3) April or so of '92, was 
there until about the iast 
week of July, first week of 
August of '9^ then back (5) 
to Lincoln to assist for my 
folks' fiftieth wedding (6) 
anniversary and then I was in 
Lincoln until May 8th cd of 
’93. I was In St Louis for 
about 26 days waiting (s) to 
go to Europe for a client 
which never happened. 

( 5 ) They sent me in to 
Washin^on to wait four days 
and ( 10 ) it continued on that 
basis and the client died in <ii) 
Mexico City of a heart attack 
January of this year. 

(iz) So that totally fell apart. But 
I was with my (is) brother with a 
hang-up bag and a suitcase and 
a (10 briefcase, and that's it, for 
a short trip. 

(15) Q. How did you come to 
meet individuals (i6) associated 
with Fulcrum Holding Company? 
(IT) A. In about '91, and I don’t 
know the exact c*) - roughly 
spring or summer of ’91, 
telephonlcaily (w I was 
introduced to Mr. Andrews. 

(») Q. By who? 

( 21 ) A. I believe a gentleman 
named Bill Newberg (s) out of 
Nevada. Again, somebody I 
knew only 


r^e 1? 

( 1 ) telephonically, sir. 

( 2 ) Q. And what did Mr. 

Newberg say to you about (j) 

Mr. Andrews? 

(4) A. Mr, Newberg said that 
Mr. Andrews was (5) 

Interested In entering Into a 
contract for currency (6) 
exchange for exchange of 
dollars for Japanese yen m 
under treaty. 

(8) Q. And did you speak with 
Mr. Andrews aiwut w that? 

( 10 ) A. Yes, I did, any number 
of times. And, In (id fact, a 
corporation that he had at the 
time, and I (iz) am going to 
say It's something like Zeel or 
Zeigel as) or something like 
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IN THE CIRCUIT COURT OF THE IITH 
JUDICIAL CIRCUIT, IN AND FOR 
MIAMI -DADE COUNTY, FLORIDA 

GENERAL JURISDICTION DIVISION 

CASE NO. 00-13656 CA 21 

In re Letter of Request dated May 10, 2000 
Issued by the Ontario Canada Superior 
Court of Justice, in the Matter of: 

Gold Chance Int ' 1 Ltd., CEBY Mgrat . 

Ltd . , JBG Mgmt . , Inc . 

Plaintiffs , 


VS . 

Daigle & Hancock, Douglas H. Hancock, 

Peter M. Daigle, Triglobe Int ' 1 Funding, Inc., 
Freetrade Bureau, SA, Free Trade Bureau, 

S.A., 1170870 Ontario Ltd operating as 

G&S Ents. Ontario Ltd., Sayse Chatterpaul, 

Paul Zhernakov, The Bank of Nova Scotia, 
and Bank of Montreal, Saysenarine 
Chatterpaul (aka) Sayse Chatterpaul) , 

British Trade i Commerce Bank, and 
George Betts, 

Defendants . 

Court File No, : 00-CV~188866 


4000 First Union Financial Center 
Miami, Florida 
Friday, 10:18 a.m. 

August 3, 2000 


DEPOSITION OF RODOLFO REQUENA 

Taken on behalf of the Plaintiff before 
Joannie Fieger, CSR, RMR, CRR, Notary Public in and for 
the State of Florida at Large, pursuant to Notice. 


ROSENFELD t FIEGER 
(305) 374-3532 
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1 A. Twice to Venezuela and once to Japan. 

2 Q. Other than the residence in Venezuela that you 

3 told me about, do you own or reside in any other 

4 residences in South America? 

5 THE INTERPRETER: He's telling me that you asked 

6 South America. To clarify that. 

7 Q. Let's make it the world. 

8 A. Yes, I do have a place that when I'm in Miami I 

9 go to that place. 


10 

Q. 

11 

A. 

12 

Q. 

13 

A. 

14 


15 

pi 

16 

be 

17 


18 

Q. 

19 

A. 

20 

Q. 

21 

A. 

22 

Q- 

2 3 

A. 

24 

Q- 

25 

A. 


Redacted Information 
in Snbcommittee Files 


Aventura 

MR. LINDSAY: I'd like for to you clarify, 
se, the number. You said WMHHI I want that to 
lear. •■■■■ 

THE INTERPRETER: No, it's MOT 


Yes . 

In Aventura? 

Yes . 

Does that building have a name? 
No. That's a house. 

Who owns that house? 

I . 


ROSENFELD & FIEGER 
(305) 374-3532 
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1 

Q. 

2 

A. 

3 

Q- 

4 

A. 

5 

exactly . 

6 

year . 

7 

Q. 

8 

A. 

9 

Q- 

10 

A. 

11 

Q- 

12 


13 

address 

14 

address 

15 

A. 

16 

Q- 

17 

4iMi 

18 

A. 

19 

Q- 

20 

Beach? 

21 

A. 

22 

Q. 

23 

A. 

24 

Q- 

25 

A. 


It'S in your name? 

Yes . 

When did you buy that house? 

Well, the purchase date, I don't have it 

It was this year. But negotiations started last 

Do you have a Florida driver's license? 

Yes . 

Do you have that with you today? 

Yes . 

May I see that, please? 

Sir, this Florida driver's license indicates an 
of 444 Brickell Avenue, Suite P6. That’s the 
of First Equity Corporation; correct? 

Yes . 

Your Florida driver's license number is 
t; correct, sir 

Yes . 

Did you ever live on Collins Avenue in Miami 

Yes . 

Did you own or rent that unit? 

No, I was renting. 

Who were you renting from? 

The name of the owner is 


Redacted Information 
in Subcommittee Files 


ROSENFELD & FIEGER 
(305) 374-3532 
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1 Q. When did you stop living there? 

2 A. I think that a month ago. 

3 Q. Other than the house in Aventura, the apartment 

4 in Venezuela and the residence in Dominica that you don't 

5 know the address of, do you have any other residences 

6 anywhere in the world? 

7 A. No. 


8 Q. How many companies are you employed by? 

9 MR. COONEY: Do you want to list them? 

10 THE WITNESS: I'm trying to see which ones I am 

11 on the board. I really work really for the bank. 

12 A. As an employee, basically two. 

13 Q. You seem to qualify your answer by saying "as an 

14 employee." Is there a distinction that you're making in 

15 your mind? 

16 A. Yes, 

17 Q. What is that distinction? 

18 A. That I can be a director for a company and I 

19 don't have to be employed by that company and I won't get 

20 any pay for that. 

21 Q. Why don't you list for me all the companies that 

22 you are either an officer, director or an employee of. 

23 A. British Trade & Commerce Bank, First Equity 

24 Corporation of Florida, BTC Financial Services, INSATCOM. 

25 I guess that's it. (In English) 


ROSENFELD & FIEGER 
(305) 374-3532 
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1 

2 

3 

4 

5 

6 

7 

6 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


31 

Q. What does the BTC in BTC Financial Services 
stand for? 

A. It doesn't mean anything. BTC Financial 
Services . 

Q. Those initials weren't chosen to stand for 
British Trade & Commerce? 

A. No . 

Q. What is your title at British Trade & Commerce 

Bank? 

A. I am the president of the board. And also the 
bank's president. 

Q. What are your responsibilities as president of 
the board and president of the bank of British Trade & 
Commerce Bank? 

A. Well, basically to represent the bank. Also 
oversee that the development plans will be completed. And 
sometimes to look for new businesses for the bank. 

Q. Do you report to anyone? 

A. Yes. To the board. 

Q . Who ' s on the board? 

A. Of course, myself, Kerry Royer, Clarence Butler, 
Pablo Urbano and Dana Bailey. 

Q. Does the board report to anyone? 

A. Yes, to the shareholders. Yes. 

Q. Is there an advisory committee to the board? 


ROSENFELD & FIEGER 
{ 305 } 374-3532 
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1 

A. 

Yes, there was one. 

2 

Q. 

There is one or there was one? 

3 

A. 

There was one. 

4 

Q. 

Who was on that committee? 

5 

A. 

John Long, Scott Brett and I think -- that's it. 

6 

Q. 

Who is John Long? 

7 

A. 

Who is John Long? John Long is an attorney from 

8 

the United States. 

9 

Q. 

where does he live? 

10 

A. 

In Oklahoma. 

11 

Q- 

Where in Oklahoma? 

12 

A. 

In Antlers . 

13 

Q. 

When did you first come to know John Long? 

14 

A. 

I'm not quite sure, but I think that it was 

15 

twelve years ago. 

16 

Q. 

How did you first meet him? 

17 

A. 

We were introduced by a friend. 

18 

Q. 

Who was the friend? 

19 

A. 

His name is George Quintero. 

20 

0- 

Where was this introduction? 

21 

A. 

Originally by phone. 

22 

Q. 

Why were you introduced? 

23 

A. 

Because John has an interest to buy some 

24 

products 

If I'm not mistaken, I think that it was oil 

25 

that he 

wanted to purchase from Venezuela. 


ROSENFELD & FIEGER 
(305) 374-3532 
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1 

Q. 

Are you aware of a company called Republic 

2 

Products , 

Inc . ? 

3 

A. 

Yes - 

4 

Q. 

Is Chat company owned by John Long? 

5 

A. 

I don't know who are all the owners of that 

6 

company . 


1 

Q. 

Do you know whether John Long owns any of that 

8 

company? 


9 

A. 

Yes . 

10 

Q. 

Approximately how much of that company are you 

11 

aware that he owns? 

12 

A. 

I have no idea. 

13 

Q. 

When were you hired at British Trade & Commerce 

14 

Bank? 


15 

A. 

If I'm not mistaken, it was February 1997. 

16 

Q. 

Was British Trade & Commerce Bank already a bank 

17 

when you 

were hired? 

18 

A. 

No . 

19 

Q. 

Who hired you? 

20 

A. 

John Long . 

21 

Q. 

What did he hire you to do? 

22 

A. 

To create the bank and also to obtain the 

23 

license . 


24 

Q- 

In Dominica? 

25 

A. 

Yes . 
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Q. Did he tell you why he wanted to open a bank in 
Dominica? 

A. Because, yes, there were some business 
opportunities in the financial area that could be 
established . 

Q. What business opportunities? 

A. Investments, credit cards, insurance. 

Q. What kind of investments? 

A. Well, it could be on projects or maybe financial 
papers or in finances. 

Q. Are any of those investments considered high 
yield investments? 

A. Yes. 

Q. Tell me about your experience with high yield 
investments . 

A. I personally have not had a lot of experience 
with that type of investment. 

Q. Have you had any experience with that type of 
investment? 

A. No. 

Q . Then why did you say you did not have a lot of 
experience? 

A. Not having any experience or not having a lot of 
experience for me is the same. It’s an expression. 

Q. Do you have any experience in prime bank notes? 
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1 A. Too little. 

2 MR. LINDSAY: Did he say muy poca? 

3 THE INTERPRETER: Muy poca. Too little. 

4 Q. Tell me what experience you had with prime bank 

5 notes . 

6 A. Well, I do know that they exist and that some 

7 banks issue them to try to get funds, and I know that 

8 worldwide that they are being used. I know that they 

9 exist, that type of notes. 

10 Q. Was British Trade &. Commerce Bank ever involved 

11 in prime bank notes? 

12 A. Yes. 

13 Q. What involvement does British Trade S: Commerce 

14 Bank have in prime bank notes? 

15 A. I think that it was trying to be an intermediary 

16 between purchase and sale operations. 

17 Q. When? 

18 A. I don't recall the date. 

19 Q. When was the last time, approximately? 

20 A. Again, I don't recall the date because that's an 

21 area that I don’t handle in the bank. 

22 Q. Who does? 

23 A. Dr. Charles Brazie. 

24 Q. Does George Betts handle anything in that area? 

25 A. Not that I'm aware of. 
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1 

Q. 

Does George Betts report to you? 

2 

A. 

Yes . 

3 

Q. 

Directly? 

4 

A. 

Yes . 

5 

Q. 

You are his boss? 

6 

A. 

Yes . 

7 

Q. 

Did you hire Mr. Betts? 

8 

A. 

No. 

9 

Q. 

Who did? 

10 

A. 

John Long. 

11 

Q. 

When was Mr. Betts hired? 

12 

A. 

I think -- I don't recall the exact date. If 

13 

I ' m not 

mistaken, I think that it was July 1997. 

14 

Q. 

What is Mr. Betts' job? 

15 

A. 

Well, he controls the financial and the 

16 

accounting part in the bank. He will be something like 

17 

the financial controller. 

18 

Q. 

What is his title? 

19 

A. 

Now it's vice-president. The executive 

20 

vice-pre 

isident . 

21 

Q. 

As executive vice-president, is Mr. Betts 

22 

authorized to bind the bank? Is he authorized to make 

23 

representations on behalf of the bank? 

24 

A. 

Yes , 

25 

Q. 

When he makes a representation on behalf of the 
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A. Yes, it’s a copy. 

Q. Thank you, sir. 

Before we went off the record you had just 
denied that in or around June of 1998, 15,000 shares of 
British Trade & Commerce Bank were owned by British Trade 
Sc Commerce Bank Bancorp Trust represented by Mr. Rodolfo 
Requena, trustee with the beneficial interests being held 
by Mr. John Long. Do you remember that testimony, sir? 

A. Yes, I do recall, 

Q. Do you know whether British Trade & Commerce 
Bank ever represented to any entity that 15,000 shares 
were owned by that trust? 

A. Well, yes, the stock, they owned part of the 
trust, but the beneficiary for the trust was not Mr. Long. 

Q. Was it Mr. Long in 1998? 

A. No. 

Q. Who did own the beneficial interest in 1998? 

A. Sean and Miceala Long. 

Q. Those are Mr. Long's children,- correct? 

A. Yes . 

Q. Those children were minors in 1998? 

A. I’m not quite sure. I think so. 

Q. Sir, how many shares of British Trade & Commerce 
Bank do you own? 

A. Well, 10,000. 25 -- do you have a calculator? 
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1 It's 25 percent. 

2 Q. Do the Long children still ov/n a beneficial 

3 interest? 

4 A. Not at the present time. 

5 Q. When was their beneficial interest in British 

6 Trade & Commerce Bank transferred? 

7 A. I don't have the exact date, but if I'm not 

8 mistaken, I think that it was three months ago. 

9 Q. In or about May of the year 2000? 

10 A. Probably. I'm not quite sure. 

11 Q. How large a percentage of the ownership of 

12 British Trade & Commerce Bank was held by the Long 

13 children prior to May of 2000? 

14 A. I'm not quite sure. I should see the numbers. 

15 I think that it was 35 percent, but I am not sure. 

16 Q. So they were the largest shareholders prior to 

17 May of the year 2C00 of British Trade & Commerce Bank; 

18 correct? 

19 A. Yes. 

20 Q. Were their interests represented by Mr. John 

21 Long? 

22 A. I don't understand the question. Because 

23 Q. Because why? 

24 A. Because that was placed in a trust, but Mr. Long 

25 was not representing that trust. 
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1 

Q. 

Who was? 


2 

A. 

I was the trustee. 


3 

Q. 

Who appointed you as the trustee? 


4 

A. 

The organizer of the trust. 


5 

Q. 

Who was that? 


6 

A. 

John Long . 


7 

Q. 

When that 35 percent interest was transferred in 

8 

May of the year 2000, who was it transferred to? 


9 

A. 

To the bank. Treasury shares. 


10 

Q- 

Who is Mr. Scott Brett? 


11 

A. 

He ' s one of the shareholders of the bank 

through 

12 

a company 

that he owns . 


13 

Q. 

Called Ballite, B-a-l-l-i-t-e, International 

14 

Limited? 



15 

A. 

Yes . 


16 

Q. 

Where does Mr. Brett live? 


17 

A. 

In Spokane, Washington. 


18 

Q. 

Does he ever go to Dominica? 


19 

A. 

Yes. Sometimes he goes to Dominica. 


20 

Q. 

But he does not work there? 


21 

A. 

No. 


22 

Q- 

Today, sir, you're the largest percentage 

owner 

23 

of British Trade & Commerce Bank; is that correct? 


24 

A. 

No, the bank is the owner of the stocks, 

the 

25 

larger amount of stocks of the bank. 
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1 we are under investigation or not. 


2 

Q. 

Has anybody from the NASD contacted you 

3 

regarding an investigation? 

4 

A. 

No. 

5 

Q. 

What is the current net worth of British Trade c 

6 

Commerce 

; Bank? 

7 

A. 

Well, our financial statements, they reflect 

8 

like something like 200 or 300 million. I should see the 

9 

last financial statement. 

10 

Q. 

Do you have the financial statements of British 

11 

Trade & 

Commerce Bank? 

12 

A. 

Not with me. 

13 

Q. 

Where are they? 

14 

A. 

In Dominica. 

15 

Q. 

Of that 200, 300 million, I believe you said? 

16 

A. 

Uh-huh. 

17 

Q. 

How much of that is in treasury stocks? 

18 

A. 

When you talk about treasury stocks, are you 

19 

talking 

about the stocks, the bank stocks? 

20 

Q- 

No. Treasuries. 

21 

A. 

I don't know. I should see the composition 

22 

because 

I don't handle that directly. I should see it. 

23 

Q- 

What is your understanding? 

24 

A. 

I don't recall at the present time. 

25 

Q. 

Tell me all the banks that British Trade &. 
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1 

Commerce 

Bank holds accounts at. 

2 

A. 

National Commercial Bank of Dominica, Pacific 

3 

National 

Bank . 

4 

Q. 

In Miami? 

5 

A. 

Yes. That's the credit card. National Bank of 

6 

St. Kitts and Nieves. And also I think that we have an 

7 

account 

at Banco Cypress. 

8 

Q. 

Where is Banco Cypress? 

9 

A. 

In Cypress. 

10 

Q. 

Where is the National Bank of St. Kitts and 

11 

Nieves? 


12 

A. 

In St. Kitts. 

13 

Q- 

Approximately how much does British Trade & 

14 

Commerce 

Bank currently hold at the National Commercial 

15 

Bank of 

Dominica? 

16 

A. 

I don’t know the exact amount. 

17 

Q. 

Approximately, sir. 

18 

A. 

I don't know. It could be $50,000, $100,000. 

19 

That's an account, an operative account. 

20 

Q. 

Approximately, sir, how much does British Trade 

21 

& Commerce Bank currently hold at Pacific National Bank? 

22 

A. 

Like $250,000. 

23 

Q- 

What about the National Bank of St. Kitts and 

24 

Nieves? 


25 

A. 

I have no idea . 
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Q. Over $250,000? 

A. Probably. 

Q. Over 1 million dollars? 

A. Maybe. I don't know because the balance sheet, 
it fluctuates every day. 

Q. When was the last time you saw a balance sheet? 

A. Maybe two months ago. Something like that. 

Q. What was reflected on the balance sheet then? 

A. That there were like 2 million dollars or 3 
million dollars. I don't recall. 

Q. Are you aware of any transfers in or out of that 
account since you last saw the balance sheet? 

A. Yes, there have been some transfers because 
that ' s an operative account and we get money in and out 
all the time. Every day. 

Q. What is the largest transfer you're aware of in 
or out of that account since the last time you saw the 
balance sheet? 

A. I don't recall, no. 

Q. You have no idea is your testimony? 

A. I have no idea what the last transfer was about. 
But I've seen like transfers for $300,000 or $400,000. 

Q. Approximately how much does British Trade & 
Commerce Bank currently hold at its account in the Bank of 
Cypress? 
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A. I have no idea. 

Q. Is it over 1 million dollars? 

A. No, no, I don't think so. 

Q. At those four accounts you've indicated that 
there is no more than 4 and a half million dollars in 
those accounts. Where is the rest of the 2 to 300 
million? 

A. No, I didn't indicate that. Because I don't 
know the exact balances of the accounts, so I cannot tell 
how much is or how much is not in every account. 

Q. You're sure, sir, that there is no more at the 
National Commercial Bank of Dominica than 1 million 
dollars right now? You're sure of that; right? 

A. No, I'm not sure. 

Q . You ' re not sure . 

Sir, where is the rest of the money? 

MR. COONEY: Let me object to the form of the 

question. Be specific about the rest of what money? 

Q. Where's the rest of 200 to 300 million that you 
testified that British Trade & Commerce Bank has? 

A. Well, the bank assets are not always in cash. 

Q. Where are they? 

A. In the bank. 

Q. In what bank? 

A. In our bank. 
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Q. At British Trade & Commerce Bank? 

A. Yes. 

Q. How are those assets held? 

A. Financial instruments, papers. 

Q. What do you mean by financial instruments and 


papers? 

A. Well, some instruments that were issued by other 
banks and also some other instruments that are sovereign 
debt . 


Q. Tell me about those instruments. 

A. About what? 

Q. Tell me about the financial instruments and 
papers that BTCB supposedly owns. 

A. What do you want me to tell you? There are some 
instruments that were issued by other banks. 

Q. What other banks? What instruments? That's 
what I want you to tell ne. 

A. I don't know. I should see the list. I don't 
have at the present time all 

Q. Do you have any idea sitting here today how 
British Trade & Commerce Bank, the bank that you're the 
largest individual shareholder of, the bank that you’re 
the president of, do you have any idea how that bank holds 
200 to 300 million dollars in assets? 

A. I cannot recall all the names of all the banks 
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1 and all the instruments that were issued by the banks. I 

2 do know that there are banks from Japan and also banks 


3 

from Europe. 


4 

Q. 

What banks in Japan? 


5 

A. 

Now I don't recall which ones. 


6 

Q. 

How much in assets of financial 

instruments or 

7 

papers does British Trade & Commerce Bank 

hold from banks 

8 

in Japan 

■p 


9 

A. 

1 don't recall the amount. 


10 

Q. 

In general. 


11 

A. 

I don't recall the amount. 


12 

Q. 

More than 5 million dollars? 


13 

A. 

Probably, yes. 


14 

Q. 

More than 20 million dollars? 


15 

A. 

Probably . 


16 

Q. 

More than 50 million dollars? 


17 

A. 

I don't know. Well, I don't know, I'm going to 

18 

repeat that again because I should see the 

list because 

19 

the list 

has different instruments with di 

fferent value. 

20 

Q- 

Do you have a copy of that list 

in your office 

21 

at 444 Brickell Avenue? 


22 

A. 

No. 


23 

Q. 

You stated that British Trade & 

Commerce Bank 

24 

probably 

holds 20 million dollars worth of 

financial 

25 

instruments and papers of Japanese banks. 

Tell me 
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1 specifically what type of financial instruments those are. 


2 

A. 

I don't recall what they are. 

3 

Q- 

You have no idea? 

4 

A. 

Well, I don't know, I don't know if they are 

5 

debentures or they are bonds. It could be any of them. 

6 

Q- 

Are those debentures or bonds liquid? Could you 

7 

sell them 

on the open market right now? 

8 

A. 

Yes . 

9 

Q- 

What about the assets of the bank of European 

10 

banks? 


11 

A. 

Same style , yes . 

12 

Q. 

And those are liquid, British Trade & Commerce 

13 

Bank could sell those bonds or debentures or whatever the 

14 

instruments are right now? 

15 

A. 

Yes . It could be . 

16 

Q. 

It could be or it is? 

17 

A. 

The sale happens when somebody purchases. 

18 

Q. 

So are those liquid assets? 

19 

A. 

They are not liquid assets. They could be 

20 

liquidated . 

21 

Q. 

Can they be sold by British Trade & Commerce 

22 

Bank now? 


23 

A. 

Well, I presume some of them, yes. 

24 

Q. 

How many is some? 

25 

A. 

I have no idea . 
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1 


MR. LINDSAY: Why don't we take a two minute 

2 

break. I want to find a document. 

3 


(Recess taken, ) 

4 


(Thereupon, Plaintiff's Exhibits 56 and 56A were 

5 

marked 

for identification.) 

6 

BY MR. 

LINDSAY: 

7 

Q. 

Mr. Requena, approximately how much of your time 

8 

do you 

spend in Miami? 

9 

A. 

Like two weeks during a month. 

10 

Q. 

When you're in Miami, you work at 444 Brickell; 

11 

correct 

0 

12 

A. 

That is so. 

13 

Q. 

And your office is right near Dr. Bascom's; 

14 

correct 

7 

15 

A. 

Not beside it, but it's close by. 

16 

Q. 

Let me show you what we have identified as PX 56 

17 

and 56A 

which for the record is a letter that my Canadian 

18 

co-counsel sent to Dr. Bascom on May 17th of the year 2000 

19 

along with a voluminous index of brief of documents. 

20 

A. 

Yes . 

21 

Q- 

Do you recognize those two documents, sir? 

22 

A. 

Yes . 

23 

Q. 

How is it that you recognize them? 

24 

A. 

Because Dr. Bascom showed them to me a couple of 

25 

days after he received them. 
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1 

transfers 

by phone. 

2 

Q. 

Well, do you have any reason to believe that 

3 

there was 

a confirmation done by phone? 

4 

A. 

Probably- Probably. 

5 

Q. 

And that that phone call went from Florida to 

6 

Dominica? 


7 

A. 

Yes . 

8 

Q- 

bet me direct your attention to Tab 22. Have 

9 

you ever 

heard of an entity known as Orphans Advocates 

10 

Trust? 


11 

A. 

Superficially . 

12 

Q. 

What is your knowledge of that entity? 

13 

A. 

I think that's one of the bank clients. 

14 

Q. 

Do you know the name of the individual who is 

15 

the client of the bank or who represents Orphans Advocates 

16 

Trust? 


17 

A. 

No. 

18 

Q. 

Have you ever heard the name Tom Johnson? 

19 


Strike that. 

20 


Have you ever heard the name Edward Johnson? 

21 

A. 

No. 

22 

Q. 

In case I was right the first time, have you 

23 

ever heard the name Tom Johnson? 

24 

A. 

No. I have not heard about Tom Johnson either. 

25 

Q. 

What relationship does Orphans Advocates Trust 
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1 

questions. You are sworn to give truthful answers. 

2 

Please wait for me to finish my questions before you 

3 

respond. That way we'll have a clear, clean record. If l 

4 

ask you a question that you do not understand or would 

5 

like to have clarified, please let me know and l will 

6 

rephrase it. otherwise I will assume that you understand 

7 

the question. 

8 

I remind you that pursuant to the oath you 

9 

have just taken, you may be prosecuted for perjury for any 

10 

false testimony here today. Do you understand that? 

11 

A. Yes. 

12 

Q. Have you ever been deposed before, 

13 

Mr. Hines? 

14 

A. Yes. 

15 

Q. HOW many times? 

16 

A. Once. 

17 

Q. What did that involve? 

18 

A. It was a land case in which my grandparents 

19 

were arguing about metes and bounds on a track of real 

20 

estate in 1979, I believe. 

21 

Q. Is that the only time you've ever been 

22 

deposed? 

23 

A. That I remember. 

24 

Q. Have you ever been convicted of a crime? 

25 

A. Yes. 
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1 

Q, what crime? 

2 

A. Obtaining goods and property under false 

3 

pretenses . 

4 

Q. When was that? 

5 

A. 1980, I believe. 

6 

■Q. what jurisdiction was that in? 

7 

A. In Dare County, North Carolina. 

8 

Q. Did you serve any jail time with regard to 

9 

that? 

IP 

A. Yes. 

11 

Q. How much? 

12 

A. I think about 14 months. 

13 

Q. Were there any other charges in the 

a4 

indictment for which you were not convicted? 

15 

A. Sir, I don't honestly remember. 

16 

Q. What goods and property were you convicted 

17 

of having obtained under false pretenses? 

18 

A. Secretarial services amounting to about 250 

19 

something dollars. 

20 

Q. would you please explain that? 

21 

A. I was working for a fellow by the name of 

22 

Willis Wilson. I was told by him to contract for some 

23 

secretarial help, we did so. I did so. What I offered 

24 

was not what we were able to provide and it became quite a 

25 

legal issue over a period of time. 
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Q. You Stated the name, was it Willis Wilson? 
w-i-l-l-i-s? 

A. W-i-l-s-o-n. 

Q. Was he a co-defendant in that matter? 

A. No, he was not. 

Q. Was he the person that brought that matter 
to the attention of the authorities? 

A. NO, sir. 

Q. Did you have any co-defendants in that 

matter? 

A. NO, sir. 

Q. Did that matter go to trial? 

A. Yes, sir. 

Q. was it a jury trial? 

A. Yes, sir. 

Q. IS that the only time you have been 
convicted of a crime? 

A. There are other — like I've had several 
bad check charges that were disposed of. I've had 
speeding tickets. 

Q. Let's leave traffic violations off the 

table. 

A. There have been other matters, but how do 
they relate to this? 

Q. I need to know your background, sir. 
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1 

A. I mean, I don't — there was a situation in 

2 

19S — 1992, I believe. 

3 

Q. What was that situation? 

4 

A. Working for a lady named Myra Pratt, she 

5 

charged that l misappropriated a check that was made 

6 

payable to me. It was an insurance refund that she said 

7 

she was entitled to. I was given unsupervised probation, 

8 

60 days. 

9 

Q. what jurisdiction was that? 

10 

A. Raleigh, North Carolina. I guess it was in 

11 

199 -- in 1980 — don't remember the exact date, 1984, 

12 

1985, I was charged with unauthorized use of state 

13 

equi pment. 

14 

Q. Please explain. 

15 

MR. COONEY; Let me just state an objection 

16 

here. Your question has to do with convictions, not 

17 

charges? 

18 

MR. LINDSAY: At this time, yes. 

19 

MR. COONEY: lust so the deponent 

20 

understands the question is convictions. 

21 

MR. LINDSAY: Your objection is noted. 

22 

Q. Go ahead. 

23 

A. I was convicted of that. I had a computer 

24 

from the university I was taking after I was no longer 

25 

working there. I did not turn it back in the appropriate 
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1 

time frame. 

2 

Q. What university was that? 

3 

A. University of North Carolina. 

4 

Q. Were you working for the university? 

5 

A. Yes, I was. 

6 

Q. Did it just involve one computer? 

7 

A. Yes, it was a notebook. 

8 

Q. You were convicted of that? 

9 

A. Yes, I was. 

10 

Q. what was the result of that conviction in 

11 

terms of penalty? 

12 

A. Can you hold just a minute? 

13 

(Discussion off the record.) 

14 

Q. I'm just going to note for the record that 

15 

you asked Mr. Garner a question. Did you ask him if he 

16 

remembered? 

17 

A. Yes, I did. 

18 

Q. why would he have remembered? 

19 

A. We've been friends for 25 years. 

20 

Q. okay. Did he represent you in that action? 

21 

A. No, he did not. 

22 

Q. Is he a lawyer? 

23 

A. Yes, he is an attorney. 

24 

Q. But he is not representing you here today; 

25 

is that correct? 
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1 

A. That's correct. 

2 

Q. Did you serve any jail time for the 

3 

unauthorized use of state equipment? 

4 

A. Yes, I think about eight or nine months. 

5 

Q. Did you serve any jail time for the bad 

6 

check charge involved with Myra Pratt? 

7 

A. No, I did not. 

8 

Q. Have you ever been convicted of another 

9 

crime other than those three incidents that you told me 

10, 

about so far? 

11 

A. I don't believe so. 

12 

Q. Have you ever been charged with another 

13 

crime other than those three incidents? 

14 

MR. COONEY: object to that question 

15 

insofar as the rules do not provide inquiry into charges 

16 

of this witness. Leave it at that. 

17 

MR. LINDSAY: You're objection is noted. I 

18 

disagree, but you've made your objection. 

19 

A. Not that I'm aware of. I mean, other than 

20 

traffic stuff. 

21 

Q. Okay. So we're clear, have you ever been 

22 

charged in any jurisdiction, other than what we've talked 

23 

about, with any activity that relates to fraud in any way? 

24 

A. Not that I remember. 

25 

- 

Q. So we're clear, have you ever been charged 
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1 

administrative functions for First Equity Corporation of 

2 

Florida and for BTC Financial Services and for 

3 

international credit Services. 

4 

Q. DO you ever or have you ever worked in any . 

5 

capacity for British Trade and Commerce Bank? 

6 

A. Y.es, I have. 

7 

Q. Please explain. 

8 

A. I've served as their special projects 

9 

direct for the Y2K renovations, I guess is the best word, 

10. 

for their computer systems. I helped plan some new 

11 

computer networks for them. That's primarily the work I 

12 

did for them. 

13 

Q. Did you ever have a title with them? 

14 

A. Yes, several. 

15 

Q. what were all your titles that you had with 

16 

British Trade and commerce Bank? 

17 

A. The first one was special projects 

18 

director. Second one was group administrative officer. 

19 

Some version of that. 

20 

Q. Any others? 

21 

A . No . 

22 

Q. What were your job functions with regard to 

23 

the special projects director job? 

24 

A. Their equipment was deemed to be not 

25 

compliant — Y2K compliant and asked that I design a new 
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1 

system that would be. And the same thing for First Equity 

2 

Corporation. 

3 

Q. Was that the only special project that you 

4 

held with regard to that title? 

5 

A. That I was asked to do. 

6 

Q. Did you get actually paid by British Trade 

7 

and Commerce Bank? 

8 

A. Yes, I did. 

9 

Q. what time frame did you hold that position? 

10, 

A. For the bank? 

11 

Q. Yes, sir. 

12 

A. Through, I believe, November of '90 — 

13 

that's not correct. Through March of '98. '99, I'm 

14 

sorry, March of '99. 

15 

Q. When did you begin that? 

16 

A. Sometime in September of '98. I don't 

17 

remember the day. 

18 

Q. what was your job function as, l believe 

19 

you said group administrative officer? 

20 

A. I believe that's the title they used. I 

21 

don't remember exactly. But that was close. 

22 

Q. what did you do as under that title? 

23 

A. Initially I was asked to write a personnel 

24 

policy manual, to handle purchases of printing, printed 

25 

materials. I purchase, of course, computers and office 
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rel ated 

office supply things for them. 


Q. 

For which of their offices? 


A. 

They only have one office. It's in Roseau, 

Dominica 




Q. 

was that the office you were purchasing 

office supplies for? 


A. 

Yes. 


Q. 

Were you in Dominica? 


A. 

I was in Dominica on one occasion. 


Q. 

How long did you spend there? 


A. 

I was there a week. 


Q- 

When was that? 


A. 

I believe it was in October of '98. 


Q. 

What was the time frame that you held the 

position 

of group administrative officer? i 


A. 

1 

From sometime in September of '98 through, | 

I believe 

, March of '98. | 


Q. 

So would that be at exactly the same time 

that were 

you 

the special projects director? 


A. 

Yes. They hired someone else who was in 

Dominica 

full- 

time who took over those duties. 


Q- 

Where did you stay when you were in 

Domi ni ca? 




A. 

At the Fort Young Hotel . 


Q- 

Who hired you for those positions? 
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A. A fellow named George Betts. 

2 

Q. HOW did you first come to meet George 

3 

Betts? 

4 

A. In lune 28th or 29th of 1998, I was called ^ 

S 

to come to Miami by a fellow named lohn Long. Mr. Betts 

6 

was 'in that meeting. 

7 

Q. That's the first time you ever met 

S 

Mr. Betts? 

9 

A. Yes, it is. 

10 

Q. Why did Mr. Long call you to come to Miami? 

11 

A. He was in the process of proposing a 

12 

purchase of First Equity Corporation from another group. 

13 

Q. Is this lohn G. Long? 

14 

A. Yes, it is. 

15 

Q. Is Mr. Long the majority owner of British 

16 

Trade and Commerce Bank? 

17 

A. I don't have any knowledge of that either 

IS 

way. 

19 

Q. Do you have any knowledge v/hether Mr. Long 

20 

is an owner of British Trade and commerce Bank? 

21 

A. To my personal knowledge, no. I've hearsay 

22 

information that he was. 

23 

Q. Where did you get that hearsay information? 

24 

A. It was in a board meeting, he was 

25 

introduced to everybody as the founder of the bank. And 
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1 

at that time I understood that he was a majority owner. 

2 

He did not tell me he was. 

3 

Q. I'm sorry to interrupt you. Where was this 

4 

board meeting? 

5 

A. in Roseau, Dominica. 

6 

Q. Mr. Betts attended that board meeting?- 

7 

A. Yes, he did. 

8 

Q. when you were in Dominica that week, did 

9 

you have occasion to learn where Mr. Betts was residing at 

10 

the time in Dominica? 

11 

A. Actually, no. I know he had a house there, 

12 

but as to where it was or — I didn't go there, nobody 

13 

ever said where it was or even pointed it out. So no, I 

14 

don't know. 

15 

Q, Did you ever meet Mr. Betts' wife Mavis? 

16 

A. Yes, I did. 

17 

Q. She was there as well? 

18 

A. No, sir. I don't believe she was there at 

19 

that meeting. 

20 

Q. When did you meet Mavis Betts? 

21 

A. she was here visiting with her son's fiance 

22 

when they were moving into some property here. 

23 

Q. what is her son's name? 

24 

A. Tony. 

25 

Q. Anthony? 
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1 

Bank. 

2 

A. That's correct. 

3 

Q. At that time were you working for any other 

4 

entity or did you work solely for British Trade and 

5 

Commerce Bank? 

6 

A. I was working at First Equity doing their 

7 

computer work at the same time. Although I was paid 

8 

solely by — from BTc, some expenses were paid, I believe, 

9 

BTC paid everything. 

10 

Q. When you say BTCB — 

11 

A. The bank, they paid everything. 

12 

Q. what is the name on the paycheck that you 

13 

receive currently? 

14 

A. BTC Financial Services. 

15 

Q. Is BTC Financial Services the only company 

16 

you work for currently? 

17 

A. Yes. 

18 

q. Are you aware of an entity known as 

19 

Satellite Software corporation? 

20 

A. Yes, I am. 

21 

Q. DO you have any involvement with that 

22 

entity? 

23 

A. I do consulting work for them and it 

24 

belongs -- yes, I do consulting work for them. 

25 

Q. What type of consulting work do you do? 1 

1 
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MEMORANDUM 


TO: File 

FROM: EliseBean 
DATE: 8/22/00 

RE: BTCB and Wilbert Bascom 


At Mr. John Long’s suggestion, I telephoned Wilbert Bascom (305-960-2100) at BTC 
Financial Services, introduced myself, and asked if he could help me with some information 
about British Trade and Commerce Bank (BTCB), for example to understand its published 
financial statement from 1998. 

Mr. Bascom said that he had “no direct connection” to BTCB, had not studied its 
financials and could not help me. He said that in 1998, BTCB had bought FEC Financial 
Holdings, which owns First Equity Corporation of Florida (FECF), but then sold FEC Financial 
Holdings to BTC Financial Services, which is the company he is associated with. He said BTCB 
no longer has any direct connection to FECF or BTC Financial Services, and he could not answer 
any questions about the bank. 

He suggested that I contact either George Betts or Pat Inglish at BTCB. I explained that 
we had sent them a letter 6 weeks ago, but had still not received any information from them, and 
so had contacted John Long who had suggested we contact Mr. Bascom. I asked Mr. Bascom if 
he could tell me about an incident involving a letter of credit scheme and the US Treasury 
Department, which Mr. Long had said he helped BTCB deal with. Mr. Bascom said he “didn’t 
get involved with the bank’s activities,” didn’t know about that incident, and couldn’t help me 
with any information. 
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IN THE CIRCUIT COURT OF THE IITH 
JUDICIAL CIRCUIT, IN AND FOR 
MIAMI -DADE COUNTY, FLORIDA 

GENERAL JURISDICTION DIVISION 

CASE NO. 00-13656 CA 21 

In re Letter of Request dated May 10, 2000 
Issued by the Ontario Canada Superior 
Court of Justice, in the Matter of: 

Gold Chance Int ' 1 Ltd., CEBY Mgmt. 

Ltd . , JBG Mgmt . , Inc . 

Plaintiffs, 


VS. 


Daigle & Hancock, Douglas H. Hancock, 

Peter M. Daigle, Triglobe int’l Funding, Inc., 
Freetrade Bureau, SA, Free Trade Bureau, 

S.A., 1170870 Ontario Ltd operating as 
G&S Ents. Ontario Ltd., Sayse Chatterpaul, 

Paul Zhernakov, The Bank of Nova Scotia, 
and Bank of Montreal, Saysenarine 
Chatterpaul (aka) Sayse Chatterpaul), 

British Trade & Commerce Bank, and 
George Betts, 

Defendants . 


Court File No.; OO-CV-188866 


/ 


4000 First Union Financial Center 
Miami, Florida 
Wednesday, 1:20 p.m. 

July 5, 2000 


DEPOSITION OF DR. WILBERT BASCOM 

Taken on behalf of the Plaintiff before 
Joannie Fieger, CSR, RMR, CRR, Notary Public in and for 
the State of Florida at Large, pursuant to Notice. 
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1 

A. 

BTCF is an acronym for BTC Financial Services 

2 

which is 

a, the holding c<m:^any for First Equity and other 

3 

financial 

. corporat ions . 

4 

Q. 

What does the BTC stand for? 

S 

A. 

I don't know. That's just there. It doesn't 

6 

have any 

meaning . 

7 

Q. 

Your testimony is that the BTC in BTC Financial 

8 

Services 

-- 

9 

A. 

That's the name of the company. 

10 

Q. 

-- has no meaning? 

11 

A. 

That's the name of the company, BTCF. 

12 

Q. 

And the BTC has no meaning? 

13 

A. 

It's not an acronym for anything. But that's 

14 

the name; 

isn't that correct, Ralph? BTCF? 

IS 

Q- 

Okay. Let's talk about another company, BTCB, 

16 

Have you 

ever heard of that company? 

17 

A. 

Oh, yes, I know about BTCB very well. 

IS 

Q- 

What does that BTC stand for? 

19 

A. 

British Trade and Commerce Bank. 

20 

Q. 

It's your testimony sitting here that the BTC in 

21 

BTC Financial does not stand for British Trade and 

22 

Commerce? 


23 

A. 

I don’t know. The name -- I did not develop 

24 

that name 

That name was given. 

25 

Q- 

What's your understanding? 
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1 A. Well, my understanding is that it does not -- 

2 it's an acronym that does not have -- does not represent a 

3 fundamental name of anything. I think the founders or the 

4 people who created this name just put it together. 

5 Q. Who did create it? 

6 A. I think this name was created by the principals 

7 of BTCB, and the principals, as far as I'm aware, were 

8 Dr. Requena, John Long and George Betts. In that order 

9 of 

10 Q. Dr. Requena, your boss, is also the president of 

11 BTCB; is that correct? 

12 A. I think so. 

13 Q. Chief executive officer? 

14 A. I don't know what his title is. But he's the 

15 head, the executive head of BTCB. 

16 Q. And what about George Betts, what does he do? 

17 A. George Betts is designated as the executive 

18 vice-president of BTCB. 

19 Q. What does he do? 

20 A. I could only hazard a guess. I think he 

21 manages -- he's responsible for the executive operations 

22 and day to day management of BTCB. 

23 Q. Do you have any management or supervisory 

24 relationship with Mr. Betts? 

25 A. No. I have a relationship with Dr. Requena in 
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1 regard to matters pertaining to the entire financial group 

2 defined in the form of sort of a consulting, consultancy 

3 arrangement on any matters they think that I have the 

4 competency to consult about. 

5 Q. What is your current job title? 

6 A. I have several titles. I'll give you a set of 

7 them. First I'm the corporate secretary for BTC Financial 

8 Services. Secondly I’m, I'm the supervisory principal for 

9 First Equity Corporation. From time to time I consult 

10 with British Trade and Commerce Bank on compliance matters 

11 and correspondent banking matters. Compliance matters 

12 could be very, very broad. But it's much more policy 

13 driven than dealing with specifics of compliance issues. 

14 Q. What correspondent banking relationships does 

1.5 BTCB have in the United States right now that you're aware 

16 of? 

17 A. I could only answer the question by telling you 

18 what correspondent banks I've introduced BTCB to. Whether 

19 or not they established a relationship, I don't take a 

20 very active part in that because I leave that normally to 

21 BTCB and the correspondent -- and the bank itself. 

22 Now, I’ve introduced BTCB to Hamilton Bank. 

23 Q. Is that Bermuda? 

24 A. No, no, no. Hamilton Bank in Miami. I know 

25 Hamilton management very well. I introduced them. Their 
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1 correspondent relationship was not established as far as I 

2 know . 

3 Next I introduce BTCB to Banco Internacional de 

4 Costa Rica which is BIXIA. I know the bank's management 

5 very well. I think a relationship was established there 

6 after a long period of discussion. It was long because 

7 BIXIA emphasized the importance of complete documentation. 

8 I think that relationship was established. I don't know 

9 if the relationship continues. I don't know. Because I 

10 do not monitor the day to day operations of relationships. 

11 And thirdly, I introduced them to Pacific 

12 National Bank. That bank mainly is not for correspondent 

13 banking relationship, which is much broader than the 

14 settlement or settlement clearing arrangement for credit 

15 card transactions which is much narrower than a 

16 correspondent banking relationship. That settlement 

17 account is there and it's specific to settlement of credit 

18 card transactions between BTCB, its clients and the credit 

19 card provider. 

20 I also introduced them to BAG, BAG Florida. 

21 That relationship was not established. 

22 Q. Do you know why not? 

23 A. I think that it was not established because they 

24 wanted -- I think the bank did not -- BTCB did not supply 

25 all the information they requested -- all the information 
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22 

that was requested by BAC in a timely manner. 

Q. What was requested that was not supplied, to 
your knowledge? 

A. All banks have a set of information that is 
consistent with the custom and policy. I don’t know what 
was the documentation deficiency. And I don't want to 
hazard a guess. 

Q. So you have no idea? 

A. I have a general idea. 

Q. What's your general idea, sir? 

A. For example, information on the ownership of the 
bank. That's very, very important. I think that may be 
one area which was not supplied in a timely manner. 

Q. Who owns British Trade and Commerce Bank? 

A. I could tell you what I know. I don't know if 
this is correct. The first -- British Trade and Commerce 
Bank, as far as I'm aware, was owned by or is or was owned 
by a trust, And this was a family trust representing the 
interest of John Long. T think also Dr. Requena has an 
ownership interest. And thirdly, I believe that some 
staff and directors have a very small ownership interest 
in the bank. 

Q. Anyone else that you're aware of? 

A, No, no one else that I'm aware of. 

Q. What about George Betts? Other than a staff 
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1 says in the second paragraph, "I would therefore 

2 appreciate receiving without any further delay your wiring 

3 instructions for the disposition of the funds in this 

4 account . " 

5 Was it your impression that somebody there at 

6 British Trade and Commerce Bank had delayed providing 

7 those wiring instructions? 

8 A. It was my impression that Betts could not make 

9 any decision until he speaks to John Long. And I think 

10 that may be one of the reasons why John Long called me 

11 personally. 

12 Q. That impression that Betts can't make a decision 

13 without John Long, does that impression continue to this 

14 day? 

15 A. That's the impression I still have. I could 

16 give an example why. 

17 0- Please do. 

18 A. When I introduced BIXIA -- when I introduce 

19 British Trade and Commerce Bank to BIXIA, the Banco 

20 Internacional de Costa Rica for a correspondent 

21 relationship, one of Che reasons for the delay in 

22 establishing this relationship was the fact that George 

23 Betts could not make a decision whether or not to sign off 

24 on the disclosure requirements that BIXIA stipulated. And 

25 he hesitated to sign off on that because he was concerned 
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